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Note :  Attempt five questions in all, selecting one question but
not more than two questions from each unit. All questions
carry equal marks.
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Unit1 (1)

1.  Whatis meant by Price Mechanism ? What is the role of Price
Mechanism in an economy ? Discuss briefly the limitations of
Price Mechanism.
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2.  Define Elasticity of Demand. Derive the relationship between
Average Revenue (AR), Marginal Revenue (MR) and Elasticity
of Demand.
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3. Explain the Law of Diminishing Returns. What are the causes
of its application ?
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4.  Critically examine Baumol’s Sales Maximization goal of a
business firm.
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5. Distinguish between Perfect Competiﬁon and the Monopolistic
Competition. Explain the equilibrium of a firm under
Monopolistic Competition in the short run.
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6.  Write a short note on ‘Traditional Theory of Cost.”
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7. What is Price Discrimination ? How is price determined
under it? When is price discrimination profitable ?
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10.
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Unit-11T (g%e-111)
Critically examine the Ricardian Theory of Rent.
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Differentiate between gross profit and net profit. Discuss
important theories of profit.
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Critically examine the Marginal Productivity Theory of Wage
Determination.
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