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B.Com. Part-11 Corporate Accounting

BC 202 : Corporate Accounting

Lesson No. : 1 Revised by: Pawan Singla

vk dk fuxeu] vk dk gj.k ,0 1uh fuxeu
(Issue of Shares, Forfeiture and Re-issue of Shares)

Structure :
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1. ifjp; (Introduction):

eluoh; wio®;drk, yxirij c< jgh gh c<rh gb efuoh; vko";drkvk u 0;kolif;d
fol; kv dk vitkof¥s inku dh gA 0;kolif;d IxBu of ,dikdh LolfeRo ,0 Li>nijh €1 dk: i
,d cM 0;0lk; dh vio™;drkvk dk ijk ugh dj ik, D;kfd budh viun Ihet, g tl fd
Itfer 1th] vIifer nif;Ro ,0 vU; dfe;ih vrh 0;kolkf;d IxBu o} ,dkdh Lokfefo ,0
li>nigh €1 1k: ik dh dfe;k di nj dju of fy ] eu"; dh opifjd *ifDr u IxfBr vo/
hj.& dk tle fn;k €1 dEiuh o) -i e thuk gA

pfd ,d dEiut dh ith cgr vi/d eldk e girt g] feldk ,d 0;fDr viHinku ugh
dj Idrid vrh bl ith dk ,d fuf"pr jif*k of fgLIk e foHkftr dj fn;k thrk gA bl dk
if;d fgL0k v*k (Share) dgyikrk gh
2.Mmi"; (Obijective):

bl wve;k; dki<u o] cin viidk futu fo'k;k dh tludijh feyxi—

(1) V'Ik dk fuxeu fdl idkj 1 fd;k thrk gA

(2) V'Ik of fuxeu dk y [k oll fd;k thrk g

@) vnlk ;kpuk,] vixe kpuk o vio" ,drk I viZd vk o fy, 1iFuk i=k viu
ij D;k fu;e gh

@) vk dk gj.k fdu 1fjfLFfr;k e vij ofl fd;k €k Idrk gh

5)gj.k fd; x; v dk iub fuxeu ol fd;k tk Idrk gh
3.fo'k; &Mkexh dk 1Lrridj .k (Presentation of Contents)

fo'k; lkexh dk iLrrhdj.k futufyf[kr idkj 1 gA
3.1 V" dk fuxeu (Issue of Share) :

V'l fuxeu dh ,d fo''k fof/ g feldk fofHlu Hixk e foHkftr fd;k €k Idrk gh

1. 1fooj .k dk fuxeu (To Issue Prospectus) : Itell; =1 I 1fooj.k ,d Ipuk g
feldn bgk;ri 1 turk dk vk [kjnu of fy, wviefi4r fd;k thrk gh ;9 ,d ukfVl wij
foKkiu o) -1 e gk Idrk gA ble ith fuxeu dk mi*; vk vionu i=k dh frff] cd dk
uke tgk vionu i=k tek djok; tk;x] bR;kn Bpuk, nh thrh gA

2. vkonu 1% 1klr djuk (To receive Application) : turk Hjk 1fooj.k 1<u ij
vionu i wij vionu jif*k vulfpr cd e tek djokb thrh g vionu dh ji°k vk eY
o) 51fr'ir 1 de ugh gk 1drh g

3. V'K dk vkeVu djuk (To make a allotement of Shares) : turk 1 vionu i=
illr giu o) 1*pkr Ipkyd eMy LVid ,DIplt o) vulkj nh xb fof/ o) vulllj vicVu
djrigh ;fn fdlh viond dk vk vicVu ugh fd; thr rk mIdh vionu jif*k okfi I dju
kxih

4. ;kpuk, djuk (To make calls) : VicVu o] ¢ k jkf ;ipuk o) =1 e exib

thrh gA nk skpukvk e ,d eghu dk virj giuk pkfg,A ;kpuk o) fy, ,d ukivl fn;k thrk
g ftle 14fu dk le; gk vio®;d gh vlre ;kpuk Q F vilre "ICn dk i;kx fd;k
thuk vio®;d gh

3.1.1 vk ol fuxeu dk y [k djuk (Accounting of Issue of Shares)
1.cd e vionu ik dh jif*k tek gu 1j ;g ifof'V dh th;xn



Bank A/c
To Share Application A/c
(for Shares App. money received)
2. ftu viondk dk vk
dh thrh gh
Share Application A/c
To Share Capital

viciVr fd; thr g mudh jik vk i

Dr. Corporate Accounting

th [kr e gLrilrfjr

Dr.

(for application money transfered to Share Capital)

3. ftu viondk dk ,d Hh vk vicVu ugh fd;k trk mudk 10k olfil fd;k thrk
gA
Share Application A/c Dr.
To Bank Alc
(for Application money refunded)
vicvu I BEcfi/r 1fof'V;k
vicvu dh jif*k 1gy n; dh t;xh o cin e 1kir dh tirh gh
4. tc vicvu dh ji'k n; glrh gA
Share allotment A/c Dr.
To Share Capital
(for allotment money due)
5.tc vicVu dh jif*k ikir dh tirh gA
Bank A/c Dr.

To Share allotment
(for allotment money received)

;fn fd1h viond Hjk
ik dk Ak dj "K'k jkf*k 1 Bank A/c dk Dr. djxA

shpuk 1 ECfi/ T 1fof'V;—
5. igy Iplyd eMy Hj
Share First Call
To Share Capital
(for share first call due)
6. tc viondk 1 ;kpuk ji*k 1kr dh
Bank Alc
To Share First Call
(for first call money received)
7.tc vdk 1j nljh ;kpuk dh jif*k n; dh €
Share Second and Final Calls
To Share Capital
(for share second call due)

8. tc nljh dk viire ;kpuk dh jif*k 1kir db

skpuk dh

thrh g

vicVu dh jk"k dk Hxriu ugh fd 5k thr

] n; jif*ke 1] bl
thrh gA blo) fy, Tpuk nh trh gh
Dr.
Dr.

rh g vij ;g viire ;kpuk giA
Dr.

thrh g
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Bank A/c Dr.
To Share Second and Final Call
(for share second and final call received)
Aijtyfir ifof'V;k di tiudijh o cin ;g &;ku j[kuk vio®;d g fd v'ik di fuxeu
riu 1dkj I fd;k thrk gh blo) fy, nk idij OQ eY;k dh tl kudkjh giuh vio®;d gA

1. vidr eY; (FaceValue):0g eY; th v k1) fy [l x;k g £l orelu
le; e vidr eY; vi/drj ifr vk 10# gh

2. fuxfer eY; (Issued Price) : og eY; ftl 1j v'k dk fuxeu fd;k thrk g] og
riu idij 1 gk Idrk g—
(i) le eY; ij v'lk dk fuxeu (Issue of Shares at par) ;fn vidr eY; ij gh vk
dk fuxfer fd;k ;A
(i) itfe;e 1j vl dk fuxeu (Issue of Share at premium) ;fn vk dk fuxeu vidr
eY; 1 vi/d ij fd;k t; €l 10# o] v'k di fuxeu 12# e fd;k €;] gk 1j 2#
ifr vl iffe;e gA Ih dEifu;k gh v'ik di ihfe;e ij fuxeu dj Idrh g ftuo) Hjk
vi/d yiH dek;k thrk g
iffe;e db ka k,d vyx [lr Share PremiumA/c e fy [l th;xi dEiun vieifu;e
dh Zijk 78 o) vullj Premium dk 1;kx o(N fuf*pr mi*;k of fy, oh fd;k tk Idrk gA
V'l iffe;e dk y [k djr le; ;g ¢é;ku j[ pifg, fd ikfe;e dh jif*k dc n;
oA ;g Vionu] vicVu 1Fke ;k vilre skpuk 1y dHih Hih n; ok Idrh gh ;i i'u e iffe;e
dcn; g;gu fn;kx;kgk rk vicvu ij n; gkxkA
;i ihfe;e dh Ji*k wvicVu 1j n; g rk fuku idij 1y [k fd;k &;xiA
Share Allotment A/c Dr.
To Share Capital
To Share Premium
(for premium due on allotment)
;i ilFuk 1= i itfe;e dh ik ikr dh €, rk midk ihfe;e [kr e gLrilrj.k
futu idkj gkxid
Share Application A/c Dr.
To Share Capital
To Share Premium
(for application money transferred to Share Capital and Share premium)
Vvl dk dVkrh 1j fuxeu—
tc v'h le eY; I de eY; ij fuxeu fd; thr g rk bhdk v'ik dk dVkrh i
fuxeu dgr gA vik dh dVirh ij fuxfer djr le; dEiuh vi/fu;e dh Zkjk 79 dk é;k
J[uk pifg,A dVirh ij fuxeu djr le; y[ik futu idkj I fd;k tk;xid ;fn dVkrh db
J*k vicvu 1j n; g—

j
u

Share Allotment A/c Dr.
Share Discount A/c Dr.
To Share Capital

(for the allotment money due excluding discount)



V'l ij dvirh ,d ithxr gifu gh bIfy, bl yiti&gifu [r dh Dr.side e u fy[idj
fpvB o) IEiflk i{k e fofo/ [ipk e fy [ tirk gt bl gifu dk Nkell; yiHk e 1 vifyf[ir
dj nuk pkfg,—

Profit and Loss Alc Dr.
To Share Discount Alc
(for discount written off)

Jkdm o) vyiok fd I wi; 1friQy o) cny v’k dk fuxeu (Issue of share for other
consideration than cash)

:fn vl dik fuxeu BERf ;K 0;00k; o) foodrk dk fd 3k tirk gh

(1) Sundry Asset Alc Dr.

To Vendors Alc
(for Asset Purchased)
(2 Vendors Alc Dr.
To Share Capital
(for share allotted at par)
;v tordk dk fn; th;—
Goodwill Alc Dr.
To Share Capital
(for share given to promoters)
Hlustration 1.

On 1%t January, 1986 X Ltd. Company Issued 1000 equity shares of Rs. 10 each at
a premium of Rs. 2 per share. The payment on these share was to be received as
follows :

On Application Rs. 2
On Allotment (Including Premium) Rs. 4
On First and Final Call Rs. 6

All these shares were applied for and all money was received Pass Journal entries
and prepare balance sheet in the books of company.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Banka/c Dr. 20,000
To Share Application a/c 20,000
(for application money received)
Share Application a/c Dr. 20,000
To Share Capital a/c 20,000
(for application money transferred)
Share Allotment a/c Dr. 40,000
To Share Capital 20,000
To Share Premium 20,000
(for allotment due)
Banka/c Dr. 40,000

Corporate Accounting
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To Share Allotment a/c 40,000

(for allotment money received)

Share 1st & final call Dr. 60,000

To Share Capital a/c 60,000
(for share 1st and final call due)
Bank a/c Dr. 60,000

To Share 1st and final call 60,000

(for share 1st and final call money received)

Balance Sheet of X Ltd.
Liabilities Amount Assets Amount
(Rs) (Rs.)
Authorised Capital Cash at Bank | 1,20,000
10,000 shares of Rs. 10 each issued, 1,00,000
subscribed and paid up capital
10,000 shares of Rs. 10 each 1,00,000
Share Premium a/c 20,000
1,20,000 1,20,000

3.2.2vnlk ;kpuk, Vkj mu ij C;kE (Callsin Arrear and Interest) :

;fn el dh xb ;kpuk dk xrufdlhvk/kjh ik u fd;k & kbld vnlk ;kpuk
dgxA y [ dju o) fy, vnlk ;kpuk o) fy, Callsin arreara/c [lkyk Hi t Idrk g ij
ugh HitA ;i [Hrk [y ;4] Callsin arrear a/c dk Dr. fd ;k tk;XkA tC ol L [kkyk

tri] rc ;kpuk dk "K'k Dr. cpxid bl fLFifr fooj.k e ekxh xb 1th e wnlk ;kpuk ?
dj fnflr gA ;fn dEiuh o) virfu;ek e of.kr g rk dEiuh mb ij fu/kjr nj 1 C; kt Yy
Idrh gh yfdu Table-Ayix giu 1j 5% olf'%d nj 1 C;kE yxu
3.1.3vixe ;kpuk vkj C;kt (Callsinadvance and interest) :

;i dib viZijh skpuk dh ekx dju I 1o midk Hixriu dj nrk g] bldk vixe
;kpuk dgr gh bldk y [l dju of fy, vixe ;kpuk [Hrk [yt trk g vij fuku ifof'v;k
dh trh g—

Bank a/c Dr.
To Calls in advance a/c
(for calls in advance received in cash)
C ;kpuk dh jkf*k n; dh thrh g rk ikir djr le; vixe iklr ji°k dk n; jkf*k
e 1 Ak fn;k tk;xiA blol fy, futu ifof'V dh thrh g—
Calls in advance a/c Dr.
To Calls a/c
(for calls in advance adjusted)
dtiunh o) virfu;e tlo/tu gu 1j vixe ;kpuk Londlj dh th Idrh gh Table-A

o) vulkj 5% dh nj vixe ;kpuk 1j C;kt f;k th Idrk gA C;kt of Hixriu of fy, futu
ifof'V dh t;x—



Interest a/c Dr. Corporate Accounting
To Bank a/c

(for interest paid on calls in advance)

llustration 2 :

Z company issued 1,00,000 shares of Rs. 10/- each the payment of which is made

as follows :
On Application (1-4-1985) Rs. 2
OnAllotment (1-7-1985) Rs. 3
On First Call (1-10-1985) Rs. 2

On Second and Final call (1-12-1985) Rs.3

All the shares were applied and allotted. All money was received except in of one
shareholder of 1000 shares who failed to pay the second call and one shareholder who
a 1000 shares paid the amount of first and second call with allotment. Interest at the rate
of 5% per annum is payable on calls in advance.

Give Journal entries in the books of company and prepare the balance sheet.

Journal
Pate Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
1985 Bankalc Dr. 2,00,000
April To Share Application a/c 2,00,000
(for application money received)
July 1 Share Application a/c Dr. 2,00,000
To Share Capital a/c 2,00,000
(for application money transferred to
Share Capital)
Share Allotment a/c Dr. 3,00,000
To Share Capital 3,00,000
(for allotment money due)
July 1 Bankalc Dr. 3,05,000 3.00,00
To Share allotment 5,000
To Calls in advance
(for allotment money and calls in
advance received for 10 shares)
Oct.1 Share first & call a/c Dr. 2,00,000
To Share Capital 2,00,000
(for first call due)
Bank a/c Dr. 1,98,000 11
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Calls in advance Dr. 2,000
To Share first call 2,00,000
(for first call received and calls
in advance adjusted)
Pec.1 Share Second and Final call a/c Dr. 3,00,000
To Share Capital a/c 3,00,000
(for second and final call due)
Bank a/c Dr. 2,94,000
Calls in advance a/c Dr. 3,000
To Share second and final call 2,97,000
(for final call received and calls in
advance adjusted
Interest a/c Dr. 87.50
To Bank a/c 8750
(for interest paid on calls in advance)
Calculation of interest on calls in advance
Interest on 2000 for 3 months (1 July to 1 Sept.)
57 2000" 3
100" 12 =25Rs.
Interest on 3000 for 5 months (1 July to 1 Dec.)
5 3000 5 3090’ > =62.50Rs.
100" 12
Balance Sheet
Liabilities Amount | Assets Amount
Rs. Rs.
Authorised Capital Cash at Bank 9,96,912.50
1,00,000 share of Rs. 10 each issued, | 10,00,000 | Interest on call in 8750
subscribed and paid up capital advance
1,00,000 share of Rs. 10 each 10,00,000 (not written off)
Less Calls in
arrear of 9,97,000
1000 share
of Rs. 3 each 3000
9,97,000 9,97,000




3.1.4vko";drk I vi/d vk ol fy, ikFkuk 1=k wkuk Corporate Accounting
(Over Subscription of Shares)

WR;f/d vionu dju ij vk vicVu dju e leL;k vk Idrh gA bl n*lk e Iplyd
futu e 1 dib Ho ,d ;k viZd fof/;k viuk Idr g—

1. 00N dk i.k vicVu vij olN dk viuikfrd vicvu djA
2. 0N dk dib vicVu u djA
3. Ic viondk dk viuikird vicVu djA

WR;f/d wvionu e vicVu dju Ij vionu dh jif*k o fy, futu idij 1 y[i fd;k
t;xi ;fn fdIh viond dk dib Hh vk ugh aIIotfd k ;hmbdh jkEk oift I dh T xh
vij bl <x 1y [l fd;k ;X

Share Application Dr.

To Bank a/c

(for Application money refunded)

;fn fd1h viond dk vif*kd vicVu fd;k x;k g] wvif/D; jif*k dk vk vicVu [Hr
e gLrirfjr djx—

Share Application a/c Dr.

To Share allotment a/c
(for application money transferred to share allotment a/c)

;i fd b viond I vionu 14 ij bruh vi/Zd jif*k ikir g fd wvicvu dh jif*k divu
0] ckn HA jk"k cp t;] 1fooj.k e 0;0LFk glu ij bldk Callsin Advance e gLrilrfjr
fd;k tk 1drk gh blo] fy, futu ifof'v djA

Share Application a/c Dr.

To Share Allotment
To Calls in advance a/c
(for excess money transferred to share allotment and calls in the advance)
3.2. V'l dk vigj.k (Forfeiture of Shares)

;fndib v viu vk 1] vicVu sk kpuk dk Hixru ugh djri] rk dEiuh mlof
vk dk vigj.k dj 1drh gA midk uke InL;k o) jiELVj e 1 diV fn;k thrk g vij v
ij Hxriu dh xb ji*k dk €Cr fd;k € Idrk gA

vk dk vigj.k djr le; virfu;e ;k Table-A0{ fu;ek dk ikyu fd;k tiuk
pkfg,A n; ji*k dk Hxriu u dju 1j Iptyd eMy v*iZkjh dk Tpuk Heerk g fd og d
fuf*pr frif rd ,d elx dh jif*k C;kt Igr eru de bl Ipu e L| V fy [} giuk pifg,
fd fdl frifk rd Hxriu u dju ij v dk gj.k dj fy;k t

;i Hixrku ikir ugh gkrk rk Ipkyd eMy v'ik o) gj.k dk iLrio 1k1 dj 1dr gA
bl ilrio dh Dpuk v'iZkjh dk Ha nh tk Idrh g fd og vk iek.k&i= oifil dj nA
Veleljh 1 ikr jif*k dk Share forfeiture a/c e olffMV dj fn;k thrk gh v'ik e vigj.k dk

y[i dju o) fy, riu rF; ésku j[iu pifg,— 13



B.Com.-11(BC-202) 1. ekx dh 1th (Called up Capital)—bl Share Capital a/c dk Debit fd ;k tk, Xk

2.vnlk ;kpuk,—budk Credit fd;k ti;xi] oll ;g vicVu] iFke ;kpuk 5k vilre
skpuk gk 1drh gh
3. 0kr Jif—;g v g 1 akir ji°k gA bldk Share forfeiture a/c e gLrilrfjr
djxA
ko) gj.k dju i1j y[l—

Vv'ik d gj.k dh ifof'V;k djr le; og é; uj[u pifg, fd vk fdl 1dij fuxfer
fd;k x;k Rk D;k Be eY; 1j] iffe;e 1j] W 1j] riuk n"levi e vyx&vyx <x 1 ifof'v
dh tk;th

1. le eY; ij fuxfer vl dk gj.k—;gk ;g &;ku jlkuk pkfg, fd fdruh Tt
elx dh tk pdh g vij vnlk ;kpuk diu&diu Ih gh vk ij ikr jif*k fdruh gh bu riuk
I bl idij ifof'v dh t;xi]

Share Capital a/c Dr.

To Share allotment a/c
To share call a/c
To share forfeiture a/c

(for share forfeited)
2. itfe;e ij fuxfer vk dk gj.k—;gt ij nk ifjfLRfr;k gk Idrh gh

1., 1 vk dk gj.k ftu 1j iffe;e ikir u gvk gk—bl voLFk e Share Capital
o) IiFk Share Premium dk Hit Dr. djuk IMxK ;g tiuu of fy, fd Share Premium TkIr
ugh gvk ;g e;ku j[kuk pkfg, fd fel ;kpuk 1j Premiumn; F ;fn og iklr ugh gb rk
bldk vF g iffe;e Ha Ikr ugh gvid ;f Premium vicVu ol 1kFkn; g vij vicVu dh
JUEk ikir u dh t; bldk vF g Premium Hi 1Kl ugh gvié bldh futu ifof'V djxA

Share Capital a/c Dr.
Share Premiuma/c Dr.
To Share Allotment
To Share Call a/c
To Share Forfeiture a/c
(For share forfeiture due to non payment of allotment and calls)
o1 V'kk dk vigj.k ftu ij itfe;e ikir fd;k tk pdk gi—bl IfjfLFfr
e g e;hu j[ Xk fd Share Premium dk Dr. ugh fd ;k th;xk wij ifof'V igy dh rjg
dh t; Amngj. 0 fy, vk dk vigj.k iFe ;kpuk o nljh skpuk u nu of dij.k fd;k
th jok g th igy Premium ij fuxfer fd; X; F& ;g ifof'v bl <x I djxA
Share Capital a/c Dr.
To Share first call a/c
To share second & final call a/c
To share forfeiture a/c

14 (for share forfeited due to non-payment of first and final call)



1. dvkrh i fuxfer vk o) vigj.k—;fn , 1 vk di vigj.k fd;k t; €
dvirt 1j fuxfer fd; x; ok rk vigj.k dh ifof'v e dVirh [lr dk vo*; olfMv fd;k
thrk g D;kfd tk 1th fo]etu ugh g mlo) Discount dk H Lekir dj nuk pkfg,A €1 v*k
allotment VIj Call money u nu o} dij.k vigj.k fd; &; rk fllu 1fof'V djx—

Share Capital a/c Dr.

To Share Discount a/c
To Share allotment a/c
To Share call a/c

To Share forfeiture a/c

(for share forfeiture due to non-payment of allotment and call amount)
3.3¢j.kfd; x; vk dk 1uk fuxeu (Re-issue of Forfeited Shares) :

gj-kfd; x; vl dk iuk fuxeu fd;k t Idri gA fuxeu djr le; eY; e;lu j[huk
pifg, D;kfd ;g le eY;] dVkrh ij ;k ihfe;e 1j ok Bdrk gh yfdu dVirh dh vi/dre
JE*k €Cr dh xb jiE°k 1 afr vk vi/d ugh gk Bdrh ;g dVirh dh 'k Share forfeiture
a/c I yh tk Idrh gh Share forfeiture a/c 0] "K'k dk Capital Reserve a/c e gLrilrfjr dj
fn;k thrk gh yfdu Capital Reserve a/c e Transfer djr le; ;g é;ku j[luk pifg, fd
;in tlr fd; x; vk e T olN Hikx fuxeu fd;k x;k rk vuikr I Share forfeiture a/c
dk "'k Capital Rcs. a/c € Transfer djxA
iub fuxeu ij ifof'v;k—
I. le eY; (atpar) ij iuk fuxeu
Bank a/c Dr.
To Share Capital a/c
(for share re issued)
Share forfeiture a/c Dr.
To Capital Reserve a/c
(for share forfeiture balance transferred)
I1. dVkrh 1j (Discount) 1u% fuxeu
Bank a/c Dr.
Share forfeiture a/c Dr.
To Share Capital
(for forfeited share issued at Discount)
Share forfeiture a/c Dr.
To Capital Reserve a/c
(for balance of share forfeiture transferred to Capital Reserve)
1. iffe;e (Premium) 1 Tu% fuxeu
Bank a/c Dr.
To Share Capital

To Share Premium

Corporate Accounting
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(for forfeited share re-issued at discount)

Share forfeiture a/c Dr.

To Capital Reserve a/c

(for the balance transferred to Capital Reserve a/c)

Give Journal entries for forfeiture and re-issue of shares :

Illustration-3

(@ X Ltd. forfeited 30 shares of Rs. 10 each fully called up due to non payment of
allotment money of Rs. 3 per share and final call of Rs. 4 per share. These

shares for Rs. 8 per share fully paid up.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Share Capital a/c Dr. 300
To Share Allotment 0
To Share final call a/c 120
To Share forfeiture a/c 0
(for share forfeited due to non payment
of allotment and final call).
Bank a/c Dr. 240
Share forfeiture a/c Dr. 60
To Share Capital a/c 300
(for forfeited shares re-issued)
Forfeiture a/c Dr. 30
To Capital Reserve a/c 0
(for forfeiture balance transferred
to Capital Reserve)

bl mnkgj.k e share fully called up g blfy, Share Capital dk 10#- ifr vk 1 MfcV

fd;k x;k gh nicljk vk 8 # 1fr v*i di nj I fuxeu fd;k x;k g 2#- ifr Share forfeiture
I fy;k x;k g ;k Share forfeiture dk "K'k Capital Reserve € Transfer fd;k X;k gA

(b) X Ltd. forfeited 20 shares of Rs. 10 each Rs. 7 called up on which Mahesh had
paid application and allotment money of Rs. 5 per share, of these 15 share
were re-issued to Naresh as fully paid for Rs. 6 per share. Give journal entries.

(for share forfeited due to non payment of

first called up)

Journal
Date Particulars LFE Dr. Cr.
Amount Amount
Rs. Rs.
Share Capital a/c Dr. 140
To Share first Call a/c 40
To Share forfeiture a/c 100




Banka/c Dr. 0
Share forfeiture a/c Dr. 60
To Share Capital a/c 150
(for shares re-issued)
Share Forfeiture a/c Dr. 15
To Capital Reserve a/c 15

(for Transfer to Capital Reserve)

Working Notes :
bl mnigj.k e 7#- 1fr v'k Called up gA blfy, 7# 1fr vk | Share Capital di

Dr. fd;k x;k gA 1uk fuxeu djr le; 6# 1fr v'k fool; eY; g Vij fully paid dju of
fy, dgk x;k g] blfy, 4# 1fr v'k Share forfeiture I fy;k X;k gh

Capital Reserve di amount bl idij I Calculale dh xb g&
20 V"l T yiHk = 100 #-

100
1 E =5#
100,
15 15 =754

20
15 V"Ik 1] Share forfeiture e Jif*k 75 #-
(-) 15 V"lk re-issue dju ij
Share forfeiture dk Dr. fd ;k =60 #
Capital Res. € gLrilrfjr =15#
;0 &;hu j[huk pifg, fd ;fn €0r fd; x; vk dk o)N Hix Tub fuxfer fd;k t;

rk igy mu vk dh B[ ;k ol fy, Share forfeiture dh ji*k dh x.kuk djxi mle 1 og jif*k
AVk; x & 1uh fuxeu dju o] fy, i;kx dh thrh gh "K'k ji*k Capital Reserve e Transfer

djxA

(c) X.Ltd. forfeited 10 shares of Rs. 10 each (Rs. 6 called up) issued at a discount
of 10% to Neeta on which she had paid Rs. 2 per share. Out of these, 8 share
were re-issued to Meeta as Rs. 8 per share called up for Rs. 6 per share. Give
journal entries.

Journal
Date Particulars LF Dr. Cr.
Amount Amount

Rs. Rs.

Share Capital a/c Dr. 60
To Share Discount a/c 10
To Share Call a/c 0
To Share forfeiture a/c 20

(for share forfeited)

Corporate Accounting
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(for Transfer to Capital Reserve)

Banka/c Dr. 48
Share Discount a/c Dr. 8
Share forfeiture a/c Dr. 8
To Share Capital a/c 64
(for shares re-issued)
Share Forfeiture a/c Dr. 8
To Capital Reserve 8

Working Notes :

;i vk dk Discount 1j fuxfer fd;k x;k gk wvij €r dju 1j iub fuxeu

8 V'lk ij Share forfeiture dh jk"k

8

=—"20 =16 #-

10

ith Ip; =(16-8)=8#

Discount ij fd;k tk;A igy Discount dk Dr. fd;k tk;xk cin e Share forfeiture 1
amount yh t; x4 ith Ip; e glrirfjr jik db x.kuk bl idkj g—

(d) X Ltd. forfeited 5 shares of Rs. 10 each issued to Mohan at a premium of 10%
(Rs. 9 called up) on which he did not pay allotment (including premium) of Rs.
3 and first call of Rs. 2. Out of these, 3 shares were re-issued to Ram as fully
called up for its. X per share and one share to Ghanshyam as fully paid up for
Rs. 12 and one share to M as fully paid up for Rs. 5 at different intervals of

times. Give Journal entries.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Share Capital a/c Dr. 45
Share Premiuma/c Dr. -5
To Share allotment a/c 15
To Share final call a/c 10
To Share forfeiture a/c 25
(for forfeiture of share issued at
Premium)
Banka/c Dr. 24
Share forfeiture a/c Dr. 9
To Share Capital 10
To Share Premium 3
(for shares re-issued)




Share Forfeiture a/c Dr. 6
To Capital Reserve a/c 6
(for balance of proportionate amount

transferred to Capital Reserve)

Bank a/c Dr. 12
To Share Capital a/c 10
To Share Premium a/c 2

(for re-issue of one share at a premium
of Rs. 2 per share)
Share Forfeiture a/c Dr. 5

To Capital Reserve a/c 5
(for balance of forfeited share transferred

to Capital Reserve)

Bank a/c Dr. 5
Share forfeiture a/c 5
To Share Capital 10

(for re-issue of one share)

Working Notes :

X Share forfeiture a/c 1 2# ifr vk i.k nlk dju o fy, vij ,d #i;k ifr v
ife;e of fy, fy;kx;k gh 1th Ip; e vuilfrd ji*k dk % gLrlrfjr dj fnsk x;k oA

X X ;gk 1 Share forfeiture a/c dk MfcV blfy, ugh fd;k x;k D;ifd ;g v*k iife;e
ij 1uh fuxfer fd; x; oA

XXX ;0k ij vk 5# e cpk x;k g vij ifr v'i forfeiture e 5# ¢ blfy, u
Share Premium dk offMV fd ;k X;k rFik Capital Reserve e Hi dib jif*k gLrirfjr ugh dh
XbA

Hlustration 4 :

X Ltd. issued for public subscription 20000 equity shares of Rs. 10 each of a
premium of Rs. 2 per share payable as under :

Rs. 2 per share on Application; Rs. 5 per share (including premium) on allotment;
Rs. 2 per share on first call, and Rs. 3 for share on final call.

Applications for 30000 shares were received, allotment was made prorate to the
applicants of 24000 shares, the remaining applications being rejected. Money over
paid on application was utilized towards sum due on allotment.

Y to whom 800 shares were allotted failed to pay the allotment money first call
and second call and Z to whom 1000 share were allotted failed to pay last two calls.

These shares were subsequently forfeited after the second call was made.

Give Journal entries of above transactions.

Corporate Accounting
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Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.

Bank a/c Dr. 60,000
To Share application a/c 60,000
(for application money received)

Share Application A/c Dr. 60,000
To Share Capital a/c 40,000
To Share Allotment a/c 8,000
To Bank a/c 12,000
(for application money transferred to
capital allotment and refunded)

Share Allotment a/c Dr. 1,00,000
To Share Premium a/c 40,000
To Share Capital a/c 60,000
(for allotment due including Premium)

Bank a/c Dr. 88,320
To Share Allotment a/c 88,320
(for receipt of allotment money)

Share first call a/c Dr. 40,000
To Share Capital a/c 40,000
(for share first call due)

Bank a/c Dr. 36,400
To Share first call a/c 36,400
(for first call received)

Share Second and final call a/c Dr. 60,000
To Share Capital a/c 60,000
(for second and final call due)

Bank a/c Dr. 54,600
To Share Second and final call a/c 54,600
(for second call received)

Share Capital Alc Dr. 18,000

Share Premiuma/c Dr. 1,600
To Share allotment a/c 3,680
To Share first call a/c 3,600
To Share Second and final call a/c 5,400
To Share forfeiture a/c 6,920

(for share forfeited).




Corporate Accounting

Banka/c Dr. 14,400

Share forfeiture a/c Dr. 3,600
To Share Capital 18,000
(for forfeited shares re-issued)

Share forfeiture a/c Dr. 3,320
To Capital Reserve a/c 3,320
(for Transferred to Capital Reserve)

Working Notes :
vicvu dh ji*k dh x.kuk—

vicVu ij n; jkf*k = 100000 #-

_ ... 8000
gy tlr jif* = 92,000 #

(=) 800 V'l 1j u Tr dh xb ji"IA
800 V'k 1j wkcVu n; jik = 800 x 5 =4000 #
(=) vionu i ij vi/d THr ik

8000

* 800 = 200 .
20,000 3207

=3680#

vicVu 1j iklr jifk = 92,000 - 3680 = 88,320 #-

800 Vi ij vi/d ir jif*k vuikfrd vicvu dh Igk;rk 1 fudkyh € 1drh g]
tl ;g Prorataallotment

24,000 : 20,000

6:5

viuikfrd vicVu o vully feldk 5 v vicfvr fd; x; mlu 6 v'ik o] fy, vionu

i= fnsk b1 wiZlly 1j feldk soo v vicfvr fd; x; mlu fdru v o] fy, wionu
i fn ;A

6.
5 800 =960 V"I

vi/d vionu i jif*k = 2(960 - 800)
=320#

llustration 5 :

N Ltd. issued 50000 equity shares of Rs. 10 each payable as Rs. 3 on application,
Rs. 4 on allotment and 3 on call. Applications were received for 80000 equity shares out
of which letter of regret issued for 15000 shares. Full allotment was made to the applicants
for 20000 shares. Prorata allotment was made on the balance. A shareholder holding 50
shares to whom full allotment was made failed to pay allotment money. Another 21



B.Com.-11 (BC-202) shareholder holding 100 shares to whom prorata allotment was made also failed to pay
allotment money on the call. There was further default of 150 shares. All shares were
forfeited. The first lot of shares was re-issued @ Rs. 8 per shares as fully paid up. Give
Journal entries.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Banka/c Dr. 2,40,000
To Share Application a/c 2,40,000
(for application money received)
Share Application Alc Dr. 2,40,000
To Share Capital a/c 1,50,000
To Share Allotment a/c 45,000
To Bank a/c 45,000
(for application money transferred to
share capital allotment and refunded)
Share Allotment a/c Dr. 2,00,000
To Share Capital a/c 2,00,000
(for allotment due)
Banka/c Dr. 1,54,550
To Share Allotment a/c 154,550
(for allotment money received)
Share first and final call a/c Dr. 1,50,000
To Share Capital a/c 1,50,000
(for first and final call due)
Bank a/c Dr. 1,49,100
To Share first and final call a/c 1,49,100
(for first and final call due)
Share Capital a/c Dr. 3,000
To Share allotment a/c 450
To Share first and final call a/c 900
To Share forfeiture a/c 1,650
(for forfeiture of 300 shares due to non
payment of allotment and final call)
Bank a/c Dr. 1,200
Share forfeiture a/c Dr. 300
To Share Capital a/c 1,500
(for 150 shares re-issued)

22



Share forfeiture a/c Dr. 300
To Capital Reserve a/c 300
(Being the balance of share forfeited

account transferred to Capital Reserve)

Working Notes :

viuikfrd vicvu dh x. kuk—

oy iklr vionu i =80000
(-) Rejected Vionu ik = 15000
65000
(=) 1.k vicwu =20000
'k 1Hr vionu 1= =45000
Prorata VkcCVU =45000: 30000 (3:2)

vicvu 1j thr jif'% dh X kuk—
vicVu 1j oly n; jk°k (50000 x 4) = 200000 #-
(=) vionu ik dk wif/D;

45000 ,,
155000

(45000 —30000)3 =

(=) 50 Vlk dh vicVu ik t

il dh Xb (50 x 4) = %

p & > 100 V" dh vicVu jif'k t
vuikfrd vicVu e gh = 154800

100 V'l 1] vikcVu ji"k (100 x 4) = 400

- i, 54000,
(=) 100 V'Ik 1j wif/D; JK' = 30000 100 = 150250

vicVu ij Tkr jif*k = 154550
4. fu'd"f (Summary) :

cM ietu ij 0;kolkf; d foQ;k, pytu o] fy, viZd ellk e ith dh vio™;drk girh
oA vi/d eldk e 1th tViu of fy, 0;tolkf;d IxBu dk dEiuh k- i vilrio e vi;k
ve;k; e vk of fuxeu I BEcfl/r 1°uk €1 vk dk fuxeu] v o fuxeu dk y[HK]
vnlk skpuk,] vixe skpul] vk dk gj.k o iu fuxeu i folrij I vé;;u fd;k x;k gh
5. iLrkfor iLrol (Suggested Reading)

(1) Corporate Accounting by Dr. R. K. Mittal, R.S. Singal
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(2) Advanced Accounts by R.L. Gupta

(3) Advanced Accounts By S.N. Maheshwari

6.ueu ol fy, 1"u (Sample Questions)

@

&)
®
(O]

©)

©)

deiuh dh vikoith | wvki D;k Be>r g \ dEiuh dh vUi&ith o] e[ ; Hixk dk
0.lu dift,—

Vv'lik o) ihfe;e ij fuxeu dju o) dEiun vi/fu;e ol iko/kuk dk o.fu dhft,A
Vvikof gj.k B D;kwvk'; gA vUik o) gj.k dh fof/ dk o.lu dift,A

Mh- Mi- fyfeVM u 10 #- oky 10,000 V'l of fy, 5ifrkr cWV 1j vionu elx]
ftuo] fy, Hxriu] vionu o BiFk 3#] vicVu 1j 3.50# (50 il dk cVWK) vij
ekxu 1j 3# dk Hxriu djuk gh 9,200 vk of fy, vionu ikr g,A 200 V"l
ol fy, ,d wvionu di] ijk u giu o) dkj.k vLohdkj dj fn;k x;k wij Zu yiVk
;oG Kk vionuk 1§ n; Bkjk Zu] flok; 300 vk 1j ekx x; Zu of] wkr
ok x;k Fi] bIfy, mlg €Cr dj fy;k x;k FiA 200 vk 9# 1fr vk dhnj 1 1.krk
nlk zi 1wk tjh fd;k x; k4 tuy ifof'V;k dift; rFk bu 10;0gkk dk ryudi=
e fn[lib;A

DD Ltd. invited applications for 10,000 shares of Rs. 10 each at a discount of
5% payable Rs. 3 on application, Rs. 3 (discount 50 paise) on allotment and
Rs. 3 on call. Application were received for 9,200 shares of application for 200
shares rejected being incomplete and the money refunded. All money due on
remaining applications was received except call money on 300 shares, which
were forfeited. 100 shares were re-issued @ Rs. 9 per share as fully paid. Make
journal entries and show the transactions in the balance sheet.

P. Ltd. invited application for 10,000 equity shares of Rs. 10 each payable as
follows :

On Application Rs. 1 per share
On Allotment Rs. 4 per share
On First Call Rs. 2 per share
On Second Call Rs. 3 per share

All Shares were Subscribed and paid for with the following exceptions :
(i) Awho help 300 shares did not pay the allotment money and calls money.

(i) B who was allotted 600 shares failed to pay the money due on first call &
final call.

(i) C who held 100 shares did not pay the amount due on final call.

The Board of Directors passed a resolution forfeiting all the shares held by A,
BandC.

These shares were subsequently re-issued as fully paid at a discount of 10%.

Give necessary journal entries regarding forfeiture and re-issue of shares in
the books of P. Ltd.

Hindustan Carpets Limited issued 40,000 equity shares of Rs. 10 each at a
premium of Rs. 2.50 per share, payable per share Rs. 2 on appliation, Rs. 4.50



)

on allotment (including premium) and Rs. 6 on call. Applications were received
for 96,400 shares and allotment was made as under :

Applications (whose applications were for 2,000 shares or more) for 23,000
shares were allotted 10,560 shares.

Applicants (whose applications were 1,000 shares or more) for 48,000 shares
were allotted 14,200 shares.

Applicants for 25,400 shares were allotted 15,240 shares prorata.

It was decided to use excess amount received on applications for payment of
allotment and the balance of this excess be paid back in cash. Anil, to whom
300 shares were allotted prorata, failed to pay allotment and call money.
Nishikanta, to whom 450 shares were allotted prorata, failed to pay the call
money. The shares of these parties were forfeited after the call.

Prepare cash book and pass necessary journal entries in the books of Hindustan
Carpets Ltd. Shares have been permitted to be dealt in on the stock exchange.

A company issued for public subscription 50,000 equity shares of Rs. 10 each
at a premium of Rs. 2 per share, payable as under :

On application Rs. 2 per share
On allotment Rs. 5 per share (including premium)
On firstand final call Rs. 5 per share

Applications were reveived for 75,000 equity shares. The shares were allotted
prorata to applicants of 60,000 shares, the remaining applications being rejected.
Money overpaid on allotment was utilised towards the sum due on allotment.

‘A’ to whom 2,000 shares were allotted failed to pay the allotment money and
the call money ‘B’ who was allotted 2,500 shares failed to pay the call money.
These shares were subsequently forfeited after the first and final call was
made. The shares, forfeited from B were allotted to “X’ at Rs. 9 per share fully
paid. Of the shares forfeited from ‘A’ 1,500 shares were re-issued by ‘Y’ at Rs.
11 per share.

Pass necessary journal entries to record the above transactions in the books
of the company and show the working notes clearly.
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BC 202 : Corporate Accounting
Lesson No. : 2 Revised by: Pawan Singla

1okf/dkj vk dk "k/u

(Redemption of Preference Shares)

Structure :
@ ifjip;
@ mi’;
@) fo'k;&lkexh dk MiLrridj.k
3.110if/dlj vk di "i/u
3.1.1 i0k/dkj v'ik o) "ik/u dk y[i
3.2clul v d fuxeu
3.2.1yiHik o) 1thdj.k o) idij
3.2.2ctull fuxeu o) Ic/ e loh of fn*i fun’k
3.2.3clul vk o] fuxeu o) yiHk o gkfu;k
3.2.4cul v'ik o] fuxeu o) IEcl/ e y[k
3.3 dEiuh Jjk viu vk dk of;
3.3.1 dEiuh Hjk viu v'ik dk o0; dju dh “kr
3.3.2y[kdu 0;ogkj
@ fu'd
() ilrfor iLro{

6) ueu o] fy, 1°u

26



1. ifjp; (Introduction) :

dEiun vi/fu;e] 1956 of vullj ,d Notfud dEiuh futu nk 1dkj o v* turk
dk fuxfer dj Idrh g—

(a) Tolf/dkj v*k
(b) lerk v

iolfZdkj v 1 wvi'k; 1 vl I g ftuol Zkjdk dk ,d io fuf*pr nj 1 yiHik'k
illr dju dk lerk v*i/kj;k 1 igy viZdkj girk g rik dEiuh o) Bekiu ij muol Hjk
nh xb 1th okil ikir dju ij Hif iokf/dj i ghrk gh iokf/dkj vk fofdlu idkj of
ok Idr g] yfdu ge bl veé;k; e oloy "ie; iokf/dkj vk (Redeemable Preference
Share) dk ve; ;u djxA “le; IOkf/dkj Vo v g frudk Hixriu fuf*pr voi/ o cin
dtiuh dh virfu;ek dh 0;oLF o) vullj rAk dEiuh vi/fu;e dh Zkjk 80 o) iko/kuk dk
ikyu djo fd;k €t Idrk gh

2.Mmi"; (Obijective):

bl ve;k; dki<u o cin vkidk fuku fo'k;k dh thudijh feyxi—

(1) iokf/dkj v'ik o) "/u dh “kr o "W/u dk y [l

) clul vk dk fuxeu fdl idkj fd;k € Idrk gA

(3) dEiuh Hjk viu gh v'ik dk of; dc vij ofl fd;k t& Idrk gA

(3) fo'k; &Mkexh dk iLrrhdj.k (Presentation of Contents)

iolf/dij v'ik o) "/u dh Dkexh dk iLrridj.k futufyf[kr idij 1 g—
3.1 10kf/dkj vk dk fuxeu (Redemption of Preference Shares) :

,d dEiuh IxBu Hjk ith ,dfr dju of fy, nk idkj o) v dk cpk t Idrk
oA
1. lerk v (Equity Share) : , 1 vk 1] YKk vij ith o) Hxriu of fy, dib
Hh Tokf/dkj ugh ghriA

2. 10okf/dkj vk (Preference Share) : bu V"I 1] YIHK K vij 1th o) Hxriu I
IEcfi/r iokf/dkj ghrk gh

I/ kr;k ,d dEiut viu thou diy e viu vk dk u rk [ijin 1drh g vij
oifil Hh ugh dj Idrih ooy °“le; iokf/dkj vk dk offil fd;k € Idrk gh
joffeldijuv ik dk *ik/u dju o) fy, deiut vi/fu;e dh Zijk soe fn; x; fofdlu fu;ek
dk ikyu fd;k thuk pifg,A ; fu;e bl idkj 1 g—

(1) WVirfu;e (Articles) : V ik o) "&/u of fy, wirfu;e e 0;0LFk guh plfg,A

@ i.knlk (Fully Paid) : vk i.knlk giu pifg,A ;i vk vif'id nlk g rk igy
vilre ;kpuk djol mudk i.Inlk fdl 5k &, xi

(3) YKk vkj u, vk e 1 "k/u (Redemption out of Profits or Fresh Issue)
: Tolfekdkj v'ik dk “i/u dju o] fy, nk I/uk dk 1;kx fd;k th Idrk g—
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() YHKk o fy, miyC/ yiHk I

(i) "W/u dju o] fy, fuxfer fd; x; v'ik e 1A

Jinovk di tik/u yik e | fdkg ko sg eshu j[uk pifg, fd v ol vire
eY; of cjkcj ji*k dk Mith "l/u Ip; [lkr* (Capital Redemption Reserve a/
c) e gLrilrfjr fd;k th;xkA gk ij ;g €;ku jlkuk pkfg, fd fuEu yiHk yiHIK®K
ol fy, g—

() YH&gifu [Hrk (Profit and Loss Account)

@) Mell; Ip; [Mrk (General Reserve Account)

@iy YKk Telundj.k di'k (Devidend Equalisation Fund)

(iv) Jfed {frlfr di'% (Workmen Compensation Fund)

(v) Jfed n%Vuk di'k (Workmen Accident Fund)

Ithxr yiHik e 1 yiHk™ ugh fn;k t Idrk g] ; yiH fuku g—

(i) V'k 1tfe;e [lkrk (Share Premium Account)

(i) V°k tCr [krk (Share Forfeiture Account)

(iii) 1th Ip; (Capital Reserve Account)

@ ith "W/u lp; [Wrk dequh dh pdrk ith dh rjg gA bl [lkr dk i;kx OQoy
kul "Ik dk fuxfer dju of fy, fd;k th Idrk gt ;fn bldk dib "K'k g rk
bldk fpVB of nkf;Ro ik e fy [k th;xiA

©®) ;fnaoif/dg vk di /u u; viike I fd;k ek, ks u; VUi of fuxeu
o) ,d elg e okilh dk dk; ijk ghuk pkfg,A

®) ;fiod/diy vk iffe;e 1y oifil fd; ;] igy ;g ife;e vl itfe;e [lr
I fy;k toxi ;fnovekitfese [ 1 oitfese ajku gb rk "k% 'k yiHk e 1
ijh dh t;xm

3.1.1 iok/dkj v'ik o) "K/u dk y[K

(Accounting Records for Redemption of Preference Share)
@) ;fn1oif/dkj v'ik o) "/u of fy, u; v'i fuxfer fd; x, v'ik o] fuxeu of
fy, fuku ifof'V;k dh t;xnA
@@ ;fnu; v e eY; ij fuxfer fd; ti;A
Bank a/c Dr.
To Share Capital
(For shares issued at par)
(b) ;fn u; vk Discount 1] fuxfer gi
Bank a/c Dr.
Share Discount a/c Dr.
To Share Capital

(for shares issued at Discount)



() ;fnu; vk di fuxeu ibfe;e 1j fd;k x;HK Corporate Accounting

Bank a/c Dr.
To Share Capital
To Share Premium
(for shares issued at Premium)
(2) "W/u 1j n; iffe;e of fy, ;ok 1*u djr le; futu rtu 1fjfLRdr;ke 1 ,d
ifjfLRfr gk 1drh g—
(i) ;fn 17U Share Premium Account e 1olf/dij vl o) "k/u 1j fn; thu oty
iffe;e of fy; 1;kr ji* g
Share Premium a/c Dr.
To Premium on redemption of Pref. Share
(for premium due on redemption of preference share)
(i) ;fn 1hfe;e dh jkf*k Profitand Lossa/c I yh th;A
Profit and Loss a/c Dr.
To Premium on Redemption of Preference Share
(for Premium due)

(i) ;fn "W/u 1j fn; thu oky iffe;e dh jk*k Share Premium Accounte i;kir
ugh rk 1gy Share Premium Account I Premium dh Jif*k wh €h;xih “K'% ji°k Profit and
Loss 1 yh th;xh blo] fy, futu ifof'V djxA

() Share Premiuma/c Dr.
To Premium on Redemption of Pref. Share a/c
(for the share Premium a/c used for premium)
(i) P/Lalc Dr.
To Premium on Redemption of Share Premium a/c
(for the balance taken from P/L a/c)
3) ;fn vk db "/u nkuk BkZuk 1 fd 5k g olN jiF*k o) u; vk fuxfer fd; t;
Vij (00N jkf*k of fy, Capital Redemption Reserve cuk;k €;)A ;fn "/u ij n; jif*k
u; fuxeu ikr jf*k 1 vi/d g rk nkuk o) wUrj ol cjicj Mith */u Ip;* dk fuek.k
djxA
Profit and Loss a/c Dr.
General Reserve a/c Dr.
To Capital Redemption Reserve a/c
(for amount transferred to Capital Redemption Reserve)
(4) 10lt/dkj vk dh 1th o ml 1j n; ihfe;e dk n; dju of fy,—
Redeemable Pref. Share Capital a/c Dr.
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B.Com.-11 (BC-202) Premium on Redeemable a/c Dr.

