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BUSINESS ECONOMICS

Paper-BC-l04

2t004

Timc allowed : 3 hoursl [Maxbnum marks : 80

Note :. Atten pt five questions in all, selecting one question but
not more thon t to questions fmm any unit. All questions

carry equal marlcs i.e. 16.

fu :- sA6 fir{ 0 c'ct rpr vrg wfAow d mil qr qw 6tA gs,

ga cis sfi d@rrfi cld I HsH rc aiq tr

unit-I(6$I)
I . Define the term Utility. Distinguish between total utility and

mareinal dilitywiththe help ofdiagram. 16
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2. What is price elasicity, income elasticity and cross elasicity of

demand? Explain with the help offormula and diagram. 16
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3. What is indifference curve and marginal rate ofsubstitrlion? What

are the characteristics ofIC anall'sis? 16
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4. Explain the variou types of intemal and extemal economies and

diseconomies ofscale. 16
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5. Explain various short run cost curves. What is the relationship

between average cost and marginal cost? 16
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6. Explain price determination offirm in case ofperfect mmpetition

in short period and long period. 16
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7 . Write strort notes on:

Fq.c{ tihq +e frd
(a) Difference between Monopoly and Monopolistic

competition
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(b) Pricerigiditymodelofoligopoly. 8,8
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8. Explainmarginalproductivitytheoryofdistibution. 16
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9. Explain Modem Theory of Rent. 16
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10. Critically explain loanable fund theory ofrate ofinterest. l6
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