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BCE/M-25 14004
BUSINESS ECONOMICS

Paper-BC-104

Time allowed : 3 Hours] [Maximum Marks : 70

Note : Attempt five questions in all, selecting at least one

question but not more than two questions from each
unit. All questions carry equal marks.
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UNIT-I (3%1E-1)

Explain whether Economics is a science or art or both. 14
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What do you mean by elasticity of demand? Explain its

types. 14
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State and explain various properties of an indifference
curve. 14
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State and explain the law of various proportions and
stages of operation. 14
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UNIT-II ( gate-11)

Explain various short run cost curves. What is
the relationship between average cost and marginal
cost? 14
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Distinguish between market price and normal price. How

is market price determined? 14
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What do you mean by monopoly? How are the price and
output determined under it? Explain. 14
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UNIT-III ( 3hrE-I11 )

Explain the Ricardian theory of rent. 14
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9.  Explain Marginal Productivity Theory of Distribution
and point out its main defects. 14
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10. What is interest? What are the important constituents of
gross interest? Distinguish between net interest and gross
interest. 14
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