To Redeemable Pref. Shareholder a/c
(For Redeemable Preference Share Capital due for payment)

(5) 1ok/dkj v I/Kj;k di Hxriu dju TjA

Redeemable Pref. Shareholders a/c Dr.
To Bank a/c
(for payment made)

lustration |

A Company redems its 300 shares of Rs. 100 each at par, for this purpose 2000
shares were issued of Rs. 100 each at a premium of 10% and for the balance it utilizes
the profit and loss account which had sufficient balance.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Bank a/c Dr. 2,20,000
To Equity Share Capital 2,00,000
To Share Premium a/c 20,000
(for equity shares issued)
Profit and Loss a/c Dr. 1,00,000
To Capital Redemption Reserve a/c 1,00,000
(for the balance transferred to Capital
Redemption Reserve a/c
Redeemable Pref. Share Capital a/c Dr. 3,00,000
To Redeemable Pref. Shareholder 3,00,000
(for amount due for payment)
Redeemable pref. Shareholder a/c Dr. 3,00,000
To Bank a/c 3,00,000
(for payments made)

Hlustration 2 :

5 Company redeems 15000 Redeemable Preference Shares of Rs. 10 each at par,
for this purpose it issued 5000 equity shares of Rs. 10 each at discount of 10% and for
the balance it utilizes the profit and loss a/c which had a sufficient balance. Record the
transactions in the books of company.

Journal
Date Particulars LFE Dr. Cr.
Amount Amount
Rs. Rs.
30 Bank a/c Dr. 45000




Share Discount a/c Dr. 5000
To Equity Share Capital 50000
(for equity shares issued)
Profit and Loss a/c Dr. 1,05,000
To Capital Red. Reserve a/c 1,05,000

(for Capital Red. Reserve created)
Redeemable Pref. Share Capital a/c Dr. 150000
To Red. Pref. Shareholder a/c 150000

(for amount due to Red. Pref. Shareholder a/c)

Redeemable pref. Shareholder a/c Dr. 150000
To Bank a/c 150000

(for payments made to shareholder’s)

llustration 3 :

On 1 Jan. 1988, 20000. 10% Redeemable Pref. Share Capital of Rs. 100 fully paid.
These shares are to be redeemed at Rs. 120 each, 6000 equity shares of RS. 100 each are
issued at Rs. 100 per share for the purpose of redemption. The balance of Profit and
Loss a/cis Rs. 42,34,560 Pass journal entries.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Bank a/c Dr. 660000
To Equity Share Capital 600000
To Share Premium a/c 60000
(for share issued at Premium)
Share Premiuma/c Dr. 60000
Profit and Loss a/c Dr. 340000
To Premium on Redemption of Pref. Share 400000
(for Premium on Redemption due)
Profit and Loss a/c Dr. 1400000
To Capital Red. Reserve a/c 14000000
(for amount transferred to Capital Red. Res.)
10% Redeemable Pref. Share Capital a/c Dr. 2000000
Premium on Redemption of Pref. Share 400000
To Red. Pref. Shareholder a/c 2400000
(for Pref. Share capital and premium due for
payment)
Redeemable Pref. Shareholder a/c Dr. 2400000
To Bank a/c 2400000
(for payment made)

Corporate Accounting
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The Balance Sheet of A Ltd. Co. as on 31 March.

Liabilities Amount | Assets Amount
Share Capital
50000 equity shares of Rs. 10 each | 5,00,000 | Land and Building 1,00,000
fully paid 15000, 10% Red. Machinery 1,50,000
Pref. Shares of Rs. 10 each fully Stock 2,00,000
called up 1,50,000 Work in progress 2,50,000
Less calls in arrear 3000 | 147,000 |S. Debtors 1,23,456
(Rs. 3 per share) Cash at Bank 1,76,544
Share Premium a/c 2,345
General Reserve 2,12,345
Creditors 1,38,310

10,00,000 10,00,000

The Pref. Shares were redeemed on 1st April 1988 at a premium of Rs. 1 per share.
For this purpose 5000 equity share of RS. 10 each were issued at a premium of 5% and
these were fully subscribed. Pass Journal entries and give Balance Sheet.

Journal
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.

Banka/c Dr. 52500

To Equity Share Capital 50000

To Share Premium a/c 2500
(for new equity shares issued)
Share Premiuma/c Dr. 4815
General Reserve a/c Dr. 10155

To Premium on Red. 15000
(for Premium on Redemption)
General Reserve a/c Dr. 100000

To Capital Red. Reserve a/c 100000
(for Capital Red. Res. created)
Redeemable Pref. Share Capital a/c Dr. 140000
Premium on Redemption a/c 14000

To Red. Pref. Shareholder a/c 154000
(for amount due for payment)
Redeemable Pref. Shareholder a/c Dr. 1540000

To Bank a/c 1540000

32 (for payment made)




; 0k 15000 Red. Pref. Share g] mue 1 1000 vl dk Calls inarrear g] blfy, 1000
Vel dk Hixriu ugh fd;k x; A yfdu Capital Red. Res. THit v*Ik o fy, cuk;k x;k g

Balance Sheet

Liabilities Amount | Assets Amount
Share Capital
50000 equity shares of Rs. 10 each 1000 | 5,00,000 | Land and Building | 1,00,000
10% Pref. Shares of Rs. 10 each 10000 Machinery 1,50,000
Less calls in arrear 3000 7,000 | Stock 2,00,000
Premium pay on Redemption 1000 | Work in progress | 2,50,000
Capital Red. Res. 102190 | S. Debtors 1,23,456
Creditors 1,38,310 | Banka/c (1,76,544+| 75044
52500 - 154000)
898500 898500

Redemption of Partly-paid Pref. Shares

The Balance Sheet of A. Ltd. Company was as on 31 Dec. 1985

Liabilities Amount | Assets Amount
Share Capital
20000 equity shares of Rs. 10 each | 2,00,000 | Sundry Assets 280000
10,000 12% Redeemable Pref. Investments 30000
Shares of Rs. 10 each Cash at Bank 70000
Rs. 8 paid up 80000
S. Creditors 42000
Profit and Loss a/c 58000

380000 380000

The Directors have give notice to redeem the pref. share at a premium of 5% as
provided in the company’s Articles of Association. Investments have been sold for Rs.

25000. Director desired that minimum share will be issued at par.

Made Journal entries and a summarised Balance Sheet of the company after

redemption.

Solution :

1. Since partly preferences shares can not be redeemed. Therefore a final call of

Rs. 2 per share will be made due.

2. Balance of Profit & Loss a/c Rs. 58000
Loss on sale of investments Rs. 5000
53000

., 5
Less Premium Payable on redemtion, 100000 100 = 5000
48000

Corporate Accounting
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B.Com.-11 (BC-202) Therefore Rs. 48000 can be transferred from Profit and Loss a/c to Capital
Redemption Reserve a/c. Hence new issue will be made for Rs. 52000 (100000 — 48000).

Journal Entries

Date Particulars LFE Dr. Cr.
Amount Amount
Rs. Rs.
Pref. Share Final Call a/c Dr. 20000
To Redeemable Pref. Share Capital a/c 20000

(for final call of Rs. 2 per share due)

bank a/c Dr. 20000
To Pref. Share Final call a/c 20000

(for amount received on final call)

Bank a/c Dr. 25000
Profit and Loss a/c Dr. 5000
To Investment a/c 30000

(for investment sold)

Bank a/c Dr. 52000
To Equity Share Capital 52000

(for fresh equity shares issued at par)

Profit and Loss a/c Dr. 5000
To Premium on redemption 5000

(for premium on redemption due)

Profit and Loss a/c Dr. 48000
To Capital Red. Reserve a/c 48000

(for amount transfered to Capital Redemption

Res. a/c)
Redeemable Pref. Share Capital a/c Dr. 100000
Premium on Redemption a/c 5000
To Redeemable Pref. Shareholder a/c 105000

(for amout due)

Redeemable Pref. Shareholder a/c Dr. 105000
To Bank a/c 105000

(for amount paid to pref. shareholders)
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Balance Sheet
ason 31 Dec. 1988

Liabilities Amount | Assets Amount
Share Capital Sundry Assets 280000
25200 Shares of Rs. 10 each 252000 | Cash at Bank
Capital Red. Res. a/c 48000 | (70000 +20000 +
Sundry Creditors 42000 | 25000 +52000—
105000) 62000
342000 342000

3.2ckul vk dk fuxeu

ik;% dEifusk iR;d o'k viu lelr yiHik dk v'I/Kj;k e yiHk™k (Dividend) o) =1
e u folifjr djo) bu yiHk dk olN Hix Ip; (Reserve) e gLrirfjr djrh jgrh gh bldk
mi*; 0;00k; dh fod;kvi dk vilrfjd Ik/uk Hjk foli; Bgk; ri nuk o wifFidl fLRdr dik In<
cutuk gh tc bu Ip;k e bruh viZd jif*k bdVvBh gk tirh g fd 1fRd vk it
(Subscribed Capital) 0 dEiut e yxh iHko lkyh 1th (Effective Capital Employed) dk
vuikr vIUrfyr gk thrk g rfik Subscribed Capital 0 Fixed Assets di jif*k;k dh ryuk
dju ij Hh vuikr vlUrfyr utj virk gh , Ih fLFfr e dEiut bu Ip;k e 1 lerk
volelfj sk dk clul v gh clul vk L rRi; L1 eYr o) vk I g ftuol cny e
VoI ;k 1 oQN Hib ugh fy sk thrk gh 5 vk orelu voIZKfj sk dk gh fuxfer fd, tir
gh ik;h , b vk di fuxeu ml le; fd;k tirk g tc dEiut of ikl i;Hr ekl e yiH
Ip; of -i e g ijUr 'k kka k*k nu of fy, dEiuh of ikl udn ji*k dh def g ;k
deiunh dk Hfo"; dh ; o fy, /u dh vio®;drk gA clul v*k o} fuxeu 1 ki
Hh ej thrk g vij yiB h kh ugh Wrh VFkr dEiut dh udnh e dHif Ht ugh vkt wij
Vlelfj sk di eYr e vk feyu 1 o Hb [k gk thr g clul v*ik of fuxeu 1 dEiu
o) yitk e 1 o Ip;ko) "K'k e deh gk th,xth bl 1dkj yiHk Ip;h d "K' e deh djol
Subscribed Share Capital € ofs dju dh ifol;k dk gh yiHk dk 1thdj.k (Capitalisation
of Profit) dgr gA

3.2.1 yiH o) ithdj.k of idij

(i) ckul vk of fuxeu Hjk YkHkk dk ithdj.k—dEiuh ojoy udn e gh yiHik'k
dk Hxriu dj Idrh g] ijUr ;fn dEiut inlk cul vl fuxfer dju o) mi*; 1 yii ok
ithdj.k djrh g] rk bl ij dEiuh vi/fu;e e dib #dkoV ugh gh bl ifoQ ke yiHik dk
mi;kx vUI/ig;k d "\ (i.k inlk) eYr fuxfer dju e fd;k tirk g

@iy ckul v kfuxfer fd; feuk ykHkk dk ithdj.k—;fn ,d dEiuh viu InL;k
Mk Zkjr vl ij vinlk jif*k (Unpaid Amount) dk Hxriu dju o) fy, yiHk di itidj.k
djrig rikml ciul v kfuxfer fd; fcuk yiHk dk ithdj.k dgr gA bl 1 orefu v Ielfj ;k
dk ekx BECU/h nif;Ro Beklr gk Ehrk g
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3.2.2ckul vk d fuxeu o) IEcl/ e Ich o fn"k funk
(SEBI Guidelines regarding Issue of Bonous Shares)

13 Vviy] 1994 dk Ich u clull fuxeu o) IECU/ e fuku fn*i fun’k &t fd, g—

(i) clul vk dk fuxeu eDr Ip;k e I fd;k th,xk tifd ojoy iklr ihfe;e ;k
oiLrfod yiHik e 1 cuk, x, g

(ii) YKk o) cny e clul fuxeu dh A%k ugh dh tk;xhh
(iii) LR h BERfUk;k o) fueY;kdu 1 mRilu Bp;k dk ithdj.k ugh fd 3k &, xiA
(iv) dEiuh o) depffj;k ol o/kfud cdk;k o Hixrtu o) 1Ecl/ e pd ugh dh g

(v) clul fuxeu rc rd ugh fd;k th,xk tc rd fd orelu vif'kdinlk v'i di]
;fn dib g] ik inlk ugh dj fy;k thria

3.2.3ckul vk of fuxeu of ykHk o gkfu;k
(i) 1th e of¥ gu 1 dEiuh dh Y.k yu dh ;;rk Hh c< tirh g
(i) deruh dk fpVBk vi/d Nrfyr =1 ilrr djrk gh

(iii) YWk dh rjg clull udn ugh nuk IMri_ bl dEiuh dh di; "ly it 1 vufpr
iHio ugh IMriA

(iv) VK sk dk Hfo"; e viZd vk i yiHk™k TKr ghxid
ckul vk o) fuxeu I gkfu;k—
(i) clul vk of fuxeu 1 dEiuh of v'ik e rtn | mrkj&p<ko gir gh

(i) ;fn Hfo"; e dEiuh o) yitk ugh c<r rk dEiuh o] fy, yiHik'k dh orelu nj dk;e
j[uk dfBu gk thrk g

3.2.4 ckul vk o) fuxeu o) IEcl/ e y[k
(Accounting Records for the Issue of Bonus Shares)

(1) 'fn kayd e.My xr ok o) Ip;ke I clul forj.k dh flilfj"k djr g r¥k
feu yiHk vFok Ipske 1 cul "k fuxfer fd, thu g mu yiHik vFok Ip;k ol [Hrk
dk Mfcv djr g rRk v I/ ko) clul [ (Bonus to Shareholders Account) dk olfMV
djr gh VFRikr ;fn v/ 5k dk k 1 u; inlkv'iko -i e f;k tirk g rk fukufyf[kr
ifof'V;k dh &, xi—

(i) ckul vk dh K'k.kk gku 1j—

Capital Redemption Reserve A/c Dr.
Capital Reserve Alc Dr.
Securities Premium A/c Dr.
General Reserve Alc Dr.
Profit and Loss Appropriation A/c Dr.

To Bonus to Shareholders A/c

(For the declaration of bonus to shareholders)



(i) ckul vk of fuxeu Ij—
(@) If Bonus shares are issued at par :
Bonus to Shareholders Alc Dr.
To Equity Share Capital A/c
(For Fully paid shares allotted to shareholders as bonus)
(b) If Bonus shares are issued at premium :
Bonus to Shareholders Alc Dr.
To Share Capital A/c
To Securities Premium A/c
(For bonus shares issued at premium)
Ilustration 5

The Balance Sheet of X Limited as at 1st January, 2000 was as under :

Liabilities Amount | Assets Amount
Authorised Capital : Goodwill 10,000
25,000 equity shares of
Rs. 10 easch 2,50,000 | Building 1,00,000
Issued and Subscribed Capital : Plant and Machinery 80,000
15,000 equity shares of
Rs. 10 each 1,50,000 | Sundry Assets 1,0,000
Securities Premium 20,000
General Reserve 60,000
Profit and Loss Account 45,000
Sundry Creditors 25,000
3,00,000 3,00,000

On 31t March 2000, the company is its general meeting decided to issue bonus
shares at the rate of two shares for every five shares held and, for this purpose, it was
decided to utilize the following :

() Securities Premium Account to the full extent;
(i) Rs. 20,000 out of General Reserve;
(iii) Balance out of Profit and Loss Account.

Give journal entries to incorporate the above decision and draft the balance
sheet as would appear after the issue of bonus shares.

Solution:

@ clul v dn Ik dh x.kuk—

orelu 5v'ik o) cny clul v =2
orefu 1 v of cny clul v’ =2/5
orelu 15,000 v o) cny clul v'k =2/5 x 15,000 = 6,000 V'

@iy clul v'ik dh oy jk*k dh X.hui—
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Journal of X Ltd.

Rs. Rs.
Securities Premium A/c Dr. 20,000
General Reserve A/c Dr. 20,000
Profit and Loss Appropriation A/c Dr. 20,000
To Bonus to Sheareholders A/c 60,000
(For the declacation of bonus to sharebolders)
Bonus to Shareholders Alc Dr. 60,000
To Equity Share Capital A/c 60,000
(For fully paid shares allotted to shareholders
as bonus)
Balance Sheet of X Ltd. as on 315t March, 2000
Liabilities Rs. | Assets Rs.
Share Capitial : Authorised Capital : Fixed Assets :
25,000 equity shares of
Rs. 10 each 2,50,000 | Goodwill 10,000
Issued and Subscribed Capital : Building 1,00,000
21,000 equity shares of
Rs. 10 each 2,10,000 | Plant and Machinery 80,000
Reserve and Surplus : Current Assets :
General Reserve 40,000 [ Sundry Assets 1,10,000
Profit and Loss Account 25,000
Current Liabilities :
Sundry Creditors 25,000
3,00,000 3,00,000
2. ;fnclul vk pty 0% o) yiHk e I fn, tir g rk futufyf[kr ifof"V;k dh th,xh—

@ Iptyd e.My Hjk clud vk dh fHIl)" dju 1j—
Profit & Loss Appropriation A/c Dr
To Proposed Bonus to Shareholders A/c
(For bonus to shareholders proposed)
@iy clul v dh WK dju ij—
Proposed Bonus to Shareholders A/c Dr.
To Bonus to Shareholders Alc
(For balance of proposed bonus transferred to shareholders on declaration)
i) ckul v'ik o) fuxeu ij—

38 (@) If bonus shares are issued at par :



Bonus to Shareholders Alc Dr.
To Equity Share Capital A/c

(For fully paid shares allotted to shareholders as bonus)

(b) If bonus shares are issued at premium :

Bonus to Shareholders Alc Dr.
To Share Capital A/c
To Securities Premium A/c

(For bonus shares issued at premium)

Ilustration 6 :
futufyfkr ifjfLFifr;k e jktukepk ifof'V;k nhft; —

(V) ,d Itfer dEiut] feldh inlk vk ith 10# oky v'ik e foHiftr 10,00,000
# dh R0 of ikl xr o o) yiHk e 1 Hfpr 1,80,0004# dk lell; Ip; FiA Tkell; Ip;
e 1 1,00,000# dh jif*k dk ithdj.k dju dk fu*p; fd;k x;k mDr fu*p; ol ilyLo:i
iR;d 10V o) Zjd di ,d v*k o) fglic 1 10#- oky 10,000 i.k inlk cul v*k fuxfer
fd; x;A

(c) ,d Nifer dEiut] feldh inli v'k ith 10# oty v'ik e foHiftr 1,60,000
# dh Fit] u pky o' o) yiHik e 1 60,000 # dk ckull %f'kr fd ;A mDr clull dk Hixriu
104 oky i.k inlk vk o) i e fd;k th;xih ; clul vk 50 ifr'ir ilfe;e ij fuxfer
fd; th;xA

Pass Journal entries in the following circumstance :

(a) ALimited Company having a paid up share capital of Rs. 10,00,000 to shares
of Rs. 10 each, had a general reserve of Rs. 1,80,000 built up out of profits. It was
resolved to capitalise Rs. 1,00,000 out of general reserve by issuing 10,000 fully paid
bonus shares of Rs. 10 each, cash shareholder to get one such share for every ten
shares held by him in the company.

(b) ALimited Company with a paid up share capital of Rs. 1,60,000 in shares of Rs.
10 each declared a bonus of Rs. 60,000 out of current year’s profit payable in fully paid
up shares of Rs. 10 each at a premium 50%.

Solution :
@
Journal
Rs. Rs.
General Reserve A/c Dr. 1,00,000
To Bonus to Shareholders Alc 1,00,000
(for the declaration of bonus to shareholders)
Bonus to Shareholders Alc Dr. 1,00,000
To Equity Shares Capital A/c 1,00,000
(For fully paid shares allotted to shareholders
as bonus)
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®
Journal
Rs. Rs.

Profit & Loss Appropriation A/c Dr. 60,000

To Proposed Bonus to Shareholders A/c 60,000
(for bonus to shareholders proposed)
Proposed Bonus to Shareholders A/c Dr. 60,000

To Bonus to Shareholders A/c 60,000
(For transfer of proposed bonus to shareholders)
Bonus to Shareholders A/c Dr. 60,000

To Equity Share Capital A/c 40,000

To Securities Premium A/c 20,000
(For issuing bonus shares of Rs. 10 each
at a premium of 50%)

V1K % (1) phy 0% o) yitik e 1 clul db %%k fd; tu of dij.k folih; o'k
o) vir e iLrifor clul dh tuy ifof'v dh xb gh

@ vk dk clul muo) vif*kd pdrk vl (Partly paid shares) dk 1.kr ;K
Vlik e cny dj fn;k thrk g ri fueufyf[kr ifof'v;k dh th,xb—

@ skpuk of fy, clul dh %K dju 1j—

Capital Reserve Alc Dr.
General Reserve Alc Dr.
Profit and Loss Appropriation A/c Dr.

To Bonus of Shareholders A/c

(For Capitalisation of profit by converting the partly paid up shares into fully
paid up shares)

@iy ;kpuk n; dju ij—
Share Final Call A/c Dr.
To Share Capital A/c
(For share final call money due on ......shares @ Rs........ each)
@iii) ;kpuk of fy, ctul jif*k Bek;ker dju 1j—
Bonus to Shareholders Alc Dr.
To Share Final Call Alc
(For share final call money adjusted towards payment of bonus)

fVIi —fu;ellkj clul ndj vif'kd pdri v'ik dk i.inlk cuku o) fy, Capital
Redemption Reserve rFik Securities dk i ;kx ugh fd;k tk 1dri g vRkr ; oloy i.inlk
clul nu of fy, i;kx fd; t Idr gh



3.3 dEiuh Jkjk viu vk dk o); (Buy-Back of Shares by the Company) Corporate Accounting
kol
0

(ol

tc dEiun viu Lo; o) vk di cktj 1 of; dj 1drh gA ;g viu v'ik
dgytrk gA deiunh vi/fu;e 1956 dh Zijk 77 (v) o) vullj ,d dEiuh viu v*ik
dj Idrh g

3.3.1 dEiuh gk viu vk dk o); dju dh "kr—
@) V' dkof; wvUrfu;ek Hjk viZolr giuk pifg,A

d
d

(i) V'l o) o); gr lelr vk i.knlk g pifg,A

@iy dEiun dh Dkell; IHk e fo'k'% ilrio ikl ghuk pifg,A

(iv) V' o0 o); of 1*pkr Y2.k lerk vuikr 2:1 1 vi/d ugh gluk plfg,A
3.3.2 y[kkdu 0; ogkj—

Vvik dh o); okilh gr y[ikdu 0;00k yxHx mih idk I fd;k tirk g tlhk fd
iolf/dij v'ik o) "Ik/u o] ckj e fd;k thrk g vk dh o); oki Ih o) y[k gr futu ifof"V;k
dh t,x—

1. Buy back of equity shares out of the proceeds of fresh issue of securities :

Bank A/C Dr.
To Debentures A/c / Preference Share Capital A/c / other securities
To Securities Premium A/c (If any)

(For issue of securities)

2. Buy back of equity shares out of free reserves/securities premium :

Free Reserves Alc Dr. (with the amount transferred)

Securities Premium A/c Dr. (with the amount transferred)
To Capital Redemption Reserve Account

(For transfer of nominal value of shares purchased)

Note : In case of buy-back of shares, securities premium amount may also used
for creating capital redemption reserve a/c.

3. Finally, equity shares purchased by the company :

(@) For buying back of shares : Dr.  (with the amount paid)
Equity Shareholders A/c
To Bank Alc

(b) For cancellation of shares bought back :

(i) Buy-back of equity shares at par: Dr. (with the nominal value)

Equity Shares Capital A/c (with nominal value of shares
bought back)

To Equity Shareholders A/c (with amount paid)
(i) Buy-back of equity shares at premium :

Equity Share Capital A/c Dr. (With the nominal value of shares 41
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Securities Premium/Free Reserve A/c (with excess amount paid over
nominal value)

To Equity Shareholders Alc (with the amount paid)
(iii) Buy back of equity shares at a discount :

Equity Share Capital A/c Dr. (with the nominal value of shares
bought back)

To Equity Shareholders Alc (with the amount paid)

To Capital Reserve Alc (with amount of discount on buy
back of shares)

4. For expenses incurred in buy-back of shares :
Buy Back Expenses A/c Dr.  (with the amount paid)
To Bank Alc
5. For transferred of buy back expenses to P/L A/c :
Profit & Loss Alc Dr.
To Buy-Back Expenses A/c
Illustration 7 :

The following is the balance sheet of Divya Ltd. as on 315 March, 2004 :

Liabilities Amount | Assets Amount
Issued and Paid up Capital
3,00,000 equity Land and Building 6,30,000
shares of Rs. 10 each 30,00,000 | Plant and Machinery |23,50,000
Profit & Loss A/c 7,00,000 | Furniture 3,50,000
Securities Premium 5,05,000 | Investment 3,70,000
14% Debentures 14,00,000 | Stock 12,00,000
Sundry Creditors 4,60,000 | Sundry Debtors 5,90,000
Cash & Bank Balance | 5,75,000
60,65,000 60,65,000

On 1%t April, 2004 the shareholders of the company have approved the scheme of
buy back of equity shares as under :

(i) 15% of the equity shares would be bought back at Rs. 18.
(ii) Profit & Loss A/c balance may be utilised for this purpose.

(iif) Premium paid on buy back of shares should be met from securities premium
account.

(iv) Investment would be sold for Rs. 4,00,000.

Pass journal entries to record the above transactions and prepare the balance
sheet of the company immediately after the back of shares.
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Solution :
Journal of Divya Ltd.
Date Particulars LF Dr. Cr.
Amount Amount
Rs. Rs.
Bank Alc Dr. 4,00,000
To Investment A/c 3,70,000
To Profit & Loss A/c 30,000
(for sale of investment at profit)
Profit & Loss Alc Dr. 450,000
To Capital Redemption Reserve Alc 4,50,000
(For required nominal value i.e. 15% of Rs.
30,00,000 transferred to capital redemption
reserve a/c)
Equity, Shareholders A/c Dr. 8,10,000
To Bank a/c 8,10,000
(for payment made to equity shareholders i.e.
45,000 shares @ Rs. 18)
Equity Share Capital A/c Dr. 4,50,000
Securities Premium A/c Dr. 3,60,000
To Equity Shareholders A/c 8,10,000
(for cancellation of shares bought back at
premium)
Balance Sheet of Divya Ltd.
Liabilities Rs. | Assets Rs.
Share Capital : Fixed Assets :
Issued and Paid up Capital : Land & Buildings 6,30,000
2,55,000 equity shares of Plant & Machinery 23,50,000
Rs. 10 each fully paid 25,50,000 | Furniture & Fittings 3,50,000
Reserve and Surplus : Current Assets, Loans
and Advance :
Capital Redeemption Reserve 450,000 | Stock 12,00,000
Securities Premium 145,000 | Sundry Debtures 5,00,000
Profit & Loss A/c 2,80,000 | Cash & Bank Balance
Secured Loans : (5,75,000 +4,00,000—
1,10,000) 1,65,000
14 Debentures 14,00,000
Current Liabilities & Provision :
Sundry Creditors 4,60,000
52,85,000 52,85,000

Corporate Accounting
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4. fu"d'k (Summary):

"W/ iokf/dlj vl dk Hixriu] dEiuh dh wirfu;ek dh 0;0LFk d vullj rFk dEiun
vi/fu;e dh Zijk 80 o) iko/kuk dk ikyu djol fd;k tk Idrk gh ik;% dEifu;k viun
VifFkd fLAfr dk In< culu ol fy, viu THh YiHk dh volelfj sk e yiHk'k o) =1 e forfjr
u djo) bl yiHk dk olN Hikx Ip; e gLrirfjr djrh gh tc bu Ip;k e T;knk jif*k bdVBh
ok thrh g rc deiuh bu Ip;ke 1 Berk vUiekfj;k dk clul vk nrh g—dEiun vi/
fu;e 1956 dh Zkjk 77 v o) vulkj ,d dEiuh fuelfjr *krk dk ikyu djr g, viu Lo;
o) v'i dk cktkj 1 of; dj Idrh g

5. iLrkfor iLro{ (Suggested Readings) :
(1) Corporate Account Dr. R.K. Mittal & R.S. Singhal
(2) Corporate Account By S.P. Jain & K.L. Narang

(3) Advanced Account By R.L. Gupta
6. ueu of fy, 1"u (Sample Questions)

() dEiuh vi/fu;e] 1956 dh Zijk 80 o) Virxr iokf/dij v ik o) "lk/u o fo'k; e
diuuh ikoZkuk dk Te>lb,A

(@ yiHk o) ithdj.k dk dEiuh fduéfdu rjhdk 1 fuxfer dj Idrh g \ clul vl
ol fuxeu dh foQ;k rFk Tkrk dk o.ku dhft,A

@) Vol zi I D;kwik; g\ bu “krk dk 0.ku dj ftuo virxr dEiuh viu
Vi dk o); dj Idrh gh

@ ,d dtiun dh viZo(r ith 80,00,000# g tk 100# o) lkell; v'ik e foHDr
gh fuxfer 1th 48,00,000#- g tk 1004 o] V'l e foHDr g wij ftl 1j 8o #
ifr v'k inlk gh 27,60,000 # o) Niell; Ip; 1 ithdj.k fd;k x;k vij bl
itholr jde 1 Ipkydk dk ;g vi/Zdij g fd ; (i) chul yiHikk o 2% 4 Jk
vl db ik inlk dj nA (ii) IR;d 100#- oty 12,000u; lkell; v*k fuxfer
dj fd s50# ifr v'k ihfe;e 1j bl viZkj 1j fd plj v 1j ,d vk fnjk €A
bl iLrio dk 0;kogkfjd =1 inl dju gr dEiuh dh iLrdk e vio®;d tuy
ifof'V;k dift;A

The authorised capital of a company is Rs. 80,00,000 divided into equity
shares of Rs. 100 cash. The issued capital Rs. 48,00,000 divided into shares of
Rs. 100 on which Rs. 80 per share is paid up. A sum of Rs. 27,60,000 was
capitalised out of general reserve and out of the amount so capitalised the
directors were authorised to (i) declare a bonus dividend to make the shares
fully paid and (ii) to issue 12,000 new equity shares of Rs. 100 each at a
premium of Rs. 50 per share on the basis of one equity share for every four
equity shares held. Assuming that the resolution was given effect to, you are
required to pass necessary journal entries in the books of the company.

(5) The following is the summarised balance sheet of X Limited :



Balance Sheet

Liabilities Rs. | Assets Rs.
Issued and Paid up Capital Sundry Assets 45,00,000
9,000 8% redeemable preference

shares Cash at Bank 6,67,500
of Rs. 100 each fully paid up 9,00,000

4,500 9% redeemable preference

shares

of Rs. 100 each 75 paid up 3,37,500

2,25,000 equity shares of

Rs. 10 each

Fully paid up 22,50,000

Capital Reserve 1,50,000

Securities Premium A/c 90,000

Revenue Reserve Alc 9,00,000

Current Liabilities 5,40,000

51,67,500 51,67,500

©)

It was decided to redeem both the classes of preference share at a premium of
5%. The company issued for cash so many equity shares of Rs. 10 each at a
premium of 10% as were necessary to provide for redemption of both classes
of preference shares which could not otherwise be redeemed. The shortfall in
funds for the purpose of redeemption, if any, is to be met by taking a bank
loan.

Show Journal entries in the books of the company and draw up the amanded
Balance Sheet.

X Limited has issued 40,000, 8% redeemable preference shares of Rs. 10 each
in 1993, which was fully called and paid up. On 1st January, 1993 the balance
sheet of the company disclosed the following information :

General Reserve Rs. 2,00,000
Profit and Loss Account Balance (Cr.) Rs. 1,00,000
Securities Premium Rs. 30,000

The company intends to redeem its redeemable preference shares by issuing
100, 8% debentures of Rs. 1,000 each at a premium of 10%. Can the company
redeem its redeemable preference shares out of the proceeds received on the
issue of these new debentures ? If not, what company will have to do in order
to redeem its redeemable preference shares at a premium of 5% ? Give necessary
Journal entries in this connection including the issue of debentures.

Corporate Accounting
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B.Com. Part-11

BC 202 : Corporate Accounting

Lesson No. : 3 Revised by: Pawan Singla

Yo.ki%k dk fuxeu o *k/u
(Issue and Redemption of Debentures)

Structure :
(@) ifjp;
@ mi’;
@) fo'k;&lkexh di iLrridj.k
3.1%.k i di vF o idlj
3.1.1%.k 1o Vv'ie virj
3.1.2%.k 14 dh voLFi,
3.2 %Mk ik dk fuxeu
3.2.1%.k 1= cVWk
3.22%.k 4k ij C;ht
3.3%.k 1k o) "/u gr 1lo/ku
3.3.1"l/d fof/
3.3.2 chek ikfy It fof/
3.4 % ki dk "lk/u
3.4.1"W/u o) le; di fu/ij.k
3.4.2 "k/u o) le; nh thu okyh ji*k dk fu/kj.k
3.4.3folk o) Ik
@ fu'd'
(5) iLrifor iLro{

6) ueu o] fy, 1'u



1. 1fjp; (Introduction):

dib Hn dEruh viuh vEiZolr 10 1 T;ink jif*k o) vk fuxfer ugh dj IdriA dEiun
dk 'fn vi/d /u dh vio®;drk Mrh g kog Yo ki=lk o fuxeu Hjk turk 1 %.kith
o) zi e ir dj hdrh gA Y2.ki=k o) "/u I witkik; Y2.ki=k o) Hixriu 1 gA Y2.kik
ol fuxeu o) le; gh buol Hxriu dh *fr Y.kl 1j vidr dj nh thrh g

2. mi"; (Objective):

bl veé;k; dkmi*; viidk futu fo'k;k o) ckj e ifjfpr djoluk g—

(1) ¥2.ki=k D3k g \ vij ;g fdru idlj o) gir gA

(2) Y.ki o v'ik e D;k virj girk g \

(3) Yo.kizlk dk fuxeu fdl idij I fd;k thrk gh

(4) Yo.kizlk dk "&/u fd 1 idij 1 o fdu fof/;k o) Jjk fd;k € Idrk gh
3. fo'k;&lkexh dk iLrridj.k (Presentation of Contents)

bl wve;k; dh fo'k;—Nkexh dk iLrrhdj.k futu idij I Li"V fd;k € 1drk g—
3.1 %.ki% dk v o idkj—

Definition : %2.ki= e Y2.ki=k LVkd] ck.M vij dEiuh dh wU; ifrikfr;k Ieefyr
g plg og dEiun dn BERflk;k ij IHkkj gk VFo k ugh Ya.kik ,d i k g th fdlh Y.k
dh ikfIr dh Loho er rRk t dEiun dn Bhy o) v/hu fuxfer fd;k thrk g vij ble mu
frk dk mYy[k gkrk g ftuo) v/hu Y.k fy;k x5k gh Yakidk o Q fuxeu dk m
fofu; xdUievk 1 dEluh of fy, Y.k iklr djuk ghrk gA

Yo kizk 1th dh iolfr (Nature of Debenture Capital)—Y2.ki= 1 iklr fd;k x;k
/u dEiuh o) fy, nikdkyhu 1odfr dk Bkr gkrk g D;kfd Y2.kidk dk Hxriu ik;% 5 0]
80" 10 0"k VFkok 12 0" ckn fd;k thrk gA D;kfd Y2.ki=kk Hjk ikir Zu ik;% yEch vofek
of fy, gkrk gh vri bl %.k 1t (Loan Capital) Hh dgk thri gh

Yo ki of idkj (Types of Debentures)

1. JFELVM Y2 ki (Registered Debentures) : dEiu of jitLVj e Zkjdk dk uke
okrk g vij mIh Zkjd dk ey/u o C;kt dk Hixriu djuk ghrk gA

2. "lke; Y2.ki% (Redeemable Debentures) : bue dEiuh ,d fuf*pr vof/ ol cin
Yo.kidk o) ey/u di Hixriu dj nrh gh fuf*pr friF e u giu 1 dEiuh dh bPNkulj dEiun
o) thoudky e g budk Hixriu dj fn;k thrk gh

3. V'ke; Y2.ki% (Irredeemable Debentures) : buo] ey/u dk Hixriu dEiuh of
thoudky e u gkdj dEiut o) Bekiu 1j gh fd;k thrk gA

4. 1jf{kr vFok cli/d Ifgr 1/2 kizk (Secured or Mortgaged Debentures) :
deiun o fd b BEiflk 3k eyZu vij C;ke Bjf{kr ghrk gA Hixriu u gku ij Zkd viun
jde dEiun di REiflk 1 ikir dj Idrk gh

5. vIji{kr vFok Bk/kj.k Y2.ki=k (Unsecured or Simple Debentures) : ble
dEiuh ey/u vij C;kt of fy, ifrbkfr ugh nrhA

Corporate Accounting
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6. okgd Y2.kik (Bearer Debentures) -felo) ikl Y2.ki= gkrk g mlh 0;fDr dk
ey/u vij C;kt dk Hixrtu fd;k trk gh muo{ uke dEiuh of jFELVj e ugh fy [k thrA

7. ifjoru”ky Y2.ki=k (Convertible Debentures) : hle Y.ki= o) Zkjd fuf*pr
le; of cin plg ri viu Yo.kis dh RER.K sk vifkd jkfk dk fuZkfjr "tk o vullkj vl
e cnyok Idr g

3.1.1%.ki= rRk v'k e vlirj (Difference between a Debenture and a Share)

(1) Y2.ki= Zkjh dEiuh o) ¥2.knkrk (Loan Creditor) ghr g tcfd v iZkjh dEiuh of
eh gkr gh
(2) Ya.kizk Zhjh Yok b jkEk dj C;ke ikr djrk g tefd viiZijh dEiuh of yiH
e | yiHk™ tkr djrk g

(3) dEiun dk yiHk gk ;k ugh 1j Y2.kik 1j C;kt dk Hxrku vo®; ghrk g] ijir vl
ij YiHK"k dk Hxriu TR0 yiHk ghu 1j gh fd;k thrk gh

(4) Ya.ki=lk dh 'k dh vk xh "lZu dib "krk o vulkj gkrh g fdUr vk dih i
dk o/kfud wvkipkfjdrivk of ijk fd, fcuk okil ugh fd;k tk IdriA

(5) Ya.ki=k Zkjdk dk dEiuh o) lekiu dh n*lk e Icl igy Hixriu ghrk g vk /
kjdk dk ;fn olN "K'k jKk cp rk Hxriu fd;k thrk gA

(6) Y2.ki=lk dk fuxfer dju dh "krk o) IEcl/ e dkb ifrcl/ ugh ij v ik dk cW
ij tijh ojoy dEiun viZfu;e e nh xb “krk dk 1jk dju o 1" pkr gh fd;k & Idrk gA

3.1.2 %.ki% dh rhu volFk, (Three Stages of Debentures)
(1) tc Yakidk dk fuxfer fd;k thrk gh
(2) tc muol "H/u (Redemption) gr ifo/lu dk vk;ktu fd;k tirk gA
(3) tc Ya.ki=lk dk "W/u fd;k tirk gh

3.2 %.ki#k dk fuxeu (Issue of Debenture) :

Yo kil dk fuxeu mih Hifr fd;k thrk g fel rjg v'ik did oloy v'kith [lr
(Share Capita A/c) 0) LFku ij Y2.ki=lk dk [Hrk (Debenture A/c) [lkyk thrk gh Y2.ki=k
ij C;kt dh nj dk L.kisk 1 gy vidr fd;k thri g €1 C;kt dh nj 12 ifr'r g rk
fy[kr le; (12% ifr*ir Debenture) fy [I thri gA

Yo.ki= ol fuxe dju dk vé;;u riu fofHlu nf'vdi.k I fd;k €k Idrk gh

(i) 1fridy of nf'vdk.k 1 (From Consideration point of view)

@iiyeY; o) nf'Vdk.k I (From Price point of view)

@iii) "/u dh “krk o) nf'vdk.k I (From condition of redemption point of view)

(i) 1friQy of nf'vdk.k 1—.ki=l dk futufyf[kr riu fof/;k I fuxfer fd;k
Idrk g—

() udn ifriQy o) fy, (For Consideration in Cash)
tc Y.ki= udnh of fy, fuxfer fd;k thrk g rk futufyf[kr ifof'v girh g—



Bank A/c Dr. Corporate Accounting
To Debenture Alc
Yo.kid udnh of fy, le eY; cW ij vFok vi/ZeY; 1j fuxfer fd;k €t 1drk gA

(2) udn ol vytok fd Ih vU; ifrily ol cny (For Consideration other than cash)
dHi&dHh ge fd I fooQrk 1 ifjHEiflk [Kjinr g rfk of; ifriQy ol Hxriu e Ya.kisk
fuxfer dj nr gh yuénu dk y[k dju ol fy, futufyf[kr tuy ifof'v;k gA

Assets Alc Dr.
To Vendor Alc
Vendor A/c Dr.

To Debenture Alc

(3) HiENk"od ifrHfr dh Hkfr (As collateral security)—bEiK"od ifrHfr o) :i
e Ya.kisk of fuxe dk viHik; Y.k db vIrfjDr ;k xk.k telur I g VFkr ie[k ifrbfr
o) vfrfjor ifrHfrd y [l iLrdk e budh ifof'V nk fof/;k I gkrh g

(a) 1Fle fof/—
Bank Dr.
To Bank Loan
(Collaterally secured by the issue of Deb.)
(b) f}rh; fof/—
() Bank Dr.
To Bank Loan
(i) Debenture Suspence A/c Dr.

To Debenture Alc

(Debenture issued as collateral security for loan as per contra)
@iy eY; o) nf'vdk.k 1 (From Price point of view)—
@ le eyY; ij
Bank Dr.
To Debenture
(@ cW ij
Bank Dr.

Discount on Deb.

To Debenture Alc
@) iffe;e ij
Bank A/c Dr.

To Debenture Alc

To Debenture Premium A/c 49
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(iii)

/u dh trk o

o) nf'vdk.k 1 (From consideration of redemption point of

view)—tc Y.k "/u IECfU/r fof*k"V "krk o) NiFk f€u "k/u fd;k &, xk fuxfer fd;

thr g rk

futufyf[kr kp idkj IEHo gk Idr g %

Condition of Issue
fuxfer dh “kr

Condition of redemption

"/u dh "kr

(1) Issued at par redeemable at par

(2) Issued at discount redeemable at par

(3) Issued at premium redeemable at par

(4) Issued at par redeemable at premium

(5) Issued at discount redeemable at premium

ri dk igy

m)ij oky vie I n[ik ¢ Idrk g fd Y2.kidk dk "ik/u 5k rk LeeY; 1j vHok
ihfe;e 1j fd;k gA ,g fLFifr ooy mlh 1e; IEHo g tc "/u REcfl/r %
Lgir: d] fy,
tuy ifof'V;k quufyf[kr gkrh g—
1) tc leeY; ij fuxfer rfk leeY; 1j "W/u—
Bank A/c Dr.
To Debenture Alc
(@ tc cW ij fuxeu rik leeY; ij "W/u—
Bank A/c Dr.
Discount on Deb. Dr.
To Debenture A/c
@) tc iffe;e 1j fuxeu rfk leeY; 1j "W/u—
Bank A/c Dr.
To Debenture Alc
To premium on issue of Deb. Alc
@ tc leeY; ij fuxeu rfk itfe;e 1j "W/u—
Bank A/c Dr.
Loss on issue of Deb. Alc Dr.
To Debenture Alc
To Premium on redeemption of Debenture A/c (Personnel A/c)
(5) tc cW ij fuxeu rFi iffe;e 1j "/u—
Bank A/c Dr.
Loss on issue of Debenture Dr.
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To Debenture Alc

To Premium on redeemption A/c (Personnel A/c)



Ilustration :

A Co. issued Rs. 100,000 7%:% Deb. at par redeemable at 5% premium after 10
years.

Pass the necessary entry.

Solution :

Bank A/c Dr. 100,000
Loss on issue of Deb. A/c Dr. 5000
To 7%:% Debenture Alc 100,000

To Premium on redemption of Deb. A/c 5000
Iustration :

A co. issued Rs. 100,000 5% Deb. at 10 discount redeemable after 10 years at 5%
premium. Pass journal entry.

Solution :

Bank A/c Dr. 90,000
Loss on issue of Deb. A/c Dr. 15,000
To Deb. Alc 1,00,000

To Premium of redemption of Deb. A/c 5000

3.2.1%.ki% cVVk (Debenture Discount)—

tc Y.kl dk cW ij fuxfer fd;k thrk g rk dEiuh dk pifg, fd YL.ki=k of
thoudty e gh gifu dk viy[lu (write off) dj nA viy[iu nk fof/;k Hjk fd;k £ 1drk
g_

IFke fof/ (First Method)—b1 fof/ o) vrxr oly cW dk %.ki=lk o] thoudky
e cjkcjécjicj ilyk fn;k thrk gh

f}rh; fof/ (Second Method)—;fn %2.kisk dk *l/u ifr o'k Ipuk ndj ;k yivjh
My dj fd;k tirk g rk iFe fof/ die;lc ugh g D;ifd cW dk Hj viuikfrd i e
foHikfEr ugh gkrk gh bl volFk o virxr f}rh; fof/ viukr gA bl fof/ of virxr cWW
di viy[lu ifro'k mlh vuikr e fd;k thrk g ftl vuikr e “£.ki=k dh jde 1 mBf;
X, YiHk gh

Hlustration : ALtd. Co. issued Rs. 100,000 Deb. on 1st Jan. 1984 at a discount of

5% repayable in annual drawing of Rs. 20,000 commancing on 1st Dec. 1984. Show the
amount of discount to be charged to profit & loss account for five years.

Solution :

First Method : If the amount is to be written off equally every year, then Rs. 1000
(Rs. 5000 + 5 years) will be transferred to profit and loss account every year.

Second Method : If the amount is to be write of transjection is will be decided as
follows :
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B.Com--11(BC-202) Year Amount Ratio Amount

1 100,000 5 5/15 % 5000 = 1667
2 80,000 4 4/15x% 5000 =1333
3 60,000 3 3/15 x 5000 = 1000
4 40,000 2 2/15 %5000 =667
5 20,000 1 1/15x 5000 = 333
15 5000
Ilustration :

Journalise the following transactions :

(a) ADeb. issued at Rs. 95, repayable at Rs. 100
(b) ADeb. issued at Rs. 95, repayable at Rs. 110
(c) ADeb. issued at Rs. 100, repayable at Rs. 110
(d) ADeb. issued at Rs. 105, repayable at Rs. 100

Solution :
(@ BankA/c Dr. %
Discount on Deb. Dr. 5
To Deb. Alc 100
(b) BankA/c Dr. %5
Loss on issue of Deb. A/c Dr. 15
To Deb. Alc 100
To Premium of Redeemption of Deb. Alc 15
(c) BankA/c Dr. 100
Loss on issue of Deb. Alc Dr. 10
To Debenture Alc 100
To premium on redemption of Deb. A/c 10
(d) BankA/c Dr. 105
To Deb. Alc 100
To Deb. Premium A/c 5

3.2.2%.ki=k 1j C;k€ (Interest on Debenture) :

Yo.kizlk 1j C;kt dEiun dh gifu g vrh bl yiHk&gkfu [lr 1 pkt fd;k thrk gh
vi;dj vi/fu;e of virxr ;g vio®;d g fd dEiun Y20/ 5k dk Y2.ka=k 1) ke nu
I iomle I vi;dj div yA bl IEclék e futufyf[kr tujy ifof'V;k girh g—

@ C;ktn; g ij

Deb. interest A/c Dr. (Gross Amount)

52 To Income Tax (Provision of I. Tax)



To Debenture holder A/c (Amount to be paid after tax)
@iy JK'k o) Hxriu dju ij
Debenture holder A/c Dr.

