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BUSINESS ECONOMICS

Paper: BC-104

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all selecting one but not more

than two questions from each unit. All questions carry

equal marks.

UNIT–I  I

1. Explain the Law of Equi-Marginal Utility. Also give its

importance and limitations.

2. What do you mean by Elasticity of demand? Explain the

factors affecting price elasticity of demand.
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3. What do you mean by Returns to Scale? Explain its three

stages. What are the causes of its application?

4. What is an Iso-quant? Give features of Iso-quants.

UNIT–II II

5. What are the objectives of a business firm?

6. What do you mean by Monopolistic competition? How the

Price and Output are determined under it? Explain.

7. Explain the short-period costs of a firm with the help of

schedules and diagrams.
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UNIT–III  ( –III)

8. Discuss the Modern Theory of Rent. How this theory is

superior to Ricardian theory?

9. Critically examine the Classical Theory of Interest.

10. Explain the following:

(a) Marginal Productivity Theory of Profit.

(b) Innovation Theory of Profit.
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