(8)

The firm was dissolved and B was appointed to realise the assets ;

and pay off the liabilities. He was entitled to receive 5%

commission on the amount finally paid to other partners as capital

and was to bear the expenses of realisation. The assets realised
as: Debtor ¥ 11,000, Stock ¥ 8,000, Furniture ¥ 1,000
Machinery ¥ 4,000. There was a joint life policy for ¥ 30,000
which was surrendered for ¥ 3,000.

Expc_anse‘s ofrealisation amounted to F 500. C becomes insolvent
but ¥ 3700 were recovered from his estate. Prepare necessary
accounts to close the books of the firm.
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BCE / A-18
FINANCIAL ACCOUNTING
Paper-BC -103

[ Maximum marks - 80

Note :- Attempt five questions in all, selecting at least one question

but not more than twe questions from any unit.
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Unit-1 (3E-1)
1. Define accounting. Explain its advantages and disadvantages.
' i w24T+7
AEiH B IR AR | 5ad a SR el @ qo |
Explain the different types of Accounting Errors. 16
aaieT AgRet B R g B ach |
Explain the following.
Pt @t amer $ifg |
(i) Compound Entries. 4
ff3e gfafear
(i) The Business Entity concept. & 4
AR % e I e
(i) Journal | 4
QST
(iv) Capital Receipts and Revenue Réceipts. 4
Yol il qer S skt

From the following trial balance of Navin Chand, Prepare a trading
and profit and loss account for the year ended on 31% Dec. 1999
and a balance sheet as on that date. 16
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Refer Ravor S #ifvm
Name of Account Dr. Balance|Cr. Balance
4 X

Navin Chand's Capital 4,50,000
Navin Chand's drawings 35,000
Land and Buildings 60,000
Debtors and creditors 30,000 40,000
Purchases 2,35,000
Sales return and sales 6,900 3,65,000
Discount on purchases 900
Fire Insurance Premium 2,800
Apprentice premium 5,000
Cash in hand 25,900 '
Cash at bank 30,000
Stock on 313 December 35,000
Bad debts 12,000
Bad debts provision 10,000
Cam'agé 6,300
Wages 27,700
Plant and Machinery 2,30,000
Furniture and Fixtures 60,000
Salaries 23,000
Bank charges 200
Coal, gas and water 12,000
Rates and Taxes 8,000
Bills Receivable and Bills payable 60,000 29,100
Trade charges : 1200

9,00,000{ 9,00,000
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9. Differentiate the following.

frfoad § et HIfoTT |
(i) Hire Purchase system and Instalment Payment system.

foprar a0 sl dun feed A del 8
(ii) Revaluation accounts & Realisation Account.
JAHiF @ qY agen gl 8

10. A,B,C, D were partners sharing profits and losses in the ratio
of 3:3:2: 2 respectively. Following is the Balance sheet of the
firmon 31.3.2010.

u, &, & qor & e qer el @ HEe: 3:3:2:2 % U
% dfed U AEER &1 31.3.2010 & wH 1 Fgr Frare o

Balalice Sheet

Liabilities T | Assets £4

Creditors 15.500 | Bank Balance 2.000
A's Loan 10,000 | Sundry Debtors 16,600

A'sCapital | 20,000 | LessReserve 1100 15,500

B's Capital 15,000 | Stock 10,000
Furniture ' 4,000

Machinery ‘ 7,000

C's Capital 6,000

D'sCapital 16,000

60,500 il - 60,500
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They admitted Sandeep as partner for -}I of Share of profits

on the following terms:
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Sandeep will bring Rs. 1,75,000 as capital and ¥ 15,000
as share of goodwill.

Land and Building was to be revalued at < 3,00,000

The value of Plant and Machinery was to be reduced by
12%. :

Provision for doubtful debts was to be increased to 3T 7.,400.
Prepaid Insurance has not been shown in the Balance sheet
T 2200. ‘

The amount of goodwill was to be withdrawn by the old
partners.

Pass necessary journal entries and prepare Revaluation

Alc, Capital A/cs and opening Balance sheet of new firm.
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Adjustments:

@

(i)

(i)

(iv)

™)

(Vi)

Carry forward the following unexpired amounts

(a) Fire Insurance I 700,

(b) Rates and taxes T 2,000

(c) Apprentice Premium ¥ 2,500

Wages include ¥ 2,000 spent on installation of a new
machine on I* January, 1999.

Depreciate plant and machinery @ 5% and furniture and
fixures @ 10%.

Make a provision of 5% on Sundry Debtors for doubtful
debts.

Trade charges T 400 and wages Z 1,500 have not been
paid.

Allow 5% p.a. interest on capital.

GO
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(vi
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Unit-TI (311

5. (i) WhatisReserve? Whatare the difference between Provision
and Reserves? 246

Ww%?mwmﬁﬂwé?

(ii) Difference between Income and Expenditure Account and

Receipts and Payment Account. 8

- @R e S e aR d e 8

Sharma and Co. sent 200 computers on consignment to Ansal
and Co. @ T 24,000 per computer. The cost of each computer
was ¥ 20,000. Sharma and Co. incurred ¥ 20,000 on freight
and ¥ 10,000 on insurance. 4 computers wWere destroyed in
transit and the insurance Co. accepted a claim of ¥ 55,000.
Ansal and Co. sold 50 computers @ T 26,000 per computer
and incurred ¥ 9,000 on godown rent and ¥ 16,000 on selling.
Ansal and Co. accepted a bill of T 6,00,000 at 3 months drawn

m@am:ﬁmmamqﬁtmamﬁ%l
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7. What journal entries are made
incorporate the trial balance of an independent branch?

Hﬂ!ﬁmﬁﬂﬂﬂg’{ﬁiﬁﬁ@@ﬂaw%a@f
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thé ratio of 2:1. Their balance sheetason 3

. Unit-11I (3%E-111)
8. Hari and Prem are partners in a firm sharing profits and losses in

inthe books of the Head office to

16.
F gER

1t December, 2012

by Sharma and Co. Sharma and Co. discounted the bill wasasfollows:

immediately from bank @ 9% p.a. Ansal and Co. is entitled to Liabilities Amount | Assets Amount
get a commission of 4% on sales. Creditor 61,000 Land and Building 2,50,000
Pass journal entries and prepare ledger accounts in the books of Bank overdraft 26,000 | Plant and Machinery] 1,75,000
Sharma and Co. 16 Provision for Stock 1,20,000
gl s et B S S FFHI B 200 FA X 24,000 gf Bad and doubtful debts | 5,000 | Debtors 95,000
Zﬁi:;?; gzﬁgmm ?0;‘2‘;‘ ;;3;0342 Capital Ales ' B/R 38,000
| ; ‘ Hari 4,23,000 | Cashin hand 42,000
4 T @ = & a?l?ahmzanﬁ 3 % 55,000 & T Prem 20,5000 6,28,000

e far| ofEw T8 FE T 50 FF 26,000 i 7,20,000 7,20,000
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