To Bank A/c

(Provision for Redemption of Debenture)
3.3 %.kidk o] "/u gr 1ko/ku—

dtiunh of fgr e Ino ;g yiHin g fd n; frifk ij 2.kidk o) "/u gr Zu jif*k
di HMpr fd;k t,A bl idkj o) ilo/lu o) vHio e dEiun ol fy, %2.k dk ,d e"r (lump-
sum) Hxriu djuk dfBu gk thrk gh bldh uhp Be>th nk fof/;k e 1 fdIh ,d dk viuidj
fd;k th Idrk g

3.3.1(1) "/d fof/ (Sinking Fund method)—

bl fof/ of virxr dEiuh viu yitk e 1 0% ol vir e ifr o ,d , It Zujifk
dk ifrHdfr;k e polof¥s C;kt 1j fofu;kfer fd;k thrk g & Y2.kilk dh voi/ dh Lelflr
1j Yo.kizlk o) "/u gr vio®;d jif*k inku djrh gA okf'kd jkf*k dk fu/kj.k fIfolx (.M
Lij.i0 o Dgk;rk 1 fd;k thrk gh blfy, bl fof/ dk Y2.ki= *i/u di'k fof/ Hh dgr gA

Yo i o) "W/u gr ilo/u dju of fy, fuEufyf[ir y[i ifof'V;k girh gh

iFle 0" o) vir e—
(1) P& LApp.Alc Dr.
To S.F.Alc
(For setting aside the amount which is calculated after consulting the S.F. Table).
(2 S.FIL.AC Dr.
To Bank Alc
(For investing the amount set aside)
f}rh; rfk vixieh o'l e—
(1) BankA/c Dr.
To Interest on S.F.I. Alc
(For receiving interest on the investment made in the past year/years)
2. Intereston S.F.I. Alc Dr.
To S.F.Alc
(For transferred interest on S.F.)
odfYid ifof'V—
Bank A/c Dr.
To S.F.Alc
(For the amount of interest on S.F.I. received and transferred to S.F. A/c)
3. P&LApp. Alc Dr.
To S.F. Alc

(For setting aside the amount calculated by consulting of S.F. Table)
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4. S.FIlL.A/c Dr.
To Bank
(For investing the amount set aside and the amount of interest received)

vilre o'%
(1) BankAJ/c Dr.
ToS.F.Alc
(For the receipt of interest of S.F.1. A/c and transferred to S.F. A/c)
(2 P&LApp.Alc Dr.
To S.F. Alc

(For setting aside the amount)

vilre 0% ;g é;lu j[luk pifg, fd dEiuh ol yitk e 1 fu;kftr ml o'% dh ji'k
dk rfik S.F.1L ij iklr C;kt dk fofu;kx ugh djr g D;kfd vxy fnu Y.ki=k dk "Ik/u dju
o fy, ml jif*k dh vio™ ;drk gixih

Ilustration :

A Co. issued 5% Deb. of Rs. 1,00,000 with a condition that they should be
redeemed after 3 years at 11% premium. The amount set aside for the redemption of
Deb. is invested in 5% govt. securities. The S.F. Table shows that 0.317208 at 5%
compound interest in 3 years will become Rs. 1. You are required to give journal entries.

Solution :
Bank of Co’s
First year
Jan. 1 Bank A/c Dr. 100,000
Loss on issue of Deb. Dr. 10.000
To 5% Deb. Alc 1,00,000
To Premium on redemption A/c 10,000
(For issue of Deb.)
31stDec. P&L.App.Alc Dr. 34892.94
To S.F.Alc 34,892.94
(being transfer of profit to Deb. Sinking fund for the redemption of Deb.)
317295 x 110,000
31stDec. S.FI.Alc Dr. 34892.94
To Bank 34,892.94

Second year
Dec. 31 Bank A/c Dr. 1,744.65
To S.F.Alc 1,744,.65
(For interest on S.F.1. A/c received and transferred to S.F. A/c)
31stDec. P& LApp.Alc Dr. 34892.94
To S.F.Alc 34,892.94
(For amount appropriated for S.F. A/c)



31stDec. S.FI.Alc Dr. 36637.59 Corporate Accounting
To Bank Alc 36637.59
(for investment of amount appropriated and interest received on )
Third year
Dec. 31 Bank Alc Dr. 3,576.53
ToS.F.Alc 3,576.53

(For interest at 5% on Total Investment of Rs. 71,530.53 received and
credited to S.F. A/c)

31stDec. P& LApp.Alc Dr. 34,892.94
To S.F.Alc 34,892.94
(For amount appropriated out of P & L A/c)

No investment will be made as this is the last year of provision.
3.3.2 Insurance Policy Method (chek ikfy Ih fof/)—

bI fof/ e Yok d fuf'pr vof/ dh lefflr 1j "&/u dju o] fy, ,d vio*;d
JUjik fyl rh gh bl fof/ o) virxr ifr o'k iffe;e dk fu;fer -i I
Hexriu derk e fd;k tirk g vij blol ifriQy e chek deiuh %2k dh vof/ Lelflr 1j
oly Ifpr Zujkf*k dEluh dk yivk nrh gh bl idkj ikr Zujk*k dk 1;kx Y.k o) "/
u o fy, fd;k trk gh chek ikfy Ih o IEcU/ e futufyfkr ifof'V;k gixh—

1 P.&L.App. Dr.
To S.F.Alc
(For the appropriation of amount of premium to be paid on the policy)
2. S.F.PolicyAlc Dr.
To Bank Alc
(For the payment of premium on the policy)
mi;Dr ifof'V;k vilre o' Ifgr ifr o' dh th;xh ikfy Ih dh olyh 1j fukufyf[kr
tuy ifof'V;k
Bank A/c Dr. (Amount of policy taken)
To D.R.F. Policy or S.F. Policy A/c (Amount for which policy was taken)

To S.F. A/c (with the difference on two amounts)
3.4 % kik dk "k/u (Redemption of Debenture)

Yo.kid o) "/u dk vrtkik; Y2.ki=k of ifr n;rk db Dellr djuk gh Y.kl d
"lieku dju 1j dEiun o) Befk rhu ie[k Bel;k, mifLFr gkrh gA

3.4.1"/u o] le; dk fu/Zkj.k (Time of redemption of Deb.)—

Yokidk dk *l/u 1.k vof/ dh Lelflr 1j opuc¥s jif*k dk Hixriu djo{ fd;k thrk
gh fdUr 1k;% dEiun viu vi/Zdijh o) virxr Y2.ki=k dh "lk/u vof/ lefflr o) 1.k ;k
ri fu;fer -1 1 ifr o' fd"rk dk Hxriu djol ;k mlg [ky cktlj e [kjn dj djrh gA
vrh I{i e ;g9 dg Idr g fd Y.kl dk "W/u ;k r—
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@ vof/ Lelflr ij ;k

@ wvof/ lefflr o] 10 ifro’k yWjh My dj] ;k

@3) vof/ lelflr o) 1o dHh Hh mudk [ky cktlj e [kjin dj fd;k tk Idrk gA
3.4.2 "k/u 1j nh tku okyh jkf*k dk fuZkj .k (Amount to be paid on redemption)—

"/u 1j nh thu okyh jK*k dk fuZkj.k db dij.k i fuHy djrk gA Yo ki b "/
u ;fn vof/ dn lelfir 1j ;k ifr o' fu;fer -i 1 lpuk ndj fd;k tirk g rk "ik/u dh
JE*k dEfuh Hk fn; x; opuk o] cjicj ghuh pkfg,A Y.kl dk ;g kk/u Shork Ie eY
ij sk itfe;e 1j gxid fdUr ;fn 2.4k dk "/u dHia Ho mig [y cktlj e [kjin
ok rkwnk eY; clktlj Hko 1j wi/kfjr g vFkr ;g leeY; ij ;k cW ij vHo kvf/eY,
1j of Idrk gh
3.4.3folk o) Bkr (Sources of Finance)—

bl nf'vdi.k I Y2.kidk dk "I/u futufyf[kr fof/;k e 1 fdlh o) Jjk fd;k € Idri
g—

(1) yiHk e I (Redemption out of profif)

(2 ith e 1 (Redemption out of capital)

@3) "W/u gr 1to/lu e 1 (Redemption out of provision)

@ Yok dk v sku, YL.ki=lk e 1fjofrr djo] (Redemption by conversion)

(1) ykHkk e 1 “K/u (Redemption out of profit)—;fn Y2.kik dk "l/u yitk e
I girk ;g vio®;d gixk fd "/u dh ifof'V djo) virfjDr yitk dk %2.ki=k "l/u Hfpfr
[lr e gLrilrfjr dju dh ,d ifof'V vij djuh pifg,A vrh fukufyf[kr nk ifof"V;k ghrh
g_

(i) Deb.A/c Dr.
To Bank
(For Repayment of Deb.)
(i) P& LApp.Alc Dr.

To Deb. Redemption Reserve fund
(iii) Deb. Redemption Reserve fund Dr.
To General Reserve Alc
@ 1the I "Kk/u (Redemption out of Capital)—tc Y.k dk "/u i1th e

I giri g ri oloy lfOfV lt/u o) fy, dh tirh gA nljh yitk e 1 C.R.R.F. 0] gLrilrj.k
dju of fy, ugh dh thrh gh ifof'V fuEu Id] g—

Deb. Alc Dr.

To Bank A/c

(3) 1koZku e 1 "kk/u (Redemption out of provision)—;fn dEiul u Y.k
"leku fuf/ 10.M dk fuek.k fd;k g rk og bldk i;kx Y2.kizlk o) "/u gr dj Idrh g
blo{ fy, futufyf[kr y[k ifof'v;k dh thrh gA



(@) For disposing of Deb. Sinking Fund investment
Bank A/c Dr.
ToS.FI1A/c
(b) For transferring P & L on realisation of investment
(i) S.F.Alc Dr.
ToS.Fl.Alc
(Entry for recording a loss)
(i) S.FI1.A/c Dr.
ToS.F.
(Entry for recording a gain)
(c) For recording the redemption of Debenture
() Deb.Alc Dr.
To Bank Alc
(When redeemed at par)
(i) Deb.Alc Dr.
To Bank Alc
To S.F. Alc
(when redeemed at Profit)
(iii) Deb.Alc Dr.
To S.F. Alc
To Bank Alc
(When redeemed at a loss)
(d) (For recording the transfer of debenture S.F. A/c to general reserve)
Deb. S.F. Alc Dr.
To General Reserve A/c
bl ckr dk e;ku j[kuk pkfg, fd ;fn Y2.kislk o) ojoy ,d Hix dk *Ik/u fd;k x;k
g rk oloy S.F.dk og Hix th "k/u fd; x, %.ki=k o] 1o ink eY; of cjicj g] dk Niel;
Ifpfr e gLrilrfjr fd;k tirk g
@ ifjoru Yk "k/u (Redemption by Conversion)—0(N n*lkvk o wirxr
Yo kidk db *l/u mudk u, vik vFok Y2.kik e ifjoru djo{ fd;k thrk gh Y.ki=lk dik
ifjofrr dju dk ;g fodYi (option) %2.kid/fj;k dk ;9 viZdlj inlu djrk g fd ;fn
o pig rk ,d fuf*pr le; e viu YL.kidk di u, vk ;k %.kisk e cny Idr gh ifjoru
o) fy, tuy ifof'V fuku idlj gkrh g

Old Deb. Alc Dr.
To New Share or Deb. Alc

;fnou, vk ok 2.kidk di iffe; e ij tjh fd;k thrk g ri iffe;e [l dk offvv
fd;k thrk g vij ;fn mudk cVV ij thjh fd 5k thrk g rk cVV [fr dk MfcV fd;k thrk g
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B.Com.-11 (BC-202) Ilustration :
31st Dec. 1993 Rs. 20,000 Deb. were redeemed out of capital by Drawing a lot.

31st Dec. 1994 Rs. 15,000 10% Deb. were redeemed out of profit by Drawing a
lot.

You are required to give journal entries in the book of the Co.

Solution :
31st Dec. 1993 10% Deb. Alc Dr. 20,000/
To Bank Alc 20,000/-
(For redemption of deb. out of capial)
31st Dec. 1994 10% Deb. Alc Dr. 15,000/
To Bank Alc 15,000/-
(For redemtion of deb. out of profit)
P & LApp. Alc Dr. 15,000/
To Deb. Redemption Reserve A/c 15,000/-
(For transfer of Profit to deb. R.F, A/c)
Ilustration :

A Co. issued 10,000 10% Deb. of Rs. 1000 each at par redeemable, at 10% premium
after 5 years. Give the journal entries at the time of issue and redemption of Deb.

Solution :
1st year of At the time of Issue
Beginning Bank A/c Dr.  1,00,00,000
Loss on issue of Deb. A/c Dr.  10,00,000
To Deb. Alc 1,00,00,000
To Premium on redemption A/c 10,00,000
5the year of At them time of redemption
end Deb. Alc Dr.  1,00,00,000
Premium an redemption A/c Dr.  10,00,000
To Bank Alc 1,10,00,000
Ilustration :

A Co. made an issue of 3000 10% deb. of Rs. 100 each at Par A.S.F. is being
created to provide for repayment. Co. have the right to purchase deb. in the open
market provide for the cancellation. On 1st Jan, 1994 the Co. purchased Rs. 30,000 deb.
at97. In order to provide for the cancellation they realised Rs. 20,000 govt. bond at 80%
and Rs. 13400 stock of HDFC Ltd. at Par. On 1st Jan. 1994 just before the date of
redemption the following position was shown :

10% Deb. 2,00,000
S.F.Alc 1,90,000
58 S.FI.Alc



Govt. Bond of Rs. 100,000 70,000
Stock of HDFC Ltd. 20,000 1,11,000 1,81,000
1,00,000

You are required 10 made journal entries for the redemption of deb.

Solution :
1994
Jan,1 BankAlc Dr. 29,400
ToS.F.Alc 29,400
(Being realised of investment as follows) :
Jan.1  Govt. Bond 1600 1,20,000 x 80/100
Stock of HDFC Ltd. 13,400 (at par)
29,400
Jan.1 S.FI.Alc 3005
To.S.F. Alc 3005
(For transfer of profit on realisation to Deb. S.F.)
Deb.Alc Dr. 30,000
Jan.1 To BankA/c 29,100
To S.F. Alc 900
(For Payment of Deb. and Profit transferred to S.F. A/c)
Deb. S.F.Alc Dr. 30,000
To General Reserve Alc 30,000

(For transfer of S.F. to general reserve on redemption of deb. the amount
being equal to paid up value of Dev. cancelled.)

Ilustration : On 1st Jan. 1993 A Co. issued Rs. 200,000 10% Deb. of Rs. 1000 each
at par repayable at 5% premium. As per terms of issued the debenture holder had an
option to convert their holding into 6% Preference share of Rs. 100 each at a premium
of 20% at any time after 3 years.

On 31st Dec. 1993, a holder of 40 Deb. gave a notice of exercising option. Pass
necessary journal entries.

Solution :

1990
Jan.1 Bank A/c Dr. 200,000

Loss on issue of Deb. Dr. 10,000

To Deb. A/c 200,000

To Premium on redemption of Deb. 10,000

(For issue of 200 Deb. of Rs. 1000/- each at repayable at 5% Premium).
1993
31st Dec. Deb. A/c Dr. 40,000

Premium on redemption A/c Dr. 2,000
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To 6% Preference Share Cap. A/c 35,000

To Share Premium A/c

(Being issue of 6% P. Share Cap. at 20% premium in satisfaction of price of

40 Deb. at 5% premium).

Ilustration :

The Deb. redemption. Fund of Ltd. stood at Rs. 1,600, represented by Rs. 20,000
(Nominal) investment, the Deb. stood in books at Rs. 50,000 and the Co. sold Rs. 12,000
(Nominal) Investment at Rs. 85 for the purpose of redeeming Rs. 10,000 Deb. at a
premium of 1%. You are required to show the ledger account to record the above

transactions.

7,000

Deb. Alc
Rs. Rs.
To Deb. Holder 10,000 | ByBal.B/d 50,000
ToBal.C/d 40,000
Debenture Holder A/c
Rs. Rs.
To Bank 10,100 | By Deb. A/c 10,000
By Premiumon 100
redemption of Deb. A/c
10,200 10,100
Premium on Redemption of Deb. A/c
To Deb. Holder 100 | ByD.R.F.Alc 100
D.R.F.Alc
To General reserve 10,000 | ByD.R.F.C/d 16,000
To Premiumonredemptionof 100 | ByD.R.F.I.Alc 600
Deb.
ToBal. C/d 6,500
16,600 16,600
D.RFI.
To Bal. B/d 16,000 [ ByBank 10,200
(20,000 facce value)
ToD.R.F.Alc 500 | By Balance C/d 6,400
16,600 | 16,600
Bank A/c
To Bal. B/d By Deb. bolder 10,100
ToD.R.FI1.Alc 10,200 | Bal.C/d 100
10200 | 10,200




4. fu'd'k (Summary):

tc 0;0lif;d fol;kvk e viHiofvs girh g rk viZd Zu dh vio® ;drk IMrh gh vl
o) Hjk ik'%n Hhek fu;e o ith olD; e of.kr 1th gh bdVBh dh & Idrh gh ;fn wij /
u dh vio";drk gk rk dEiuh YL.ki= turk dk fuxfer djol Zu tVk Idrh gh Ya.ki=k
of fuxeu o) Le; g ml 1j fn;k thu okyk C;kE wij “2.ki=k o) "/u dk le; vidr
ghrk g Y2.kidk o) "W/u of fy, dEiuh fofHiu fof/;k €1 *lk/u fof/ o chek ikfy Ih fof/
viuk Idrh gh Y.k db "/u yiHk e 1] "W/u gr tho/lu e 1 5k Y.ki=lk dk vk
;hu; Yk e ifjofrr djol fd;k tk 1dri gh
5. ILrkfor iLro{ (Suggested Readings) :

(1) Corporate Accounting by Dr. R.K. Mittal, R.S. Singal

(2) Advanced Account by R.L. Gupta

(3) Advanced Account By S.N. Maheshwari

6. ueu of fy, 17U (Sample Questions) :

Q) Ye.hid fdl dgr g \ Ya.ki=k of foftku idijk dk 1{ki e Be>lb,A lerk v'§
0 Yo.kis e virj Li'V dift,A

@ 1/2 (i< o) "W/u dh fofilu fof/;k ok mnigj.k rFi jreulept ifof'vsk Nigr
0;k[;k dift, A

@) Ya.kid "W/u dh MRZUlF "IZu dik fof/* folrjiod e>ib,A
@ 1tuojh 2000 dk ,d dEiuh dh iLrdk e fukufyf[kr "k ik, x,—

#-
12% Y2k (12% Debentures) 4,00,000
12% Y2 ki 1fj"/u di’k (12% Debentures Sinking Fund) 3,00,000
12% Y2 ki 1fj"/u dik'k fofu;kx
(12% Debentures Sinking Fund investment) 3,00,000

(tk fd Hijr 1jdkj o) 4,00,000 # d 10% oky Hjf{ir ck.Ml o) -1 e F
represented by 10% Rs. 4,00,000 secured bonds of Govt. of India).

ifro'k 31 flEcj dk 60,000 # off'id v'inku o) =1 e 1fj"k/u di'k e fn, tir
Fid 31 fnlEcj] 2000 dk Y2.ki= 1fj"k/u di'k fofu;kx 1j C;kt 1kir dju of cin
cd e 3,00,000# "K'k FA dEiuh u fofu;kxk dk 21% dh gifu 1j cpdj Y2.ki=
dk Hixriu dj ;i 0% 2000 o] fy, futufyf[r [lr cukb,—

(i) Yo.ku=k [Hr] (i) Y. ki= ify"/u ok [ Giii) Y2 k= 1fj "i/u dikk fofu;kx
[rt] (iv) cd [lkriA

The following balances appeared in the books of a company on 1st January,

2000:

Rs.
12% Debentures 4,00,000
12% Debentures Sinking Fund 3,00,000

12% Debentures Sinking Fund Investment represent
by 10% Rs. 4,00,000 several bonds of Govt. of India. 3,00,000
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Annual contribution to the Sinking Fund was Rs. 60,000 made on 31st
December each year. On 31st December 2000, balance at Bank was Rs. 3,00,000
after receipt of interest on Debenture Sinking Fund Investment. The company
sold the investment at a loss of 21% and the debentures were paid off. You are
required to prepare the following accounts for the year 2000 :

(i) Debentures Account, (ii) Debentures Sinking Fund Account, (iii) Debentures
Sinking Fund Investment Account, (iv) Bank Account.

DNV b.MLVIE fy- o] ;g Y.k "i/u di'k 16,000 #- Fik tk fd 20,000 (vidr
eY;) dh ifrifr;k e fofu;ker Fid dEiun dh iLrdk e Y2.ki= 50,000 # o FiA
dEiuh u 10,000 # o) Y2.ki=lk dk 1% iffe;e 1j “/u dju o) mi*; 1 12,000
# vidr eY; of fofu;kx 84 ifr*ir 1j cp fn,A vii bu y [k dk dEiuh o] [Hrk
e fyf[i,A

The Debentures, Redemption Fund of Export Industries Limited stood at Rs.
16,000 represented by Rs. 20,000 (nominal) investments. The Debentures stood
is the books at Rs. 50,000 and the company sold Rs. 12,000 (nominal)
investment at 84 percent for the purpose of redeeming Rs. 10,000 debentures

at a premium of 1%. You are required to show the ledger accounts to record
these transactions.

,d dEiuh u 3,000, 7%:% Y2.ki=k 100 # oty leeY; ij tjh fd,A muo) Hixriu
gr fhfolx 10.M cuk;k gvk gh fuxeu dh “krk o) vully dEiun dk ;g viZdij
g fd og [ty cktlj e “A.ki=k of; djo) mlg ji dj Idrh g

1 tuojh] 1979 dk Ipkydk u 30,000 # 0] Y2.ki= 97% 1j of); fd,A foekpu ij
élu dh 0;oLRk o) fy, migku 20,000 #- o) txi/jh ck.MI 80% ij Vij 14,400 #-
di t- o) fyfevM dk LVid le&eY; ij cp fn;Hk 1 tuoji] 1979 dk foekpu dh
frifk 1 io fLRfr futufyf[kr Fib—

A company made an issue of 3,000, 7%2% debentures of Rs. 100 each at par. A
sinking fund is being created to provide for repayment. Under the terms of the
issue, the company retained the right of purchasing debentures in the open
market for cancellation. On 1st January, 1979 the directors of the company
purchased Rs. 30,000 debentures at 97%. In order to provide for redemption,
directors realised Rs. 20,000 Jagadhri Baonds at 80% and Rs. 14,400 stock of
J.R. Limited at par. On 1st January, 1979 just before the date of redemption, the
following position was shown :

Rs.

7% Y2 k= (7¥2% Debentures) 2,00,000

flfox di'% (Sinking Fund) 1,90,000
flfolx dk'% fofu;kx (Sinking Fund Investment) :

1,00,000 # o) txi/jh ck.MI (Jagadhri Bonds of Rs. 1,00,000) 70,000

1,20,000 # dk t-of- fyfeVM dk LVkd (Stock of J.K. Limited of Rs. 1,20,000)

1,11,000

Vii] Y2.kidk o) "i/u of fy, jktukepk ifof'V;k cukb, wij mDr [Hrk of I *kfekr
"Ik dk fpVB e inf'kr dift, (You are required to make journal entries for the

redemption of debentures and give the revised balance of the above accounts
as they would appear in the balance sheet).



B.Com. Part-11

BC 202 : Corporate Accounting

Lesson No. : 5

Revised by: Pawan Singla

Structure :
@ ifjp;
@ mi";

[;kfr dk eY;kdu] vk dk eY;kdu

(Valuation of Goodwill; Valuation of Shares)

@) fo'k;&liexh dk iLrridj.k

31

32

33

34

@ fu'd

(5) ilrifor

[;kr dk eY;kdu

311 [;Kr o) eY;kdu dh vio™;drk

312 [;Kr o) eY; dk iHifor dju oty rlo
[;kr eY;kdu dh fof/ ;K

321 vilr yiH vizij fof/

322 Vi/&yiH viflj fof/

323 ithdj.k vislj fof/

324 0f; eY; ol viZlj 1j

325 Vi/&ylH 1j viZifjr okf'kdh i%fr
v'ik dk eY;kdu

331 V'ik o] eY;kdu dh vio® ;dri

332 V'lk o) eY; dk iHkfor dju oty %vd
V'ik o] eY;kdu dh fof/;k

341 "W NEiflk fof/

342 yiHk'k vi; fof/

343 miktu {kert fof/

iLro{

6) ueu o] fy, 1'u
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B.Com.-11(BC-202) (1) ifjp; (Introduction):

[;kr ,d ver IEiflk g fed n[lk ,0 Nvk ugh & Idrk ijir bl egll fd;k t&
Idrk gh bl REifk dk u dlib Hifrd wikdij g] u dko = i] filj Ho bl dk viLrio 0;0lk;
dh In< fLFfr dk ifjpk;d gh dEiuh dh ith NIVENIV fuf*pr eY; o] Hix k e fonkftr

rh g] mig v*k dgr gA dEiuh o fpVB e v'Ik dk vidr eY; ij gh fn[kk;k tirk g plg
budk cktkj eY; buo] vidr eY; I fHiu D;k u gih ,d fuf*pr frifk ij dEluh o) V"l
dieY; D;k g \ ;g ekye dju dh fo);k dk gh v*ik dk eY;kdu dgr gh
(2) mi"; (Objective) :

bl vé;k; dki<u I viidk futu fo'k;k dh tiudijh feyxh—

@ [;kr o v ol eY;kdu dh wvio®;drk D;k i<rh g \

@) [;ffr o v'i o) eY;kdu dk diu 1 rlo iHifor djr g

3) [;kfr o vik o) eY;kdu dh diu&dku Ih fof/;k gh
(3) fo'k;&Mkexh dk 1Lrridj.k (Presentation of Contents) :

[;ir o v'ik o] eY;kdu dh fo'k;&NMkexh dk iLrridj.k fuku 1dkj 1 g—

3.1 [;kfr dk eY;kdu (Valuation of Goodwill) :

tc fdIh 0;0lk; dh 1fr'Bi LFkfir gk thrh g rk og Bkeld; yiH 1 vi/d yitk delu
yxrk gh bl vi/d yik delu di {lerk dk gh [;4fr dgr gh ;0 ,d vn"; KEiflk
(Intangible Asset) gkrh gA bldk u rk N Idr g vij u gh n[k 1dr gh blo) dij.k 0;01k;
o) 1kl vi/d xigd vir g bltfy, dgk x;k g

“Anything that attracts, customers is Goodwill.”

blo{ vfrfjDr ge ;g Hh dg 1dr g fd—

“Goodwill is the present value of the firm’s anticipated excess earnings.”

ifjHi'%, (Definitions)—fofiilu fotuk u [;kfr dh ifjHk% bl idkj nh g—

o yiM ,YMu o) vullj] T[;Kr bl BEHkouk of vfrfiDr wvij o)N ugh fd ijku
xkgd ijku LFku dk gh pur gA,
“Goodwill is nothing more than the probability that the old customer will
resort to the old place”—Lord Eldon).

o ekxh o] vullj] fHfo"; e yiHk miktu dju dh 0;kikj dh {kerk gh [;kfr gA,

(The capability of a business to earn profits in future is basically what is
meant by term goodwill”—J.0. Magee)

o Lilblj o ixyj o) "iCnk €] T[;Kr og rlo g t fdlh 0;0lk; dh ifr'Bi IEcl/
vij 0;0lk; di ikr vU; yiHk o) dij.k mRilu gkrh ]ftlo dij.k og 0'olk'
ml 0;00k; e yxh gb er MEiflk;k e fofusiftr ith ij Dell; vif{ir yiH
vi/d yitk delrk gA,
(“Goodwill may be said to be that element arising from the reputation, connection

or other advantages possessed by a business which enables it to earn greater profits
64



than the return normally to be expected on the capital represented by the net tangible
assets employed in the business.”—Spicer and Pegler)

rh ; Li"V g fd [;r og "Dr g & xigdk dk viuh vij [iprh gh ;g 1le dh
ifr'Bi dk eY; gh

[;kfr dh y[lkdu fo*kkrk, (Accounting Characterstics of Goodwill)
y[kdu of nf'vdk.k I [;kr dh futufyf[kr fo*krk, g—
1 [;Mr di oiLrfod yixr ij fn[l;k €k gA
2. [:Kr ij dib Bkl (Depreciation) ugh yxk;k thriA

3. [;Kr dk iLrdk e fn[luk mfpr ugh ekuk trk ,0 bl yiH&gifu 1 vifyf[ir
dj f;k thrk gh

4. [;Kr o) mPplopu (Fluctuations) dk iLrdk e ugh fn[k;k thrid

5. [;¥fr dk vud rlo iHifor djr gh

6. bl fpVB e "LFk;h REfU “W'd e fn[ik;k thrk gh
3.1.1. [ ;kfr o eY;kdu dh vko" ; drk (Need for Valuation of Goodwill) :

deiuh dh n*i e futufyf[kr ifjfLFifr;k e [;Kfr o) eY;kdu dh vio®;drk iMrh
g—

1. dEiuh o) vk o) eY;kdu djr le;A

2. dEtiuh dk 0;0lk; cpr le;h

3. dEiut dk 0;0l0k; Bjdij Hjk viuok; =i I ol; djr le;A

4. deiuh dk vU; fdIh dEiuh o) Ik, dhdj.k of fy,A

3.1.2. [;kfr o) eY; dk iHkfor dju oky rlo
(Factors affecting the value of Goodwiill) :

ok rlo t fdlh 0;0lk; dk viZd yiH ikr dju e Dgi;rk djr g] [;Kr d
itikfor djr g bl idlj [;kr dh iHifor dju oty e[; 2vd bl idij g—

1 0;olk; dk LFku

2. oLr dh 1olfr (Trade Mark) okyh oLr dh vi/d [;Hr
3. rdundh thudijh

4. icl/

5. 0;o0lk; dh vof/

6. ifrLi/k

7. yiHk dh ioflk

8 tffle dh ekl

blo) cgr 1,1 rlo g t [;ifr dk iHkfor djr gh
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3.2 [;kr eY;kdu dh fof/ ;k (Methods of Valuating Goodwill) :

[;\fr di Bid&Bid eY; Kir djuk ri IEHio ugh g D;kfd [;kfr ,d wn*; BEiflk
oh 1j fiQj Hh [;Kr dk eY;kdu dju o] fy, wvud fof/;k ipfyr g ftudk o.ku bl idij

g—
1. VkIr yiHk wviZlj fof/ (Average Profit Basis Method)
2. VI/&ylHk v/l fof/ (Super Profit Basis Method)
3. ithdj.k viZlj fof/ (Capitilisation Basis Method)
4. 0{; eY; o] vi/kj 1 (On the Basis of Purchase Price)
5. Vi/&yitk 1j viZifjr off'kdh 1%fr (Annuity Method Based on Super Profit)
3.2.1. vk r yikHk vkZkj okf'kdh (Average Profit Basis Method) :

bl fof/ e [;kfr dk eY;kdu 0;00k; o) vklr yiHk (Average Profit) dk Wi/ij
eludj fd'k thrk gA ;9 ,d ljy ,0 O'kogkfjd fof/ gh bl fof/ e Icl igy vklrykk
krfd rkg of|Qj ml ,d fuf"pr 1[;k £k thrk gh ;g fuf*pr B[k
0'lk ,(tlr ik jO)OCjngkth

ukvV—;tn fdIh o' gifu gb gk rk ml yiH o) ;kx e I de dj fn;k thrk gA

Example : As per the agreement goodwill is to be valued at 3 years purchase of
average profits of last/preceding 5 years. The details of the profit are as under :

Year Profit

1988 +1000
1989 -300
1990 -200

1991 +1100
1992 +1700
1993 +1400
1994 +2000

Calculate the amount of Goodwill.
Solution :

bl i'u e lu 1988 ,0 1989 o) yiH VFiok gifu dk &;ku e ugh j[i tk,xk D;kfd
geu rk 50% gh yu g o Hih vilre o' vrk 1*u bl 1dij fd;k t, k—

Calculation of Average Prof. (AP)—

—200 + 1100 + 1700 + 1400 + 200
5

AP =

6000
5

=1200



Now, the average Profit is to be multiplied by three as goodwill is to be calculated
at three years purchase.

= Average Profit x Number of years Purchase
=1200x3
=Rs. 3600 Ans.
bl idij bl fof/ o) vulkj ge vklr yibk dk [;kfr o eY;kdu dk vi/kj etur
g] ijir , 0k D;k \ bhdk Bjy Nkml ;0 g fd ;g [;Kr ok Hxriu gh blfy, djrk g

fd Hfo"; e mlu yiHk detuk gh vri yitk dk gh viZkj eluk thrk gA 1j yibk dk wiZkj
eluu 1 igy oN Mo/kfu;k dk é;lu e j[kuk pKg, th fd bl idkj g—

1. yiHk dk #[k (Trend) n[kuk pkfg,A etuk fd wkidk bue 1 fdlh ,d dEiut dk
p;u djuk g rk fdldk djxA

Year Business | Business Il
X Ltd. Y Ltd.
1991 500 200
1992 400 300
1993 300 400
1994 200 500
Total 1400 1400
Average 350 350

nkuk dEifu;k dk vl r yiHk 350 #- ghg 1jir Businessll (Y. Ltd.) VPNn g D;kfd
yiHk c< jg gh vri yiHk o) virfjDr yitk o) #[k dk Hi e;ku e j[kuk pkfg,A

2. dib vliell; yiH vFok gifu (Abnormal Profit or Loss) gk rk mIdk lek;ktu
dj yuk pkfg,A yitk dk de dj yuk pkfg, D;kfd og vix ugh gixkd blh idkj gifu dk
tM yuk plfg,A

3. Xj Ipkyu vk; (Non-operating Income) dk Hh de dj nuk pkfg, D;kd mudk
0;kolif;d fol;kvk I dib REcU/ ugh ghriA

4. ;i fofu;kxk 1 wk; (Income from Investments) gk rk ml Ha de dj nuk pifg,A

5. ;fn dib vk; € igy gk joi Fih 1j Hfo"; e g dh IEHkouk ugh g rk ml Hh
Ak nuk pifg, A

6. vi;dj dk Ho VK nuk pkg, D;kd ;g 0;0lk; dk nif;Ro ugh gh

7. Lokfe'k dk iifjJfed 'fn igy fn;k thrk Ak ijUr ve ugh nuk g rk ml €M
fn;k €,xk ,0 ;fn 1gy ugh f;k thri Fk 1jUr ve nuk g rk bl yidk e 1 2AVk fnsk €, x4

vrk fiNy o'l o] yiHk e lek;ktu dju o cin , 1 yiHk tk Hfo"; e glu oty ¢
mudk viZlj etudj gh [;Kr dk eY; Kir fd;k €, xiA

Example : X who wishes to sell his business to Y asks you to find for him the
amount to be received as goodwill. He provides you with the following details.

The Profits for the year ending on 31-12-91 to 31-12-94 were as follows :
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Year ending on Profit (inRs.)

31-12-91 19,000
31-12-92 31,000
31-12-93 21,000
31-12-94 29,000

The following additional informations were also provided :

On 1-9-93 as capital expenditure of Rs. 6,000 to Plant and Machinery was charged
to revenue. This has been agreed that it may now be capitalised subject to 10% p.a.
depreciation on diminishing balance method.

The closing stock for the year 31-1-92 was over-valued by Rs. 4000/-

So as to manage some additional coasts, an annual charge of Rs. 4800 should be
made for valuation of goodwill.

Compute the value of Goodwill for X at two years purchase.
Solution :
Calculation of Adjusted Profits Rs.
“Total profit of four years
(19,000 + 31,000 + 21,000 + 29,000) 1,00,000
“Add—Capital expenditure
wrongly debited to P/L A/c 6,000
“Add—Over valuation of opening
Stock for 1993 4,000
1,10,000
Less—Depreciaiton on Plant & Machinery

for 1993 (4 months)

., 10, 4
000" —" — =
100 12 200

for 1994

. 10
5800" — =
100 580 780

Less—Cost of managing
(4800 x 4) 19,200
Less—Overvaluation of closing 4,000
stock in 1992
Adjusted Profit 86,020
Average Adjusted Profit =86020 +~ 4 = Rs. 21505
Goodwill = Number of Years Purchase x Adjusted Profit =2 x 21505 = Rs. 43010



3.2.2. Vi/&ykHk vk/kj fof/ (Super Profit Basis Method) : Corporate Accounting

bl fof/ o) vully [;Kr dk eY; vi/&yiH (Super Profit) o) viZkj 1j Kir fd;k
thrk gh ofLrfod vklr yibk dk Biell; itk ij th wvif/D; gixk og vi/Z&yiHk gixid B
1e—

Super Profit = Actual Average Profit— Normal Profit

blol cin

Goodwill = Super Profit x No. of Years purchase.

oiLrfod yitk Kir djr le;

1. Lokfe;k dk oru ;k Ipkydk dh ithl dk AViuk pkfg,A

2. ;fn dib vl .k gifu gb gk ri] m1 ml o'k o) yiHk e €M nuk pifg, ,0 v Iekj.k
vk dk AVk nuk pifg, A

3. vk;dj (Income Tax) Hih AVk nuk pifg, D;kd Berk v /K ;k db yiHik"k wvi; dj
divu o) cin gh 1kr girk gA

Example : The following information relate of X Ltd. Calculate the amount of
goodwill using Super Profit Method at 3 years purchase :

Actual Average Profit of last 3 years (1991, 1992, 1993) = Rs. 60,000
Normal Rate of Return = 10%

Actual Capital employed Rs. 3,50,000

The profit of 1992 included abnormal gain of Rs.

Solution :

We will first of all find out true average profit.

Average Profit of 3 years =60,000
Total Profit of 3 years =60,000 x 3-1,80,000
True Profit = Actual Profit — Abnormal gain

=Rs. 1,80,000- Rs. 30,000
=Rs. 1,50,000

Average true profit of 3 years will be
=1,50,000 +3 =Rs. 50,000

_ Capital employed x Normal Rate of Return
- 100

Normal Profit

_ Rs. 3,50,000 x 10
- 100

=Rs. 35,000
Super Profit = Actual Profit — Normal Profit
=Rs. 50,000 Rs. 35,000
=Rs. 15,000 69
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Goodwill = Super profit x No. of years purchase
=15,000 % 3
Goodwill =Rs. 45,000

3.2.3 1thdj .k vik/kj fof/ (Capitalisation Basis Method) :
ithdj.k viZlj fof/ I [;Kr dk eY;kdu dju of nk vi/kj g—
1 wklr yitk db viZlj efuuid
2. VI/&yIHk (Super Method) dk ViZkj eluuid

0 vkIr ykHk dk vi/kj ekuuk—bl fof/ e vklr yitk Kir djol mIdk itholr
evy; Kkr dj fy;k thrk g itho(r eY; (Capitalised Value) Kir dju of fy, futu dk i;kx
fd;k trk g—

Average profit x 100
Normal rate of return

Capitalised Value of Profit =

blo) cin futu =k Hjk [;Kr dk eY; Kir fd;k thri gh
Goodwill = Capitalised Profit — Actual Capital employed

(n viZ&ykHk dk vkZkj ekuuk—bl fof/ e I e vilr yiHk o) LRku 1j vi/
&yt dk 1;kx fd;k t,xk ,0 cin e [;kr Kir dju o] fy, Actual Capital Employed
MWhu dh vio®;drk ugh i<rth vri bl fof/ e [;kr dk eY; Kir dju of fy, futu I
dk 1;kx ghxk—

Super Profit x 100
Normal rate of profit

Goodwill =

fofu;kftr 1th dh x.kuk djuk (Calculation of Capital Employed) : fofu;kftr

i h kr dju o fy, IHh er BEiflk;k dk tiMk tirk gh filj mle | T'kk kf'Rok dk Ak

ri gA [;kfr] jfEHd 0;; ,o0 foKkiu kan RERflk;k dk u ugh t XD
IElka,k er DEifl;k ugh gh

3.2.4.0(; eY; ol Vk/kj 1J (On the basis of Purchase Price) :

bl fof/ o) vullj [;Kr ok eY; og jif*k gxh & "W BEifl;k ij of; ifriQy dk

VIE/D; ghxkd wU; "ienk e fd B 0;00k; dk @; miIh Be; mhdh "k BEifkk ofy

kf'RO I feruk Ho viekd Hh vi/d o); eY;&ifrify (Purchase Price/Consideration_
fn;k &, og gh ml 0;00k; dh [;kfr dk eY; ghxi

Example : X Ltd. has assets worth Rs. 40,000 and liabilities worth Rs. 20,000. It
was purchased by Y Ltd. for Rs. 35,000. Find the value of Goodwill.

Solution :

Net Assets = Assets — Liabilities
=Rs. 40,000-Rs. 20,000
=Rs. 20,000

Goodwill = Purchase Consideration — Net Assets



=Rs. 35,000 Rs. 20,000
=Rs. 15,000
Thus, goodwill is Rs. 15,000
3.2.5. okf'kdh fof/ (Annuity Method) :

0;00k; dkork [;Kr dk Hixriu blfy djrk g D;kfd viu oky o'k e ml Bell;
yiH o) vArfiDr yitk giu dh IEHikouk gkrh g b1 idikj Hfo"; e glu oky yiHk of cny
ork [ ;Kr o) uke ,dne bdVBn jkf*k n nrk gh 1j D;kfd og jkf*k bdVBh n jgk g ,0 gy
n jok g ri olN de rk vio®;d nxi jif*k fdrut de nxk bl ckr 1j fudj djxk fd C;kt
dinj D;kg ,0 le; ftru o'k yiH gku okyk g fdruk gA vrih mudk orelu eY; (Present
Value) Kir dj fy;k tirk gA oretu eY; Kir dju o fy, rifydkvi dk fuek.k fd;k g
ftlg Annuity Tables dgr g bl idij Kir fd;k x;k eY; [;kr dgyirk gA

Example : The profits of a company during the last, four years were Rs. 1,600, Rs.
2,000, Rs. 2,800, and Rs. 3,200 respectively. The capital employed is Rs. 20,000 and
retun in similar business 10 percent on capital employed. Calculate goodwill by annuity

method based on super profits. The present value of Rs. 1 annuity for 4 years @ 5%
returnisRs. 3,546.

Solution :
Calculation of Super Profits

Total Profits of 4 Years  =1,600+ 2,000 + 2,800 + 3,200 = Rs. 9,600

Average Profits =9,600+4=2,400

Normal Profit - 20,000" 22 - Rs, 2,000
ormal Profi 100 ~ R

Super Profit =Rs. 2,400 Rs.-2,000 = Rs. 400

Calculation of Goodwill
= Super Profit x Annuity’s Present Value
=400 x 3,546
=Rs. 1,418.40 is the value of Goodwill
Example : The following is the Balance Sheet of Manu Ltd. as at 31 Dec. 1994

Liabilities Rs. | Assets Rs.
Share Capital Goodwill 4,000
2500 shares @ 10 each 25,000 | Land % Building 20,000
P/LA/c 2,000 | Plant 15,000
Bank Overdraft 15,580 | Current Assets 28,750
Sundry Creditors 23420 | Advertisement Outlays 1,800
Provision for Taxation 3,550

69,550 69,550

The profits earned during the past three years (before providing for location @
50%) have been as follows—1992 Rs. 5,000, 1993, Rs. 6,000 and 1994 Rs. 7,600.
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B.Com.-11 (BC-202) It is agreed that the present value of Land and building is Rs. 23,000. The average
dividend paid by the company during last three years is 10% which is taken as reasonable
return expected on the capital invested in the business.

Calculate the value of goodwill using the Capitalisation Methods :
Solution :
The value of Good will under this method is calculated using the following formula.
Goodwill = Capitalised Profit — Average Capital Employed.
So we will first of all calculate Capitalisation Profits using the following formula :

Average profit x 100
Normal rate of profit

Capitalised profits =

Calculation of Average Profit —

Total Profits for 3 years

Rs. 5000 + Rs. 6000 + Rs 7600 = 18,600
Less : Income Tax @ 50% 9,300
Total Net Profit 9,300
Average Profits =9,300+3

=Rs. 3,1000

Thus Capitalised Profits will be

Average profit x 100
~ Normal rate of profit

Capitalised profits

= Rs. 3100 x 100
10

=Rs. 3100

Now we will calculated the value of Average Capital employed

Rs.
Land and Building
(Revised Values) 23,000
Plant 15,000
Current Assets 28,750
Total Assets 66,750
Less Outsides Liabilities
Bank Overdraft 15,580
Sundry Creditors 23,420
Provision for Taxation 3,550 42,550
Capital employed 24,200
Less : 1/2 of current years profit 3,800

72 20,400



Now Goodwill =  Capitalisation Profit — Average capital employed

Rs. 31,000 -Rs. 20,400

Rs. 10,600
ukvV—wviklr 1th dh x.luk of fy, pky 0' o) Before Tax Profits dk 1/2 AVk;k thrk
g sk

Opening Capital + Closing Capital
2

Average Capital =

Opening Capital = Closing Capital — Profit
(we will get value with this formula also)

3.3. vk dk eY;kdu (valuation of Shares) :

vit o] ;x e vk dk eY;kdu djuk ,d tiVy ,o rdutdh leL;k cu xb ok v
of eY;kdu I riRi; vk o) , 1 eY; fuekj.k 1 gkrk g fEd 1j mlg [kjn Idrkg
VFok fthol Hjk 0;kolif; d fLFfr e g, ifjoru dk ekik t Idrk gA dEluh o) V"l of
db eY; gk Idr gh tl vidr eY; (Face value), ierh; eY; (Book Value), Vilrfjd
eY; (Intensic value), Cktkj eY; (Market value) VKA

3.3.1 V' o] eY;kdu dh vko" ; drk (Need for Valuation of Shares) :
V'l o) eY;kdu dh vio®;drk db dij.ik 1 M Idrh gh
1) tc vIZih viik di oflLrfod eY; Kir djuk pigrk gA

@ mu dEifuzk o) vk dk eY; Kir dju o) fy, tk Ldl/ fofue; (Stock
Exchange) di Iph e "lifey ugh g

@) nk ;knk 1 vi/d dEifu;k ol ,didj.k (Amalgarnation) rFk lkoy;u
(Absorption) dh ;ktuk cuku of fy,A

@ ,d idi ol v'ik dk nlj 1dkj o) v'ik e ifjoru dju of fy,A

G) V'l dh telur ij Y.k yu ol fy,] IEiflk dj] mighj dj ,0 eR; dj o] fuskj.k
of fy, Hh vk dk eY;kdu fd;k thrk gA

©) Bjdkj Hjk dEiun dk ji'vh;dj.k dju 1j mbdk {ifrifr vFok eviotk nu of
fy.A

(7 tc fdIh deiun 1j fu;lkk dju ol fy, v o); dju eh
3.3.2. V' o] eY; dk iHkfor dju oky %vd

(Factors affecting the value of Shares) : V'k 0] eY;k e mrij&p<io ;k ifjoru
lell;rk fuku dij.k 1 gir g—

(1) V'l dh ekx rAk 1fr (Demand and supplyofshares) @ nk dh jkeurfrd ,o0
follh; fLRfr] (3) citlj e vilolg] (4) dEiun di yiHkiktu {ieri] (5)dE|u o) 0;olk; dh
iolfr] (6) mJix dk Hfo";] (7) dEiuh of fiNy o"kk o) Mt yiHk*i] (8) mlh idkj of
0;0lk; e yxh Vi; dEifu;k dh vk; wifnh
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B.Com.-11 (BC-202) 3.4 V' o] eY;kdu dh fof/ ;k (Methods of Valuation of Shares) :
Vil o] eY;kdu dh fof/;k dk ptv gk iLrr fd;k & 1drk g
eY;kdu dh fof/ ;k

" MEiflk fof/ vi; fof/ vilr fof/
(Net Assets Method) (Yield Method) (Average Method)
| ! |
YHIHk wk; fof/ miktu {lerk fof/

(Dividend Yield Method) (Earning Capacity Method)

3.4.1 "4 IEiflk fof/ (Net Asset Method) :

bl fof/ dk lekiu fof/ eY; (Break-up Value Method)H dgk thrk gA bl i%fr
e dEiuh dh oly IEika'k dk cktlj eY; Kir fd;k thrk g] mle T nif;Ro AVkdj tk "K'k
IEiflk;k cpri g mb vl o Ik 1 Hix djo) v kk dk eY; (Value Per Share) Kir fd ;k

rk g

Net Assets
Numbers of Shares

"iv, AEiflk fof/ dh dfBulb;k—

@) MEiflk;k o) mfpr eY; Kkr dju e deukb—IElfU, mfpr eY; ij fn[
pifg,A blol fy, Bkl (Depreciation), nunkjk ij Ifnk/ Y.k o fy, wik;ktu] off-
IEiflk;k ok "Wfey u djul rFik [;Kr dk mfpr eY;kdu djol "kfey djun pkfg,A

(2 nkf;Ro o) eY;kdu dju e dfBukb—;fn 0;00k; e olN BEHKO; nkf;Ro
(Contingent Liabilities) g rk muo( 1EcU/ e Hfo"; e dib Ha nif;Ro mRilu gu dh IEHkouk
ok ri ml nif;Ro e “lifey dj yuk pifg,A ftu nif;Rok dk fpVB e ugh fk;k x;k g mudk
Hi “Wfey dj yuk pkfg, rfik vi;dj o) fy, Hh mfpr 1lo/ku dj yuk pfg,A

"Wa Eiflk fof/ o) nk'k—;g fof/ v i/kj;k o) fy, fujk'oknt nf'vdk.k viukrh
g D;kfd ;g elu dj pyrh g fd ;fn dEiuh dk Bekiu gk t, rk v iZijh dk viu vk
dk D;k eY; feyxid bl fof/ e IEiflk;k dk BidéBhd cktj eY; Kir djuk Hih dfBu gh
vk o) eY;kdu dju e vud Wvdk dk iHio iMrk gh blfy, oloy IEiflk;k dk eY; of
VIZkj ij oh vk dk eY;kdu ugh fd;k € 1drid

Value of Share =

Examplel:
Bdlance Sheet

Liabilities Amount | Assets Amount
Rs. Rs.

Share Capital Fixed
50,000 Equity shares of Rs. Goodwill 40,000
10 each 5,00,000 | Building 1,20,000
74 Reserves & Surplus Machinery 3,40,000




Reserve 50,000 | Investments in 50,000
Govt. Securities

Surplus 50,000 | Current Assets, Loans

Secured Loans 0% Stock 60,000

Debentures 1,00,000 | Debtors 1,30,000

Unsecured Loans — | Cash and Bank 40,000

Current Liabilities Misc. Expenditure

Sundry Creditors 1,00,000 | Preliminary Expenses 20,000
8,00,000 8,00,000

Goodwill is valued at Rs. 55,000 and Buildings, at Rs. 1,60,000. Machinery is to
be-depreciated by Rs. 20,000. Stock is worth Rs. 80,000 and Debtors are expected to
fetch Rs. 1,10,000. Find out the value of Equity Shares.

Solution :
Calculation of Net Assets—

Net Assets = Realisable values of all assets — Outside liabilities

Realisable Value of Assets Rs.
Goodwill 55,000
Building 1,60,000
Machinery 3,20,000
Investments 50,000
Stock 80,000
Debtors 1,10,000
Cash and Bank 40,000
Total Realisable Value 8,15,000

Less Amount Payable to outside liabilities

6% Debentures 1,00,000

Sundry Creditors 1,00,000

Net Assets 2,00,000
6,15,000

Intensic Value or Value Per Share

Net Assets
~ No. of Equity Shares

_ 6,15,000
~ 50,000

=Rs. 12.30 Per Share

3.4.2 YkHK"k vk; fof/ (Dividend Yield Method) :

Yk vi; fof/ bl ell;rk ij viZijr g fd ofrk vik o) fy, eY; pdiu of fy,
r;kj jork gh og bl ij fublj djrk g fd og mul fdru yiHk™ dh vi{ik djrk gh ofrk
mih mjkx e yxh vU; dEifu;k Hjk nh thu okyh yiHik*k dh nj 1 ryuk djrk g wij fu.k;
djrk g fd fdl dEiuh o) vk ol; djuk yiHin joxiA
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Dividend , 100

Dividend Yield —M
Market Price

Example-II

A company has declared a dividend of 30% on its equity shares of Rs. 100 each
Rs. 90 paid up. Normal rate of return is 15%. Ascertain the value of share.

Rate of Dividend .

Value of Share = —————— paid up value of share
Normal Rate

30,
=1c 90 =Rs. 180 Per share

3.4.3miktu {kerk fof/ (Earning Capacity Method) :

bl fof/ e v'ik dk eY;kdu bl viZkj ij djr g fd dEiuh dk 0;0lk; Hfo"; e
pyrk jgxid ble vk ork yiHk'k dh nj dh rjiQ ;ku u ndj deiuh dh yiHkiktu {kerk
e vi/d #p j[ir gA bl fof/ e v'ik dk eY;kdu bl idkj fd;k thrk g

Rate of Earnings

= “ paid up value of share
Value of Share Normal Rate of Return P P

vi; dhnj 1 vikik; vuelfur Hikoh yiHik (Estimated Future Earnings) dh fu;iftr
ithijnj I gh

Estimated Future Earnings ,
Capital Employed

Rate of Earning = 100

fuskfer 1t 1 vitkik; v of eY;kdu o] fy; nk vFk e 1;kx fd;k thrk gh

1. 1dy fu;kftr ith (Gross Capital Employed) : bl fof/ e leLr IEiflk;k o
cktkj eY; dk tiMk tirk g vij mle I fdIh Hh idlj o) nif;Ro dk %Vk;k ugh thrk gh

2. "Wu fu;kftr Tth (Net Capital Employed) : "Wa fu;lftr ith o) fy, BEiflk;k
0{ cktkj eY; e py nif;Rok (Current liabilities) dk AVk;k thrk g

1{ii ]

Gross Capital Employed = All assets at market value (liabilities are not deducted)

Net Capital Employed = All assets at market value less current liabilities.

Example-111
Balance Sheet
Liabilities Rs. | Assets Rs.
60,000 Equity Shares of Rs. 10 6,00,000 | Assets (including
each goodwill) 10,00,000
Reserves and Surplus 1,40,000
10% Debentures 1,50,000
Current Liabilities 1,10,000
76 10,00,000 10,00,000




IEiflk;k e 1 wi/h dk ekt eY; 20% vi/Zd gh dEiub Vil ru 3,66,000 #- off'td
yiHk Ya.1&isl dk C;kt nu o) ckn ijUr dj nu 1 igy delrh gh , It dEifu;k e vi; db
liell; nj 129% gh vk;&dj dh nj 50% elfu,A

The market value of half of the assets is 20% higher. The company earns a profit
of Rs. 3,68,000 p.a. after interest on debentures but before tax. 12% is the normal rate of

return in such companies. Assume income-tax at 50%. Calculate the value of Equity
share.

Solution :
() Calculation of Profit Earned : Rs
Annual Profits 3,65,000
Less : Income-tax (50% on Rs. 368,000) 1,83,000
Profit after tax 1,83,000
Add : Interest on Debentures, i.e., 10% on Rs. 1,50,000 15,000
Profit earned after tax, but before interest 1,98,000

(i) Calculation of Capital Employed :

Assets at Market Value if any otherwise at Book value :

Assets as per balance Sheet 10,00,000
Add Increase in marked value 20% of Rs. 5,00,000 1,00,000
11,00,000

Gross capital employed
Less: Current liabilities 1,10,000
Net Capital employed 9,90,000

Profit earned

= - 100
Net capital employed

(iii) Rate of Earnings

1,98,000
- 7100 =
9,90,000 20%
__ Rate of earnings
~ Normal rate of returns

(iv) Value of Shre " Paid up value of share

_ 20%
T 12%

10 =Rs. 16.67 per share

fviif.k;k %1 bl fof/ e v'ik dk eY;kdu dju of fy, th yitk fy, tir g o djk
o) 1"pkr 1jUr C;kE rRk iokf/dij yiHk™k 1 o o) fy, tir g] vri Y2.4&ik o] C;kt
dk yiHk e oki I tiM fnjk x;k g

2. "Wu fofu;ier 1th of fy, oloy py nif;Rok (Current Liabilities) dk %Vk;k thrk
g] vri Y.&rk dk ugh AVk;k x;k gh
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(4) fu'dk (Summary):

[;kr o v ol eY;kdu dh vud voljk 1j vio™;drk iMrh gA nuk of eY;kdu
dk vud rlo iHifor djr gh [;ffr o v'ik o) eY;kdu dh db fofék;k g tifd foftilu
ifjfLRfr;k o) vulkj viuth € Idrh g iR;d fof/ o] viu yiHk o gifu gh mfpr fof/
dk pulo cgr gh egloi.k g rfd Igh [;Kr o vk di eY;idu fd;k tk Tok

(5) 1iLrkfor iLrol (Suggested Readings) :

(1) Corporate Accounting By

Dr. R.K. Mittal
R.S./ Singal

(2) Corporate Accounting By

S.P.Jain

(3) Advanced Account By  R.C.Gupta

(6) ueu o] fy, 1"u (Sample Questions) :

@

)
©)

@

©)

[;kfr o) eY;kdu I wii D;k le>r g \ [;kr o) eY;kdu of fy, 1;kx e yib
tiu okyh fof/;k dk o.ku dift,A

mfpr mnigj.k Ifgr ithdj.k fof/ dh O;k[;k dhft,A

V'l o) eY;kdu dh vio";drk dk Te>lb;A mu riok dk Hih o.ku dhft, €k v'i
o) eY;kdu dk iHifor djr gh

V'lik o) eY;kdu dh fofHlu fof/;k dk mYy [k dift,A mikku—{lerk fof/ dk
mnkgj.k Bfgr mYy [k dhft,A

,D1 fyfeVM] olb fyfeVM o) 0;0lk; dk o); djuk pigrh gA olb fyfeVM o] fiNy
pkj o'l o) itk oje* ¥ 35,000 #] 60,000 #] 50,000 #- Vij 55,000 #- FiA
viidk Ifpr fd;k x;k g fd 4,000 # off'id fdjk;k wvij 2,000 # elfld
iclekd dk oru] tk okb fyfeVM of yiHik 1 diVk x;k g] ,DI fyfeVM dk ugh
pdiuk TMxK

olb fyfeVM dh vkllr fofu;kftr ith 6,00,000# Fih vij bl idkj o 0;0lk; e
liell; 1friQy dh nj 10% Fith

itidj.k fof/ Yk [;Kfr o) eY; dh x.luk dift, A

X Limited wants to purchase the business of Y Limited Profits of Y Limited for
the past four years were Rs. 35,000; Rs. 60,000; Rs. 50,000 and Rs. 55,000
respectively.

You are informed that rent @ Rs. 4,000 p.a. and manager’s salary @ Rs. 2,000
per month which have been charged against profit of Y Limited will not be
paid by X Limited.

Average Capital employed by Y Limited was Rs. 6,00,000 and normal rate of
return for this type of business was 10%.

Calculate the value of goodwill by capitalisation method.



©)

U]

,d 0;00k;h Hjk Ipkfyr 0;00k; o) IEcl/ e futufyf[kr fooj.k miyC/ g—

(i) fofu; iftr 1th 1,00,0004#_ (i) 0;kikfjd ifj.ke ¥ 1981 yiH 30,000#- 1982
gifu 10,000# 1983 yiHk 35,0004 1984 yitk 25,000 #-_(iii) fofu;ktu ij C;it
dh cktkj nj 10%; (iv) tif[le dk ijk dju of fy, 0;0lk; e fofu;ker 1th ij
ifriQy dh nj 29%; vij (v) 0;00k; of Lokel dk odfYid jiexij 1 ikfjIfed (;fn
og bl 0;0lk; e dk; ugh djrk g)A 10,000 #- okf'kd_ (vi) 0" 1982 € ci< 0ol
dij.k gb {ifr o} 46,000 # yiHe&gifu [kr e MfcV dj fn, x, gA Vi xr plj
0"l of vilr itk i fudky x, 0;00k; ol vi/yiHik e Nb xu o) viZlj i [;HKr
dh x.kuk dift,A

The following particulars are available in respect of the business carried on by
arader (i) capital employed Rs. 1,00,000, (ii) Trading results : 1981 profit Rs.
30,000; 1982 loss Rs. 10,000; 1983 profit Rs. 35,000; 1984 Rs. 25,000. (iii) Market
rate of interest on investments 10%, (iv) Rate of risk return on capital invested
in business 2%, and (v) Remuneration trom alternative employment of the
proprietor (if not engaged in business) Rs. 10,000 p.a. (vi) Loss on Rs. 46,000
on account of Bood in 1982 has been charged to Profit and Loss Account.

You are required to compute the value of goodwill on the basis of 6 years
purchased of super profits of the business calculated on the average profits
of the last 4 years.

vii] , fyfeWM of vk dk [kjhnuk pkgr gA 30 tu] 1998 dk dEiuh dk fpVBK

bl 1dkj g (You wantto buy the shares of A Limited. The Balance Sheet of the
company as at 30" June, 1998 is as follows)

Liabilities Rs. | Assets Rs.
Equity Share Capital in | 12,00,000 | Fixed Assets : Rs.
shares of Rs. 100 each cost 20,00,000
Reserves and Surplus 2,550,000 | Less: Depreciation  5,40,000 |14,60,000
Sundry Creditors 5,00,000 | Investments 5% Securities 1,20,000
Provision for Taxation 1,43,000 | Current Assets 5,40,000
Outstanding Expenses 60,000 | Prellminary Expenses 33,000
21,53,000 21,53,000

®

dj of fy, vi;ktu bl 0% o) fy, g] ;g "I yiHk o) 55: dh nj I gA bl m]kx
e "Wa fuskfer 1th 1j Nell; wik; 10% gh voik dk eY; Kir dift,A
The provision for taxation is for current year and is @ 55% of the net profits.

Return on net capital employed in this industry is 10%. Assertain the value of
share.

Following is the Balance Sheet of A/s Victory Machines Limited as on 301
September, 1995 :

Balance Sheet

Liabilities Rs. | Assets Rs.
30,000 Equity Shares of 3,00,000 | Freehold Properly 1,20,000
Rs. 10 each fully paid Plant 50,000
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Reserves and Surplus Stock 3,10,000
General Reserve 1,20,000 | Debetors 2,03,000
Capital Reserve 40,000 Bank 1,17,000
Profit and Loss A/c 1,20,000 | 2,60,000 | Cash 1,700
Creditors 93,700
Income-tax Payable 11,500
Provision for income-rax 82000
Proposed Dividend 34,500

8,01,700 8,01,700

fiNy leklr riu o'l dk "% yiH (vk;dj 1 io) futufyf[kr idkj g % 30
flrEcj] 1993 dk 1,38,000 j-_ 30 flrEcj] 1994 dk 1,83,000 ji- Vij 30 flrEc]]
1995 d 1,97,000 j(+ i ithgkYM DEiflk ol 1995 e 1,60,000 j)- e eY;ifdr fd;k
X;i bl idlj o) 0;kikj e fofu;kfer ith ij 15 ifr*kr vklr iR;k; nj oA

mi;Dr fyf[ir 3k d Vil ij wii] iR;d vk ok eY; fudify,d

Net Proft (before Taxation) for the last three year are : Year ended 30th
September, 1993Rs. 1,38,000, 30th September, 1994 Rs. 1,83,000 and 30th
September, 1995 Rs. 1,97,000. Freeheld property was value of early in 1995 at
Rs. 1,60,000. Average yield in this type of business is 15 percent on capital
employed.

You are required to find out the value of each equity share on the basis of
above mentioned facts.
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Structure :

dtifusk dk ,dhdj-k rfk vidrfid iufuek.k

(Amalgamation and Internal Reconstruction at Companies)

@ ifjp;

@ mi';

@) fo'k;&liexh dk iLrridj.k

31 ,dndj.l] Ho/lu vij cla iufuel.k di y[ikdu
311 ,dndj.f] Hostu vij cl& iufuek.k dk v
312. y[kdu ieki AS-14, ub i¥%fr

3.2.

33.
34.

35.

3121
3122
3.1.23.
3.1.24.

@; ifrily

foy; dh iNfr dk ,didj.k

@; dn iNfr dk ,dndj.k

foy; dh iNfr ,0 @; di iNfr e virj
y[idu ieli

321 ,d e'r Hxriu fof/

322. "Wa Hixriu fof/

323. "W MEifl fof/

324. V' fofue; fof/

gLrij.k dju okyh deiuh dh iLrdk e ifof'V;k
gLrkrj.k 1tu okyh dEiun dh iLrdk e ifof'V;k
34.1. fgr ,didj.k fof/

342 @; fof/

dEifu;k dk vilrfjd iufue.k
351 V'lith e ifjoru

352 vilrfjd tufuet.k o) mi®;

353. 1th e del djuk
354. y[kdu fof/

@) fu"d'’

(5) iLrifor iLro{
®6) ueu of fy, i'u
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(1) 1fjp; (Introduction)
dHihgdHn ,d €tk 0;0lk; dju okyh deifu;k vi/d mRiknu dh fer0; rivk di yiH
illr dju ;k xykdiV ifr;kxrk o) H;lud ifj.lkek 1 cpu o] fy, ,d nlj I fey tirh
gh , Ik ,dhdj.k rRk Tfoyu o) Hjk fd;k €k jok gA vi/Zd oru oky fo®K'iKk dh ok dk
y yu of fy,] cktlj ij cgrj fu;lk.k dju ol fy, ,dndj.k €l i%fr;k dk viuk;k
rk g
(2) mi"; (Objective)
bl wve;k; 1 wviidk fuku rF;k of clj e thudijh feyxi—
1) ,dndj.{] Hoy;u vij claiufuek.k dk vF o y[lkdu iek.k dh ub i¥%frA
() @; ifriQy dh fdl idkj x.kuk dh € Idrh gh

(3) gLrirj.k dju okyh o gLrirj.k iku okyh dEifu;k dh iLrdk e y[k ofl fd, tir
oA

(4) dEifu;k dk vilrfjd iufuek.k fdl idij 1 fd;k €t Idrk g vij dEiun
vielfu;e 1956 o) virxr vilrfjd 1ukfuek.k o) D;k iko/ku gh

(3) fo'k;&Mkexh dk iLrridj.k (Presentation of Content)
ve;k; dh fo'k;&Mkext dk ilrrhdj.k fuku idkj I g—
3.1. ,dndj.k] Ifoy;u vk cka iufuek.k dk y[kdu

(Accounting for Amalgamation, Absorption and External Reconstruction)

cM ielu 1j mRiknu dju dh cpr r dju vij vkilh ifrLivk lelir dju gr
db oj lelu iNfr dk 0;0lk; dju okyh dEifu;k viil e ,diNr g tirh g VFkr
I;iftr gk tirh gA viy] 1995 1 igy bl 1Ecl/ e 1;ix fd, thu oty ,dhdj.f] Ifoy;u
Vij iufuel.k "icn dk futufyf[kr vk yxk;k thrk Fl—

3.1.1.,didj.k] Hoy;u vkj cka tulifuek.k dk wFk

,didj.k (Amalgamation)—tc lelu iNfr dk 0;00k; dju okyh nk ;k nk |
vigd dEifu;k kil e feydj ,d ub deiuh dk fuek.k dj y rk bl ,didj.k dgk thrk
gA mnkgj .k fy] h fyfeVM di fuek.k , fyfeVM vij ch fyfevM dk 0;0lk; @; dju

o) fy, fd;k thrk g rk b1 ,dhdj.k dgxA

Ifoy;u (Absorption)—tc ,d fo|elu dEiun fdlh vU; fo]elu dEiuh of
0;00k; dk [kjin y rk bI Ifoy u dgxA mnkgj.k fy, , fyfeVM Hijk ch fyfeVM of
0;0lk; dk [kjin fy;k thrk g rk bl lfoy;u dgk thrk gh

iufuek.k (Reconstruction)—bldk mi®; dEifu;k dk viil e feyuk ugh g cfyd
,d , Ih dEiut Hjk fel cgr viZd gifu;k gk pdh g] bu gifu;k dk vifyf[kr dju gr
Lo; dk iuk IxfBr djuk gh tufuek.k nk 1dkj dk gk Idrk g—I. ck& iufuek.k] 1. vilrfjd
1ufuek.k

1. ck& iufuek.k (External Reconstruction)—,d , I fo]elu deiun ftl cgr
gkfuk ok pdh g] of 0;0lk; dk ub LRkfIr dETuh Hjk [kjn yuk ck& tufuek.k dgyirk



g] ub dEiuh dk uke Tjkuh dEiuh o) uke I dkith feyrk tyrk girk g vij blol v'i/
kjh Hib ik;% ogh gkr g] th fd Tjkuh dEiuh o) FiA

2. VIrfjd iufuek.k dk fooj.k vyx wve;k; e fn;k x;k gA
3.1.2. y[kdu iek-k AS-14 ub 1¥%fr (Accounting Standard AS-14 New Approach)

mi;Dr vo/ij.lkvk o] y[kdj.k bULVhVP V vk pivM , dimWVE wiQ bf.M;k
Hik fuxfer y[H du ieli 14(AS 14) A dogr y[ du* ik Ple/r fd sk € pdi
oh ;0 y[kdu ieki 1-4-1995 ,0 bloQ k IjEH gtu oty y[kdu vof/;k of fy,
viuok; =1 1 yix gixh

EfjHICHK,
bl y[kdu ieli e fuEufyf[ir “icnt dh 0;k[;k b1 idkj dh xb g—

1. gLrirj.k dju okyh dEiun (Transfer Company) VFr gLrirjd dEiun feldk
nljh dEiuh e ,dhdj.k gk thrk gA

2. gLrirj.k Thu oky dEiun (Transferee Company) VFr gLrirjh deiuh fele nljh
dEiuh dk ,dhdj.k gk thri gA

3. ,didj.k (Amalgamation) u, 1eti of vullj y[ikdu dh nf'v 1 ,dhdj.k nk
idj dk gk Idrk gh

1.foy; dh iNfr di ,dhdj.k (Amalgamation in the Nature of Merger)

2.@; dh iNfr dk ,didj.k (Amalgamation in the Nature of Purchase)
3.1.2.1foy; dh iNfr dk ,didj.k (Amalgamation in the Nature of Merger)

foy; di iNfr di ,dhdj.k ml le; eluk tirk g] tc futufyf[ir jh gk t,—

1. gLrirj.k dju okyh dEiun b IH BERT;K 0 nif;Ro ,dhdj.k o) i "pir gLrirj.k
ilu okyh dEiun di BEiflk;k ,0 nif;Ro cu tir gh

2.gLrirj.k dju okyh dEiuh o) erk vk o) vidr eY; o) de I de 90 Ifrir

VL j[hu oky vekZkjh gLrkrj.k iku okyh dETuh o) v*k/kjh cu tkr g ijlr bl 90 ifrir

dh x.kuk djr le; og vk NiM f;k &, xk & ,didj.k 1 10 gh gLrkrj.k thu okyh dEiuh
VHok midh Igk;d dEifu;k vFiok muo) ukekfdrk (their nominees) o) ikl FiA

3.bLrirj.k dju okyh dEiuh o) og Berk v'iZkjh th fd gLrirj.k dju okyh dEiuh

o) Terk v'i/kjh cuu dk Iger ok tir g] mlg ,dndj.k o] ifj.lkeLoz 1 & ifriQy ikir

rk g] og i.krk gLrirj.k iku okyh dEiuh o) Berk v*k fuxfer djo) pdk;k x;k of] flok;
blo) fd wif"kd vl (Fractional Shares) dk udn e Hixru fd;k t,A

4, dhdj o ckn gLrkrj.k iku okyh dEiuh dk gLrirj.k dju okyh dEiuh dk
0;0lk; dk pky jku dk bjknk ga

5. gLrirj.k dju okyh dEiun d BEifUk;k ,0 nif;Rok dk gLrkrj.k iku okyh dEiun
o{ follh; fooj.k e *lfey djr le; buo{ iLrdh; eY; e fd I Hi idj OQ lek;ktu dk
ink u gf] flok; blol fd y[kdu ubfr;k e ,dzirk yiu of fy, , Ik djuk vio®;d gi
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3.1.2.2.@; di iNfr dk ,dhdj.k (Amalgamation in the Nature of Purchase)

tc Aij of.kr "irke I ,d ;k vizd

"fr 130 ugh girt g] rc ,didj.k @; dh

iNfr di eluk t, x4 mnigj.k o) fy,] , fyfeVM] ch fyfeVM o) 0;0lk; dk pky u j[ku

o) bjin 1 [kjhnrh g

3.1.2.3.foy; di iNfr ,o @; di iNfr o] ,didj.k e virj

foy; dh iNfr dk ,dhdj.k
(Amalgamation in the nature of
Merger)

@; dh iNfr dk , ddj .k
(Amalgamation in the nature of
Purchase)

1. ble glrirj.k dju okyh dEiuh dh
u ofoy BEiflk;k ,o0 nif;Rok dk g
cfyd mlo( lerk v*W/kfj;k of fgrk
di Hh olLrfod foy; girk g wij
gLrkrj.k dju okyh dEiuh o} lerk
VIAGH gLrirj.k Thu okyh dEIuh
di lerl] vk 1th vij icl/ e
i;kr vRok wiuikird fgLlk ilr

dj yr gt

ble ,d dEtiun nlji dEin di @;
djrh gh vrh gLrirj.k dju okyh dEiun
o) lert Vv'Ajh oLrkrj.k iku okyh
deiun dh lerk vk ith vij icl/ e
i;kr vFok viuilfrd follk akir ugh
djri

2. ble glrirj.k dju olyh dEiuh d
BEifli;l) nif;Rok 0 Ipsk d
gLrirj.k iku okyh dtiuh dh iLrd
e buo{ orefu iLrdh; eY; ij ¢

fy [tk gh

h
K
k
h

ble glrirj.k dju okyh dEiun db
IEiflkk ,0 nif;fok ok glrirj.k il
ofyh dEiun dh ilrdk e buo( oiLrfod
VHok I'ifelr eY; 1j fy [l thri gh

3. Dble gLrkrj.k dju okyh dEiuh of
yiHk gfu [kr of “f% ,o Ip;k dk
(ptg o athxr gt ;k wvikxr)
@e"th gLrirj.k iku olyh dEiuh of
yiH oifu [Kr o) % ,0 Ip;k e
tM sk thrk gA

ble gLrirj.k dju okyh dEiuh o) yiHk
ghfu [H<r ol ¥k ,o Ip;k dk (oelkfud
Ip,k Mdj) gLrirj.k iku okyh
dEiun dh iLlrdk e ‘lifey ugh fd;k
thrk gh

4. ble gerrjk dju okyh dEiuh of
0;olk; dk phy j[ku dh bPNk gkrh

oA

ble glrirj.k dju okyh dEiut of
0;0lk; dk pty j[tu dh bPNk ugh gkrh

gh

3.1.2.4. y[kdu 1eki

14(A5-14) o) vullj y[kdu of

mi*; 1 ,dndj.l] Hoy;u rfk cl& iufuel.k e

dib vUrj ugh g 1jir y[kdu I BEcfi/r 0'ogkfjd 1"uk dk gy dju I igy fo|kFk;k

dk futufyf[kr egRoi.k "iCnk (Terms) dk K

U glut vio';d g—

1. IEiflk;k @; dh (Assets Purchased) ok VFk g fd gLrirj.k ilu okyh dEiun of
jlam Igr TH0 MEifliGk @5 dh g] ijUr nif;Ro ugh fy, gA

2. 0;0lk; @; fd;k (Business Purchased) dk VF g fd gLrirj.k iku okyh deiun
u jiaM Bgr IH0 BERflk;K L0 nif;Ro @; fd; gA



3. nif;Ro fy, (Liabilities Taken) dk VF g fd gerrj k kuh okyh dEiuh u fooQrk
dEiuh o) IHh nif;Ro (ith ,0 Lorl= Ip; nif;Rok e "fey ugh gkr) dik fy;k gh

4. 0;kikfjd nkf;Ro fy, (Trade Liabilities Taken) dk VFk g fd gLrkrj.k iku okyh
dEiun u foolrk dEiuh o] ojoy 0;kikfjd yunlj vij n; fcy fy, g

5. Mpr yitk rik eDr yiHk (Accumulated Profit and Free Reserves) , I 1p; gir g]
feu 1j lerk v'I/Kj;k di vi/Zdkj girk gh vrk glrirj.k dju okyh dEiuh db

iLrdk e fn, x, ,1 Ip;k di bl dEiuh o) lerk v*i/kj;k o) [kr e muo(
yiH&gifu vuikr e offMv dj fn;k irk gA

6. Hfpr gifu;k (Accumulated Losses)—ftl idij Hpr yiHk ij Terk voiélf);k dk
vi/Zdij girk g] mIh idig 1 Mpr gifu;k Ho Terk v*i/f);k dk olgu djun iMr
gh vrh glrirj.k dju okyh dEiun dh |erk e nh xb , Ih gkfu;k dk b1 dEiuh of
lerk v'ielfj;k o) [lr e muol yiHi&gfu vuikr e MfcV dj fn;k thrk gA

7. dEiuh o) fLFRdr fooj.k e BEiflk;k 1 DECfI/r o)N vk;ktu fn, gir g] tI Akl of
fy, vi;ktu] Ini/ Y.k o) fy, vi;keu wvifnd , 1 vi;keu db clj nif;Ro |{

fn, gir g vij db cij BEiflk i{k e REfl/r NERfl 1 %Vkdj [k, x, gir g

fd I BEifl 1 DECfi/r visktu dk ojoy mih le; olyh [lr e gLrifjr djx tc

ml BEiflk ok olyh [lr e gLrifjr fd;k x;k gid
3.2 @; ifrily (Purchase Consideration)

@; ifrily og I[;k g t gerrj k dju okyh dEiub dk 0'olk' @; dju gr
gLrirj.k iku okyh dEiunh Hjk pdk;k tirk g] bl @; 1friQy dk vi'; glrirj.k dju okyh
deiuh o) Vi) sk dk fuxfer v*ik] vi; ifrHfr;k ,o udn e fy X, Hxriu oQ Thx
I g ijlr ci/Zk nif;Rok ,0 Y.k ik dh ji*k dk @; ifrily e "lfey ugh fd;k th,xiA
@; ifrily Kir dju dh futufyf[kr pkj fof/;k g—

0,d e"r Hxriu fof/ (Lump Sum Payment Method)

0 "W Hixriu fof/ (Net Payment Method)

0 'fs DEiflk fof/ (Net Assets Method)

ov'f fofue; fof/ (Share Exchange Method)
3.2.1.,d e'r Hixriu fof/

tc @; ifriQy Li'V 21 D itu e fnsk gb rk bldh x.kuk dju dh vko* ;drk ugh
gkrhA mnkgj.k of fy, , fyfeVM ch fyfeWM d 0;0lk; dk 30 yk[k #1; e [Kjinu dk Iger
ghrh g rk @; ifriQy 30 yk[k #1; gvi tk glrirj.k dju okyh dEiuh o) v I/Kj;k di
Vi) udn ;k fdlh vU; fuf'pr -1 e fnjk &, x4

3.2.2. "4 Hixrku fof/ (Net Payment Method)

bl fof/ o) virxr @; ifriQy dh x.kuk djr le; fukufyf[kr ckrk dk é;ku j[kuk
okxh—

1. gLrkrj.k dju okyh dEiuh o) v*i/kj;k (Rerk vij 1ok/dijh) dk ifriQ y k riu
e fn, tu oty V'] Y.k 1 rFik udnh dk @; ifriQy e “lifey fd;k thri g
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2. Yok 13/Kg 5k vig vl cha nif;Rok dik fd sk x;k Hixriu @5 ifriQy e “lifey ugh
fd;k 9] D;kfd ;g elu fy;k tiri g fd bu nkf;Rok dk Hixriu gLrkrj.k iku okyh
dEiun Jgk Ik dj sk x;k g

;i glrkrj.k iku okyfh dEiu u glrirj.k dju okyh dEiuh o) BeLr 0; ;k dk Hxriu
fd,kg ;K 055k of Hixrtu gr dib jif*k nh g rk Ha b1 @; ifriQy e “lifey ugh
fd;k th, XA

3.2.3. "W IEiflk fof/ (Net Payment Method)

;i i'u e @; ifrily gr feyu oly Hixriu fooj.k v/j fn; ok rk , It fLRfr e
@; ifrily dh x.uk "% DEifk fof/ 1 oh t,xh & €1 i'u e sk gwi gfd , fyfeW
u ch fyfeVM of 0;0lk; dk @; fd;k vij Hixriu e 10 yk[k #1; o0 vk vij "K'k ji*k udn
nd , I fLAfr e "% Hxriu fof/ dk i ;kx ugh fd;k € Bdri D;kfd udn nh xb ji*k vKir
gh vrk "k REiflk fof/ dk i3k djuk ghxkh

o "W DEiflk fof/ dk i;kx djuk

"W AEiflk fof/ d virxr @; ifriQy db x.uk gLrirj.k iku okyh dEiun Hjk
gLrkrj.k dju okyh dEiun dh yh xb BERflk;k vij n kf, Rok o) lger eY; (Agreed Value)
o) virj o) vi/kj 1j dh tirh g—

Purchase Consideration

= Sundry Assets (Taken over by transferee Company at agreed Value)

— Sundry liabilities (taken over by transferee Company at an agreeed value)
bl fof/ 1 @; eY; dh x.luk djr Ne; fubufyf[ir cirk ok &;ku j[iuk pfg, A

1. oloy mlgh BEiflk;k ,0 nif;Rok o) Iger eY; dk &;ku e j[iuk g] ftlg gLrirj.k
ifu okyh dEiuh y joh g

2. Nfte BEiflk;k (Fictitious Assets) € ikjftHd 0;; (Preliminary Expenses) it
gifu [k dk MfoV "] vl 0 Ya.k ik of fuxeu 0;; vidn dk IEiflk;k e ey

ugh fd;k thrk g cfyd blg Ih/k gLrkrfjr dju okyh dEiuh o) Rerk v i/Kj;k of
[lr e MfcV dj fn;k thri gA

3. MEifli;k e jidM o cd "K' Mgr di *ifey fd;k tirk g] tc rd iu e Li'V rij
1j ;ufy[lkgifd jkdM o cd ¢ dugfy ,gAbI idij vn"; BEiflk;k
(Intamfible Assets) th [;kfr] 1VIV] VM elo) o) Iger eY; wvij toknr 0;; o
IEiflk;k e ik &, xi

3.2.4. V' fofue; fof/ (Share Exchange Method)

tc glrirj.k dju okyh dEiuh dk v'k/kfj;k dh gLrkrj.k Tku okyh dEfuh viu vk
fdlh fuf*pr vuikr e tijh djr g rk fLkar e fofue; vulkr v'ik of cktyj ev;
;hvilrfjd eY; o) vizlj ij dh t g] Vi dk vilrfjd eY; (InstrinsicVaIue) dEiun
dh "k BERfl;k (RERfUEK &can ;R0) d mI dEiuh dh ikflr ith o dh I[;k
I Hikx ndj Kkr fd;k tirk g rRk @; ifriQy dk fuZkj.k v'ik of kUrfjd eY, dk ikfir
itho dh B[k 1 x.k djo Kkr fd;k thrk gh vri bl fof/ dh vilrfjd eY; fofek
(Instr|n5|c Worth Method) o) uke I Hfh thu k thrk gh



mnigj.k o) fy,] , fyfeWM ch fyfeW dk 0;0lk; @; djrh g vij , fyfeVM ol v'i
dk vilrfyd eY; 30#i; g rfik ch fyfeVM o] v'ik dk vilrfjd eY; 20#i; fudyrk g
Vij cf fyfeVM dh ikflr ith 1041 ; oky 40,000 vk e foHiftr g rk @; ifrily 40,000
x 20 =8,00,000 #1; gixk vij ;fn , fyfeVM] ch fyfeWM o v*i/kj;k dk @; ifriQy di
Hixriu 2,00,000 #i; uxn e wij ctdh viu vk ndj djrh g rk , fyfeVM 20,000 v*k

a8,00,000 - 2,00,000
20 9fu fer djxm

3.3 glrkrj.k dju okyh dEiuh dh iLrdk e 1fof'V;k
(Entries in the books of Transferor Company)

niuk idij o) ,didj.l (foy; di iNfr ,0 @; dh iNfr o) ,dndj.k) e gLrirj.k
dju okyh deiut dh iLrdk e y[lkdu if@;k ,d €l g D;Kd nku kdh fLFifr;k e gLrirj.k
dju okyh dEiun dk vfLrRo Reklr gk thrk g vij bl dEiuh dk viu IHh [r cln dju
iMr gh BEIfr;k ,o0 nif;Rok of gLrirj.k vFok fod; o) ilyLozi g, yiHtk gifu dk Kir
dju gr ,d olyh [lkrk (Realisation) Bid mlh idkj [Hyk thrk g] Th—1k>nkjh ie of
letiu ij [lkyk thrk g] glrkrj.k dju okyh dEiut o) [lr cln dju gr futufyf[kr
ifof'V;k dh thrh g—

1. fLRfr fooj.k e ni xb BHA REiflk;k (Nfe BERfl;k dk NiMdj) dk olyh [lr e
muo{ iLrdh; eY; 1j glrkrfjr dju 1j—
Realisation Account Dr.
To Sundry Assets (Individually)
ukv %
1 1'ue Li'Vrjij ;g fy[k g fd gLrirj.k iku okyh dEiur u udn wij cd
'k ugh fy [k g ri blg olyh [lr e gLrirfjr u djA
2. Nfte NERfl;k vl Ifpr gifusk ftudk o.ku igy nh xb rifydk e fd;k x;k

g] rk olyh [kr e gLrirfjr u djo) lerk v*i/ifj;k ol [kr e muo} yiH&gifu
vuilr e MfcV dj nA

3 - Eiflk;k €1 [;Kr] 05kikj fplg] ,dLo vi/dlkj (Patent Rights) fonlk
vifn dk olyh [lr e vo'; gLrirfjr djA

;fn fLRfr fooj.k e fdIh BERU dk vi;ktu sk x;k g rk BERT dk Idy eY;
ij olyh [lr o) MfcV e rHk blo] wi;ktu dk QfMV e gLrirfjr djA

2. gLrirj.k iku okyh dEiuh Hjk fy, x, IHb nkf;Rok dk buo{ iLrdh; eY; ij olyh
[lr e gLrkrfjr dju ij—

e

Liabilities A/c (Individual) Dr.
To Realisation Alc

ukv %

1. gLrkrj.k iku okyh dEiun Hjk IH nkf;Rok dk fy;k x;k eludj olyh [Hr e
gLrirfjr fd;k th,xid tc rd i*u e Li'V rij ij ;g u fy [l ok fd ved nif;Ro
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2.

3

4,

dk ugh fy;k x;k g rik blfy, x, nif;Ro dk glrirj.k dju okyh dEiun jk
Hxriu dju ij fukufyf[kr ifof'v dj rFik Hxriu 1j giu oty yiH dk ollyh [kr
e olfMV e rFik gifu dk MfcV e gLrirfjr djA

To Bank

Ifpr yiHk rFk eDr Ip;k (ftudk o.ku rifydk e fd;k th pdk g) dk olyh
[kr e gLrirfjr u djo{] lerk v*i/lfj;k o) [ir e muol yiHi&gifu vuikr e
gLrkrfjr djA

;in dib di'k sk Ip; fdlh nif;Ro dk Hfpr djrk g rk bl olyh [lr e gLrifjr
dj vij ;fn bldk ,d Hix nkf;Ro dk Hfpr dj rk ojoy ogh Hix olyh [Hr
e glrirfjr dj Ak "K'k Hix Berk v/l sk o) [r e muol yiHk gifu vuikr
e gLrirfjr de mnkgj.k o) fy, depkjh {frifr di’k (Workman’s Compensation
Fund) dk "K'k 35,000 #1; fn;k g vij {frifr dk nif;Ro 15,000 #1; dk g rk
15,000#|, olyh [lkr e rFk 20,000 #i; (35,000 -15,000) dk lerk v/ ;k
o [kr e gLrirfjr djA

REiflk;k vij nif;Rok I BECfi/r Aij dh xb ifof"V;i] fLFfr fooj.k I gh db
th;xih vrh 1'u e ,dhdj.k bl frifk dk gLrkrj.k dju okyh dEiun dk fLRfr
fooj.k fn;k ghuk pifg, ojuk r;kj dift,A

3. @; eY; din; jifk |l

Transferee (Purchasing) Company A/c Dr.

To Realisation A/c

4. @; eY; ilr g 1j

Bank A/c Dr. (By Cash Received)

Shares in Transferee Company A/c (By Agreed Value of Equity Pre-
ference shares received)

Debentures in Transferee Company A/c  (By Agreed value of Debentures
received)

To Transferee Company (Total purchase consideration)

5. gLrirj.k ilu okyh dEiub Jjk u yh xb BEiflk;k dk cpu 1 iklr Zuji*l 1

Bank A/c Dr.

Realisation A/c Dr. (In case of Losses Sale of such Assets)
To Assets Alc

To Realisation A/lc  (In case of Profit on Sale of such Assets)

6. gLrirfjr iku okyh dEiut Hjk u fy, x, nif;Ro o) Hxriu of fy,

Liabilities (Individually) Dr.
Realisation A/c Dr. (if excess Payment in made)
To Bank Alc

To Realiation A/c (if Less Amount is paid)



7. lekiu 0;;k of Hixriu of fy, % Corporate Accounting
1 ;fn bu 0;;k dk gLrirj.k dju okyh dEiuh u ogu djuk g—
Realiastion A/c Dr.
To Bank Alc

2. ;fnbu 055k dk Hixriu gLrkrj.k iku okyh dEfuh u djuk g rk fuEu nk fofék;k
e fdlh ,d fof/ di viuk,—

1 bu 0;;k dh dib ifof'v u dj] tc glrkrj.k lu okyh dEiun budk Ihelk
Hxriu djrh gh

2. ;i bu 055k di Hixriu 1gy gLrirj.k dju okyh dEiun Mgk fd;k tirk g
rHk cin e blg gLrkrj.k iku okyh dEiun I ikir fd;k thrk g rk , I n"k
e futu ifof'V dj—

Transferee Company Dr.
To Bank Alc
Bank Alc Dr.

To Transferee Company

(Expenses re-inburseed by Transferee Company)
ukv % lekiu 0;;k dk @; eY; e “lifey u djA
8., 1 fdlIh nif;Ro o] Hixriu dju 1j € fLFr fooj.k e ugh fn[i;k x;k g
Realisation A/c Dr.
To Bank Alc
9. olyh [lr dk cln dju of fy,
1 yiHcglu 1j GG olftMv 1{k vi/d g)
Realisation A/c Dr.
To Equity Share Taken A/c
2. gifu gtu 1j GGfn MfcV 1fk vi/d g)
Equity Share Holder’s A/c Dr.
To Realisation A/c

ukV % ;fn iokf/dkjh vk o Hxriu 1 olN Héx vFok gifu giri g rk ml @e*l olyh
[r o0 offMvV i{k e gLrirfjr djA

10. deiun dh Rerk v ith Hpr yiHk ,o eDr Ip;k dk lelr vi/kj;k o) [Hr
e gLrirfjr dju of fy,

Equity Share Capital A/c Dr.
Capital Reserve Alc Dr.
Capital Redemption Reserve A/c Dr.
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Share Premium A/c Dr.
Divided Equalisation Reserve A/c Dr.
Profit and Loss A/c (Cr. Balance) Dr.

To Equity Share Holder’s A/c

11. dEiuh dh fLFir fooj.k e nh xb ukeelt REFflk;k rFik yitk gidu o) MfcV k't (Ifpr
gifusk) i Berk v'i/dj;k ok gh ogu djuk iMrk gh vrb budh jif*k I futu ifofv
dj—

Equity Shareholder’s Alc Dr.
To P & LA/c (Dr. Balance)
To Preliminary Expenses A/c
To Underwriting Commission A/c
To Share Debentures Issue Expenses A/c

To Discount on issue of Shares Debentures A/c
12. lerk v'i/fj;k dk Hxriu dju ij

Equity Shareholder’s Alc Dr.
To Bank A/c
To Shares in Transferee Company A/c

To Debentures in Transferee Company A/c

3.4.gLrkrj.k Tku okyh dEiuh dh iLrdk e ifof'V;k
(Entries in the books of Transferee Company)

y[lkdu Teki - {4(A.S. 14) o) vulkj nkuk idij of ,dhdj.lk e gLrirj.k ku okyh
deiun dh iLrdk e y[idu if@;k vyx&vyx gh vrh ,didj.k dh iNfr o) vullij
y[kdu dh futufyf[kr nk fof/;k g—

o fgr ,dhdj.k fof/ (Pooling of Interest Method)

0 @; fof/ (Purchase Method)
3.4.1.fgr ,dhdj.k fof/ (Pooling of Interest Method)

;g fof/ foy; dh iNfr o) ,dhdj.k dh fLFir e yix girh gh bl fof/ €] ,didj.k
giu okyh offifu;k dh NEiflk;k ,0 nif;Rok e ,dzir yku gr vio®;d U;ure ifjoru
fd, thr g D;kfd gLrkrj.k iku okyh dEiuh dk ,dhdj.k giu okyh dEifu;k of 0;0lk;
di gh pytu dk y{; dkrk gA bl fof/ dh y[ikdu if@;k futu g—

@) glrirj.k ilu okyh dEiun db iLrdk e gLrirj.k dju okyh dEiuh o BEiflk;K]

nif;Rok ,0 Ip;k dk muo{ orefu vidr (iLrdh;) eY; 1j oh y[i fd;k hrk g

) gLrirj.k dju okyh dEiuh o) yiH&gifu [kr e "K'k dk ;k rk gLrkrj.k ku okyh
dEiuh o) yiHk gifu [lkr o) "K'k e €M fn;k thrk g vFRok Lell; Ip; e gLrirfjr

% dj fn;k thrk gh



@) Ip;k dh igplu cuk, j[u of fy, blg gLrkrj.k iku okyh dEiuh of fLRfr fooj.k
emlh =1 e [k tirk g fed =1 €] ; glrirj.k dju okyh dEiun of fLRfr fooj.k
e fn[lk; x; FA mnigj.k o ny, gLrkrj.k dju okyh dEluh Q Ikek Ip; dh
gLrkrj.k tku okyh dEluh lieW; Tp; gh MKk trk g rflk 1eixr 1p; di
itxr Ip; fn[i;k gA

@ oLrkrj.k Thu okyh dEiuh Hjk n; @; ifriQy of cny fuxfer v kith] jkdM ri
vi; IEiflk;k o) €M e I gLrirj.k dju okyh dEiun dh vohith Aidj tk Kk
cpri gl ml lell; Ip; e lek;ifer fd;k tirk gh lieW; 1p; u gu dh fLRfr
e yiH&gifu [kr e lek;ktr fd;k kkgA

G) ;ini'uefn;kgvig fd lekiu 0;;k dk glrirj.k Tku okyh dEiuh Hjk ogu fd;k
th,xi rk blg @; ifridy e tM n rFk glrirj.k dju okyh dEiuh o) Ip;k ;k
yiHé&gifu [kr e MfoV djA

foy; dn flLFfr e glrirj.k iku okyh dEiuh dh iLrdk e y[kdu ifof'V;k

(Accounting Entries in the books of transferee company in case of merger)
1 @; ifriQy n; g 1j
Business Purchase A/c Dr. (With the amount of Purchase Consideration)
To Lequidator of transfer or Company

2. NEiflk;H] nif;Rok rFk Ipsk db yu i

Sundry Assets A/c (Individually) Dr. (At their book value)

To Sundry Liablities A/c (At their book value)

To Provision for Doubtful Debts A/c (At their book value)

To Profit and Loss Alc (At their books value or

adjusted value)

To Revenue A/c (Individually) (At adjusted value)

To Business Purchase A/c (By amount of Purchase
consideration)

ukv %
(1) ifof'V uEcj 2.e MfcV rFik offMV o) ;ix of virj dk Ip;k e lek;ker dj vij ;i
Ip;u fn;k gk ri yiH&gifu [kr e lek;ktr djA

@ ;fnvik di ife;e i1j vicfVr fd;k x;k g rk 1fof'V uEcj 3e ifrHfr iffe;e [Hrk
(Securities Premium A/c) o)fMV dj vkj ;fn vicVu dVkrh 1 fd;k x5k g rkv'
dVkrh [lkrk (Share Discount A/c) MfcV djA

@) ;fn gerrj k dju okyh deiuh o) Bekiu 0; ;k dk Hixriu gLrkrj.k iku okyh dETu
Mk fdsk tirk g i, 1 055k db iell; Tp; vHok yitk gifu [lkr e pkt fd;k
T, Xk i quufyf[ r ifof'v djA
General Reserve A/c Dr.

OR
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To Bank Alc
@) gLrirj.k iku okyh dEiuh of kjfEkd [kpk (fuek.kr [kpk) of fy,—
Preliminary Expenses A/c Dr.
To Bank Alc
3.4.2.@; fof/ (Purchased Method)

;g fof/ @; dh iNfr o) ,dhdj.k di fLFr e yix gkrh g] bl fof/ o) virxr
ifof'V;k djr le; futufyf[kr cirk dk é;lu e j[iuk plfg,A

(@) gLrkrj.k dju okyh dEiun o BERfUk;k ,0 nkf;Rok ok gLrkrj.k iku okyh dEiuh of
follt; fooj.k e fuku e I fdlh ,d fof/ Mk fy [k tirk g—
(1) buo( orelu iLrdh; eY; ij VFok
@ @; ifriQy di cVoljk foflu BEiflk;k ,0 nkf;Rok e muo) mfpr eY; ;k iuk
eY;kfdr eY; o) vulkj dj fn;k thrk gA

) oLrkrj.k dju okyh dEiuh o) o/kud Ip;k dk NiM dj vi; Tp;k (Bkell; vFok
itixr) di gLrkrj.k ilu okyh dEiuh of follh; fooj.lk e *lifey ugh fd;k thrk gA
ukv %

@ ;i d; ey; ofy X, nif;Rok ok M IEiflksk o) eY; I viZd g rk mijior ifof'Vv
e Virj dh jkf*k T [;Kr [Hrk MfcV djA

@ ;I @; eY; ufy, x, nif;Rok dk tM] DEiflk;k o) eY; I de g rk mijiDr ifof'V
e vrj dh jifk I ithxr Ip; [lrk (Capital Reserve) o)fMV djA
@) @; 1frily o] Hxriu dju 1j—
Liquidator of Transferor Company A/c  Dr.  (With the amount of purchase
Consideration)

To Share Capital Alc (With the paid up value of
issued shares)

To Debentures A/c (With the paid by value of
Debentures issued)

To Bank Alc (With Cash paid)

ukv % ;fnovik di vicVu ihfe;e 1 fd;k tirk g rk mijior ifof'v e ifrifr
iffe;e [lrk (Securities Premium A/c) o)fMV dj wvij ;fn v ik dk vicVu dVkrh 1j fd ;K
thrk g rk mijiOr ifof'v e vk dVkrh [lrk (Share Discount A/c) MfcV djA

@ o/ifud lp; dk y[ik dju of fy,
Amalgamation Adjustment A/c Dr.

To Statutory Reserve A/c

G) ;fn glrrj.k 'k okyh dEiuh Hjk gLrirj.k dju okyh dEiuh o) Bekiu 0;;k dk
92 Hixriu fd;k krk g rk blol fy, fuku ifof'v dj—



Goodwill Alc Dr.
To Bank Alc
(6) gLrirj.k iku okyh dEiuh of ikjfEHd [kpk (fuek.lh 0; ;) of fy,
Preliminary Expenses A/c Dr.

To Bank A/c

@ st i'ue [Kr [krk ,o 1th Bp; [lrk nkuk fn, g rk [shrh [kr dk it 1p;
[hrk 1 vifyf[kr fd;k th,xk vij futu ifof'V gixi—

Capital Reserve A/c Dr.
To Goodwill Alc
Ilustration 1.

The following are the balance sheet of A Limited and B Limited :

Liabilities A. Ltd. | B. Ltd. Assets A. Ltd. | B. Ltd.
Equity Share Capital Goodwill 25,000 | 15,000
(Rs. 100 Per share) | 76,000 | 45,000 | Freehold Premises | 15,000 | 5,000
Sundry Creditors 2,300 | 2,500 | Machinery 18,300 | 13,000
General Reserve 4,200 — | Stock 16,000 | 12,000
Proft and Loss Alc 800 | 4,500 | Sundry Debotrs 7,000 | 6,000

Cash 2,000 | 1,000
83,300 | 52,000 83,300 | 52,000

The two companies agree to amalgamate and form a new Company called C Limited.
Assuming that assets realise their book values, what amount each company will get ?
Prepare balance sheet after amalgamation and pass the necessary journal entries in the
books of the companies.

niuk dEifusk u ,dhdj.k dk fu.k; fd;k rRk ,d ub dEiuh It fyfeVM di LRkiuk dih xbA
;g elur g, fd IEiflk;k iLrdh; eY; ol cjicj g_ fn[Wb, fd iR;d dEiuh dk fdruk
#1;k feyxk \ ,dhdj.k o] cin dk fLFifr fooj.k cutb, rFk dEifu;k dh iLrdk e vio®;d
tuy ifof'V;k dift,A

Solution. It is a case of amalgamation in the nature of Merger since all the five conditions
given in AS-14 are satisfied. Therefore :

Calculation of Purchase Consideration

In case of A Limited Rs.
Value of Assets (At Book Values) 83,300
Less Sundry Creditors 2,300
Net Assets (Amount Payable to A. Ltd.) T 81,000

In case of B Limited :

Values of Assets (At Book Values) 52,000
Less Sundry Creditors 2,500
Net Assets (Amount Payable to B Limited) 49,500
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B.Com.-11 (BC-202) In the books of A Limited
Journal Entries

Rs. Rs.
Realisation A/c Dr. 83,300
To Goodwill Alc 25,000
To Freehold Premises A/c 15,000
To Machinery Alc 18,300
To Stock Alc 16,000
To Sundry Debtors A/c 7,000
To Cash Alc 2,000
(For balance of assets transferred to Realisation A/c)
Sundry Creditors A/c Dr. 2,300
To Realisation A/c 2,300
(For balance of creditors transferred to Realisation)
C Limited Dr. 81,000
To Realisation A/c 81,000
(For Purchase consideration due from C Ltd.
Share in C. Ltd. Dr. 81,000
To C Ltd. 81,000
(For purchase consideration received in shares)
Equity Share Capital A/c Dr. 76,000
General Reserve A/c Dr. 4,200
Profit and Loss A/c Dr. 800
To equity shareholder’s Alc 81,000
(For various credit balances transferred
Shareholders A/c)
Equity Shareholder’s A/c Dr. 81,000
To shares in C Ltd. 81,000
(For Shares in C Ltd. transferred to shareholder’s A/c)
In the books of B Ltd.
Journal Entries
Rs.
Realisation A/c Dr. 52,000
To Goodwill Alc 15,000
To Freehold Premises A/c 5,000
94 To Machinery A/c 13,000




To Stock Alc 12,000 Corporate Accounting
To Sundry Debtors Alc 8,000
To Cash Alc 1,000
(For balance of assets transferred to Realiastion A/c)

Sundry Creditors A/c Dr. 2,500
To Realisation A/c 2,500
(For balance of creditors transferred to Realisation A/c)

C Limited Dr. 49,500
To Realisation A/c 49,500
(For purchase consideration due from C Ltd.)

Shares in C. Ltd. Dr. 49,500
To C Ltd. 49,500
(For Purchase consideration received in shares)

Equity Share Capital A/c Dr. 45,000

Profit and Loss A/c Dr. 4,500
To equity shareholder’s Alc 49,500
(For various credit balances transferred to shareholders
Alc)

Equity Shareholder’s A/c Dr. 49,500
To Sharees in C Ltd. 49,500
(For shares in C Ltd. transferred to shareholder’s A/c)

In the books of C. Ltd. (Purchasing Company)
Journal Entries
Rs.

By assets Purchase A/c Dr. 1,30,500
To Liquidators of A Ltd. 81,000
To Liquidators of B Ltd. 49,500
(For the merger of ALtd. and B Ltd.)

Goodwill Alc Dr. 40,000

Freehold Premises A/c Dr. 20,000

Machinery A/c Dr. 31,300

Stock Alc Dr. 28,000

Sundry Debtors A/c Dr. 13,000

Cash Alc Dr. 3,000
To Sundry Creditors Alc 4,800
To Business Pruchases Alc 1,30,500

(For Assets and Realisation of A Ltd.
and B Ltd. taken over)
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B.Com.-11 (BC-202) Liquidators of A Ltd. Dr. 81,000
Liquidator of B Ltd. Dr. 49,500
To equity share Capital A/c 1,30,500

(For purchase Price paid in shares)

Balance Sheet of C Ltd.
Liabilities Rs. | Assets Rs.
Share Capitals: Fixed Assets
Equity Share Capital 1,30,500 | Goodwil 40,000
1305 share of Rs. 100 each Freehold Premises 20,000
Current Liabilities & Provision
Sundry Creditors 4800 | Machinery 31,300
Current Assets Stock 28,000
Sundry Debtors 13,000
Cash 3,000
1,35,300 1,35,300
Working Notes :
Rs.
Purchase consideration : 1,30,500
Less Share Capital A. Ltd. and B. Ltd. -1,21,000
(76,000 + 45,000) 9500

Since the purchase consideration is more than share capital of A. Ltd. and B. Ltd.
reserves and P & L A/c will be reduced to that extent therefore

Rs.

General Reserve of A. Ltd. 4,200

P&L.A/cofA.Ltd. and B. Ltd. (800 + 4,500) 5,300

9,500

Less Reduced to the extent 9,500
Balance of General Reserve and P & L Alc

as appearing in Balance Sheet of C. Ltd. NIL

Hlustration 2 :

The balance sheet of Star Ltd. and Moon Ltd. as on 31st March, 2002 were as

follows :
Liabilities StarLtd.| Moon | Assets Star Ltd. Moon
Ltd. Ltd.
Rs. Rs. Rs. Rs.
Equity Share of 2,40,000 | 1,50,000 | Goodwill 10,000 —
Rs. 10 each
96 9% Preference Shares| 90,000 — | Land & Buildings — | 1,05,000




of Rs. 100 each Plant 3,00,000 | 1,35,000
Securities Premium 10,500 — | Fixtures 10,000 | 15,000
Capital Redemption| 30,000 — | Motor Vehicles 10,000 15,000
Reserve
General Reserve 49500 | 75,000 | Stocks 1,20,000 | 75,000
8% Debentures 60,000 | 90,000 | Debtors 80,000 | 50,000
Creditors 1,20,000 | 1,35,000 | Advances 50,000 | 35,000
Cash at Bank 20,000 | 20,000
6,00,000 | 4,50,000 6,00,000 | 4,50,000

On April 1, 2002, Sun. Ltd. was formed by amalgamating the business of Star Ltd. and

Moon Ltd. on the following terms :

1. Sun Ltd. issue 600 — 10% debentures of Rs. 100 each to debentures holders of

Star Ltd.

2. The debenture holders of Moon Ltd. were allotted 7,500 equity shares of Rs. 10

each at Rs. 12 per share.

3. Preference shareholders of Star Ltd. were allotted 900 — 11% preference shares of

Rs. 100 each.

4. The equity shareholders of Star Ltd. are to be allotted 10 equity shares at par for
8 equity shares held by them. The share of Sun Ltd. is of Rs. 10 each.

5. The assets and liabilities of Star Ltd. are taken over at book value.

6. The assets and liabilities of Moon Ltd. are valued as follows :

Goodwill

Land and Buildings
Plant

Other Fixed Assets
All Current Assets
All Current Liabilities

The balance of purchase consideration is to be paid by allotment of equity shares

at par to Moon Ltd. You are required to show :

Rs.
30,000
1,50,000
1,35,000
45,000
1,50,000
1,50,000

1. Purchase consideration payable to Sun Ltd. and Moon Ltd.

2. Journal entries and opening balance sheet in the books of Sun Ltd.

Solution. Assets and liabilities of Moon Ltd. are taken over at revised values.

Therefore it is a case of amalgamation in the nature of purchase.

Calculations of purchase consideration :

Star Ltd. (Net Payment Method)

900 — 11% Preference Shares of Rs. 100 each

30,000 Equity shares of Rs. 10 each

Total

Rs.

Rs.

90,000

3,00,000

3,90,000

Corporate Accounting

97



B.Com.-1 (BC-202)

98

Moon Ltd. (Net Assets Method)

Assets (After revaluation)

(30,000 + 1,50,000 + 1,35,000 + 45,000 + 1,50,000)

Less Current Liabilities

8% Debentures

5,10,000

1,50,000
90,000 2,40,000
2,70,000

(To be discharges by issue of 27,000 equity shares of Rs. 10 each at par)

Journal entries in the books of Sun Ltd.

Rs.

Rs.

Business Purchasse Amount Dr.

To Liquidator of Star Ltd.

To Liquidator of Moon Ltd.

(For Purchase Consideration due to
Star Ltd. and Moon Ltd.)

6,60,000

Land and Building Dr.
Plant Dr.
Other Fixed Assets Dr.
Current Assets Dr.

Goodwill (Balance Figure) Dr.

To Creditor Alc

To 8% Debenture Alc

To Business Purchase Alc

(For Assets and Liabilities of Star Ltd.

and Moon Ltd. taken over)

1,50,000
4,35,000
65,000
4,20,000
10,000

Liquidator of Star Ltd. Dr.
Liquidator of Moon Ltd. Dr.

To 11% preferece share capital A/c

To Equity Share Capital A/c

(For Payment of Purchase Consideration to
Star Ltd. and Moon Ltd.)

3,90,000
2,70,000

8% Debentures of Star Ltd. Dr.

To 10% Debenture A/c
(For issue of 100% - 600 debentures of Rs. 100
each to debentures holders of Star Ltd.)

60,000

8% Debentures of Moon Ltd. Dr.

To Equity Share Capital

To Securities Premium A/c

(For issue of equity shares of Rs. 10 each at Rs. 12

to debentures holders of Moon Ltd.)

90,000

3,90,000
2,70,000

2,70,000
1,50,000
6,60,000

90,000
5,70,000

60,000

75,000
15,000




Balance Sheet of Sun Ltd. as at April 1, 2002

Liabilities Rs. | Assets Rs.
Share Capital Fixed Assets
64,500 Equity Shares of Rs. 10 each 6,45,000 | Goodwill 10,000
900 - 11% Preference of Rs. 100 each 90,000 | Land and Buildings | 1,50,000
Reserve and Surplus Plant 4,35,000
Securities Premium Other Fixed Assets 65,000
Secured Loans 15,000 | Current Assets 4,20,000
600 — 10% debentures of Rs. 100 each 60,000
Current Liabilities Creditors 2,70,000

10,80,000 10,80,000

3.5. dEifu;k dk vkirfjd iufuek.k (Internal reconstruction of Companies)

wvilrfjd tufuek.k v'kith e ifjoru o] fgLlk g] ijUr o/kfud vkipkfjdrivk rHk
y[kdu tivyrivk dh otg I bldk vyx ve;;u fd;k x;k gA

3.5.1. V'kith e ifjoru (Alternation in Share Capital)

bl "Il o] virxr vith e ifjoru o) mu igywvk dk ve;;u fd;k x;k g] ftlol
fy, U;k;ky; dh LotNfr di vio® ;drk ugh gkrh gA dEiub vf/fu e dh /kjk 940) vulij]
;fn dEiuh of ik virfu;e vuefr n rk dEiuh viu 1 Ihek fu;e e ifjoru djol
futufyf[kr fof/;k 1 viun vt e ifjoru dj 1drh gh

1.u, V'k fuxfer djol viun v*k ith e ofYs djuid

2.viu vk o) vidr eY; dk c<k dj ;k Wdj (vkith e deh ;k of¥ ugh dh
rh g)
Share Capital A/c Dr. (Rs. 10)
To Share Capital A/c (Rs. 100)
(When Face Value of Shares increased)
Share Capital A/c Dr. (Rs. 100)
To Share Capital A/c (Rs. 10)
(When Face Value of Shares Decreased)
3. viuxfer vl di ji djo) vi/Nr ith e defl djuk & blo) fy, U;k;ty; db
vio" ;drk ugh ghrih ;fn u pdib xb ith dk ji djuk g rkblol fy, Usk;ky; dh LotNfr
yuh gkxhA

Vv'ik dk LVid e ifjoru djol Ho v kith e lek;ktu fd;k € Idrk gh ,d dEiun
Vviu .k pdrk vk di Lkd e ifjofrr dj Idrh g vij bllh idij Lkd dk iub ik
pdrk v e ifjofrr dj Idrh gh

mnkgj.k o fy,] , fyfeVM viu 100 #i; oky 10,000 1.k pdrk vk dk 10,00,000
#1; o) L\id e ifjofrr dju dk fu.k; djrh g rk blo{ fy, futufyf[kr tujy ifof'V djun
kXA
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B.Com.-11 (BC-202) Equity Share Capital A/c Dr. 10,00,000
To Equity Stock A/c 10,00,000

(Being Conversion of shares into stock)

mijior IHn fLRfr;k e 1t ifjoru ol fy, dEiut dk ,d fo®KK iLrio ikl djuk
girk g ijUr Uzk;ky; di LotNfr dh wvio® ;drk ugh gk g rFk Zkjk 9500 vullkj dEiun
dk vkt e ifjoru dn Tpuk dEiuh jFELVEj of ikl 30 fau o) winj nuh gkxa

iuh fuek.k nk idkj dk gk Idrk gA cka iuk fuek.k vij vilrfid Tub fuek.id cla
iub fuek.k e orelu dtiuh dk Bekiu girk g vij blod 0;0lk; dk [Kjhnu gr ,d ub
dEiuh d¥ fuet. kfd'k thrk g 1jUr vilrfjd iufuek.k o) virxr u rk fd Ih fo]elu dEiu
dk lefiu fd ri.g vij u gh fd I fo]elu dEiuh dk @; dju o) fy, fdlh ub dEiun
dh LFikiuk dh thrh g] cfyd blo) virxr ,d fo]etu chelj dEiun Lo; dk vilrfjd i
I iuk IxfBr djr g rk bl virfjd iufuek.k dgr gA , Ih dEiun fEl cgr viZd gifu
gt pdh g rRk feddh BEifk;k di iLrdh; eY muo( oiLrfod eY; I dkith viZd g]
ith dVirh dh d Ih ;keuk cukrt gh bl ;ktuk of virxr vkt di (dHi&dHih Ya.k
1=k WA yun Hi) DEiflk;k of o kerod eY; rd de dj fn;k tirk g rFk bl idlj
ilr jifdi i prr gifusk vij Nfzie BERflk;k (Fictitious Assets) dk vifyf[kr dju
kj vied eY ij fn[lb xb IEiflk;k o) eY; dk oiLrfod eY; rd de dju of fy, fd;k
rk gh vrk vilrfjd tufuel.k vij v'kith e del dk vF ,d tlk girk gh

3.5.2. VIrfjd iufuek.k ol mi"; (Objectives of Internal Reconstruction)

1. dEiun dh xr o'% dh gifusk dk vifyf[ir djol ,o budh IEiflk;k of eY; dk de
djo] buo( ofLrfod eY; ij fn[ kdj dEiuh dn IPph ,0 Igh fLRfr iLrr djuid

2. iljfEHd 0;;] fuxeu ij dVirt vifn Nfsle BEiflk;k dk vifyf[ir djuid
3. V'l o) vidr eY; dk de djo{ oiLrfod eY; 1j yiuih

4. v\ /iy 5k dk dEiun o) ifr fo"okl miilu dju gr] muo{ fofu;kx 1j mlg mfpr
ifriQy dk fookl fnykuid

3.5.3. I'th e deh (Reduction in Capital)

,d dEiun] dEiuh vi/fu;e 1956 Zijkvk 100 I 105e fn, X, iko/kuk o) vulkj
Vviuh vkith e def dj Idrh gh 1th e deh rHih dh & 1drh g tc virfuxe bldh
vuefr inlu dj rrk blo] fy, ,d fo™l% ilrio ikl fd;k x;k giA

i1th e def futu riu rjio) e 1 fdlh Hb rjho) I dh & Idrh g—
1 tjh fd, x, vk 1j u elxh xb jifk dk Bellr djuk ;k de djuid

2. inlk ith o) ml Hix dk vifyf[ir djuk vFiok ji djuk t gifu;k o) dij.k u"v gk
pdk g vFok th orelu IEiflk;k dk ifrfuf/fo ugh djrid

3. inll it t dEiun dh vio®;drk I vi/Zd g] dk oifil djui

ith e def riih di th 1drh g tc U;k;ky; 3k bl idlj of vilrfyd tufuek.k dh
if'V dj nh t, ijir U;k;ky; Aij fyf[ie igyh rrk riljh fLREr e rHib if'V djrk g tc

100 dEiun of yunijk u bl 1j viut Igefr n nh gk vFok detuh u vgler yunijk of nkok



dk Hxriu dj fn;k g ijur mijior nljh fLFfr e yunkjk di Igefr dh vio®; drk ugh gkrh
D;kfd bl fLFifr e yunijk of fgr iHkor ugh gkrA

3.5.4. y[kkdu fof/ (Accounting Method)

1. tjh fd, vk i1j u ekxh xb jif*k dk Tellr djuk ;k de djuk (Reducing or
extinguishing the liability on account of uncalled capital on issued shares)

dEiuh o) V*I/Kj;k o) v;kfpr nif;Ro dk Reklr dju gr fuku tujy ifof'v dh thrh
g_

Equity Share Capital Account (Rs. 10) Dr. 8,00,000

To Equity Share Capital Account (Rs. 8) 8,00,000

(For 1,00,000 Equity shares of Rs. 10, Rs. 8 per share

called up and paid up converted into 1,00,000 share

of Rs. 8 fully paid up)

2. inlk jif*k o) m1 Hix dk vifyf[kr djuk vFiok ji djul] t gifu;k o} dij.k u'v
gt pdk g vFiok th oretu IEiflk;k dk ifrfuf/Ro ugh dijrk (ertlng off or cancelling
paid up capital which is lost or not represented by available assets) t¢ dEiun dk
yxirkj gifu gk joh ok rc dEiun u rk BERfUGK 1 i ;Hr &1 pkt djrh g Vij u gh nunkjk
ij Ifnkek Y2.4 ij mfpr iko/ku dh 0;0oLFk djrh gA blh 1dkj yiHk o) vHko e dEiun
ver IEiflk;k (Fictitous Assets) dk Hi vifyf[kr ugh dj ikrh vij dEiun di [;4fr di
eY; Hi "W; ok tirk gA v ver BEiflk;k rflk [;Kr di vifyf[kr dju rFik BEiflk;K

!

dk muo] ofLrfod eY; rd de dju ol fy, ithe deh dh ,d ;ktuk cutb thrh g] ftlo
fy, futu y[kk fof/ viulb thrh g

I pdrk vk ith e def djo) i1th deh [lrk culu of fy,

Share Capital Account Dr.

To Capital Reduction Account

1. ;fn gifusk bruh vi/d ok pdh g fd m/kj 1€h di ,d Hix Hb u"V gk pdk g
rk, I n* e Y.k 1k vikj yunijk o) nif;Rok e Hit dHih dh t Idrh g] fello] fy, futu
ifof'V gkxh—

Debenture Account Dr.

Creditors Account Dr.

To Capital Reduction Account

ni. ith deh [ir dh jif*c dk izhx xr o'% db Mpr gifu;l] ver BEiflk;k di
vifyf[kr dju vij vi; BEIfl;k di muo] olLrfod eY; rd] yku gr fd;k th,xk ftlol
fy, futu ifof'V gixh—

Capital Reduction Account Dr.

To Accumulated Losses Account
(Fictitous Assets)

To Intangible Assets Account
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To Other Assets Account

To unrecorrted liabilities (if any)

IV. ;fn buol cin ith def [lr di "k cp &, rkml ith Ip; [lr e glrirj.k
dj fy;k tirk g] ftlol fy, futu ifof'v dj—
Capital Reduction Account Dr.
To Capital Reserve/Account
dEiun ub fLAfr fooj.k ith wvij NERUGK ok AV g, eY; ij fn[l, x4 Zkjk 102 of
wvirxr ;fn U;k;ky; mipr 1e> rk deiuh dk viu uke o] VIr e And Reduced "iin i ;kx

dju dk vin*k n Idrk g] th U; y } fu/ifjr vof/ rd i;kx djuk gixk wij b1 “iCn
dk dEiuh o uke dk ,d fgLlk efuk &k, x4

Hlustration 3 :

The following is the balance sheet of Rama Ltd. as on 31st March, 2003.

Liabilities Rs. | Assets Rs.
10,000 Equity Shares Goodwill 15,000
of Rs. 100 each 10,00,000 | Land and Buildings 9,40,000
12% Debentures 7,00,000 | Furniture 2,60,000
Outstanding Debentures 1,68,000 | Stock 2,40,000
Interest Debtors 40,000
Creditors 4,00,000 | Cash at Bank 68,000
Preliminary Expenses 40,000

P & L Account 6,65,000

22,68,000 22,68,000

deiun o) fy, futufyf[kr iufuet.k di ;ktuk LotNr dh xb g—

1 tjh vk dk eY; 95 #1; ifr vk de dj fn;k x;k rRk bu vk dk fiQj 10 #1;
oky 5,000 V°ik I 1%Vr djukd

2. Yo kid/ljh cdk;k Gkt NiMu dk Bger gk x,A bidh ifr gr 12 ifr*kr Y2.ki=k di
14 ifr*ir Y.ki=k e ifjofrr fd;k €, xiA

3. yunijk dk 1.k Hxriu e viu nkok dk 50 ifr*kr udn e yu vFHok viu nkok dk
10#i; lerk vk e ifjofrr djolu dk fodYi fn;k x;H4 2,00,000 #i; o) yunkjk
u viu nkok of cny v'ik of fodYi dk puko fd;H

4. udn fodYi dk puto dju oky yunijk o Hixriu ,o0 dk; ity ith e of¥% dju gr
10 #1; oty 70,000 lerk vk tijh fd,A

5. Hfe ,0 Hou dk eY;kdu 8,80,000 #i; fd;k x;k rFk 5,000 #1; dk It/ Y. of
fy, 1o/l fd;k x;k

tujy ifof'V;k dift, rFk fufuek.k of cin dEiuh dk fLRfr fooj.k r;kj dj—



The following scheme of reconstruction is executed.

1. Equity shares are reduced by Rs. 95. They are than consolidated into 5,000
equity shares of Rs. 10 each.

2. Debentures holders agree to forgo outstanding debenture interest. As a
compensation 12% debentures are converted into 14% debenture interest.

3. Creditors are given in the option to either accept 50% of their claim in cash in full
settlement or to convert their claim into equity shares of Rs. 10 each creditors for
Rs. 2,00,000 opted for shares in satisfaction of their claims.

4. To make payment to creditors opting for cash payment and to augment working
Capital 10,000 equity shares of Rs. 10 each issued.

5. Land Buildings are revalued at Rs. 8,80,000 and a provision amounting Rs. 5,000
is to be made for doubtful debts.

Pass journal entries and draft the balance sheet of the Company after reconstruction.

Solution :
Journal Entries
Rs. Rs.
Equity Share Capital A/c (Rs. 100 each) Dr. 10,00,000
To Equity Share Capital A/c (Rs. 5 each) 50,000
To Capital Reduction A/c 9,50,000
(For reduction in the equity shares)
Equity share Capital A/c (Rs. 5 each) Dr. 50,000
To Equity share Capital A/c (Rs. 10 each) 50,000 50,000
(For consolidation of 10,000 shares of Rs. 5 each intg
5,000 shares of Rs. 10 each)
Outstanding debenture Interest A/c Dr. 1,68,000
To Capital Reduction A/c 1,68,000
(For outstanding debenture interest forgone by
debenture holders)
12% Debentures A/c Dr. 7,00,000
To 14% Debentures A/c 7,00,000
(For conversion of 12% debentures with 14%
debentures)
Bank A/c Dr. 7,00,000
To Equity Share Capital A/c 7,00,000
(For issue of 70,000 equity shares of Rs. 10 each)
Creditors Alc Dr. 4,00,000
To Equity Share Capital 2,00,000
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To Capital Reduction A/c 1,00,000

(For Payment of Creditors

Capital Reduction A/c Dr. 7,385,000
To Land and Building A/c 60,000
To Goodwill Alc 15,000
To Preliminary Expenses A/c 40,000
ToP&LA/C 6,65,000
To Provision for Doubtful Debts 5,000

(For capital reduction Account utilized for writing

off the fictitious assets or previous losses)

Capital Reduction A/c Dr. 4,33,000
To Capital Reserve A/c 4,33,000

(For transfer of Capital Reduction A/c Balance in Capital

Reserve A/c)

Balance Sheet of Rama Ltd. as at 31st March, 2003
(After Reconstruction)

Liabilities Rs. | Assets Rs.
Equity Share Capital Land and Buildings 8,80,000
95,000 shares of Rs. 10 each 9,50,000 | Furniture 2,60,000
14% Debentures of Debtors 40,000
Rs. 100 each 7,00,000 | LessProv.5,000 35,000
Capital Reserve A/c 4,33,000 | Stock 2,40,000
Cash at Bank 6,68,000
20,83,000 20,83,000
Ilustration 4 :

The balance sheet of ABC Ltd. as on 31st December, 2000 was as follows :

Liabilities Rs. | Assets Rs.
Share Capital Land and Buildings 3,90,000
30,000, 6% Preference Furniture 3,50,000
Shares of Rs. 10 each 3,00,000 | Goodwill 2,34,000
1,00,000 equity shares of Stock 76,000
Rs. 5 each fully paid 5,00,000 | Debtors 1,00,000
8,00,000 | Cash 10,000
5% Debentures 2,00,000 | Bilk Receivable 30,000
Creditors 3,50,000 | P & L Account 1,62,500
Less General Reserve 2,500 | 1,60,000
104 13,50,000 13,50,000




IEiflk;k dk fueY;idu fuku idkj g—

[;kfr eY; jfgr] Hfe o Hou 3,20,000 #1;] 1(uipj 3,15,000 #1; rAk 1t/ Y.k
o) fy, 10,000 #i; dk iko/lu vio";d le>k ;K iufuek.k dh fuku ;ktuk Lohdkj gh—

) yunkjk u viu nlo of 50 ifr*ir rd 5 ifr'kr %2.ki=k yu Lobdlj fd, rFik "K' jif*k
dk Hxriu ,d o' cin fd;k &, xiA

@ 1od/dij v'ik dk eY; Ak dj 5#i; fd;k x4

@) lerk vk dk eY; Ak dj ,d #i;k fd;k th,xid

@ MEiflk;k di iueY; rd de dj f;k &, xk rRk yiH@gifu [kt ledir fol;k €, xiA
vio'd; tujy ifof'V;k dift, rRk 1'/r fLRfr fooj.k r;kj dife,A

The Assets were revalued as follows :

Goodwill - Worthless

Land and Buildings RS. 3,200,000

Furnituer Rs. 3,15,000 and

Provision for Doubtful Debts to the extent of Rs. 10,000 was necessary.

The following scheme of reconstruction was approved :

1. The creditors to accept 5% debentures to the extent of 50% of their claims, the
balance to the paid in one year after the date.

2. The preference shares to be reduced to Rs. 5 each.
3. The equity shares to be reduced to Rs. 1 each.

4. The assets to be brought to the revalued figures and the debit balance of P & L
Account to be wiped out.

Pass-necessary journal entries and prepare the revised balance sheet of the
Company.

Solution :
Journal Entries
Rs. Rs.
6% Preference share capital A/c Dr. 1,50,000
Equity Share Capital A/c Dr. 4,00,000
To Capital Reduction A/c 5,50,000
(For Preference shares and equity shares reduced to
Rs. 5 and Re. 1 respectively)
Capital Reduction A/c Dr. 5,50,000
ToP&LA/C 1,62,500
To Goodwill Alc 2,34,000
To Land and Buildings A/c 70,000
To Furniture Alc 35,000
To Provision for Doubtful Debts 10,000
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(For various assets, P & L A/c and Goodwill

Written off)

Creditors Account

To 5% Debentures Alc

(For 5% Debentures given to creditors to the

extent of 50% of their claims)

Dr. 1,75,000

General Reserve A/lc

To Capital Reserve A/c

(For General Reserve transferred to Capital

Reserve A/c)

Dr. 2,500

38,500

1,75,000

2,500

Balance sheet of ABC Ltd. (After Reconstruction) as at 31st December, 2000

Liabilities Rs. Assets Rs.
Share Capital Land and Buildings 3,20,000
30,000 preference shares of Furniture 3,15,000
Rs. 5 each 1,50,000 | Stock 76,000
1,00,000 equity shares of Debtors 1,00,000
Re. 1 each 1,00,000 | Less Provision —10,000 90,000
2,50,000
Capital Reserve 41,000
5% Debentures 3,75,000 [ Cash 10,000
Creditors 1,75,000 | Bills Receivable 30,000
8,41,000 8,41,000
Illustration 5 :
The following is the balances sheet of X Ltd. as at 31st March, 2002.
Liabilities Rs. | Assets Rs.
10% preference shares Fixed Assets 12,60,000
of Rs. 100 each 3,00,000 | Current Assets 24,40,000
Equity Shares of Rs. 10 each 7,00,000 [ Preliminary expenses 50,000
10% Debentures of 2,50,000 | P & L Account 1,50,000
Rs. 100 each
Current Liabilities 23,00,000
Provision for Taxation 3,50,000
39,00,000 39,00,000

1uxBu dh futu ;ktuk Lohdkj gb—

. 1
1. LFdb BERfUG;K dk eY; 33§%de dj fnsk x4
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2. pty DEiflk;k dk iueY; 20,40,000 #i;

fd gk &, xi




3. iokf/Zdij v iZkjh viuh riu 0% of cdk;k yiHkk dk NiMu dk Iger ghrk gA Corporate Accounting
4. dEiuh dk dj nif;Ro 4,00,000 #1; r; gviA

5. dEiun dk ,d yunkj ftl 18,00,000#i; nu F 50 ifr*kr nkok NiMu ij Iger of
X;k rFk ml wif'kd Hixriu e 5#1; oky 1,00,000 lerk v'k tijh fd, x,A

6. Yo.ki=lk 1j C;kt nj 13 ifr*kr dj nh xbA Y2.kik dk 75 #i; oky Y2.kidk e cnyu
ij Hh Bgefr gb € ,d&,d wvuikr e fn, t,xA

7. lerk v'ik di eY; s#i; dj fn;k €, XA
8. 1olf/dijh v'ik dk eY; 75#i; dj fn;k t, Xk
vio';d tujy ifof'V;k dift, rFk dEiuh dh TuxBu of cin dk fLFfr fooj.k r;ij
djh

The following scheme is re-organisation is sanctioned :

1
1. Fixed Assets are to be written down by 33 5 %.

2. Current Assets are to be revalued at Rs. 20,40,000.

3. Preference shareholders decides to forrego their right to appears of dividend
which are in arrears for three years.

4. The taxation liability of the Company is settled at Rs. 4,00,000.

5. One of the creditors of the Company to whom the Company ownes Rs. 18,00,000
decides to forego 50% of his claims. He is alloted 1,00,000 equilty shares of Rs. 5
each in part satifaction of the balance of his claim.

6. The rate of interest on debentures is increased to 13%. The debentures will be
converted into debentures of Rs. 75 each in the ratio of 1 : 1.

7. All equity shares are reduced to Rs. 5 each.

8. All preference shares are reduced to Rs. 75 each.
Pass necessary journal entries and prepare balance sheet after re-organisation.

Journal Entries

Rs. Rs.
10% preference Share Capital A/c Dr. 75,000
Equity Share Capital A/c Dr. 3,50,000
To Capital Reduction A/c 4,25,000
(For Preference Share and equity shares reduced
to Rs. 75 and Rs. 5 respectively)
10% Debentures A/c Dr. 2,50,000
To 13% Debentures Alc 1.87,500
To Capital Reduction A/c 62,500
(For conversion of 10% debentures of Rs. 100 each
into 13% Debenture of Rs. 75in1: 1) 107
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Creditors A/c Dr. 14,00,000
To Capital Reduction A/c 9,00,000
To Equity Share Capital A/c 5,00,000

(For Discharge of creditors liability by issue by
equity shares and Rs. 18 Lakhs creditors forego
50% claims)

Capital Reduction A/c Dr. 50,000
Provision for Taxation A/c Dr. 3,50,000
To Liability for Taxation A/c 4,00,000

(For settlement of Taxation Liability in Rs. 4,00,000)

Capital Reduction Alc Dr. 13,37,500
To Fixed Assets Alc 4,20,000
To Current Assets A/c 4,00,000
To Preliminary Expenses A/c 50,000
ToP& LA/ 1,50,000
To Capital Reserve A/c 3,17,500

(For writing off fixed Assets, current Assets to
their revalued figure and writing off preliminary
expenses and Profit and Loss Alc

Balance Sheet of X Ltd. as at 31st March, 2002
(After Re-organisation)

Liabilities Rs. | Assets Rs.
10% preference shares Fixed Assets 8,40,000
Capital of Rs. 75 each 2,25,000 [ Current Assets 20,40,000
Equity Shares of Rs. 5 each 8,50,000
13% Debentures of 1,87,500
Rs. 75 each
Creditors 9,00,000
Liabilities for Taxation 4,00,000
Capital Reserve 3,17,500

28,80,000 28,80,000

4) fu'd (Summary):

As-14 u ,dndj.k dh Tjiuh voZij.kk dk 1K/ fd'k gA bl ieki o] vulyj
,andj.k fdlh ,d dEiun of fdlh nljh dEiuh e foy; Hik th Idrk g vFok nk
;kviZd dEifu;k of foy; Mk ,d ub dEiut o xBu djol fd,k k Idri gh @;&ifrily
dh x.kuk db fof/;k o) Hjk dh €k 1drh gA gLrkrj.k iku okyh dEiuh dh iLrdk e ifof'V;k
foy; dn iNfr ij fulj djrh gh ijUr gLrirj.k dju okyh dEiun di iLrdk e ifof'V;k
foy; dh iNfr ij fulj ugh gh



deiun vi/fu;e of tko/kuk dk ikyu djr g, dEiuh dk vilrfjd Tufuek.k fd;k
t Idri g

(5) iLrkfor iLro| (Suggested Readings) :

(1) Avanced Account By R.L. Gupta

(2) Advanced Account By Shukla & Grewal

(3) Corporate Accounting By Dr. R.K. Mittal & R.S. Singal
(6) ueu ol fy, 1"u (Sample Questions) :

@ y[idu ieli —1400 vullj @; eY; D;t girk g \ bldh x.kuk dh fof/;k o
le>ib, 4

@ ,didj.k dh fed.k di iNfr di ,didj.k dc eluk tirk g \ fed.k di iNfr
ol ,didj.k rrk @; dh iNfr o) ,didj.k e virj Li"V dift,A

@) virfjd iufuek.k I viki D;k Ie>r g \ dEiut dh iLrdk e bl 1Ec/ e D;k
y[k fd, tir gA

@ fuku n'livi e glrirj.t ilu otyh dEiuh dh iLrdk e ifof'V;t dift,—
@) fgr ,dhdj.k fof/

(b) @; fof/
(5) The following is the balance sheet of Prakash Trading Co. Ltd. as on December
31,1997:
Balance Sheet
Liabilities Rs. | Assets Rs.
Capital : Building 1,00,000
12,000 shares of Rs. 10 each | 1,20,000 | Machinery 40,000
fully paid Stock 15,000
Sundry Creditors 30,000 | Debtors 20,000
Bank Overdraft 26,000 | Profit and Loss A/c 1,000
1,76,000 1,76,000

deiuh u viuk ,PNd lekiu dj fy;k vij viuk 0;00k; ,f'k;k VEMx dEiun
fy- dk 90,000 #- e cp ;i 15,000 # udn fn;k €, xk rAk 75,000 #- of fy,
Lk viMx dEiuh o) 10,000 vk 1R;d 10# dk 7.50 # pdri vicVu fd, t,xA

idi’k ViMx dEiuh dh iLlrdk dk cin dift, Rk 'k VIMx dEiuh fy- dh
iLrdk e vio";d ifof"V;k nhfE, A

The company went into voluntary liquidation and the business sold to the
Asia Trading Co. Ltd. for Rs. 90,000 payable as to Rs. 15,000 in cash and as to
Rs. 75,000 by the allotment of 10,000 shares Rs. 10 each of Asia Trading Co.
Ltd. Rs. 7.50 per share paid up Closing the books of Prakash Trading Co. Ltd.
and give necessary journal entries for recording transactions in the books of
Asia Trading Co. Ltd.
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Liabilities Rs. | Assets Rs.
Share Capital : Building 9,50,000
Authorised, issued and Machinery 3,20,000
subscribed 6,000, 7% preference Goodwill 1,200,000
shares of Rs. 100 each 6,00,000 | Stock 1,40,000
1,10,000 equity shares of 11,00,000 | Debtors 90,000
Rs. 10 each Share Premium 1,60,000 [ Preliminary Expenses 30,000
Creditors 1,60,000 | Advertisement Expenses 20,000
Profit and Loss A/c 3,50,000

20,20,000 20,20,000

itFifed vl 1 1 tuojh] 1995 e yiHk'k cdk;k gA iufuek.k dh futufyf[kr ;ktuk
LotNr dh xb ¥

(v) ilffed v'ik dk Widj 8o # ifr vk dj fnjk &, rFk Ik v ik dk
54 ifr vk iinl] rd Ak A

(c) ilFfed vk 1j ifr 10# cdk;k yiHk™k gr 5# dk IkZlj.k vk fuxfer
fd;k t,A

(D) [;Kr_foKkiu 0;; rHk wkjfeld 0;; wvifyf[ir dju gA

(n)  Hou 30,000# 1 de djuk gA

;) Vi/Nr ith di mhdh ey ji*k yiuk gA

mi;Dr ;ktuk dk di;kflor dju o) fy, vio®;d ifof'V;k nift, rFk mlo] cin

dk fpVBk cuib,A

Dividend on preference shares is in arrear from 1st January, 1995. The following
scheme of reconstruction was approved :

(@) Preference shares to be reduced to Rs. 80 each and equity shares to Rs. 5
each fully paid.

(b) One Rs. 5 equity share to be issued for each Rs. 10 preference share
dividend in arrear.

(c) Goodwill, advertisement expenses and preliminary expenses are to be
written off.

(d) Building to be written down by Rs. 30,000.
(e) The authorised share capital is to be restored to its original figure.

Give necessary entries to implement the above scheme and give balance sheet
after it.

(7) 1tuoji] 1999 dk ALtd. dk B Ltd. dk ,didj.k C. Ltd. e fukufyf[kr fpVBk ,0
Ipukvi o) viZlj 1j gvid

OnJanuary 1, 1999, ALtd. and B Ltd. were amalgamted into C Ltd. on the basis

110 of following balance sheet and informations :



Liabilities ALtd. | BLtd. | Assets A Ltd. | BLtd.
Rs. Rs. Rs. Rs.
Share Capital : Goodwill 1,00,000 | 40,000
Fully paid up of Rs. 10 each | 3,00,000 | 2,00,000 | Building 1,50,000 | 80,000
Creditors 15000 | 10,000 | Machinery 50,000 | 20,000
General Reserve 30,000 [ 10,000 | Stock 40,000 | 30,000
Profit for 1998 50,000 [ 20,000 | Debtors 30,000 | 40,000
Employee Welfare Fund 20,000 5000 | Cash 40,000 | 25,000
Preliminary 5000 | 10,000

Expenses
4,15,000 | 2,45,000 4,15,000 |2,45,000

;0 mnkgj .k gk fd niuk dEifu;k o) Hiou e 10 ifrir eY; gkl fd;k th;A v ike;
Yol o) fy, 5frir 1p; cuk;k €A [;kfr di eY;kdu nk 0% ol vkl r yiHk
0 3xu o) vi/kj 1j fd;k &, X ALtd. Vij B Ltd. 0] 0% 1997 0] yiHk Del
40,000 # Vij 30,000 #- FiA

I fy- dh iLrdk e vio®;d tuy y[k dift, rFk fLFfr fooj.k cuib,A elr
@; 1frify dk Hxriu 10# oty v'k ndj fd;k x;HA

It was agreed that in respect of both the companies building 10% should be
written off by 10% and 5% to be provided for Bad and Doubtful Debts. Goodwill
was to be valued at three years purchase of the last two years’ average profits.
The profitduring 1997 were Rs. 40,000 for A Ltd. and Rs. 30,000 for B Ltd.

Pass the necessary journal entries in the books of C Ltd. and prepare its
opening balance sheet. Entire purchase consideration was discharged in shares
of Rs. 10 each.

(8) The following was the balance sheet of X Ltd. and 31st March, 2000.

Liabilities Rs. | Assets Rs.
Equity Share Capital : Land 8,00,000
10,000 shares of Rs. 50 each
fully paid 5,00,000 | Plant 5,20,000
General Reserve 7,80,000 | Stock 4,10,000
Profit & Loss A/c 1,50,000 | Sundry Debtors 2,50,000
11% Debentures 3,80,000 | Cash at Bank 15,000
Sundry Creditors 2,10,000 | Preliminary Expenses 25,000
20,20,000 20,20,000

X Ltd. was absorbed by Y Ltd. on the following terms :

1. Y Ltd. to take over Land and Plant at book values; Stock of Rs. 5,00,000;

Sundry Debtors at Rs. 2,30,000 and Goodwill at Rs. 40,000.
2. Y Ltd. to take over Sundry Creditors.

3. Purchase consideration to be satisfied by the issue of 10,000 fully paid
equally shares of Rs. 100 each at the market value of Rs. 120 each and the
balance is cash.
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Debentures-holders to be satisfied by the issue of Rs. 4,00,000, 11%
debentures by Y Ltd.

Y Ltd. also made a public issue of 5,000 equity shares of Rs. 100 each ata
premium of Rs. 20 each. The issue was fully subscribed.

The cash Rs. 15,000 just sufficed for the expenses; which X Ltd. had to
meet Pass entries in the books of both the companies.



B.Com. Part-11 Corporate Accounting

BC 202 : Corporate Accounting
Lesson No. : 7 Revised by: Pawan Singla

fu;lkd dEifuzk of [kkr
(Accounts of Holding Companies)

Structure :
(@) ifjp;
@ mi';
@) fo'k;&liexh dk iLrridj.k
31 Ia/4jh dEifusk of [ikr
311 1a/4§h o Dgh;d dEiun dk Wk rFk fjHIK
312, 1a/kh rRk Bgi;d dEiun dh fo"(rk,
3.13. 1/kh deiuh of vflre [lr vij dEiun vi/fu;e of iko/ku
314, 14/4jh deiuh dh ilrdk e y[i
32. 14/4jh dEiuh dh iLrdk e 1;Dr [lr
321 1;Dr ;k fefdr fpVBk
3211 lell; fuse
32.1.2. 1kjftHd x.kuk of fuse
32.13. fpVB dh enk o} fed.k o] fu;e
33. 1;Dr ;k fefdr yiH&giu [Hrk
@ fu"d'
() iLrifor iLro(

6) ueu of fy, i'u
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(1) 1fjp; (Introduction)

1=/kjh dEiuh dk fuek.k 1;ktu vilnkyu (Combination Movement) dk c<tok nuk
g rifd ifrLi/Zk di vir fd;k & Lo ,di/dkj ;kmlol led{t ioflk dk yiHk mBk;k &k
1o} rFk icl/ ,o mRiknu dh fer0; ;rkvk dk kir fd;k t IoQA , Iyt nk s kviZd
deifu;k di ,d nlj e vo''i.k djo] ;k ,dndj. kdpo ik & Idrk g] yfdu , Ih n"i
e ,didj.k e tk jgh dEifu;k dk Lork Beklr gk thuk iMrk gh yfdu B=/kjh dEifu;k
o) eley e , Ik ugh g] Igk;d dEifu;k viuk LorUkvarRo cuk; j[krh g D;kfd o viu
uke 1 gh 0;0lk; djrh gh
(2) mi"; (Objective)

bl veé;k; dkmi*; wkidk futu fo'k;k 1 voxr djoluk g—

(@) 1440 deiuh dk vF o midh fo"Krk,

) Igk;d dEiun dk vF o mIdh fo*'krk,

3) 14/4jh dEiuh o) vlre [lkr fdl idikj r;kj fd; tir g

(4) 14/4jh deiun o) [Hr cukr 1e; dEiuh vi/fu;e 1956, 00 D;k iko/ku g \

) 1;Dr ;k fefdr fpVBk o yiHk&gkfu [Hrk fAl idkj r;kj fd;k thrk gh
(3) fo'k;&Mkexh dk iLrridj.k (Presentation of Contents)

1=/4jh dEifusk of [Hrk dh fo'k;&Mkexh dk iLrrhdj.k fuku idkj I g %
3.1. Ik/kjh dEifu;sk o) [kkr (Accounting of Holding Companies)

ifrLiZk 1 cpu of fy, ,o0 inkf/dijh yitk ikir dju dh Hkouk u 0;kolif;d I;ktu
dk tle fn;k 0;lolkf;d I;ktu o) foftklu Lozik e 1 ,d B4 Zkjh dEiuh gh

3.1.1. b/Kgh dEiuh dk VR 0 IFJHKCKk
(Meaning and Definition of Holding Company)

1=/k5h dEfun 1 wi'k; ml dEiuh 1 g th fdIh dEiuh o) Ipkyu e.My e vig
I vi/d InL;k dk ukedfdr dju dk vif/Zdkj ikir dj yrh gh , BcviZdij Tiell; rh ml
rc feyrk g tc og nljh deiuh dh ReLr ;k vi/ 1 viZd lert vikith [kjin yrh gA

Hikjrh; dEiub vf/fU'e] 1956 dh Zijk (4) o) vulkj] ™,d dEiuh dk nljh dEiub
dh I=k/kjh dEiun rHih e I tefd ;g nljh deiuh mBdh Dgk;d gl

bl ifjHk% o) wirxr bl ckr Ij tkj fnsk gfd I k/]h dEiuh of fy, mldh
Ig;d dEiuh dk ghuk vio®;d gA Ik quufyf[ ko) virxr dkb dEiun
fdlh nljh dEiun dk viun Igi;d dEluh cuk yrh g

(@) nljh dEiun o) oly er viZdij o) vi/ 1 vi/d Hix 1j fu;=.k djo] vFikr
ertt/dlj j[u oyt vi/ 1 vi/d viith @; djol vij

(@ nljh deiunh dk erif/Zdkj ;Dr ith e vi/ 1 vi/d Hix dk Lokfefo u gir g,
Ha fdIh vU; vucl/ o) virxr ml dtiuh o) Ipkyu e.My o) xBu e vi/ I vféid
Iptydk dh fu;r dk viZdij ikir djoQh



bl idj viHfu;e o) vulkj] 14/kjh dEiuh glu o) fy, ;g vio®;d ugh g fd og
fdlh vi; deiuh db vi/ | viZd lert ith @; oh dj ijlr ;g vio®;d g fd mldh
dib Igk;d dEiun gk
Igk;d dEiuh dk VR rik ifjHKl (Meaning and Definition of Subsidiary Company)

Igi;d dEiun T wi'k; mI dEiu 1 g ftlo icU/ ,0 Ipkyu 1j fdlIh vi;
deiun (B=k/kjh dErun) dk fus=.k grk g ;g fus=k Mell;rk wU; dEiun (B=k/kjh
dEiun) gk vizh I vizd Ierk it @; fd, th ,kfdlhvucU/ o) virxr Ipkyd
e.My e vi/Zdi*k Iptydk dh fu;fOr di viZdij ikir fy, tu 1j girk gh

Hkjrh; dEiuh vi/fu;e] 1956 dh Zkjk 4(1) o) vullj] *,d dEiuh fdlh wvU; dEiun
dh Igi;d dEiuh gixh ;fn—

(v) og vU; dtiuh blo) Ipkyd e.My ol xBu ij fu;l=.k j[krh g wFok
(c) og vi; dEiub

(i) iFke of.kr dEiuh o) vi/ 1 vi/d erif/dijk 1j vi/dij L.k ket g] ;fn
iFle dEiun ,d fo]elu dEiun g] fthe bl vi/fu;e 1 io fuxfer |okf/dkj Vel
o) Zkjdk o) erit/dkj lerk vi/kfj;k o) lelu g vFok

(i) iFe of.kr dEiuh dh lerk ith o) vidr eY; o] vi/ 1 vi/d dh Lokeh g] ;fn
iFfle dEiuh dib vU; dEiuh vFiok
(D) ;g dtiuh fdIh , Ih dEiuh dh Bgk;d g] tfd ml wvU; dEiuh dh gk;d gh

3.2.2. B4/kgh rRkk Bgk;d dEiuh dh fo™k'krk,
(Characteristics of Holding and Subsidiary Company)

Hijrh; dEiuh vi/fu;e] 1956e I-k/kjh dEiuh vij Igi;d dEiuh dh nh xb
ifjHEVE o wiZj 1 fuEufyf[kr fo™kkrk, 1dV gkrh g—
1 1=k dEiuh dk Bgk;d dEiuh of Iptyd e.My of xBu 1j fu;l.k ghrk gh

2. W k% B=k/kjh dEdun dik ng'd dtiuh dh ernku “KfDr j[ku okyh ith o) Wiek
I vi/d Hix 1j fu;l=.k ghrk gA

3. L=/kjh dEiuh ml dEiuh dh Hib B=k/kjh dEiub ghrh g € mBdh Bgk;d dEiun dh
lgi;d gh
3.1.3. I/kjh dEiuh o) vilre [kr vkj dEiuh vi/fu;e o] 1ko/ku

(Final Accounts of Holding Company and Provisions of Companies Act)

1=/kjh dEiuh o) vilre [lkrk o) IEcl/ e Hijrh; dEiuh vi/fu;e] 1956 0 iloeluk
dk riu Hixk e civk tk 1drk gh Zkjk 222 dh vulph vid iFe Hix d iko/lu vij vulph
vid f}rh; Hix d iko/kud

/kjk 212 d iko/ku

dEiun viZfu;e dh Zijk 212 o) vulllj 1=/4jh dEiuh o) fpvB d BiFk Igk; d dEiun
d Itcl/ e futufyf[kr Ti=k utFih fd; thu pifg,—

Corporate Accounting
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(V) ifrfyfi;k (Copies)
(i) fpvB dh ifrfyfi
(i) yiH&gifu [lkr dh 1fryfi
(iii) Iptyd e.My dh fjilv dh ifrfyfi
(iv) vol{id dh fjikv dh ifrfyfi
(c) fooj.k 1+

@) fgr dh Ihek—N=/kjh dEiun dk Bgk;d dEiun e mih frifk of fgr di Bhek ftl
frifk ij bl lgk;d dEiun dk vire folli; o'% lellr gvk gid

@u fy[k g, ;k ykHégkfu;k—Igk;d deiuh of yitk dh ml jif*k dk o.lu t
1=/kh deiuh | REcfU/r gk wij feldk y [k dEiun dh ilrdk e u fd;k x;k gid

@) fy[k x, itk sk ghfuzk—Igk;d dEiun d mu yilk sk gifusk ok fooj.k i4
feudk y[ 14440 dEih dh iLrdk e fd:k x;k gh

(D) fyf[kr fjikv—;fn fdlh dkj o™k 1=/kjh deiun dk Ipkyd e.My lg;d
dEiuh o vk;xr yiHik sk Tehxr yiHk dh (mi;Dr (2) vij (3) o) v/hu) Lpuk Tkr ugh
dj ikrk g ri bhdh fyfLkr fjikv 1=/kjh dEiun of fpVB of BkFk uRFlh djun pkfg,A

vulph vio] 1Hkx of 1ko/ku

bl Hikx o) vulkj] 14/kjh dEiub Hjk viu fpVB e viuh iR;d Igh;d dEiuh of
IEcl/ e futufyf[kr of fy, vyx I lpuk nh thuh pifg,—

(1) fofu;;kx

(2) nunkj

3) ji{kr .k

(@) Vif{ir 2.k

(5) yunij

(6) ¥2.k ,0 vfxe

(7) v;kfpr ik

vulph vio] 11Hikx o) iko/ku %

;0 1lo/ku yiHe&gifu o) 1Ecl/ e gh buol vulkj] T4k dEiuh dk viu yiH&gHu
[kr e viun Igk;d dEiun ;k dEifu;k o) BECU/ e quufyf[ Ipuk vyx I nuh pkfg,A

yiHK k—B=/kh dEiuh Jk gk d deEiun T akr yiHG™ A
gkfu;k—Ngk;d dEifu;k dh gifu;k of fy, iko/kuh

, Ik yiHikek & B=/kh deiun o) fpVB dh frifk o) cin dh wvof/ 1 1Ecfi/r of]
mi;Dr e Iftefyr ugh fd;k thrk gA



3.1.4. I4/kjh dEiun dh iLrdk e y[k (Entries in the Book of Holding Company) Corporate Accounting

@) Igi;d dEiuh o) vk @; dju 1j 4& 1=k/kjh dEiub u Igk;d dEiuh o) v*§
plg vidr eY; ij @; fd, gk vij pig mIl de ;k vi/d eY; ij] fdir fuEufyf[kr
ifof'v oiLrfod @; eY; I gh dh thrh gh

Investment in Company Account Dr.

To Bank Account
To Debentures Account
To Share Capital Account

(For shares of Rs. each in Company Limited Purchased)

;i BZkh dEfuh u viu Y2.k B skovekibfese 1 fn; gk rk mijior ifof'V e
ifrHfr ihfe;e [l offMV dj fnsk €, xk vij ;fn cW 1 f, gk rk Wk [lri offMV dj
fsk t, xiA

) Igk;d dEtun 1 yiHk"k ikir dju 1 %& Dgk;d dEiuh Hjk yiHk™k 1kir dju
ij foftllu n*fvk e fHlu ifof'V;k dh thrh gA

(i) ;fn B=/kgh dETuh u vk @; dju dh frifFk 1 10 o) yiHk e T yiHk™ 1kir fd ;K
g rk bl yiHk*k I fofu;kx dh yixr dk de dj fn;k thrk g] D;kd 1=4/kjh dEiun of fy,
;0 Y ithxr iNfr o) gir gh , In fLRdr e futu ifof'v djr gh

Bank Account Dr.
To Investment in__ Company___ Alc
(For dividend received from Pre-acquisition profits)

(i) st Bk dEiuh u vk @; dju dh frifk ol 1*pkr o yiHik e 1 yiHk™ 1kir
fd;k g rikmd iK'k [r e gLrkrfjr dj nr g D;kd ;g I=/kjh dEiuh of fy, vk;xr
HiF

iNfr ol ghri gh 1Rk g yiHkCk Ok yibk gifu [ regererdJ nr g D;kfd vi;xr iNfr
dk giu of dij.k ;g YKk yiHk&gkfu [lr e fn[ik;k trk gh vk futufyf[kr nk ifof'V;k
dh tirh gh

(a) Bank Account Dr.

To Dividend Alc
(For dividend received from Post-Acquisition profits)
(b) Dividend Account
To Profit and Loss A/c
(For dividend transferred to P & L A/c)
3) Igk;d deiun I ciul v ikr dju ij & ;fn B4/kjh dEiuh u Bgk;d dEiun
I clul v ikir fd, g rk og buol fy, dib 1fof'V ugh djxi] cfYd fofu;kx [lr e oloy
dh B[k c<k nx] D;kfd clull vk Hiell; rk 1thxr yiHk e 1 cV tir gA vrh ;fn
ifof"V;k dh t, rk 1jLij foijhr nk 1fof"V;k ghxh—
(i) Bonus shares in — Company Alc Dr.

To investment — Co. Alc
117
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(i) Investment in — Company A/c Dr.

To Bonus shares in — Company Account
L1V ;g g fd ifof'V;k djuk O;Fk gk &, xiA

3.2. L/kjh dEiuh dh ilrdk e 1;Dr [kr
(Consolidated Accounts in the Books of Holding Capacity)

1;Dr [Hri 1 fo ik; I=/kh dEiun vij Bgk;d dEiuh of fey&ty [Hrk
gh bu fefdr [irk dk culuk dEiun vi/fu;e o) vullj vio®;d ugh g fdlr folih;
tudijh dh nf"V l; [kkr cuk, tr gA bu [Hrk o) virxr M1;Dr fpVBi* rFik 1;Dr yiHk
okfu [Hrk feyfdk thrk gh

3.2.1. 1;Dr [krk ;k fefJdr fpVBk (Consolidation Balance Sheet)

VAT dEiuh wvij Igk;d dEiuh o] vifFid fpVB dk feyikdj th lkefgd wifRd
foWk r;kj fd;k thrk g] md 1;Dr fpVBk dgr gh

1;Dr fpVBk r;kj dju o) fy, futufyf[kr fu;ek dk ikyu djuk pkfg,—
3.2.1.1. (v) lell; fu;e (General Rules)

@ e;tu I n[luk pifg, fd diw&lh dEiuh 14/ g vij diu&lh dEiuh midh
lok;d g] & dEiun nljh dEiuh o) v'ik e fofu;kx djrh g] og 1=/kjh dEiuh ghrh g
vij nljh detuh midh ng;d gk rh gA

(2)blo{ cin ;g n[ik tk pifg, fd 14/kjh dEiub u fd I friF dk Igk;d dEiun
o) vk [kjin gA

(3) ;0 Hi &;ku 1 nkuk pifg, fd 1440 u Bgk;d dEiut of fdru lerk v'k @;
fd, gA ;fnmlu lelr lerk vk @; fd; g rk Igh;d dEiuh o) RER.k yiHk 1) B=keligh
dEiuh dk viZdij gixk fdUr ;fn B=/kjh dEiuh u Bgk;d dEiub o) vi/ T viéld lerk
Vv @; fd; g rk Kevik vYier Zifj;k ol gixA 1QyLozo gk;d dEiut u yidk 1=
elkjh dETuh vij vYier v/ ;k o chp muol vk Zkj.k o) vuikr e clV tk,xA

3.2.1.2. (¢) ikjftHkd x.kuk o] fu;e (Rules for Initial Calculations)

iljfEHd rikh o) -i e fefdr fpVBk culu I 1o futufyf[kr x.kuk, dj yun
pkfgv_
@ F/kjh vikj Igk;d dEiuh o) fgr dk vuikr
loiFke ;g fu/ifjr dj yuk pifg, fd gk;d dEiuh of oly fuxfer leri v'ik e
I fd1 vuilr e fdru ifr*ir 14/kh dEiuh of ikl g vij fdl vuikr e 1gk;d
deiuh o) ikl Kk cp gh blo{ fy, fukufyf[kr Bk dk 1;kx djuk pifg, %
(a) Ratio of Holding Company Interest
= No. of Equity Shares purchased by Holding Co.
No. of Equity Shares issued by Subsidiary Co.

14/jh dEiuh o] fgr dk vuikr %



@

©)

)
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| whghd E uh} ke | erkv shad hl & k
I kd dEuhykkiuxigr | erkv s hl & K

bl I e ;fn 200 I x.l dj fn;k €, rkvuikr of LFiku 1j 1fr™hr Kkr gk €, X
(b) Ratio of Subsidary Company Interest
= 1 - Ratio of Holding Company Interest
Or
= 100 - Holding Company Interest
Or
= No. of Equity Shares in Balance

No. of Equity Shares Issued by Subsidiary Company
pky o'k dk ykHk (Current Year Profit)

fefJr fpVBk culu e Igi;d dEiuh o pty 0% o dk egloi .k mi;kx gh blfy,
fefdr fpVBk cutu 1 gy lgk;d dEiuh o] pry 0" I yiHk dh x.kuk dj yuh pifg,A

1tixr yik vikr vi/xg.k I 10 ykHk (Capital Profit or Pre-acquisition
Profit)—

1=0/kh dEaun fEb frifc rd Bgk;d dEiuh d v [kjinrh g] mb frifk 1 igy d
Ig;d dEiuh o) yiHk dk viZxg.k I 1o dk yiHk sk ithxr yi dgr gh bl yiH
uk futufyf[kr idk I dh thrh g
Lastyear’s Balance of Profit L
Add : Current Year’s profit before purchase s
Add : Last year Balance of Reserve e
Add : Profit on Re-valuation of Assets e
Less : Last year balance of Loss e
Current year’s loss before purchase
Loss on Revaluation of Assets

Capital Profit (Pre-acquisition Profit) .
;inifu e Ip; ol fo'k; e oiN u dgk th, ri ml pky o' dk yiH eluk Tk, XKk

Vk;xr ykHk VFkr vi/xg.k of 1"pkr yikHk (Revenue Profit or Profit post
Acquisition)

VAT dEiuh} lgi;d dEiuh o) vk @; fd; thu dh frifk d cin d lIgt;d

dEiuh d yiH (vi/xg.k 1°plr yiH) dgr gh budh x.iuk fuku 1dkj dh trh gk
Rs.

Current Year Profitafter purchase

Add : Excess depreciation on devalued assets ..o

Less : Under depreciation on appreciated asset  ..ocoooevvvvveennercnenens

Revenue Profit (Profit Post-acquisition) .. 119
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™

mi;Dr 1 Kir yiHk dk nk Hixk e chvk thrk g—B=/kjh dEiuh dk fgL1K] Teg fpvB
e 1/ijh dEiuh d yitk e tiM fn;k tirk g tefd Igi;d dEiun dk fgLlk vYier
Velelkfj sk o) fgr e €M fn;k thrk gA

ith Ip; ;k [;kfr (Capital Reserve or Goodwill)

1=1/k5h dElu] Igi;d deiun o) vk dk ftl dher ij [kjinrh g] ml yixr ;k
fofu;kx ;k viHixg.k di yixr dgr gh bl yixr d cny e ml Igk;d dEiuh db
ith vij ithxr yitk e viuikfrd fgL Bk ikir ghrk gA vrh

Rs.
(i) Costof Acquisition
Less: (i) Share in Capital Subsidiary Company ..o,
(i) Share in Capital Profit of Subsidiary Co. Goodwill ...
Rs.

() ShareinCapital of Subsidiary Co.
Add : Share in Capital Profit of Subsidiary Co. .

(i) Less: Cost of Acquisation L
Capital Reserve

vYier v/ ;k dk fgr (Minority Interest)

Hell; i 1=k/kjh dEifuh Dgk;d dEiuh o) vi/ 1 vi/Zd vk [kjn yrh gh "% cp

Vi d Zjdk dk vYier voiZih skvYil[;d dgr gh blg viuh viZkjrk of

vuikr e Igi;d dEiun dh vk 1] 1thxr yiHc vl v xr yid ij LokfeRo ikir

rk g] ftlol elfed ;kx dk vYil[;dk dk fgr dgr g budh x.kuk b1 idkj dh
tkrh gh

Share in Capital of Subsidiary Company s
Share in Capital Profit of Subsidiary Company s
Share in Revenue Profit of Subsidiary Company .
Minority Interest
I;Dr yiHk (Consolidated Profit)

1;Dr yiHc b wi'k; B/kh dEiuh o mb yidk I girk g] fele midh Dgk; d dEiun

I ikir ghu okyk wi;xr yiH IfEefyr o] bl fy, bl IfEefyr yiH] lkefgd yiHk
;k fefdr yiH Hh dgr gA budh X.kuk fuEufyfkr dh thrh gh

Rs.
Profit of Holding Company as per Balance Sheet e,
Add : Share in Revenue Profit of Subsidiary
Consolidated Profit



Ilustration 1 : Corporate Accounting

,d tylb 1998 dk d fyfeVM u [k fyfeVM of 22,500 lerk vk dk @; fd;k g ri
31 fnlEcj] 1998 dk [k fyfeVM dk fpVBk futufyf[kr Fl—

Liabilities Rs. | Assets Rs.

Share Capital 6% cum Plant and Machinery
Pref. Shares of 100 Rs. each | 75,000 | Balance 1.1.1998 1,87,500
Equity Shares of Rs. 10 each |3,75,000 | Less : Depreciation 10% 18,750| 1,68,750

General Reserve 1,12,500 | Land and Building 1,85,000
Surplus Current Assets 3,28,750
Balance (1.1.1998) 22,500 Preliminary Expesnes 30,000
Profit for (1998) 67,500 [ 90,000
Current Liabilities 60,000
7,12,500 7,12,500

(X Limited acquired 22,500 equity shares in Limited on 1st July, 1998. On 31st
December, 1998 the balance sheet of S. Limited was as under)

vi/xg.k dn frifk dk d fyfeVM dk irk pyk fd Hife rFik Hou dk eY; 15,000 #i;
I vi/d eY;idu gvk g rFlk ;= ,0 e"lu dk eY; 2,25,000#1; gh ;g fuf*pr fd;k x;k
fd leg fpVBk cuu e IEiflk;k o) mfpr eY; dk ikx fd;k t; rAk wkjfEHkd 0;; o
lellr fd;k ;A niuk dEifu;k dk fgr vuikr [k fyfevM dk pky o' dk yiH] ithxr
VI vk xr yide rRk vYier vk di fgr Kke difft, A

As on the date of acquisition X Ltd. found the land and building overvalued by
Rs. 15,000 and the value of Plant and Machinery to be Rs. 2,25,000. In preparing the
consolidating Balance Sheet. It is decided to use the proper Values of the assets and to

eliminate preliminary expenses. As certain interest Ratios of both Companies current
profit of X Limited Capital Profit, Revenue Profit and Minority Interest.

Solution. Interest Ratios of Companies

22,500 Shares 3
(@ XLtd. = m =g or 60%
(b) YLtd.:l—g :gor40%
5 5

(i) Currentyear profitof Y Ltd. Rs.
Surplus as per balance Sheel 90,000
Less : Balance (1.1.1998) 22,500
Profit for 1998 67,500
Less : Divided to preference Capital
(6% on Rs. 75,000) 4,500
Profit for current year 63,000

(iii) Capital Profits 121
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Balance (1.1.1998 as per balance sheet)

69

Profit for current year %%3000' T

General Reserve

Profit on Revaluation of Plant and Machinery

Total
Less : Preliminary Expenses 30,000
Less on Revaluation of Aand B 15,000

Capital Profits

(iv) Revenue Profit

v)

Current year profit (From July 1 to December 31)

Less : Additional Depreciation on Increased

value of P and M for 6 months ?6,875' 10.609

100 12¢

Revenue Profits

Minority Interests

Preference share capital

2
Equity Share Capital (3,75,000 x E)

Preference shares dividend

2
5 of Capital Profit

2
E of Revenue Profit

Minority Interest

Note : 1. Revaluation of Plant and Machinery
OnJuly1,1998

Less: P &M on1July, 1998 1,87,500
Depreciation upto 1 July 9,375

?8,750’ 69
129

Profit on Revaluation of Plant and Machinery

22,500

31,500

1,12,500

48,875

2,13,375

45,000

1,68,375

Rs.
31,500

2,344

29,158

75,000

1,50,000

4,500

67,350

11,662

3,08,512

2,25,000

1,78,125

46,875



3.2.1.3. (1) fpvB dh enk d feJd.k d fu;e

(Rules of Consolidation of Claims of Balance Sheet)

fefJe fpVBk cukr le; B=/kjh dErun vij 1gk;d dEiuh o] fpVBk dh foftlu enk
(vF ir) DEiflk;k ,0 nif;Ro) ok 1;Dr fd;k tir kgA , Ik djr le; fofllu fLAfr;k Teu
vk Idrh g] ftuo) IEcl/ e futufyf[kr fue;k dk é;lu e j[kuk pkfg,A

1. fofu;kx lek;ktu (Investment Adjustment)

1=4/4jh dEiun Dgh;d dEiun db it dk & Hix [kjinrh g] ml og fpVB o) IE#flk
i{l e fofu;kx o) uke 1 fkrh gA nljh wij ;g Igk;d dEiuh d fpVB e vk ith d
o1 e girk gh vrk fefdr fpVBk cukr e niuk vij 1 bl gVk;k thrk g] fdur , Ik djr
le; futufyf[kr fLFKr;k dk e;ku j[kuk pkfg,—

(0 Igk;d dEtuh d lelr vk e vidr eY; 1j fofu;kx—;fn B=k/kjh dETuh
u lgk;d deiun o) Bk vk vidr eY; ij [kjin fy, g rk fefdr fpVBk cukr
le; I=i¢ijh dEiun o) BERfD i{k 1 fofusix rFik Dgk;d dEiuh of nif;Ro i{k
I Aokt gk nh t, xih

@ lgk;d dEiuh of lelr v'ik e ykxr eY; ij fofu;kx—;fn I-kk/kjh dEiut]
lok;d dEiut d vk dk vidr eY; I viZd dber ndj [kjinrh g rk bl yixr
eY; e fofu;kx dgr gh

(3 Igk;d deiuh o) vk/ I vi/Zd v'ik e vidr eY; 1j fofu;kx—;fn F=keljh
deiut u Igk;d deiuh d vi/ 1 vi/Zd veovidr eY; ij [hjn g rk "Fov ik
d eljd vYil[;d dgyk;x vij 1gk;d dEiuh dh ith rik yitc e midk fgr
"Yil[;dicd fgr d uke 1 1;Dr fpVB d nkf;Ro 1{k e fn[k;k &k, xk* K%
lek;ktu 1o dh Hikfr gkxA

Ilustration 2.

A dEiuh vij gk d ji°k dEiuh d futukidr fpvB I I;Dr fpVBk r;kj dift,—

From the following balance sheet of A company and its Subsidiary B Company,
prepare consolidated balance sheet.

Balance-Sheet as on 31-12-1999

Liabilities ACo. B Co. | Assets ACo. B Co.

Rs. Rs. Rs. Rs.

Share Capital Premises 38,08,000 —

Authorised & Issued Plant 5,380,000 —
Rs. 80 Per Share 40,00,000( 4,00,000 | 4,500 sharesin

General Reserve 20,00,000 B. Company

Rs. 80 pershare | 3,60,000 —

Creditors 12,00,000] 80,000 | Closing Stock 12,00,000 | 2,00,000

Profit and Loss A/c | 4,00,000] 5,00,000 | Investment Short| 3,60,000 [ 80,000

Debtors 8,00,000 | 2,80,000

Cash 5,00,000 | 5,20,000

76,00,00010,80,000 76,00,000 [10,80,000

Corporate Accounting
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pfd i*u e vk @; dju dh friFk ugh nh xb g] blfy, ;g elu fy;kx;k g fd vk
1.1.1999 dk @; fd; Xx; gh vri B Co. Ltd dk yitk vk vi/xg.k o) 1*plr dk eluk t, x4

i) Ratio of Interest ACo. = ioo = i
) Rat 75,000 10
B.Co.= S0 L

"7 5,000 10

(ii) Current year profit of B. Co. (as per balance sheet) Rs. 6,00,000

(iii) Capital Reserve of Goodwill Rs.
Cost of investments 3,60,000
Less : Equity

9/10 share capital of B. Co.

i 4,00,000x l%g 3,60,000
Capital Profit Nil 3,60,000
Nil
(iv) Minority Interest
1/10 of share capital (4,00,000 x 1/10) 40,000
1/10 of Current Year Profit (6,00,000) x 1/10 60,000
~1,00000

(v) Consolidated Profit
Profit and Loss Account of A Company 4,00,000
as per Balance Sheet
Add : 9/10 of Reserve Profit
(6,00,000 x 9/10) 5,40,000
Total W

Consolidated Balance Sheet as on 31.12.1999

Liabilities Rs.| Assets Rs.
Share Capital 40,00,000| Premises 38,00,000
General Reserve 20,00,000]| Plant 5,80,000
Consolidated Profit 8,40,000| Closing Stock
Creditors A. Co. 12,00,000
ACo. 12,00,000 B. Co. 2,00,000 | 14,00,000
ACo. 80,000 12,80,000| Investment
Minority Interest 1,00000( A.Co. 3,60,000

B. Co. 80,000 440,000

Debtors
A. Co. 8,00,000
124 B. Co. 2,80,000 | 10,80,000




Cash
A. Co. 5,00,000
B Co. 520,000 | 10,20,000
83,20,000 83,20,000

@ lgk;d dEiun d viz 1 viZd v'ik e yixr eY; ij fofu;kx—;fn T/kjh
dEiun u Igh;d dEiun vi/ 1 vi/Zd V' yixr eY; (vidr eY; 1 Nliel;rk vi/d)
ij [kjn g rk inI['d k fgr rk joxk gh DkFk gh b1 chr dh IEHiouk vi/d ¢ fd
ml 1th Mpfr ;k [;kr db fLFdr di Dleuk djuk 1M ; Jfi , 1k Ino vio®;d ugh gh

) lgk;d dEiuh d vk e o' dk iFe frifk dk fofu;kx—;fn B=k/kjh dETuh
lok;d dEivh d v'ik dk 0% d iljEt e @; djrh g rk Igi;d dEiut d ply o't d
Vi E/xg.k d 1T phrt vFkr vk Xr yit efu thr gh bue 1 1=/kjh dEiuh di fgL Bk
1;Dr yitk dh x.kuk e &M fnsk grk g vij vYiv'Ady sk di fgllk vYil[;d fgr e
tiM sk thrk gh bl 1dij ply ok d yiHk e fofu;kx dh yixr de ugh girh g

6) Igk;d dEiun d v'ik e o' dh vlre frifk 1 fofu;kx—;fn I=/kjh dETun
Igk;d dEiuh o) v*ik dk 0% d vflre fnu vFkr fpVBk cutu dh frifk ij @; djrh g
rk Igi;d dEiun d fpVB e [k, x, pky o' d lelr yitk (vi/xg.kd 10 ;kitixr
yiHk elu t,x)A vrh bue I 1=(/kjh dEiuh d fgLl dik fofu;kx dh yixr e T AVk fn;k
th,xk rFk vYT [ ;dk d fgll dk vYil[;d fgr e tiM fn;k t,xiA b1 idkj pty o'%
d yiHk dk ,d fgLlk fofu;kx dh yixr dk de dj nxk tcfd vi;xr yibk *iU; jgxA

lustration 3.

, fyfeWM ,0 vij fyfeW d 31fnllEcj] 1999 d fpVB futu gh bl friFk ij , fyfeWM
vij fyfevM d 8o ifr*ir v'k @; dj fy,A 1;Dr fpVBi cuk dj fn[lb,A
The following are the balance sheets of A Ltd. and R Ltd. as on 31st December,

1999, in which date A Ltd. acquires 80% shares of R Ltd. Show the consolidated balance
sheets.

Liabilities A. Ltd. R.Ltd. | Assets A. Ltd. R. Ltd.
Rs. Rs. Rs. Rs.
Share Capital 5,00,000 1,00,000 | Fixed assets 6,50,000 | 1,50,000
Reserve — 25000 | Current Assets 1,40,000 40,000
Surplus 1,00,000 15,000 | Sharesin R Ltd. 1,60,000
Creditors 3,50,000 50,000
9,50,000 1,90,000 9,50,000 | 1,90,000
Solution.

(i) Interest Ratio

A. Ltd. 80% (Given)

R. Ltd. (Minority) 100 — 80 = 20%
(i) Currentyear profit (Surplus) of R. Ltd. =Rs. 15,000
(iii) Capital Profits
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Reserve of R. Ltd. 25,000
Surplus of R. Ltd. 15,000
40,000

(iv) Revenue Profits Nil

(v) Capital Reserve or Goodwill

cost of Investment 1,60,000

Less, 80% share capital of R. Ltd. 80,000

80% Capital Profit 32,000 1,12,000

Goodwill 48,000
Rs.

(iv) Minority Interest

20% of Share Capital 20,000
20% of Capital Profit 8,000
28,000
Consolidated Balance Sheet
Liabilities Rs. | Assets Rs.
Share Capital 5,00,000 | Goodwill 48,000
Surplus 1,00,000 Fixed Assets
Creditors A. Ltd. 5,50,000
ALtd. 3,50,000 R. Ltd. 6,50,000 8,00,000
R. Ltd. 50,000 400000 | Current Assets
Minority Interest 28,000 A. Ltd. 1,40,000
R. Ltd. 40,000 1,80,000
10,28,000 10,28,000

ikjLifjd yunu ;k virj dtiun 0;0gkj dk lek;ktu (Adjustment for Inter-
Company Transactions)—l=(/kjh dEtuh vij Igi;d dEiuh d cip wiil e
yuénu ,0 @;&fod; pyrk jork g] blo) iQyLozi 0% d vir e ,d dEiun dk
nljh dEiub e ofN ji*k;k yuh ghrh o] t mlo) fpvB d IEiflk i{k e fn[lib xb
gkrh gA nbjh vij] s jiek;k nljh dEiun dk nuh girt g] bify, mlo] fpVB d nif;Ro
i{k e fn[lkb gb girh gh fefdr fpVBk cukr le; bu jif*k;k dk ,d dEiuh dh BEfk
I rFk nhjh dEiuh d nif;Ro 1 %Vk nr gA bl idkj fpVB d nkuk wij ,d Belu ji"k
de gk tirt gA bl 1dlj d lek;ktu d ie[k mnigj.k] nunijiyunkj] iHl; fey &
n; fcy] viilh Y.k vifn gh

wvuftr yibk dk Lek;ktu (Adjustment of Unrealised Profit)—;fn 14/kjh dEiub
Ig;d dEiuh dk ;k Bgk;d dEiuh B=/kjh dEduh dk yiHk 1] cprh g rk bl idj
viil e cp x, ely d ey e og yiH Hh *lfey gk tirk g t« ,d dEiur u nljh
deiun I fy;kgh ;fn bl idij dk eky o'k d vir e o(rk dEiuh d LA/ e "lfey
girk g rkmle ;g yiHk Ho €Mk ghrk gtk foolrk dEiuh u fy;k FiA b1 yiHk dik gh



uoly gvik yit ;k vuftr yk H dgr gh vuftr yitk di 14/kjh dEiuh di fgL Bk

ojrk dEiuh d LdUek e 1 %k nr g vij foolrk deiuh d yitk e 1 %Vk nr gA bl
idkj fpVvB dk nuk i{lk e cjicj ji"k dk Dek;ktu gk thrk gA
ok ;g mYy[kun; g fd bl lek;ktu d IEcl/ e fo}huk ; er Hih g] ftld

vullj BEi.k vuftr yiHE VKK thuk pkfg, fdur vf/d

Lotdkj djr g] blfy, ilrr vé;k; e mhdk i;kx fd;k

wvuftr yiHk db
(1) ;fn fo@; ey;

feyekyxﬁxlk/

X.kuk] lek;ktu gr futufyfkr 1dij
1j yiHk dk ifrr fn

fo} u ife er dk g

;k oA

I dh tirh g %
sk g rkovufer yiHcLdl/ e

ijh dEiun dk vuikr

) ;fn yixr ij yiH dk ifrtke fnsk g orkovuftr yisk & LdU/ e

"lifey ely x

n

x 14/kjh dEiuh dk vuikr

100+ Ny

ekxLFk eky ,0 jkdM dk Bek;ktu (Adjustment of Goods and Cash in Transit)—
tc 1=/kh dEiuh Bgk;d dEiuh dk 5k Rgk;d dEiuh B=/kjh dETun dk ely vFok
JkdM Hker g fdUr og fpVB dh frifk 1j ikir ugh gkrh g] rc ml ekxLF ety wij
elxLFk jkdM dgr g bl eky dk Hitu okyh dEiun u eky Htu d cin viu nunkj
cMk fy; gkxA vrk muol nunkjk I elxLFk ety AV fnsk €,k rRk fpvB d DEiflk
|{ e vyx I elxLFk ety "d fn;k th, x4 fdUr ekaFkadM d InH e fu;e

Mk fHUu gA ekxLFk jkdM Hktu okyh dEluh u JkdM Htu d cin viu yunij de
dj fy;k gix fdur fel dEiun dk jkdM ikir djuh Fiil mb viu nunkj de ugh fd,
gixd vrh mid nunkj de dj fn; t,x vij eixLFk jidM dk fpvB dh BEiflk if

e vyx I fn[l;k &, xiA

lustration 4.

V.| fyfeVM rFk viyk

d fyfeVM dk 31 elp 1998 dk fpVBk futu idlj g—

(1) .k fyfeW u viykd fyfeVM d 1,200 v'k 1R;d 100 #i; dk 30 tu] 1997

d 1,40,000 #1; dh yixr ij @; fd;A

Liabilities ArunLtd. | AlokLtd. [ Assets ArunLtd. | Alok Ltd.
Rs. Rs. Rs. Rs.
Share Capital 5,00,000 2,00,000 | Machinery 3,00,000 | 2,00,000
(Rs. 100 shares)
General Reserve 50,000 30,000 | Investments | 1,40,000 20,000
on1.4.1997
Profit and Loss A/c 40,000 20,000 | Stock 1,05,000 30,000
Sundry Creditors 65,000 45,000 | Debtors 80,000 50,000
Bill Payable — 15,000 | Bank Balanc 30000 10000
6,55,000 | 3,10,000 6,55,000 [ 3,10,000
vi; Ipuk, %
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(2) d viy] 1997 dk viykd fyfeVM dk yiHk gifu [lrk 12,000 #i; dk MfcV "K'%
fn[Hrk

(3) VA.k fyfeW d nunijk e 25,000 #i; viyid fyfeW I ikl; Ltefyr g] tcfd

yid fyfeVW d nunijk e 20,000 #i; Vv: fyfeVM dkn; "lfey g] D;kfd 5,000 #i;

dk MYV viykd fyfeVM u 28 elp] 1998 d Fi] vH v#.k fyfeVM dk 1klr ugh
gV

(4) viyld fyfeVM d LVid e 6,000 #1; dk ety v#.k fyfeVM I @; fd;k gvi]
Iftefyr g] fel cin okyh dEiuh u yixr ij 33%% ifrir yiH 1j cpk FiA

31 elp] 1998 di 1;Dr fpVBK r;lj dift,A
Other Informations :

(1) Arun Limited acquired 1,200 shares of Rs. 100 each in Alok Ltd. on 30th June,
1997 at a cost of Rs. 1,40,000.

(2) The Profit and Loss Account of Alok Limited showed a debit balance of Rs.
12,000 on 1st April, 1997.

(3) Debtors of Arun Limited include Rs. 25,000 due from Alok Limited while creditors
of Alok Limited include Rs. 20,000 due to Arun Limited as a draft of Rs. 5,000 sent by
Alok Limited on 28th March, 1998 was not received by Arun Limited.

(4) The stock of Alok Limited includes goods valued Rs. 6,000 purchased from
1
Arun Limited which was sold by Latter Company at a profit of 335 % on cost.

Prepare consolidated balance sheet on 31st March, 1998.
Solution.

(i) Holding Company’s Interest

_ 1200 3 Minority | 2
= 5000 - 5’ inority Interest = 5
(i) Current Year Profit Rs.

Profit and Loss Account of Alok Limited
as per balance Sheet 20,000
Add : Debit Balance of Profit and Loss A/c

(Loss) on 1st April 12,000
Current Year Profit of Alok Limited 32,000
(iii) Capital Profit Rs.
General Reserve on 1st April 30,000

Current Year Profit upto

30th June g%z 000” 3.9 8,000
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Less : Pre-acquisition Loss (1st April) 38,000 Corporate Accounting

Capital profit or pre-acquisition profit 12,000

26,000

(iv) Revenue Profits Rs.

Current year profit from 1st July to 31st March 24,000
£32,000° %g

(v) Capital Reserve or Goodwill 1,40,000

cost of investment

3
Less: 5 of Share Capital of Alok Ltd. 1,20,000

3

5 of Capital Profit 15,600 1,35,600

Goodwill 4,400
(vi) Minority Interest Rs.

2 .

5 of Share Capital 80,000

2 . .

5 of Capital Profit 10,400

2 .

5 of Revenue Profit 9,600

1,00,000

(vii) Unrealled Profit for Adjustment

6,000 o+ 3 90
' 133.33 5 —
(viii) Consolidated Profit Rs.
Profit and Loss Account of Arun Limited 40,000
Less : Unrealised Profit 900
39,100

Add : g of Revenue Profit
Profit for Consolidated 14,400
Balance Sheet 53,500
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(Consolidated Balance Sheet on as 31st March, 1998)

Liabilities Rs. | Assets Rs.
Share Capital 5,00,000 | Bank (30,000 + 10,000) 40,000
General Reserve 50,000 | Goodwill 4,400
Consolidated Profit 53500 | Machinery
Arun Ltd. 65,000 Arun Ltd. 3,00,000
Alok Ltd. 45,000 Alok Ltd. 2,00,000 | 5,00,000
(-) Inter Co. 20,000 25,000| 90,000 | Investment 20,000
Bills Payable 15,000 | Stock
Minority Interest 100,000 [ Arun Ltd. 1,05,000
Alok Ltd. 30,000
(=) Unrealised 900 | 1,34,100
Profit
Debtors :
Arun Ltd. 80,000
(=) Inter Co. 20,000
60,000
Alok Ltd. 50,000
1,10,000
(=) Cashin 5,000 | 1,05,000
Transit
Cash in Transit 5,000
8,08,500 8,08,500

5. LAk;h BEIfUGk d iueY;kdu dk lek;ktu (Adjustment of Revaluation of Fixed
Assets)—Vi/xg.k d le; LRk;h BEiflk;k db iueY;kdu fd;k & Idri gh
iueY;idu d ilyLozi LFk;h NERfl dk eY; c< Ho Idri g vij 2V Hi 1drk g
1jUr vYil[;dk dk fgr iHifor ugh gluk pifg,A

(V) 13/4h dEiun dih BERflk; L dk eY;kdu—;fn vi/xg.k d le; L=/kjh dEiub
dh LRk;h BEifUkk ok iueY;kdu fd;k ri.g rimudk fuku 1dkj 1 Dek;ker fd;k €, xiA

(c) ;fn LRk;h REifl;k dkeY; c< x;k g rk c<k gvk eY; ithxr yiH eludj 1;Dr
fpvB e 1th Ip; d ule 1 nif;Ro 1{k e Mk;k &, xk fdir ;g fpVB e ['kfrg ['kfr
I lek;kfer dj fnsk th,xk D;kfd ith 1p; vij [ ifr ,d B ugh f[k,

(2) ;fn LRk;h BERfUK;K dk eY; 2V x5k g rk Ak gvk eY; ithxr gifu eludj ith
Ip; e I de dj fn;k th,xk ;fn ith Ip; ugh g rk 14/5h dEiun d Nie; Tp; sk
yitk e 1 de dj fn;k t,xi

(D 1;Dr fpVB e REiflk;k db 1°Ki/r eY; ij ik ,xi

fVIi_kh—;f Dgk;d dEiuh d fpVB e Hh 1th Hpfr gk rk ml Bield; 1p; dh
Hifur @; frifk 1 1o o 1"pkr e ciVk &k, X



(i) Dgk;d dEiu dh BEiflk;k dk fueY;kduk

vi/xg.k d le; vk dk @; eY; fu/kfjr dju gr B=/kjh dEiul] Igk;d dEiun
dh LRék;h BEifUk;k dk iueY;kdu dj Idrh gh , Ik dju ij

(V) vier v'i/ifj;k dk fgr Hit i1Hkor ghxi

(c) ;fn MEiflk dk eY; c<k g rkml Mithxr yiH* eludj ithxr yitk e tiM fn;k
Tk, XK

(D ;fn KEiflk dieY; AV g rkml ithxr gifu eludj "Tthxr yiHkE e 1 %W
fnsk tk, xiA

(;) 1;Dr fpVB e MEiflk;k o 1*We/r eY; ij ik €, xiA
Ilustration 5.

X Co. U 2000 V'k Y Co.0) 1 viy] 1998 dk @; fd;A Y Co.d Ifpr VijEH e 7,000

#i; d FA o'k 1998 d WAjEH e Y Co. dk yiHk gifu [Hr dk MfcV "K'k 1,000 #i; Fikd Y
Co. di IEiflk;k 60,000#i; rd gifly djul gh X Co.u Y Co. ij 10,000 #i; d fcy fy[k
ftle 1 9,000#i; d fcyk dk cd I Huk fy;k x;k Y Co. d yunijk e 5,000#1; dk ety
"lifey g & X Co. I [kjhnk Fik wikj f€1 1j Y Co.u 20 ifr*ir yiHk oly fd;k Fild Y Co.
d LVid e 1,000 #i; dk og eky "lifey g th X Co. u [kjink FiA fefdr fpVBk r;kj dift,A

31 fnlEcj] 1998 db X Vij Y dEifusk of fpVB futufyf[kr g—

Liabilities X. Co. Y.Co. | Assets X. Co. Y Co.
Rs. Rs. Rs. Rs.

Capital 50,000 30,000 | Sundry Assets 56,000 61,000
Reserves 20,000 10,000 | Debtors 10,000 3,000
Profit and Loss Alc 10,000 16,000 | Investments 19,000 2,000
Creditors 20,000 10,000 | Bills Receivable 15,000 3,000
Bills Payable 15,000 25,000 | Stock 15,000 22,000
1,15,000 91,000 1,15,000 91,000

Solution :

;0 17U fuEufyf[kr ellrivi d 1iF gy fd 5k x5k g

(1) XCo.rHkYcCo.d vk dkeY; ifr vk 10#i; gh vrk Y Co.d oy 3,000 V"
g ftue 1 2000 V' X Co.u @; fd, gh

@ YcCo.dn IEiflk;k vFir Sundry Assets di 60,000 #i ; 1j fueY;kdr fd;k x;k gA
vr 61,000 - 60,000 = 1,000 #i; dh 1thxr gifu milu gb gA

(3) XCo.u pfd 5,000#i; d ety ij Y Co. I 20 ifrir yitk olyh fd;k Fi] blfy,
1,000#1; d ml eky 1j Ha 20 ifr*kr yitk olly fd;k gixk €k Y Co. d LVkd e gh
;0k ;0 Hb eluk x;k g fd LWkd e 1,000 #1; dk ety 5,000#i; d [kjin x, ety
e 1 gh cpk gh

@ vyt dh nj fo@; eY; ij el xb gA vri vitr yiH 1000 x % =200 #1; ghxkh
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() Interest Ratio :

2000 20 1 1.
OZW:? 0.1—§:§|.e.,2:1
(i) Capital Profit
Balance of General Reserve of Rs.
Y Co. on 1st April, 1998 7,000
Less : Debit Balance of P & L A/c on 1st April, 1998 1,000
Profit Pre-acquisition 6,000
Less : Less on Revaluation of Asset : 1,000
Adjusted Capital Profits 5,000
(iii) Current Year Profit of Y Co. Rs.
Profit and Loss Account as per Balance Sheet 16,000

Profit transferred to General Reserve (Rs. 10,000 — 7,000) 3,000
Add : Debit Balance of Profit and Loss Account on April, 1998 1,000

Profit during 1998 20,000
(iv) Revenue Profits Rs.

Profit during 1998 (After acquisition) 20,000
(v) Capital Reserve Rs. Rs.

Cost of Investment 19,000

C2 L e .26
Less: = Equity (i) Capital 33000" <2 20,000
3 & 30
2 . . 26
(i) 7 Capital Profit %ooo” 22 3333 23,333
3 & 30

Capital Reserve on Acqisition 4,333
(vi) Minority Interest Rs.

1

0] 3 Capital 10,000

1 :

(i) 3 Capital Profit 1,667

o1 ,

(iii) 3 Revenue Profit 6,667

18,334

(vii) Unrealised Profit for adjustment

1000 20 2 133
X — — =
100 3
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(viii) Consolidated Profit Rs.

Profit and Loss Account of X Company 10,000
Less : Unrealised Profit 133
9,867
Add : 2/3 of Revenue Profit 13,333
23,200
Consolidated Balance Sheet as on 31st December, 1998
Rs. Rs.
Share Capital 50,000 | Sundry Assets
Capital Reserve (V) 4,333 X Co. 56,000
General Reserve 20,000 Y Co. 60,000 | 1,16,000
Consolidated Profits 23200 | Debtors
Creditors X Co. 10,000
X Co. 20,000 Inter Co. 5,000
Y Co. 10,000 5,000
(-) Inter Co. 5,000 5000 | 25,000 Y Co. 3,000 8,000
Bits Payable Investments 2,000
X Co. 15,000
Y Co. 25,000 Bits Recevable
40,000 X Co. 15,000
(=) Inter Co. 1,000 Y Co. 3,000
(10,000-9000) —— | 39,000 18,000
Minority Interest 18,334 | (-) Inter Co.
(10,000-9,000) 1,000 17,000
Stock
X Co. 15,000
Y Co. 22,000
Unrealised Profit133 21,867 36,867
1,79,867 1,79,867

(6)

lgk;d dEiuh dh fueY;kdu BERfUk;k ij Rkl dk lek;ktu (Depreciation
Adjusment on Revalued Assests of Subsidiary Company)—;Dr fpW e IEiflk;k
1*ifekr eY; ij fn[lb thrh g] bIfy, IEiflk d 1'i/r eY; vij Tjlu eY; d virj
ij Bkl dk lek;ktu fd;k t,] bld fy, ;f

(V) ;i DEiflk dkeY; c< x5k g ric< g, eY; ij ueY;idu dh frifk I fpvB
dk frifk vd dk Bkl wikj yxk;k t;xk rRk bl vErfjor gkl dk ,d wij 1
rk IEiflk d u, eY; e B Ak fnk g, xi rRl nljh v vioxr yidk e T 2%
fnsk tk, xiA

(c) ;fn MEiflk dkeY; AV x;k g rk AV g, eY; ij iueY;kdu dh frifk 1 fpVB
dh frifk rd dk Bk Kir fd 5k &,k vij ,d vij ri BEiflk d u, eY; e tiM
fnsk g, xk rFk nljh vij vixr yidk e €M gk ), xiA
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(7) ykHkk*k dk Dek;ktu (Adjustment of Dividend)—=(/kjh dEiuh dh yiHk"k fefdr

®)

©)

fpVB e 1Fo) 1 fn[ik;k trk g fdir Ig;d dEiuh d yiHk™k d 1EcU/ e foftklu
lek;ktu dju iMr g th futufyf[kr gk Idr g—

()  YHKk dk Hixriu (Dividend Paid) Igk;d dEiun Hjk ckv x, yiHk'k d lecl/
e futufyf[kr fu;e g—

(V) ;fn vk dk Hxrlu viZxg.k 1 1o d yiHik e T fd;k x5k g rk Tek;k
dh nk fof/;k gk 1drh g—

1Fke fof/—yiHk™ Hixriu dh oy jk*k dk 1thxr yiHk e 1 VK f;k €, xid

nljh fof/—;g Hb gk Idrk g fd mi;Dr yiHk"k dh oly jK*k ithxr yiHk
e 1 u2vib t, viir vYil[;dk dk fgLhk vYil[;d fgr e I %V fn;k
th,A

(©) ;fn yiHk" dk Hixriu vi/xg.k d i*pir d yitk e 1 fd;k x;k g rkmi;Dr
fu;e 1thxr yit d LFu i1j v xr yiHo 1) yix gixA

(i) iLrfod ykHK'k (Proposed Dividend)

(v) ;fn ilrfor yiHk™k B=t/kjh dEauh dk g riml 1;Dr fpVB e vyx I fn[l;k
th,xk rifd 1=/ dEiun d veIZK 5k db ilrfor yiH™s dh Li"V Tpuk gia

(c) ;fn ilrifor yiHk'k Igk;d dEiuh dk g rk ml ply o'k d yiHk e €M fn;k
o, XA

(i) wnlk yiHkk (Unpaid Dividend)

Igh;d dEiut u ;fn Afr yiHK'k dk Hixrku ugh fd;k g rk ;g mBdk nif;Ro
eluk tk, x| fdur fefdr fpVB e doy VYi v'I/fj;k d fgll dk wnlk ik
nif;Ro d =1 e fkk;k &, xiA

Igk;d dEiuh Fjk ckul vk dk lek;ktu (Adustment of Bonus Shares

issued by the Subsidiary Company)—Igk;d dEiuh viu v/ ;k d fy, cul
V'l tijh dj 1drh gh ; k | Vv @; LiodyiHk;kd; 1 itpird yiHk I
tjh fd; € Idr gA nkuk n"levk e fHilu Tek;kEu gixiA

(i) 9; 1 io d ykk e ckul v’k (Bonus Shares out of Pre-acquisition
Profit)—;fn 1gk;d dEiuh u vi/xg.kd 1o d yiHke I clul v civ g
rk bu yiHik dk ckul v dh jif*k I de nx rFik Igk;d dEiun dh 1th e
I clul v'ik dk c<k nxA

(i) @; d 1"pkr d ykHk I ckull vk (Bonus shares out of Post-acquisition
Profits)—;f Igk;d dEiut u vi/xg.k d i"pir d yiHk 1 clull clv g rk
,d wij rkclul viik dh jkEk I Bgk;d dEiun d vixr yide de dj fn;
t;x rAk nljh vij Igi;d dEiuh dh ith e clul v €M fn; &;xA

=k/kjh dEnuh Jhjk Dgk;d dEiunh d vk fod; dk lek;ktu (Adjustment of
Sale of Shares of Subsidiary Company by Holding Company)—l=/kjh dEiuh u



Igi;d dEiuh d vk [Kjin g] ;fn mue 1 OQN dkog cp nrh g rk (i) cp x; V'l
dk yixr di fofu;kx dh oly yixr e 1 Ak nr gh (i) fc@h 1j glu oky yiHk ;k gifu
dh 1=kelkgh dEiun dh ith Bfpfr sk [ir 1 Bek;ker dj nr gh Gii) fc@h 1 akir
jkdM dk B=eljh deiuh dh jkdM e tiM nr gh

3.3. 1;Dr ;k fefJdr ykHk&gkfu [kkrk (Consolidated Profit and Loss Account)

yiHk gkfu [k dh enk d feJd.k d fu;e (Rules for Consolidation of items and
Profit and LossAccount)—kade fpvB dh Hiflr I=/kjh dEiuh rFk Bgk;d dEiuh di
fefdr yiHk gifu [k H gA fefdr ;k 1;Dr yitk gifu [rk cukr Te; futufyf[ir
lel;ktuk dk é;lu e j[r g, uk dEifusk dh iR;d en viil e tiM nh thrh gA

. 1jfekd @;&fo@; lellr dj fn, thr g
2. ijLifjd C;kt ;k yiHk"k Tellr dj fn; tir gh
3.iueY;kdu dh n e BEiflk ij Bl dk lek;ktu djr gA
4. ;fn vio®;d gk rk LVkd 1j vfer yitk 1j lek;ktu fd;k ik gh
5.VYil[;di d fgLl dk yiHk o iLrifor] yiHk™s “vYi B[ ;d fgr* e fn[l;k thrk gh

llustration 6.

31 elp] 1998 dk lellr o'k d fy, ,p fyfeWM wvij bldh Igi;d , 1 fyfevM d
yiH oifu [Wr futufyflir g %

The following are the Profit and Loss Accounts of H. Limited and its Subsidary S.
Limited for the year ended 31st March, 1998.

Particulars H.Ltd.| S.Ltd.|Particulars H.Ltd. | S.Ltd.
Rs. Rs. Rs. Rs.
To Interim dividend paid | 2,00,000 |1,00,000 | By Balance B/d 6,00,000 [2,00,000
To proposed Dividends | 3,00,000 |1,50,000 | By Net Profit 8,00,000 |3,00,000
for the year
To Balance C/d 9,75,000 |2,50,000 | By Interim 75,000
dividend from S. Ltd.
14,75,000 |5,00,000 14,75,000 |5,00,000

,p- fyfeWw u , I- fyfeVM d 30,000 v*k (fuxfer 1th 40,000 v"() 1.4.1997 dk
@; fd; tcfd , 1- fyfeW d yiHk gifu [lr e 1,80,000#1; dk olfMV “k'k R , I- fyfeVM

d Ldl/ e 24,000#1; dk ety Meefyr g tk fd ,p- fyfeVM d Hjk yixr e 33% ifrir

tM] dj if'tr fd;k x;k FiA
,d fefdr yiH gifu [lrk 31.3.1998 dk leflr giu oty o' d fy, cuib,A

H. Ltd. acquired its holding of 30,000 shares (out of an issued capital of 40,000
shares) in S Limited on 1.4.1997 when the profit and loss account of S. Ltd. had a credit
balanec of Rs. 1,80,000. The stock of S. Ltd. include Rs. 24,000 in respect of goods

1
invoiced from H Ltd. at cost plus 335 %.
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Prepare a consolidated Profit and Loss account for the year ended 31st March,

1998.
Solution :
Consolldated Profit and Loss Account for the year ended 31st March, 1998.
Rs. Rs.
To Interim Dividend By Balance b/d
H Ltd. 2,00,000 H. Ltd. 6,00,000
S. Ltd. 1,00,000 S. Ltd. 2,00,000
300000 | —— 8,00,000
(<) Inter Company By Profit for the year
(1,00,000 x 3/4) 75000 2,25,000 H. Ltd. 8,00,000
To proposed dividend S. Ltd. 3,00,000 111,00,000
H. Ltd. 3,00,000 By Interim dividend
S. Ltd. 1,50,000 H. Ltd. 75,000
4,50,000 (<) Inter Co. 75,000
(=) Inter Co.
(1,50,000 x 3/4) 1,12500 | 2,37,000
To minority interest 23,500
(1,50,000 x 3/4)
To Capital Reserve 1,35,000
To Stock Reserve
24000 x 3333 .3 4,500
13333 4 ’
To Balance of Profit
Carried to B/S 11,35,000
19,00,000 19,00,000

4) fu'd (Summary)—

,d I=/kjh dEiuh og g t ,d VFo kvf/d dEifu;k d IEi. k Flok cgl[;d
vk dk Zkj.k djrh g ridd 1 dERfusk e fu;=k.kdigh fgr j[k 1d_, nljh dEifu;k
dk Igk;d dEifu;k etuk thrk go dEiun vf/fu e d ko/k k dk tkyu djr g, B=/kjh
dEiut dh iLrdk e 1;Dr ;kfefdr fpVBL r;kj fd;k thrk gh 1;Dr fpVBk r;kj djr le;

Q 'kjfEde X.kuk dh trh g €1 1=/ kj Igi; d dEiuh o] fgr dk vuikr] pty o'k
yiH] ithxr o vi;xr yit] ith Ip; ;k [Kr o vYier vrieifj;k di fgr bR;kfnA
(5) iLrkfor iLro| (Suggested Readings) :
(1) Corporate Accounting
By Dr. R.K. Mittal
R.S. Singla
(2 Advanced Accounts
ByR.L. Gupta



(3) Advanced Accounts
By M.C. Shukla
T.S. Grewal

(6) ueu d fy, 17U (Suggested Questions)

1. What do you mean by Holding and Subsidiary Company ? What is consolidated

balance sheet and how is it prepared ?

14/k5h ,0 Bgk;d dEiun 1 vkidk D;k vi'k; g \ fefdr fpVBk D;k g vij ;g ofl
cuk;k thri g \
. Distinguish between a Holding Company and Subsidiary Company. State the

provisions of the Companies Act, 1956 relating to the preparation of their annual
accounts.

1=/kjh dEiuh ,0 Dgk;d dEiuh e Hin dift,A buol okf'%d [Hrk dh r;kjh d HEcUek
e dEiuh vi/fu;e 1956 e nh xb 0;oLFkvk dk crib,A

. Write short notes on the following :

1. Minority Interest 2. Pre-acquisition Profits
3. Cost of Control 4. Subsidiary Company
5. Capital Profits 6. Holding Company
fukufyfkr fVIaf.k;k fyf[k,—

1. vYier fgr 2.@; 1 io vitr yiH
3. fu; =k dh yixr 4. Igk;d dEiut

5. TtIXr yit 6. /kjd dEiun

. ,DI- fyfeVM u ofb- fyfeVvM d 30]000 Rerk vk vDVcj] 1999 dk 4]00]000 #-
e @; fd;A 31 elp] 2000 dk nkuk dEifu;k d fpVB fuktu idkj g ¥

X Ltd. acquired 30,000 equity shares of Y Ltd. on 1st October 1999 at Rs. 4,00,000
On 31st March, 2000 the balance sheet of the two companies appeared as follows:

Particulars XLtd. YLtd. | Assets XLtd. | YLtd
Rs. Rs. Rs. Rs.

6% Preference Shares Building 5,00,000 | 2,50,000
of Rs. 100 each — 1 1,00,000 | Plant 4,50,000 | 2,25,000
Equity Shares of Stock 3,00,000 | 1,40,000
Rs. 10 each 12,00,000 | 5,00,000 | Debtors 2,30,000 | 1,10,000
General Reserve 3,00,000 | 1,50,000 | Investment 4,00,000 —
P & L Account 2,00,000 | 1,20,000 | Bank & Cash | 150,000 | 1,85,000
Creditors 3,30,000 80,000 | Preliminary — | 40,000

Expenses
20,30,000 | 9,50,000 20,30,000 | 9,50,000
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olb- fyfeVM d yiHk&gkfu [lr e viy 1, 1999 dk 30,000 #- dk tek "K'k FkA vk
vi/xg.k dh friFk di olb- fyfeVM dk Hiou 20,000 I viZeY;kdr g rRk IV dk
eY; 3,00,000# g feldk Dek;ktu ugh fd;k x;k gA okb- fyfeVM u IyiV 1j 10%
ifro’k di nj 1 eY; Bl divk gh LobNr fpVBK r;kj dlift;A

There was a credit balance of Rs. 30,000 in the P & L Account of Y Ltd. as on April
1, 1999. On the date of acquisition X Ltd. found the building of Y Ltd. overvalued
by Rs. 20,000 and the value of its plant at Rs. 3,00,000 for which adjustment has
not found done. The plant of Y Ltd. has been depreciated at 10% per annum.
Prepare Consolidated Balance Sheet.

., p-fy-u, 1- fy- 0] 10# oty 12,000 V'K 1 viy] 1998 dk 1,70,000# e @; fd;A

nkuk dEifu;k d fpVB 31 elp] 1989 dk futu idkj F—

H Ltd. acquired 12,000 shares of Rs. 10 each in S Ltd. on 1st April 1998 at a cost
of Rs. 1,70,000. The Balance Sheets of two companies as at 31st March, 1999
were as follows :

Liabilities H.Ltd. | S.Ltd. [ Assets H.Ltd. | S.Ltd.
Rs. Rs. Rs. Rs.
Share Capital in Goodwill 3,00,000 | 70,000
Shares of Rs. 10 each 10,00,000 | 2,00,000 | Land & Buidings | 4,00,000 | 1,00,000
General Reserve on 4,20,000 | 1,00,000 | Plant & Machinery| 5,00,000 | 1,00,000
1-4-88
Profit and Loss Ac/ 90,000 | 40,000 | Stock 2,00,000 | 40,500
at1-4-88
Profit for the year Debtors 3,00,000 | 1,34,500
ended 31-3-89 1,70,000 | 45,000 | Investments 2,00,000 —
Sundry Creditors 240,000 | 92,000 | Billsrecharable 20,000 | 30,000
Bill Payable 80,000 | 60,000 | Bank 60,000 [ 50,000
cash 20,000 | 12,000
20,00,000 | 5,37,000 20,00,000 | 5,37,000

,p- fy- d nunij vij ikl; feyk e 1 @elk 50,000 # wij 16,000# , 1- fy- 1 ill;
oh ,I-fy-d jofr; e ,p- fy- 1 @; gvi 20,0004 di ety “lifey g ftle cin
okyh dEiuh Hjk fy sk x;k yixr ij 25% yitk “ifey gh 31 elp] 1989 di fefdr fpVBK
culb;A

Out of the debtors and bills receivable of H Ltd. is Rs. 50,000 and Rs. 16,000
respectively represented those due from S Ltd. The stock in the hands of S Ltd.
includes goods purchased from H Ltd. at Rs. 20,000 which includes profit charged
by the latter company at 25% on cost. Prepare a Consolidated Balance Sheet as
on 31st March, 1989.

. 31 flEcj] 1996 di ,p fyfeVM rFik ,d fyfeVM d 1F{lir fpVB fufu idij Fd

(The following are the summarised Balance Sheet of H Ltd. and S. Ltd. as at 31st
December, 1996) :



Liabilities H.Ltd. | S.Ltd. | Assets H.Ltd. | S.Ltd.
Rs. Rs. Rs. Rs.

Share Capital 2,00,000 50,000 | Fixed Assets 1,80,000 | 1,20,000
Reserves 30,000 [ 10,000 | SharesinSLtd. | 230,000
Profit and Loss A/c 60,000 | 30,000 | Cash at Bank 20,000 | 10,000
1-1-98
Profit 1998 40,000 10,000
Creditors 1,00,000 [ 30,000

430,000 | 1,30,000 430,000 |1,30,000

- fy-u , I- fy- d 80% v*I] 1 tyib] 1996 dk @; dj fy, Fh ,p- fy- dh LFRk;h
IEiflk e , - fy- dk fngk x;k ,d 30,000 # dk dt MEefyr g rFk bl , 1- fy-
e yunkj fn[l;k x;k gh , 1- o LFik;h Eiflk;k e # 40,000 dk iQuipj rFik fiGFVXI
Iftefyr g fthdk 1 tyih] 1996 dk 50,000 # eY;kdu fd;k x;k Fid 31 fnlEcj] 1996
dk ,p- fyfeWM dk fefdr fpVBk r;kj dhft;A

H Ltd. has acquired 80% of the shares of S Ltd. on 1st July, 1996. Included in the
fixed assets of H Ltd. is a loan of Rs. 30,000 to S Ltd. and the same is shown as
creditors in S Ltd. Fixed assets of S Ltd. include furniture and fittings of Rs.
40,000 valued at Rs. 50,000 on 1st July, 1996. Prepare the Consolidated Balance
Sheet of H Ltd. on 31st December, 1996.

. Heena Ltd. acquired 90,000 shares in Sonu Ltd. for Rs. 11,20,000 on 31st August,
2003. The Balance sheets of Heena Ltd. and Sonu Ltd. as on 31st March, 2004
stood as follows :

Liabilities Heena Sonu | Assets Heena] Sonu

Ltd. Ltd. Ltd. Ltd.

Rs. Rs. Rs. Rs.

Equity Shares of Plant & Machinery|31,00,000]| 6,90,000

Rs. 10 each, fully paid | 40,50,000 |11,25,000 | Furniture 450,000 3,00,000

General Reserve 7,20,000 | 1,80,000| Investment in Sonu|11,20,000 —

Ltd.

P& LA/con1.4.2003 72,000 22,500 Stock 2,00,000{ 1,42,500

Profit for 2003-04 2,388,000 90,000 | Debtors 2,60,000( 2,25,000

Current Liabilities 2,25,000 | 1,35,000| Cash at Bank 1,55,000] 1,75,000

Other Bills Receivable 2,50,000| 1,00,000
Bills Payable 1,80,000| 80,000

55,35,000 {16,32,500 55,35,000(16,32,500
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Other informations :

@

(b)

©

On 21st February, 2003 Heena Ltd. sold to Sonu Ltd. goods Costing Rs. 36,000 for
Rs. 48,000. 3/4 of these goods remained unsold with Sonu Ltd. on 31st March,
2004. On account these goods remained unsold to Sonu Ltd. include Rs. 20,000
owning to Heena Ltd.

Out of acceptance of Sonu Ltd. Rs. 60,000 are accepted in favour of Heena Ltd.
Out of these receivables, Heena Ltd. endorsed Rs. 42,000 worth bills to its
creditors.

There is no change in the balance of General Reserve since 31st March, 2003.



B.Com. Part-I11 Corporate Accounting

BC 202 : Corporate Accounting

Lesson No. : 8 Revised by: Pawan Singla

dEiun dk lekiu
(Liquididation of Company)

Structure :
(D) 1fjp;
@ mi";
@) fo'k;&lkexh dk iLrridj.k
31 leliu dk VR
32 lekiu dh fof/;k
321 ,fPNd leliu
322. viuok; 1 I lekiu
323. U;kky; d fuji{k.k e ,fPNd lefiu
33. fulrijyd dk vflre fooj.k [Hrk
331 Hixriuk dk de
332. fofllu idj d lerk v'i/ij;k e vlelurk nj djuk
34. dEifu;k dk fLFfr&fooj.k ,0 deh ;k wif/D; [Hrk
34.1. fLAfré&fooj.k
34.2. fLFifr&fooj.k dh Hp;k
34.3. deh ;b wif/D; [Hrk
@ fu'd'
() iLrifor iLro(

6) ueu of fy, i'u
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(1) 1fjp; (Introduction)

fel idkj dEiun dk fuek.k diuu Hjk ghrk g] mIh idlij dEiuh dh Iekflr Hi dkuu
Yk gh dh & 1drh gA dEiuh dk 0;kikj cUn dju d fy, th dk;olgh dh trh g] mi
Mekiu* dgr gA Mekiu* ,d o/ifud "iCn g fEl 1 ml ifof/ di ck/g gftll fdlh
deiut d f@;kdyki db diuuu vir gk thrk gA lekiu fnolfy;kiu I fofHlu ghrk g
fnolfy ;kiu 0;fDr;k] Bk>nkgh 10e rFik fgln vioHKFEr ifjoljk 1 yix girk g tefd lekiu
1;Dr LdU/ dEiuh ij yix ghrk gA

(2) mi"; (Objective)
bl veé;k; d fukufyf[ir mi*; g—
(1) lekiu di vk o leliu dh fof/;k d clj e criuid
() fuLrijd dk vfire fooj.k [krk fdl idkj I r;kj fd;k thrk gA

3) fulrijd dk vflre fooj.k [krk r;kj djr le;] dEiuh vi/fu;e 1956 d
fduéfdu tko/kuk dk é;ku e j[kuk pifg,A

(4) deifu;k dk fLFr fooj.k ,0 deh ;k vif/D; [hri fdl 1dlj cuk;k thri g
4) fo'k;&Mkexh dk iLrridj.k (Presentation of Contents)

dtifu;k d letiu dh fo'k; Hkexh dk iLrridj.k fuku idkj 1 g %&
3.1. lekiu dk vFk (Meaning of Liquidation)

fel idij dEiun di fuek.k diuu Hjk girk g mIh idkj dEiun dh Belflr Ho diuu
Yk dh € 1drh gAAIekiu* dk vi'k; dEiun d 1. kfo°Vu I g] feld Hjk dEiun dk
0;kikj cin dj fn;k tirk g_ dEiuh o BH BERTUGK cp nb gkt g vij mul ikl Zu dk
yunkjk dk Hixriu dju d fy, 1;kx fd;k tirk gA foftklu |dkj d yunkjk dk Hxriu d
cin t jde K% cpri g ml v/ 3k e virfusek d vullkj oV fsk thrk gh 5 BERTK;K
I ikir ji"k bruh de girh g fd BH0 yunkjk dk Tjk Hxrku ugh fd 5k € Idrk g rk dEiuh
d vi/dj;k 1 mud nif;Rolullj jde eix yh tirh g ;fnomud 1kl wif'kd pdrk v
(Part Paid Shares) oh 1kir Zu jifk dk 15k yunkjk dk Hxriu dju e fd;k thrk gh Ieklu
dh dk;olgh d fy, ftl 0;f0r dk fu;Dr fd;k trk g mI “lekiu* (Liquidator) ;k fulrijd
dgr gA

3.2. lekiu dh fof/;k
(a) ,fPNd lekiu (Voluntary Liquidation)
(b) viuok; -1 I lekiu (Compulsory Liquidation)

©) U;ksky; d fujifk.k e ,fPNd lekiu (Voluntary Liquidation under the supervision
of the Court)

3.2.1.,fPNd lekiu

fel le; dtiut d InL; ,0 IHh yunkj viuh bPNkuBkj feuk Usk;ky; d glri
I dEiub dk Rekiu djuk r; djr g rk bl ,fPNd lekiu dgr gA vi/Zdrj dEifu;k blh
idij d lekiu dk viukrh g D;kfd ble vi/fu;etullj mru ifrcl/ ugh gir g ftru
dh Usk;ky; Hgk lekiu e gir gA



,fPNd lekiu dh n*k;—

1. ;fn virfu;ek e fd Ih dEiuh dh vof/ nh gk rRk og 1jh gk pdh gk ;k fEl di;
d fy, dtiuh dh LFkiuk gb o] ;0 dk; ijk gk pdk gk rk dEiun db BkZKj.k THk e Dielkj .k
iLrio Jjk deiun dk ekiu fd;k € Idrk gh

2. dEiun dh IiZkj.k IHk e dEiuh A Bekiu d fy, fo'( |ero |k| djOQ Hh dEiuh
dk ,iPNd leliu fd;k € Idrk gh tc dEiut d fy, iLro ikl gk tirk g rkmld 15
fou d winj Bjdijh ctV ,o lekplj&izk e bl 1dij db Ipuk nuk vko';d ghrk gA

,fPNd leliu d idij—
(@) InL; Hjk ,PPNd lefiu
(b) yunijk Mgk ,fPNd lekiu

(@) InL; gk ,fPNd Bekiu—bl idkj o) lekiu e Ipkydk dk jieLVij d ikl
o/ffud %K.M Heeuh iMrh g fd dEiuh viuh THh Y2.0 db ijk Hxriu dju e leF g
vij lekiu gu d riu 0% d winj THh yunijk dk Hixriu dj nxth b1 idkj db 2%k
Mk/u {kerk W'k.H* (Declaration of Solvency) dgykrh gh bl k.l d Htu d i"phr
51irig d vUnJ VvI/kj;k dk deiun d PN Bekiu dk iLrio ikl djuk pkfg;A bl
Wk d F dEiun dk viu BEIfUkk vij nif;Rok dlk fooj.k Hetuk vio®;d girk gh ftd
IHk e ,PNd Befiu di iLrio ikl gkrk g] mIh IHk e fulriyd dh fu;fDr girt gA miclk
ilfjJfed Hh mIh IHk e fu/kjr girk gA

(b) yunkjk Hjk ,fPNd Tekiu—ftl le; %2.l dk Hixriu dju d Ipu Sk
ij Ipkydk Mk jieLtvkj d ikl ugh Hetk trk g rc ;g eku fy;k tirk g fd dEluh
fnolfy ;kiu dh fLFifr e gk xb g wij dEiul viu nif;Rok dk Hixriu ugh dj Idrh gh bl
idij t Tekiu grk g ml *yunkjk Hjk ,fPNd* Bekiu dgr gA dEiuh d lekiu d 1Ecl/
e ftl fnu deiuh d InL;k di THKk cylb hrh g mih fnu ;kmld vxy fau yunijk dh
IHk cykuk vio® ;d gh yunkjk d ikl IHkk cytu dn Ipuk mIh fou Hktuh pkfg, fel fnu
InL;k db Tpuk mudh TH d fy, Heeh &hrh gh yunkjk dk & Tpuk Hth thrh g og 1jdijh
xtV e de I denkckj ml fty d Iekpkj&i:k e Hetuk pifg, ftl fty e deiun dk
JAELWM dik;ky; ghrk gh bI BHK dh we; {irk fdIh ,d Tpkyd Hjk di tiuh pifg,A bl
IHk e Ipkydk dk dEiuh dh fLFkfr fooj.k ,0 Y.l dh 1.k Bph iLrr djuh iMrh gA bl
IHk e & iLrio 10 ghrk gA midh Tpuk jAELVij d 1kl 10 fnu d winj Het nuh pifg, A

fuLrijd dh fu;fOr InL;k rFk Y2.knkrkvk Hjk vyx&vyx dh tirh gh ;fn o nhuk
vyx&vyx 0;fDr gir g rk ogh 0;fDr fuLrijd fu;Dr ghrk g & Y2.knkrkvk Hjk puk Ehrk
gh fuLrijd dh fu;for d fo#% bir fnu d vinj Usksky; di 1jdigh fulrijd ;k nlj
fuLrijd fu;Dr dju d fy, dib Hh InL; ikFuk i n Idrk gA ;fn yunkj fd Ih Ha fulrjd
dk fu;Dr ugh djr g rk InL;k Hjk eukutr fulrjd gh dk; djrk gh

3.2.2.vfuok; -1 I lekiu

;fn fdIh dEiuh dk Rekiu U;k;ky; d vin™kulkj gkri g rk ml Mvfuok; lekiu
dgr gA ;g dEiun vi/fu;e 1956 di Zijk 433 d vulllj futufyf[kr dij.ke I fdlh ,d
d viZij 1j ok Idrk g—
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1. ;fn dEiuh u fo'k% ilrko ikl djd viuk Rekiu U;k;ky; Hjk djuk fuf*pr dj
fy [k gh

2. ;fn dEiuh d jieLVy dk o/kud fjilv fuf*pr le; d vinj u Hth gk ;k oelkfud
IHk u cyib g

3. ;fn dEiuh u viu fuek.k giu d ,d Ty rd dib 0;kikj vijEHk u fd;k gk ;k
vix fdlh o'k dib 0;kikj u fd;k gt

4. ;fn dEiun d ikl brun BEiflk u gk fd og dEiuh d Y.l dk i.k Hixriu dj 1A

5. ;fn Notfud dEiun d InL;k dh D[k ij futth dEiuh dh nk I de gk tirh
oA

6. ;fn Usk;ky; wij fd I dig.k I dEiuh dk Rekiu mfpr Re>rk gh , Ik U;k;ky;
rin Rkprk g tefd dEiuh dk cjicj gifu gk joh ok vij Hfo"; e yitk dh wk™k u gk ;k
dEiuh dk mi*; diVi.k gk ;k dEiuh dh ith yxHx u'V gk xb g

3.2.3. Uzkzky; d fujn{k.k e ,fPNd lekiu

fel le; ,PNd lekiu U;k;ky; d fujr{k.k e girk g rkml Usk;ky; d ij{ iy
e leliu dgr gh tc dEiun Hjk ,fPNd Bekiu dju dk iLrio 1kl dj fy;k tirk g ml
le; deiun ;kbld fdIh Zunkrk sk yunkj HkUsk;ky; e TRk 1= fn;k thrl kgfd dEiu
dk Rekiu Usk;ky; d fuji{k.k e gk fEl 1 fd mud fgrk dh j{ gk Bo) ml le; Usk;ky;
viu fuji{k.k e deiuh dk lekiu dj Idrk gh bl idkj dk Tekiu mI Ie gk kg tcfd
fulrijd Hgk ifkikr dk H; of] lekiu d fu;ek dk ikyu u fd;k t ] fULI’jd
ik ykijokgh rFik foyEc dk Hk; rRk Bekiu di ilrio iV Hjk ikl dj fy VifnA

3.3. fulrkjd dk vfire [krk (Liquidator’s Final Statement of Account)

fuLrijd dEiun dh BEiflk;k dk cpdj Zu iklr djrk g Vvij bl "k 1 nkf;Rok dk
,d fuf*pr @e e Hixriu djrk gA ikflr;k vij Hixriuk dk fglkc j[u d fy, fulrijd di
,d jkdM cgh (Cash Book) j[kun iMrh gh tc Ieklu dk BEi.k dk; 1jk gk thrk g] rk
fuLrijd viu fglicéfdric dk ,d vfire fooj.k r;kj djrk g ftl MuLrijd dk viire
fooj.k [Hrix (Liquidator’s Final Statement ofAccount) dgr gh ;Qfi bl , "[ r*
(Account) dh rjg cuk;k thrk g] 1jUr ;g ,d *ooj.k 1* (Statement) gh g] [Hrk
D;ifd blle tk y[kgir g mudh ngjh 1fof'V;k ugh ghr th bl fooj.k d MfcV i{k e To
wvij oMV i{k e By’ "ICn fy[ku dh iFk Tpyu e gh

ijo{ic dh nf'v I fuLrijd d vilre [lr dk futukfdr -1 viuk;k t Idrk g %

Receipts Amount | Payments Amount
Rs. Rs.

To cash in hand By Legal Charges

or By Liquidator’s

Cash at Bank Remuneration

To Assets Realised : (i) —% on assets realised

Land & Building (il) —% on amount paid to creditors

Plant & Machinery

Furniture Stock (iii) ........ % on amount paid to




Debtors etc. shareholders........

To Surplus from By liquidators Expenses
Secured Creditors or Cost of winding up

To Calls on By Debentureholders or
Contributries : other creditors having a

(Calls on

shareholders @ floating charge on the assets

(Rs. on shares) of the company

By Preferential Creditors

By Other unsecured Creditors
By Preference; shareholders
(refund of capital)

By Equity shareholders

(refund of capital)

3.3.1. Hixrkuk dk @e (Order of Payments)
fulrijd d vflre [lr e (tk mijiOr cuk;k x;k g) Hxriuk dk @e bl idkj g—

@) dkuuh 05 ; (Legal Charges)—IEiflk;k d cpu e ;fn diuun 0;; fd;k gk ri midk

Hkx

riu loiFe fd;k tirk gA

(2 fulrjd dk ikfjIfed (Liquidator’s Rumeration)—;fn fulrijd dh fu;fr U;k;ky;
Hik dh trh g rifulrijd d ikfjIfed dk Hxriu Hb Usk;ky 5 dk g fd sk &, xk D;ifd
1jdijh fulrijd 1jdij dk ,d oru iku okyk depijh grk gh ,fPNd Bekiu dh n"i
e ml ikfjIfed Lo; ikr dju dk vi/Zdij gh ;g ikfjIfed riu idlj dk girk g—

0

)

IEiflk;k dh olyh dh jk'k ;k dehku (Commission on Amount Realised
from assets)—fuLrijd dk fuf*pr ifrkr 1 IEifl;k dh olyh ij ikfjJfed
krk g 1"u ;g mBrk g fd fuLrijd dk ikfjIfed nu d fy, olyh dh jif'
e jkdM o cd dh deh dk IHEefyr djuk pkfg, ;k ught gelj fopkj e jkdM o
cd d Heefyr ugh djuk pifg, D;kd ;g jde fulrijd u IEiflk;k dk cpdj
illr ugh dh gh ;g rk feuk BEIf;K dk cp gh fulrijd d ikl gy 1 gf gA |JUr
;fnitu e fulrkjd Mk cph xb RERfl;k di Iph e jidM DfEefyr g ri
dk Hi tiMdj ikfjJfed fudkyk t, xid

1A b sk 0k yunih d ikl & RERfUGK fxjoh [ gb g mudl ij ollyh eY;

di "ifey djd ikjIfed Kir djuk pkfg,A ijur ;fn i*u e ;g Li'V g fd

Lj{kr yunijk u Lo; ob BEiflk;k dk cpk g rk bu BEiflk;k ij fulrijd

ilfjJfed ugh feyxid ;fn olyh dh jde Bjf{kr yunijk I vi/d ugh g rk bl

olyh ij fuLrijd di ikfjIfed ugh feyxid ;fn olyh di jde Bjf{ir yunijk I

vi/d g ri doy bl vif/D; dk fuLrijd Jjk oly dh xb IEiflk;k dh jif*k e
M fy;k ij ml ij fulriyd dk ikfjIfed feyxi

vIjf{kr yunkjk dk Hxrku dh xb jkf*k ij def’ku (Commission on amount
paid to unsecured creditors)—; v jf{ir yunkjk dk Hxriu dh xb ji*k 1j
ilfjJfed nuk g rk igy 1okf/dkj yunkjk 1j fnsk th,xk D;kfd Tokf/dkj yunkj
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©)

4)

®

Hi v (ke gh ghr gh mud ikl Ha dlib RERfk;k fxjoh j[Ih gb ugh ghrth ;fn i*u
e ;g dgt x;k g fd 1okt/dlj yunik 1j ikjJIfed ugh nuk g rc bu ij
ilfjJfed ugh fn;k th, xiA

def’ku dh x.kuk—;fn vIjf{kr yunkjk dk 1jk Hxriu fey tirk g rc rimu 1j
def'lu dh x.kuk djuk TIjy g €l ;fn IEiflk;k cpdj 21000 #i; ilr g, Vij
vIjf{ir yunijk dk 9,000 #1; nu g rk ;fn fulrijd dk ikfjIfed vIjf{ir yunijk

ij 5%g i ilfjoifjd @000 29 sso#i; gvik ijir s vEjir yunii d il

1009

Hxrku 1Kr ugh ghrk g ri deh®fu dh x.kuk Tto/kuhiod djuh pifg,A mijiDr mnigj.k
e ;fn vIji{kr yunijk dk 9000 #i; dh ctk; 30,000 #i; feyu g rk 21,000 #i; dh
miyC/ ji°k dk fulrijd rFik v 1jf{kr yunijk e 5:100 e foHDr djuk gixk tcfd
fuLrijd dk 5#i; nu d cin vIjf{ir yunijk d fy, 100 #i; cpu pifg,A vri

fulrijd dk 1kfjIfed 21,000 x 15 =1000#1; gixk vij v ji{kr yunkjk dk 20,000

05
#1; (21000# —1000#) feyxA

(iii) V"kZkfj sk dk Hexrku dh b jkf*k 1] defi"ku (Commission on amount paid
to shareholders) deh&deh fuLrijd dk v/ ;k dk feyu okyh jif*k 1j deh’fu
nuk r; fd;k thrk gh , I n"lc e v j{kr yunkjk dk Hxriu dju d cin & ji*k cprh
gml ij deh ku dh x.kuk djun pkfg,A ;fn den®u dh nj 3% g rk der*fu dh x.kuk
ge'lk gh “vIjf{kr yunijk* d ckn cph gb jk*k 1j 30103 djd dh &, x

;fn doy lerk voI/ZK;k dk feyu okyh jif*k 1j ikfjIfed nuk g rk *K% ji*k e |
iolf/dkj v I/K;k dh ji*k dk Avkdj rc chdh ji°k ij ikfjIfed Kir fd;k t, xk

lekiu dh ykxr (Liquidator’s Cost or Cost of Winding Up)—rilj UECj ij bu
yixrk dk Hixrtu fd;k i gh

Yok 1% 3k , 1 yunkj ftudk deiun dh Beiflk;k ij py iHkj g (Debenture
or other Creditors having a floating charge on assets)—;n 1°u e Y.k fn, gk

Vij 0N Hh u dgk ;hgh rk bu Y. dk dEiun db IE|ka k Ij py iHkj (Floating
Charge) eluk trk g vij blg ukcj pkj 1j Hixriu fd;k hrk gA

Yo ki 1j C;kt—24.kidk i Dekiu dh friFk rd dk C;kt rk vo®™; gh nuk pkfg,A
1jUr Y2.ki=k dk Hxriu ik;% Bekiu d olN efg cin gh girk gA Dekiu dh frif d
ckn dk C;kt erh fn'k th;xk ;fn dEiun fnokfy'k u gk VFkr “Solvent” g dEiun
‘Solvent’ rHih e g ;f vIji{ir yunijk di ijk Hxriu fey A

;fn dEiun fnolfy 5k g] vRkr vIji{kr yunkjk dk ik Hxriu ugh fey ToQxk r
Yo ki=k dk lekiu dh frifk (Date of Liquidation) d cin d C;kt dk Hxriu ugh djuk
pifg, A
10kf/dkj yunkj (Preferential Creditors)—dEiuh vi/fu;e e i1okf/dij yunij
futufyfkr g—

(A) lekiu VijEHk glu dh friFk d 12 elg 1o rd d dig] jiT; ;k LFkuh; Bjdkj di
n; IHh idkj d dj] nj o mi&dj (Taxes, Rates, Cesses)A



(6)

™

®)

B) dtiuh d depffj;k dk n; vi/d 1 vi/d 4elg dk oru etnji o deh’fu t
leliu VijEH gtu dh frifk d 12 elg 1o rd dh vof/ e n; (Due) gvk gl bld
virfjDr fdIh depljh dk vi]kxd fookn vi/fu;e] 1947 (Industrial Disputes
Act, 1947) d virxr n; {frifr dh jif*k Ho Tof/dijh eluh th,xh4 ijir ;g jde
if;d nionkj dh 1,000#i; 1 vi/d ugh guh pkfg,A

© Ieiuddkjk ;K00 1o fd I depljh dh (vi/dijh ugh) Bok, lellr gk thu
d dij.k mbd Hjk vitr vodi®k dk ikfjIfedA

©) ;fn fdlh 0;f0r u deiuh dk mijiDr B vij C dk Hixriu dju d fy, Y.k f;k
g rk og 0;fr Hh iok/dkj yunkj eluk €k, XA

() og /ujif"k € dEiun d depijh dk jiT; chek vi/fu;e 1948 d virxr (lefiu
d 1o dh 12 eghu dh vof/ €) n; gb g

(P depljh {ifrifr vi/fu;e 1923 d wirxr nh tiu okyh {ifrifr dh jdeA

@) dEiuh Hjk nh thu okyh ikohMV TQUM] 1ku] xP;bvh QUM vFok depljh d
dY;k.k gr LFr vU; fdIh 1M dh n; jif"id

(H) /kjk 235 vij 237 d virxr tip (Investigation) d [kpA

vIj{kr yunkj (Unsecured Creditors)—bu yunijk d ikl dEiuh dh dkb Hi
IEiflk;k fxjoh j[0 gb ugh ghrih vif*kd jf{kr yunijk dh cdi;k ji*k (Balance of
Partly Secured Creditors) Hif vI JH{kr yunkjk e gh "lfey dh thr h gh

1okf/dkj v'k/kj;k dh 1th dh okilh (Refund of Capital to Preference
Shareholders)— fni"u e olN Hi Li"V of.kr u gk rk blg Rerk vk 1 igy
gh Hxrku fdl;k tirk gh tgk rd bud Aij cdk;k yiHk'k (Arrears of Dividend on
Preference Shares) di i'u g ;fn dEiuh d virfu;ek e ;g of.kr g rk lekiu ij
bud yiHk"k dk Hxriu fd;k th,xk rc ri budh ith d D gh i*u e Li"V of.kr
YIHE"k dk Hit Hxru dj fnk g xk il 5 fn i'u e n; YKk rk g ijUr bl d Hixriu
d clj e Li"V of.kr u gk rk blg yiHk™ rHh fnsk €, ;fn Terk v/ ;k dk mudh
ijh ithokilh fd, thu d cin Hh Zu "K'k jg tk A D;kd ;g mfpr irhr ugh ghrk
fd 1okf/dij vk ij rk yiHk™ Ho n frsk th; vig Berk voik di ith Ho 1h offi l
u dh tk,A

leliu db frifk d cin dk dib yiHk™ n; ugh ghriA

lerk v*(/kj ;k dk Hkxrku (Payment to Equity Shareholders)—mijkDr ICdk
Hixriu die d cin & jde "K'k cprh g] mbdk Hixriu v k/Kj;k dk fd sk Ehrk gh
;i wvirfu; ek e ;g of.kr gih lerk viik dh 1th yiViu d cin th vif/D; cpxk mle
jolfekdkj vk dk Hb fgL Bk gixk gk ml fgLl d vullj iokf/dkj vk dk Hih vid/
D; e foL bk fk th, XK

;T virfu; ek e oN Hh u gk rk Bigk wit/D; Terk vii/idj;k di gh feyxid

H
h

llustration 1.

Chirag Manufacturing Company Ltd., went into voluntary liquidation on 1st Jan.

1988. The liquidator is to be paid remuneration at 3% on the amount realised on sale of
assets and 2% on amount distributed to shareholders. The liquidator sold out all the
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Rs.
Cash realised on sale of assets 7,00,000
Liquidation expenses 12,600
Creditors (including salaries for one months Rs. 8400) 95,200
7,000 6% Preference share Rs. 30 each
(Onwhich dividend is paid upto December, 1986) 2,10,000
14,000 equity shares of Rs. 10 each
Rs. 9 per share called and paid 1,26,000
General Reserves 1,68,000
Profit and Loss Account 28,000

Under articles of association of the company the preference shareholders have a
right to receive 1/3 of the surplus, remaining after repaying the equity share capital.
Prepare Liquidator’s Final Statement of Account.

Solution.
Liquidators Final Statement of Account
Rs. Rs.
To Cash realised 7,00000 | By Liquidator’s

Remueration :
3% onRs. 7,00,00-21,000

2/102 0n
Rs.5,71,200 11,200 32,200
By Liquidation Exp. 12,600
By Preferntial Creditors 8,400
By Unsecured Creditors 86,800
By Preference

Shareholders 2,10,000
Add Dividend for 2,22,600
One Year 12,600

By Equity shareholders
By Preference shareholders 70,487

1
3 of Rs.2,11,400

2
By 3 of Rs. 2,11,400 1,40,933

7,00,000 7,00,000
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Working Notes :
1. Calculation of remuneration & amount paid to shareholders —7,00,000

Total amount available

Less: (i) Liquidator remuneration 21,000
(ii) Liquidation Exp. 12,600
(iii) Prefential Creditors 8,400
(iv) Unsecured Creditors 86,800
1,28,000
5,71,200
2
102 onRs.5,71,200=11,200
Balance available for remuneration and shareholders 5,71,200
Less Liquidator’s renumeration 11,200
Net amount left for shareholders 5,60,000
Less: (i) Preference share capital & dividend 2,22,600
(ii) Equity Share capital 3,37,400
1,26,000
2,11,400
Surplus left

1
Surplus of Rs. 2,11,400 is dividend 3 to preference shareholders (Rs. 70467) and

2
3 to equity shareholders (Rs. 1,40,933).

2. Dividend to preference shareholders has been allowed because there is surplus
even after paying the equity shareholders in full.

3.3.2. foftlu 1dkj d lerk v k/kfj;k e vilekurk nj djuk
(Removing Disparity between different types of Equity Shareholders)

;i fofllu 1dlj d Berk vk 1j fofdu jif*k;k n; g rk mue “K% "k dk forj.k
bl 1dkj djuk gixk FEBT fd BHD v iZufj 5k dk Belu - 1 gh gifu Tgu djuh iM tl
fd 10,000 lerk v'k 10#1; oty g ftu ij iR;d 7# pdrk g vij 6,000 lerk v*k 10
# oky g ftu 1j 1R;d ij 5# pdrk gh ;fn THh yunkjk vij iokf/dkj v©ik dh n; jkf*k
pdiu d cin "K'k jkf*k 68,000 # cph g rk 1gy 10,000 lerk v (/i) ;k dk 2 # ifr vk
oifil fd, tk,x (D;kfd mlgku 7 # 1fr v°k pdk, g tcfd nlj v'I/fj;k u doy 5#
ifr vk gh pdk, g)A

bl 1dkj 10,000 V' 1j 2# ;Ku 20,000 # okfil dju d cin t ji*k cph gA og
(68,000 #- 20,000 #) =48,0004# gA bl nk idij d v'i/kfj;ke Tel i T chvk
th, x4 16,000 "k (10,000 + 6,000) 1j 3#- ¥fr v'iA bl idkj 10,000 lerk vk dk oly
feyidj 5# (2# +3#) ofil feyx vij 6,000 lerk v'ik 1] 3# ifr V' offi I feyxi
(nkuk 1dkj d v Ak dk Belu gifu VR 2 # ifr vk Tguh gixh)A
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Illustration No. 2

ABC Ltd dk ,fPNd letiu 31fnlEcj] 1987 dk gvid mI friFk dk fpVBk futu idlj
Fll—

Rs. Rs.
Share Capital Land & Buildings 2,50,000
5000 6% Cumulative Plant & Machinery 6,25,000
Preference Shares of Rs. 100 Patents 1,00,000
Each fully Paid. 500,000 | Stock 1,37,500
2500 Equiy Shares of Sundry Debtors 2,75,000
Rs. 100 each, Rs. 75 paid 187,500 | Cash at Bank 75,000
7500 Equity Shares of Profit and Loss A/c 3,00,000
Rs. 100 each, Rs. 60 paid 4,50,000
5% Mortagage Debenture 2,50,000
Interest Outstanding 12,500
Creditors 3,62,500
17,62,500 17,62,500

fuLrijd jkdM ok NiMdj IH0 BERfUk;K db olyh i 3% rFik iokf/dkj yunkjk dk
NiMdj vjf{kr yunkjk dk ftruk Hixriu fd;k €, mldk 2% deh*fu ik dk vi/Zdijh gh
yunkjk e 37,500 # 1okf/dij yunkjk d rfik ,d %2.k d 1,25,000 # (tk Hfe rFik Hiou
Hjk cizd g) feefyr ghnk o' d iolf/dkj yiHi'k cok;k Fid REiflk;k 1 futu idkj oy
gb—

Hfe rFk Hiou 3,00,000 I ;Ek rFk elhujh 5,00,000 #1 ;] ,dLo 75,000 #1;] jgfr ;A
1,50,000 #1; VIj fofo/ nunij 2,00,000 #1;A lekiu 0;; 27,250 #1; g,A fuLrijd di
vilre fooj.k [lrk r;kj dift,A

Solution. Liquidators Final Statement of Account
Rs. Rs.
To Cash at Bank 75,000 | By Liquidator’s Remuneration :
To assets realised 3%o0nRs.12,25,000 36,750
Surplus from Land &
Buildings 2% on Rs. 2,00,000 4,000 40,750
(Rs. 3,00,000-Rs. 1,25,000) By Liquidation Expenses 27,250
Rs. By 5% Mortage Debentures

1,75,000 2,50,000
Plant 5,00,000 Add : Interest 12500 | 2,62,500
Patents 75,000 By Preferential Creditors 37,500
Stock 1,50,000 By Unsecured Creditors
Debtors 2,00,000 11,00,000| (Rs. 3,62,500—37,500—1,25,000)| 2,00,000

By Preference Shareholders 5,00,000




By Equity Sharheolders Corporate Accounting

(i) To the holders of 2500 equity
share @ Rs. 21.95 per shares 54,875
(ii) To the holders of 7500 equity
shares @ Rs. 6.95 per shares 52,125
11.75,000 11,75,000

Working Notes : 1. The arrears of preference dividend will not be paid. Arrears
are paid when equity share capital is paid in full or when it is clearly stated in the
question that articles contain a provision for its payment before the payment to equity
shareholders.

2. Payment made to equity shareholders :

Rs.
Total available amount 11,75,000
Rs.
Less: (i) Liquidator remuneration 40,750
(i) Liquidation expenses 27,250
(iii) 5% Mortagage Debenture and Interest 2,62,500
(iv) Preferential Creditors 37,500
(v) Unsecured Creditors 2,00,000
(vi) Preference Shareholders 500,000  10,68,000
Balance available for equity shareholders 1,07,000

First of all Rs. 15 per share will be retuned on 2500 equity (on which Rs. 75 per
share has been paid up). This amounts to 2500 x 15 = Rs. 37,500. Now, the balance (Rs.
1,07,000 - Rs. 37,500) Rs. 69,500 will be distributed equally on (2500 + 7500) 10,000

] ~ 69500
equity shares i.e., 60.000 - Rs. 6.95 per shares.

In 2,500 equity share on which
Rs. 75 has been paid up;

@ Rs. 15+ Rs. 6.95 =Rs. 21.95 per share = 54875

on 7500 equity shares on which Rs. 60

has been paid up @ Rs. 6.95 per share 52,125
1,07,000

Illustration No. 3.

Mo vibl fyfeVM dh 30 tu] 1988 dk el fnu dEiuh dk lekiu gvi] futufyf[kr
REiflk;k rFlk nif;Ro Fi—

LRk DEiflk;k 15,000 #i ;] nunj 12,000#] jofr;k 10,000#] yunj 40,000# ith
50 #- oky i.kr;k pdrk 400 vk vij 50 # oty ftle 25# 1fr v'k pdrk g 800 V'
rFik vi/Zfod' (6% cli/d Ya.ki=k di Igk;d ifrikfr;k ij 5004) fulrijd u BEiflk;k I
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B.Com.-1 (BC-202)

152

LR DEiflk;k 1 10,000#] iLrdh; nunkjk 1 10,000# jofr;k 1 11,000 #4 yunijk
d Hixriu d fy, BEiflk 1 ikir ik de iM xbh by, vk 1 ;kpuk dh ekx di
rifd fuLrijd yunkjk dk TeLr Hxriu dj 1o wvij viu 0;; rFk ikfjIfed dk Hb Hxriu
y Id tifd 1825#- g, gh ;kpuk di ReLr olyh gb rRik yunkjk dk Ho Telr Hixriu dj
fn;kh cd viZfod'k ij vit rd dk 175# C;kt fn;k vij yunkjk e 30 tu] 1988 dk lelir
glu okyh freigh dk jVI gr 600 # vij tu 1988 d etnjh rfk oru gr 3000# Iftefyr

gh lekiu vxyh 23 i{jojh dk leklr gvid

fulrijd dh ikflr;k rA& Hxriuk dk fooj.k r;kj dift,A

Solution. Liquidators Final Statement of Account
Rs. Rs.
To Assets : Realised : By Liquidator’s Expenses and
Rs. remuneration 1,825
Fixed Assets 10,000
Book Debts 10,000 By Bank overdraft
Stock 11,000 31,000 | (Secured on Debentures) 5,000
Add Interet 175 | 5175
To call of Rs. 21,667 per share By Preferential Ceditors
(Approx.) made on 800 shares | 17,334 | (600 +3000) 3,600
By Unsecured Creditors
(40,000-3,600) 36,400
By Equity Shareholders :
Return to the holders of 400
fully paid equity shares
@ Rs. 3.334 per
share (Approx.) 1334
48,334 48,334
Working Notes :
1. Calculation of calls from Shareholders : Rs.
Total amount realised from assets 31,000
Add : assuming a call of Rs. 25 on 800 equity shares
In order to make them fully paid 20,000
Total amount available 51,000
Rs.
Less: (i) Liquidator’s exp. 1825
(ii) Bank overdraft & Int. 5175
(iii) Preferential Creditors 3600
(iv) Unsecured Creditor 36,400 47,000
Balance left 4,000




This balance of Rs. 4000 will be distributed among both type of equity shareholders
equally (assuming both type of equity shares are fully paid)

R 4000 =3.333 h
S- p00 - >-333pers are (approx.)

Thus calls made on 800 partly paid up shares will be (Rs. 25 - Rs. 3.333) Rs. 21.60
per shares and return to 400 fully paid shares @ 3.334 per shares approximately.

3.4. dtifu;k dk fLFkfr fooj.k ,0 deh ;k vki/D; [kkrk

(Statement of Affairs and Deficiency or Surplus Account of Companies)

,d dEiut diuu Hjk Iftr girh g wij mldk viLrfo Hit dkuu Hjk gh Beklr gk
Idri gh dEiuh dk Bekiu ;k rk blfy; fd;k tirk g fd midk Tufuek.k djuk g vFio
ml Ino d fy, lellr djuk gh dEiun d Ieklu I 1Ecfl/r fu;e dEiun dh Zkjk 425-
560 e fn; x; gA deiuh dk Rekiu LoPNk I vFok Usk;ky; dh wikk | vFok U;k;ky;
dh n[k&j[k e gk Idrk gA

3.4.1. fLFkfr fooj.k (Statement of Affairs)

;fn dEiun vi/fuse dh Zkjk 454 d vulllj fd Ih deiuh d ekiu dk vin® Usk;ky ;
un fnskgk sk Uskky; Mk dib vLFkb fulrijd fu;Dr dj fnsk x;k rk bl n"lk e dEiub
ik ,d fLRfr fooj.k (Statement of Affairs) ml fnu 1 21 fou d vinj cukdj Bjdijh
fulrijd d 1kl HE nuk gkrk gh blle futufyf[kr Ipuk, nh &rh g—

1 dEiuh dh IHh DEiflk;k fele jidM rAk cd niuk IfEefyr g (;fn gb) fn[ ;
rk gA ;fn dEiun d ikl fofue; Bkgk ifrikfr;k (Negotiable Securities) gk r
vyx&vyx fn[l;k thrk gA

2. dEiuh d ¥a.k rFik nif;RoA

3. yunijk d uke] ir ,o 1 bue T jf{ir rfk vjf{ir yunkjk dh ;K
vyx&vyx fn[lb tk;A ji{kr yunkjk dk nh xb 1frHfr;k dk 1.k fooj.lA ;g Hib
Ipuk nh tk; fd ifrHfr dEiuh u [in nh g sk dEiun d fdlh viZdijh Hjk nh
Xb gA |ferfr,k dk vyx&vyx eY; vij nu dh friFia

4. deiuh Hjk fn; x; Y2k rFlk nunkjk d uke] ir rFk 14 dEiun dk fd BT fdrun
/u&jkf'k ir djut g vij fdBl Zu&jkf iku dh vkl gh

5 b Bput, t dlzh; Njdij el ;kfqukjd Wi eixh ;A

bl idlj dk IR;kiu mI Ipkyd Hik thrk g th lekiu d le; Ipkyd FA
;i dib =V 1k xb vij ;g 1% ghrk g fd xyr tluc>dj dh xb rk xyrh dju oty
dk nk 0" rd dijkokll ;k 1,000#1; ifr fnu d fglkc 1 tekuk ;k nkuk n.M fn, & Idr
gh og 0;fDr &k fyf[kr =1 1 viu dk yunlj ;k v'IiZkh cri, ,d "tyd tek djd bl
n[k Idrk g rFik bldh ;k ble ,d Hix dh dkih ikir dj Idrk gA fLRfr fooj.k ,fPNd
letiu dh n*lk e Hh culuk IMrk gA fLFkfr&fooj.k (Statement of Affairs) bl 1dkj cuk;k
thrk gh
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B.Com.-11 (BC-202) fLFkfr fooj.k dk ikz i (Form of Statement of Affairs)

Statement as to the affairs of......... Ltd.,.......... onthe.......... dayof.......... 19....... being
the date of winding up order (or order appointing Provisional Liquidator or the date
directed by the official liquidator, as the case may be) showing assets at estimated
realisable values and liabilities expected to rank :

Assets not Specificially pledged (as per list “‘A’) Estimated
realisable
values Rs.

Balance at Bank
Cash in Hand
Markable Securities
Bills Receivable
Trade Debtors
Loans & Advances
Unpaid Calls

Stock in Trade
Work in Progress

Freehold Property, Land & Buildings
Leasehold Property

Plant & Machinery

Furniture, Fittings, Utensils etc.

Investment other than Marketable Securities
Live Stock

Other property

Assets (@) (b) (c) (d)
specifically  Estiamted Due to Delicims Surplus
pledged (as Realisable secured ranking as  Carried to last
perlist‘B”)  values Rs.  creditors Rs. unsecured column Rs.

Rs.

Total Rs.

Estimated surplus from assets specially pledged RS..ccnines
Estimated total assets available for preferential creditors,
debenture holders secured by a floating charge and

unsecured creditors (carried forward) Rs...........

Summary of Gross Assets Rs...........

Gross realisable value of assets specifically pledged other | Rs...........
154 ASSELS...ciiiie i RS....cuuu.




Gross Assets

Liabilities  the case may be)

Estimated total assets available for preferential creditor,
debenture holders secured by a floating charge, and
unsecured creditors (brought forward)

Liabilities

Gross (to be deducted from surplus or added to deficiency as

Secured creditor (as per list ‘B”) to the extent to which
claims are estimated to be covered by assets specially
pledged (item (a) or (b) whichever is less)

Preferential creditors (as per list ‘C’)

Estimated balance of assets available for Debenture
holders secured by a floating charge and unsecured
creditors Debenture holder secured by a floating
charges (as per list ‘D”)

Estimated Surplus/Deficiency as regards Debenture | ...
holders Unsecured Creditors (as per list‘E’) | ...

Estimated unsecured balance at claims of creditors partly | ........

secured on specific assets, brought forward :
Trade Accounts ...
BillsPayable ...
Outstanding Expenses ...

Issued & called up capital

Estimated Surplus/deficiency as regards members
(as per list “H”)

3.4.2. fLFkfr fooj.k dh Hfp;k (List of Statement of Affairs)

oA

fLFfr fooj.k e fn[lib thu okyh enk (1items) dk 8 Ifp;k e foHiftr djd f[ik;k tirl
; Hp;k fukufyflir g—

(1) ListA-bl Iph e o IEifli;k fy [ t g ftUg dgh cl/d ;kfxjoh d :

I

ie

ugh [k x;k g wvij u gh bud Aij d Hij oA bu RERflk;k ok oyt eY;

fn[l;k trk gh

@ ListB-bl Iphe ; FEifk;k fy [ih €t g & i.keh ji{kr sk ovoked j{ir yunkk
d ikl fxjoh j[in gb gh Yyifux Vf/dkj oky Yo.k i=k/kfj;k dk bl Iph e u

fn[lkdj ListD e fn[lk;k trk g

@3) Listc—bl Iph e 1oif/dij yunkjk dk fn[l;k thrk gA ble 1jdijh dj] nj] midj]

depifj;k dk n; oru] {ifrifr] ikfoMIV 1QUM] 1%lu wifn dh ji*k “lifey oA
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B.Com--11(BC-202) @ ListD-bl Iph e mu Y.k i=k/Kj;k fn[ rk g feudk dEifu;k dh
IEifr;k 1] py iHij (Floating Charge) ghrk g %

) ListE-bl Iph e vjf{ir yunkjk d uke] ir o mudk n; ji*k fy[ih tirh gh

6) ListF-bl Iph e iolf/difj;k d uke rik mud Hjk fy, g, v ik dh B[ ;k dk
fooj.k gkrk gh

() ListG-bl Iphe lerk v'i/Kj;k d ute rFk mud fy, g, vk di B[k dk
fooj.k gkrk gh

@) ListH-;g Iph wvif/D; ;k deh (Surplus or Deficiency) dk idV djrh gh
bl Iph e ;g irk yxrk g fd dEiuh e wif/D; ;k deh o)l gb gh

1{ii e—
List A— tk REiflk;k fxj [ j[ gb ugh g [
Add List B — 10 1jf{kir yunkjk I cph gb "K'k jkf*k [T

Total RS...covne.
LessListC—iokf/dkj yuny
List D —%e.kik o gk«
List E - VIjf{kir yunkj o vif*kd ji{ir yunkjk dk n; K% jif*% e
List F—iokf/di viith
Lissg-lerkviieh

"k vif/D;ide............

fLRfr fooj.k cukr le; futufyf[kr ckr e;lu e j[kuh pkfg,—

(1) Vki/D; gkuk—fLFfr fooj.k e vi/D; Hit gk Idrk g] D;kfd , Ih dEiuh dk
letiu Hh gk Idrk g feldh vifFkd nlk cgr VPN gié dEiuh Bekiu ghu dk
VF dEiun dk fnokfy ;k ghuk ugh gh

) X/ nkf;Ro (Contingent Liabilies)—fnX/ nkf;Rok ij € jk"k n; gku dh
IEHkouk gk mI wvjf{kr nunkjk (ListE) e Iftefyr djuk pifg,] €l Huk, g, foyk
ij ItHkfor n; jK™iA

(3) n; foik (Bills Payable)—;fn bud ikl dib ifrHfr] u gk rk blg Hh vjffkr
yunkjk (Unsecured Creditors) (List E) e "lfey djuk pkfg,A

(4) U ekx g, YkHk"k (Unclaimed Dividends)—bl Hit vjf{kr yunijk (ListE) e
"ifey djuk pifg,A 1jUr budk Hxriu ckgjh yunkjk d ckn fd;k thrk gA

) fcuk ;kpuk dh gb ith (Unclaimed Dividends)—;g IEiflk ugh g ijUr ;kpuk
dh vof*('V jif*k (Calls in Arrears) dk IEiflk eludj ListAe tiMuk pifg,A

6) 0;frxr 1j{lk (Personal Security) dk ugh fy [ik thriA
@ fn %k i ol gh inlr x; gk rk etu yuk pfg, fd mud kI py iHkj gh
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3.4.3. deh ;k vkf/D; [krk (Deficiency or Surplus A/c)

fLFkfr fooj.k d Nk ,d wij [Hri Hib TyXu djuk iMri g fEl dehbvif/D; [Hrk
(Deficiency/Surplus A/c) dgr gh bl [lr 1 ;g irk pyrk g fd fLFfr fooj.k e t
VifelD; ;k th deh vib g og fdu&fdu dij.ik I vib gA dEiuh o) fo%vu dh n'lk e
vifelD; Hh gk Idrk g vij deh Hih vi/D; bIfy, gk Idrk g D;kfd ;g vio®;d ugh

fd dEiuh d fnokfy;k gku 1j Ho dEiun dk fovu fd sk t; %

bl [kr e fo%vu frffk o) riu o'k dh Bpuk, inf'r dh tirh g c’kr di Bjdijh

fuLrijd u vij vi/d o' dh Tput, nuk fu/fjr u fdsk gt &

detfvif/D; [Wr dk 1kz1 futu 1dlj g—

deh@wvkf/D; [kr dk 1kz 1 (Forms of Deficiency or Surplus A/c)

List “H’ Deficiency or Surplus Accounts

Items contributing to deficiency (or Reducing Surplus)

Excess (if any) of capital and liabilities over assets on the
19 as shown by B/S

Net dividends and bonus declared during the period 19
to the date of Statement

Net trading losses (after charging items shown in note below) for
the same period

Losses other than trading losses written off or for which provision
has been made in the books during the same period

Estimated loss now written off or for which provision has been
made for the purpose of preparing the statement

Other items contributing deficiency or reducing surplus
Items reducing decificency (Or contributing to Surplus)

Net trading profits (after charging items shown in note below) for
the period fromthe................ 19, to the date of statement.

Profits and income other than trading profits during the same
period.

10.

Other item reducing deficiency.
Deficiency/Surplus as shown by Statement of Affairs.

“Note as to Net Trading Profit and losses :

Particulars are to be inserted here (so far as applicable) of the itemd
mentioned below, which are to be taken into account in arriving
at the amount of trading profits or losses shown in this account :

Provision for depreciation, rewards or diminition in value of fixed
assets, charges of Indian Income Tax and other Indian taxation on
profits

Interest on debenture and other fixed loans,
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B.Com--1I (BC-202) Payment to directors made by the company and required by law to

be disclosed in the accounts.

Exceptional or non-recurring expenditure

Less Exceptional or non-requiring receipts

Balance being other trading profits or losses Net trading profits or
losses as shown in Deficiency or Surplus Account above

Signature

Illustration No. 4

31fnlkcj] 1993 dk ,d dEiuh d vfuok; lekiu dk vin fn;k x ;K futufyf[kr
fooj.k miy(/ g—

Rs. Rs.
Cash in Hand 100 100
Debtors 4,000 3,600
Buildings 60,000 48,000
Furniture 20,000 20,000
Unsecured Creditor — 20,000
Debenture Secured on Buildings — 42,000
Debenture having a floating charge — 10,000
Preferential Creditors — 6,000
Share Capital
3200 share @ Rs. 100 each 3,20,000

Huk; g, feyk ij oly nkf;Ro 6,000 #1 ;] vuekfur nif;Ro 6,000 #i;] wU; Bfnkek
nkf;Ro 12,000 #i ;] vuelfur nif;Ro 12,000 #1 ;A dEiuh 1 tuoj] 1992 dk lelefyr gbh

158

fLRfr fooj.k wvij deh [Hrk cukb,A

Solution. 1. Statement of Affairs
Assets not specifically pledged (as per List ‘S’)
Estimated
Realisable
value
Rs.
Cash in Hand 100 100
Debtors 4,000 3,600
Furniture 20,000 20,000
Assets @ (b) © (d)
Specificaly Estimated Dueto | Deficiency Surplus
pledged realisable secured | ranking as | Carried to last
(as per values creditors | unsecured column
list‘B’) (Rs.) (Rs.) (Rs.) (Rs.)
Buildings 48,000 42,000 — 6,000
48,000 42,000 — 6,000 6,000




Estimated surplus from assets specially pledged Corporate Accounting
Estimated total assets availble for preferential creditors 29,700
Debenture holders secured by a floating charge and
unsecured creditors carried forward

Summary of Gross Assets

Gross realisable value of assets

Specfically pledged 48,000
Other Assets 23,700
Rs. 71,700

Liabilities

Gross | (to be deducted from surplus or added to deficiency as the
Liabilities carspays be):

Rs. | Secured creditors (as per list ‘B’ to be effect to which claims) are

42,000 | estimated to be covered by assets specifically pledged (Items
(a) or (b)' above whichever is less

6,000 | Preterendial creditors as per list ‘C’ 6,000

Estimated balance of assets available for debenture holders
secured by a floating charges and unsecured creditors 23,700

10,000 | Debenture holders secured by a floating charge as per list ‘D’ 10,000
Estimated Surplus as regards Debenture holders 13,700

Unsecured Creditors as per list ‘E’

Rs.
20,200 | Sundries 20,000
Confingent Liabilities :
6,000 | Bills discounted 6,000
12,000 | Others 12,000 38000
96,000
Estimated deficiency as regards
creditors being difference between Rs.
Gross Assets 71,700
Gross Liabilities 96,000 24,300
Issued and calledup capital : 3200 share of Rs. 100 each 3,20,000
Estimated deficiency as regards as per list ‘H’ 344,300
Deficiency Account
Excess of Capital and liabilities over Assets on 1st Jun., 1992 3,13,900
2. | Net Dividends and Bonuses declared during the period from...
to the date of statement NIL

Net trading loss for same period

4. | Losses other than trading losses written off or for which
provision has been made in the books during the same period NIL 159
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5. | Estimated losses now written off or for which provision has
been made
for the purpose of preparing the statement.
Rs.
Building 12,000
Debtors 400
Liabilities on Bill discounted 6,000
Other Contigent Liabilities 12,000
30,400 30,400
6. | Other item contributing to deficiency NIL
Total Deficiency as shown by the statement 344,300

Working Note : Liabilities — Assets = Loss

[Debenture 42,000 + Deb. 10,000 + Preferential Creditor 6,000 + Capital 3,20,000 +
Unsecured Creditor 20,000] — [Cash 100 + Debtor 4,000 + Building 60,000 + Furniture
20,000] =3,13,900.

Note : Liabilities on bills discounted Rs. 6,000 and other contingent liabilities of
Rs. 12,000 have not been taken into consideration for finding out excess of capital and
liabilities over-Assets.

4) fu'd (Summary)—

deiuh ,d o/kud jpuk ghu d dij.i] 1Nfrd er; ugh ik Idrh g4 diuuu midh
lelflr] Dekiu dh 11@;k Mk gk ikrh gA Dekiu 1j dEiuh d f@;kdyki Dellr gk tir
g rfk midk uke dEiun jRELVK) } JIk deifuzk d jieLvy 1 div fnsk thrk gh dEiun
dk ekiu ,PNd] vfuok; rFk Usksky; d fuji{k.k e gk Idri gA lekiu giu 1j dEiuh
dk "uLrijd dk vflre fooj. [kk re™* r;kj fd;k thrk gb lekiu i dEiuh vi/fu;e 1956
e fu/ifjr @e 1] foftlu 1{i dk Hixriu fd;k thrk gh
(5) iLrkfor iLro{ (Suggested Readings)—
(1) Advanced Accountancy
By S.M. Shukla
(2) Higher Accountancy
By R.K. Gupta
(3) Corporate Accounting
By R.K. Mittal
R.S. Singhal
(4) Advanced Accounting
ByR.L. Gupta

(6) ueu d fy, 1°u (Sample Questions)

@ fdIh dtivh d Bekiu B D;kvi'k; g\ ,d deiut di Bekiu dh fofo/ fofek;
D;kg\



@

©)

@
)

©)

leliudUk dk viire fooj.k [irk D;k girk g \ b dk fu/ijr ikz i nbft; rFk
mle nh thu okyh fofdklu enk dk Te>lkb;A
fLRfréfooj.k D;k g \ ble diugdku dh en fn[lb tirh g \ ;g dc vij D;k
rkg\

dEiun d letiu d le; iolf/dlij yunkj diu gir g \ Te>lb;A
iyd fyfeWM dk 31 elp] 1999 dk ,Nd lekiu gvid IEiflk;k d fod;
futufyf[kr jif*k;k oly gb (Palak Ltd. went into voluntary liquidation on 31st
March, 1999. The assets realised the following amounts) :

Rs.
16k vij elhujh (Plant and Machinery) 90,000
1uipj (Furniture) 30,000
fofu;kx (Investments) 20,000
Jofr;k (Stock) 62,000
nunkj (Debtors) 28,000
mld nif;Ro fukufyfkr Fk (its liabilities were as under) :
Ijf{kr yunkj & THKj ;U o e’lhujh 40,000
[Secured Creditors (Secured on Plant and Machinery)]
12% Y. Ki=k&ftu ij 30 fhrEcy] 1998 dk C;kt sk gvk g 40,000
[12% Debtors — Interest paid upto 30th Sept., 1998)
Vjt{ir yunkj (Unsecured Creditors) 70,000

iolf/dikj yunkj (Proferrential Creditors) 5,000

V'I&ith (Share Capital) :
10 #- oky 14,000 lerk v'k (14,000 equally shares of Rs. 10 each) 1,40,000
leliu d 0;; 7004 g,A fuLrijd dk ikfjIfed BEiflk;k di olyh ij 4% rFik
VAj{kr yunijk dk Hixriu dh thu okyh jifk 1 29 fuf*pr fd;k x; 14 Y2.\&i4
dk Hixriu 30 tu] 1999 dk fd;k x; 1 fuLrijd dk vlre fooj.k [Hrk r;kj dift,A
Expenses of liquidation amounted to Rs. 700. The liquidator’s remuneration
was agreed at 4% on assets realised and 2% on the amount distributed to
unsecured creditors. Debenture were repaid on 30 June, 1999.
Prepare the Liquidator’s Final Statement of Account.
fuf/ fyfeW dk ,fPNd lekiu futukfdr nif;Rok d BkFk gvk (Nidhi Limited
went into voluntary liquidation its liabilities were as under) :

Rs.
0;kikfjd yunkj (Trade Creditors) 8,400
cd viHfode (Bank Overdraft) 14,000

ith (Capital)
10 # oky 7,000 io/dkj v*i] 7 # nlk
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(7,000 preference share of Rs. 10 each, Rs 7 called up) 49,000
10 #- oky 7,000 lerk v'f] 9#- nlk
(7,000 equally share of Rs. 10 each, Rs. 9 called up) 63,000

MWib, % vnlk ;kpuk, (Calls in Arrears) 2,000 61,000
vixe ;kpuk, iklr (Call-in-Advance received) :

iolf/dkj vk 1j (On preference shares) 16,800

lerk v'ik 1j (on equally shares) 2,000 19,600

Eifli;k 1 1,40,000% oly g, Vij lekiu 0;; 2,000# g,A iolf/dlj v*Iéifj 3t
di 1th di 1okf/dkj ugh gA fulrijd dk vire fooj.k [Hrk r;kj dift,A
The assets realised Rs. 1,40,000 and expenses of liquidation amountd to Rs.

2,000. The preference shareholders have no prior right as to capital. Prepare
Liquidator’s final Statement of Account.

@ 1tyi] 1993 dk ,d dEiuh u ,fPNd lekiu ij Jn it ,y- el dk fuLrijd
fu;Dr fd;k x;k rFk mDr frfc dk aLrdk I fuEufyf[kr *K% fy, x; %
Shri P.L. Mod is appointed liquidator of a company in voluntary liquidation on
1st July, 1993 and the following balances are extracted from the books on that
data :
Rs. Rs.
Share Capital Machinery 30,000
16,000 shares of Rs. 5 each 80,000 | Stock-in-Trade 1,000
Reserve for Bad Debts 10,000 | Leasehold Properties 40,000
Debentures 50,000 [ Book Debts 60,000
Bank Overdraft 18,000 | Investments 6,000
Liabilities for purchases 20,000 | Cashin Arrears 5,000
Cash in hand 1,000
Profit and Loss Alc 35,000
1,78,000 1,78,000

fLFfr&fooj.k r;kj dift, tk fd yunijk di IHk e iLrr fd;k tiuk gh e”Hhujh
dk eY;kdu 60,000 #] 1V 1j th;nin dk 73,000 #] fofu;kx dk 4,000 #- Vij
0;kilfjd jofr;k di 2,000 # ij fd;k x; 14 Mcr 1/2 k 2,000 # Vij Ifnl/ va.k
4,000# d g] ftue 1 2,000# ilr fd, tiu dh vi'i gA cd vi/fod' d fy,
iV okyh BEflk;k ok fxjon [ ;K djk vij etnj d fy, 1oif/dkj yunij
1,000 # d gh VyhiQu fdjk;k 8o # wnlk gh

Prepare a Statement of Affairs to be submitted to the meeting of the creditors.
The machinery is valued at Rs. 60,000; the leasehold properties at Rs. 73,000;
Investment at Rs. 4,000 and stock-in-trade at Rs. 2,000. Bad debts are Rs.
2,000. Doubtful Debts are Rs. 4,000 estimated to realise Rs. 2,000. The bank
overdraft is secured by deposit of title deeds of leasehold properties.

Preferential creditors for taxes and wages are Rs. 1,000. Telephone rent owing
isRs. 80.



B.Com. Part-11 Corporate Accounting

BC 202 : Corporate Accounting

Lesson No. : 9 Revised by: Pawan Singla

cfolx dEifu;k d [kkr
(Accounts of Banking Companies)

Structure :
(0 ifjp;
@ mi';
@) fo'k;&liexh dk iLrridj.k
31 cfo)x dEifusk d [Hr
3.1.1. cfolx dk vk
3.1.2. iph 1%fr
3.13. iph 1%fr d yiHk
3.14. iph 1%fr dh gifu
32. cfolx dEifu;k d vilre [ir
321 YiH&gifu [Hrk ki
322. YiH&gifu [kr e nh xb vulfp;k dk Li"vadj.k
323. Huk; x; feyk 1y vielr dvirh
324. vielr dVirh ij ikjfEHkd K%
3.25. vlre [lrk dk tHifor dju oty o/kfud ito/ku
33. Mcr %.k ,0 Mcr o Inl/ Y.k gr vi;ktu
331 vik;kioun; BERfU;K
332. Mcr Y.k d fy, vi;ktu dh x.kuk
34. fLRfr fooj.k dk ik-i
34.1. fLFfré&fooj.k e ni xb vulfp;k dk Li"Vhdj.k
@ fu'd'
(5) iLrifor iLro{

®6) ueu of fy, i'u
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(1) 1fjp; (Introduction)

Hijr e cfolx xfrfof/ ;k dk cfo)x vi/fu;e 1949 d Hjk fu;fi=r fd;k thrk gh c<rh
gh 0;0lif;d f@;kvk u cfolx 0;0lk; d eglo dk cgr c<k fn;k gh vit d le; e fouk
cfolx xfrfof/;k d 0;0lk; pyiuk vIEHo& Ik yxrk gh cd viu xigdk dk tek Lohdlj
djul] mZk nuk o wU; db idkj dh Hfo/k, inlu dj jg oA
(2) mi"; (Objective)

bl wve;k; dbi<u 1 viidk fuku fo'k;k dh tludijh feyxh—

(1) cfolx dk D;k wvF g \

() iph i%fr D;k g \ vij bld D;k yiH o gifu g \

3) cdk dk yiHk gifu [Hrk fd 1 idkj 1 cuk;k tirk g \

(4) Hkuk; x; feyk db vlellr dvkrh dh x.kuk fd 1 idij dh tirh g \

(5) Mcr .k ,0 Mcr o Hni/ Y.k gr fdl 1dij vi;ktu cuk,k thrk g \

(6) fLFifr&fooj.k dk D;k k=1 g \ fLRfr&fooj.k r;kj djr le; diu&diu&lh
vulfp;k dk r;kj fd;k tirk g \

(3) fo'k;&lkexh dk iLrridj.k

cfolx dEifu;k d [kr dh fo'k;&Nkexh dk iLrrhdj.k futu idkj I g %

3.1. cfolx dEifu;k d [kr (Accounts of Banking Companies)
3.1.1. cfo)x dk VvFk (Meaning of Banking)

Hijr e cfolx 0;0lk; cfdx fu;eu vi/fu;e 1949 (Indian Banking Regulation Act,
1949) Hjk Ipkfyr fd;k thrk gh bl vi/fu;e dh Zijk 5(b) d vullj] “cfolx dEiuf* og
dEiuh g tk Hikjr e cfolx dk 0;0lk; djrh g vij cfolx dk v g "m/kj nu vFok fofu;kx
dju o) mi*; gr turk 1 ezl e fufkik dk Lohdlj djuk g tk ekx ij vFd fdlh vi;
idij pd] MYV wifn ik offi I fd;k tirk gh v cd ,d , Ih ILFik g & eak vij Ik
e 0;olk; djrh gA

cd ilrikyu ;k cd dh dk;fof/ (Bank Book keeping or Bank’s Working)

cdk e iLrdi e y[l j[tu d fy, nigjk y[ik 1.kyh (Double Entry System) dk
i;kx fd;k tirk gh cfox 0;0lk; d liQyrtiod Ipkyu d fy, ,d h 1%fr dh
vio®;dri girh g fEl 1 fnu&ifrinu d 0;ogkjk dk Bgh Boh y [k j[i IdA 1ph 1%fr
(Slip System) cfo(x 0;0lk; dh bl vio®;drk dk ijk djrh gh

3.1.2. 1ph 1%fr (Slip System)
iph 1%fr dk vFk (Meaning of Slip System)

'p (Slip)yu&nu di fyf[kr vi/dlj 1=k g & fd [Krk cgh j[ku oty dk ,d [Hr

d ule ;k tele [ h dju dk h thrh A ifp;k (Stips) dh Bgk;rk 1 10/ BECfU/r [lrk
e [kriu h dj nh thrh gh ; ifp;k sk rkcd d xigdk Hk Hgh &t g vRok cd depffj;k
YKk cd |Lr|kyu d wvirxr e[;r quufyf[r nk idkj dh ifp;k dk i;kx fd;k thri g—

1. tek dju dh iph (Pay in Slip)
2. /u okilh dh iph ;k Zukn®k (Withdrawn Slip)



tek djku dh iph

tc xigd dk cd e ji"k tek djiun gk rk og tek dju okyh iph (Pay-in-Slip) dk
Hj dj kr jkdiM;k (Receiving Cashier) dk jkdM d B iLrr djrk gh bl iph d nk
Hix gkr g el wxfyf[krik: i (Proforma) dh Igk;rk ijrk I Ie>k th Idrk gh tek
1ph (Pay-in-Slip) d nkuk gh Hiixk dk xigdk d Hjk oh Hijk &rk g ikir jkdfM;k bl 1ph
d viZlj ij jkdM iLrd e |f0fV (Entry) djrk g rFik 1ph d nk Hikxk e 1 1gy Hix di
cd dh egj yxk dj og i/lu jidiM;k d gLri{lj Ifgr xigd dk oifil dj nrk g & fd
xigd d ikl 1ek.kd z1 e jgrh gh bl iph d cp ,d Hix dk jkdfM;k (Cashier) viu
kb jIkyrigh bl Hix d viZkj ij Dell; jkdM iLrd e ifof'V (Entry) dh thrh g wij
cin e bl 0;fDrxr [Hrk dk j[lu oty fyfid (Ledger Keeper) d kI Ht fn;k thrk g
;9 fyfid MEcfl/r xigdk d [lrk e iph d viZlj ij Zu jif*k tek dj nrk gh (tek iph
dk ueuk vxy "B ij fn;k x;k g)A

Fz 7
| A =
P E
P =

9% Fad famo & SER
Details as per Reverse

TSI /Cashier TR TR (Passing Authority) ST R aTell/Deposited by

TR/ AT
Chash/Cheque

SIEESS
Initials
10

E=a
S.No.| Sorolt No.

T AF (SH S A /e T TR $5 a9,
FHerehl, HH, ¢ Tawetl/am=1 e =) 2q e qr=a o)

SHT R H et

Use Separate slips for depositing Cash/Cheque same Branch/Other Local

Branches/Each National Clearing Centre-Bombay, Calcutta, Madras, New Delhi

State Bank of India

mEn/Branch

T FIWC q90 o% @A HA/Credit Savings Bank Account No.
T3 w=g |

Rs. in Words

Other out station cheqes.

¥H/0OF

AH

= % @/Savings Bank A/c
3foean

we ¥%

Credit A/c No.
q¥/0OF

THEAF
Cash/Cheque Rs.
T3 = A

Rs. in Words

State Bank of India
ImEn
Branch 20
ST HIT 590 S @ g9

Corporate Accounting

165



B.Com.-1 (BC-202)

166

Juokilh dh iph ;k Zukn®k

tc xigd cd 1 #1;k fudyoluk pigrk g rk xigd pd fy[iri g ;g le; dk ife
(Withdrawl Form) Hj dj [lrk ikyd (Ledger-keeper) dk nrk gA [Hrk ikyd bl iph e
fy[ih gb jde I xigd dk [Hrk MfcV dj nrk gh bl iph dk Vidu iLrd p<k dj bld
cny e Vkdu xkgd dk nrk g ;g iph cin e y[lety d ikl tirh g 0 Vidu cd tip
djo{ rRk y[td d gLri{kj feykdj pd dk ikl djrk gA rRi"pkr Vkdu cd dk jidiM;
d ikl pd d Hxriu d fy, Ht nrk g vij jidiM;k xigd 1 Vidu ydj ml i Ik dk Hxriu
dj nrk g NiF oh jkdfM;k bl pd dh jde di viu jkdM ogh e fy[krk gh

/u okillh dh iph dk ueuk
W T F W I gF H e wed @

Pass Book must accompany this order from

State Bank of India

A | =LA | emweR | 'i/uE. |5 fEen
S.No. |Soroll No| Initials | M. No. Posted

IMEN/Branch 20

FOI R T

Please Pay self Rupees

T/EAR @ | T A W OJTEE ) T

and Debit My/Our Account Rs.

EEGIEC| s iez]
Savings Bank Account ST Depositors

3.1.3. 1ph 1%fr d ykHk (Advantages of Slip System)
iph 1%fr 1 fukufyf[ir yitk g—
1. y[k dju e Ifo/k

cd e if;d 0;o0g dk y [k dblerIfd rk g vrh bl 1ph i%fr d
ik dk; "0k o Bfo/k 1 gk thrk g] D;kfd bl fof/ e iph dk c<h Bjyrk |
,d LFku 1 nlj LFlku 1j LRkukrfjr fd;k g0 Idrk gh bul y[k dju e le; dh
Hh cpr gkrh g

2. y[k dk fo*oluh; gkuk

cdk dh dk; fof/ e 1;kx viu okyh ifp;k Lo; xigdk }kjk gh Hijh thrh g feud
viZij 1j [krk e y[k fd, tir gAvr ;0 Y[k 1.krk fotoluh; gir g vij
vio®;drk iMu 1j xigdk dk fn[lk, th 1dr gA
3. vd{k.ke ljyre

vd{id iLrdk e fd, x, y[i dk rd rc iHkor ugh djrk tc rd mu y [k
I BEcfl/r tek.k i=k ikir u dj yAbI 1vafr d Hjk gLk x; 1ek.k 1fp;k (Slips)
e gir gh vrh vd'id y[ik d viliuh T ik 1dri gh



le; vij Je dh cpr

cdk dh e[k ifp;k e pd rFik ek dh 1ph gh nkuk gh xkgdk d Hgk r;kj dh

thrh g] fthl depkfj;k d le; vij Je nkuk dh opr girh gh vk ifp;k d

"% winku inku Hgk y [k rjlr ok tr gh

[kr gj Be; 1jh rjg r;kj jouk

fd Ih Hi yu&nu d gir gh rjlr o ifp;k dh 0;oLFk 1 bldh [kriuh gk it gh
rh [kr gj le; r;kj jor o

cd d dk;k dk lefpr foHktu

ifp;k dh Bgh;rk 1 y[k fd, tu d dij.k di;k dk mfpr foHitu gk thrk g
vij fdlh Hih idkj i =6V ik, tu ij depkjh dk mlkjnk;h Bjisk € Idrk gh

mfpr 1ek.k

bu ifp;k dk cd dkiv HosZkuh 1 1jf{kr jLkrk o] € De; i1j iek.k i= di;
djrh gA mnigj.k d fy,] ;f xigd cd 1 dg fd bruh ji*k dk pd eu ugh Ht
rk bl dk Hxriu o0l fd;k x;k rkcd iR;{k d -i e og iph xigd dk fn[k,x]
feld viélj 1j cd u Hxriu fd;k g

ikjfeHkd y[k dh iLrdk dh cpr

bl 1%fr e IHO y[k ifp;k dh Ig;rk I fd; thr gA bID Dgk;d ilrdk di
J[u dh vio™ ;drk gh ugh gkrh rFk Bgk;d iLrdk dh cpr gkrh g rRk cd dk;k
e fer0;f;rk virh gh

3.1.4 iph i%fr dh gkfu;k (Disadvantages of Slip System)

nkuk

1.

xkgdk dk dfBukb ,0 v Ifo/k—cd of fofHiu 0;ogkjk o] fy, xigd di fofHiiu
idj dh ifp;k Hjuh iMrh g] fEID midk Be; o Je 0;Fk e u'V gk thrk gA
vui< yixk of fy, ;g 1%fr fo't' =i 1 vIfo/ktud girh g

fjdiM j[ku dh vIfoZk—iR;d yué&nu fofHUu [kyh ifp;k ij fd; tir g]
fell mlg IEHky dj j[u e VR;Ur vIfo/k girh g] D;id budh B[ ;k cgr vi/
rh g] ft¥ncY jitLVjk e ;g vIfo/k ugh gkrhA

iph o) [ku 3k u'V gku dk H;—ifpsk di vidij Nivk giu o viZd el e
gu d dij.k bud [ thu dk b/jam/j gk thu k u'v gk thu dk H; jork g
wvij bud xe gk thu sk u'v gk thu I dkih 1) uh gk thrh gA

xcu dh IEHkkouk—D'kfd ; 1fp;k Nivh o gYdh girh g] bIfy, budk xcu fd I
depljh d Mk h 1 fd;k t kIdrkgA

ijr ,d vPNh Vi Urfjd vd{k.k (InternaIAudltSystem)Vlu dj mijior

I diad gn rd cpk t Idr oA bl |1/4fr d yiH] nk% dh vifik vi/d gh vrk
;o0 1%fr THO cdk d Hgk i5kx e yib trh gA

3.2 cfolx dEifuzk d vilre [kr (Final Accounts of Banking Companies) :

if;d cfolx deiuh 0% d Vir e viu off'td [lr r;kj djrh gA cfolx dEifu;k dk viu
viire [lr cfo)x fu;eu vi/fu;e] 1949 dh rr; vulph e fn, x, 1k=1 e culu iMr gh
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;0 ik-i yEcor ikzi e gh rrh; vulph o) ifle v (FormA)e fpVB dk 1k:1
fn;k x;k g og 1je ¢ (Form B) e yiH&gifu dk 1k=1 sk x;k gA vflre [krk of fy,
ikzi e th yEcor 1kz1 e g] fpVB o yiHi&gifu [Kr o) Tk oN vulfp;k Hi nh xb
g] ftudh B[ ;k vBijg gh bue 1 11 12 ukcj vulfp;k fpvB 1 IECfi/r enk o] clj e
g rFk 13 1 16 utcj vulfp;k yiH&gifu [r 1 BEcfl/r enk o] ckj e gh vulfp 170
18 UtV o y[du unfr;k I IEcfi/r gh vc ge yiH&gifu [lr o fpVB o) u, k= ik dk
bul REcfl/r vulfp;k o) Ik ve;;u djxA

3.2.1. ykHk&gkfu [krk 1kz 1 (Format of Profit and Loss Account)

The Third Schedule
(See Section 29)
FormB
Profitand Loss Account
For the year ended 31st March (Year)

Schedule No.  Yearended Year ended
31.3.—Rs. 31.3.—Rs.
(currentyear) (previous year)
1. Income
interest earned 13e s
Other income LA. oo e
Total
2. Expenditure
Interest expended 15,
Operating Expenses 16, s e ——
Provisions and Contingencies Total
3. Profit/Loss
Net Profit/Loss (=) forthe year s e
Profit/Loss(-) brought forward Total e
4. Appropriations
Transfer to Statutory Reserves
Transfer to Other Reserves
Transfer to Government/Proposed
Dividents, Balance earned OVEr e s
to balance sheet Total o

Schedule 13-Interest Earned

Yearended 31.3.... Yearended 31.3...
(currentyear) (previous year)

1. Interest on advances and Discounts
onBills

2. Income on Investments



Interest on balance with Reserve Bank
of India and other under Bank funds

. Others
Total

Schedule 14 : Other Income

Year ended 31.3. ...

(Current Year)

Year ended 31.3. ....

Previous Year)

Commission, exchange and
brokerage

Profit on sale of investments

Less, Loss on sale of investments

Profit on revaluation of investments

Less : Loss on revaluation of
investment

Profit on sale of Land, Building
and other Assets

Less : Loss on sale of Land,
Building and Other Assets

Profit on exchange transactions

Less : Loss on sale or exchange of
transactions

Income earned by way of dividends
etc. from Subsidiaries/Companies
and for Joint Ventures abroad/in
India

Miscellaneous Income

Total

Note : Under items Il to V Loss figures may be shown in brackets.

Schedule 15 : Interest Expended

Year ended 31.3. ...
(Current Year)

Yearended 31.3. ....
Previous Year)

Interest on Deposits

Interest on Reserve Bank of
India/Inter Bank borrowings.

Others

Total

Operating Expenses

Year ended 31.3. ...
(Current Year)

Year ended 31.3. ....
Previous Year)

Pyaments to and provisions for
employees

Rent Taxes and Lighting
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Printing and Stationery

Advertisement and Publicity

Depreciation on Bank’s property

(S22 LI Il O]

Director’s Fees, Allowances and
Expenses

Auditor’s fees and expenses
(Including Branch Auditors)

Law Charges

Postage, Telegrams, Telephones
etc.

10.

Repair and Maintenance

11

Insurance

12,

Other Expenditures

Total

3.2.2 yitk ghfu [ir e nh xb vulfp:k dk Li'vidj .k

vulph 13 : mikftr C;kt (Schedule 13-Interest Earned)

bl Iphd vUrxr cd d iklr dh xb C;kt dh vk; dkble fn, x, fofdilu *i"dk
d wirxr fa[lk;k thri g

1.

vixe C;kek vkj feyk 1j dVkrh
(Interest on Advances and Discount on Bills)

cd d¥ egRoi k dk; turk dk 2.k nuk g wij bl Y.k ij cd C;kt yrk g t
cd dh vi; di 1e[k kr gh cd ik;h vixek dk %.4] uxn Ik[k (Cash Credit)
o cd vf/fod k (Bank Overdraftyd =i e nrk gh bu IHh 1 ikr glu okyh C;kt
dh vi; bl ikd d wvirxr [l th,xt blh idlj fofue; foi=k vFkr fcy
di mld Zkjd d Hjk viu cd T Huok;k th Idrk gh cd xigdk dk bu feyk

dh jif*k e 1 C;ke dh "k div dj "% jif*k n nrk gh C' t dh jif*k dk cVVk
dVkrh dgr g rfik b1 Hh bIh "i%kd d wvUrxr fn[lk;k trk gA

ghu oty C;kt rFk yiHk™ dk bl “itkd d wUrxr fn[lk;k thrk gA

Bank of India and Other Inter Bank funds)

vulph—14: vl; Vk; (Schedule 14-Other Income) :

gA

1

bl vulph e cd d Hjk C;kt dh virfjDr wvi; lelr idlj dh vi;k dk fy [ t

ik

fofu;kxk 1 vk; (Income on Investments) : cd d Hjk fd X, fOfU'ka Iillr

fijto cd o vU; vircdh; "K' 1j C;kt (Interest on Balances with Reserve

vl; (Others): bl "li%d d wvirxr cd dk ikir giu okyh mu IHh C;ktk dh
dk fn[l;k t,xk ftlg mijior riu “0%dk d virxr ugh fn[lk;k x;H

thrk

def"ku] fofue; ,0 nykyh (Commission, Exchange and Brokerage) : cd
viu xigdk dk foftlu 1dkj dh Bok, inku djrk g] €1 #i;k ,d LFu 1 nlj
LFlku 1j Heeul] xigd dh vij | vk sk Y.k 1=k [kjinuk wifnd blld fy, cd xigd



I olN ilfjIfed yrk g ] ftl lok d LoHiko d vu:i deh'fu 'k fofue; ;k
nytyh d uke Itk thrk gh ; lelr vi; girh g vij mig bl "i'%d e fy [k
thrk g ijir ble fon® kh fofue; wvk; dk "lfey ugh fd;k thrk gA

fofu;kxk d fool; 1j ykHké&gkfu (Profit/Loss on sale of Investment) - fofu ; Ixk
d foo{; 1j glu oky yiHk dk bl mi& d e fy[lk thrk g ijUr fofu;ixk d
foo); 1j glu okyh gifu dk bl yitk e 4Vk dj fy [l t gA ;i Ak d cin
gkfu cprhg ri bl bl "ih%d e 1/z.kkRed d:ie fy[ rk g t wvi; vi;k
e 1 Vb thrh gh

fofu;kxk d TueY;kdu ij ykHk (Profit/Loss on Revaluation oflnvestment)
-fofu;ixk d iueY;kdu 1j ghu oy yiHk dk bl mi&"i'd e fy[ g jir
fofu;kxk d fool; 1j giu okyh gifu dk bl yitk e 1 %AV dj fn[k;k gA ;fn
AV d ckn gifu cprh g rk b1 blh "it'td e Y2.kRed (Debentures)d :
fy[l tirk g ri vi; yiHk e T %Vib thrh gh

Hife] Hiou o wi; IfEeflk;k d foo); yiHdgifu dk mIh idkj f[kk;x] €1 mDr
nk o riu d fooQ; 1 gku oky yiHigkfu dk fn[[ik;k thrk gh

fofue; yu&nuk i yikHk (%Vk fofue; yu&nuk 1j gkfu)—fon*ih fofue;

yuénu I ghu oky yk H dk ble Iftefyr fd' thrk g 1jUr bu yu&nuk ij ghu
okyh gifu dk bl yiHk e gh lek;kfer fd;k hrk g] bld vfrfjDr fon ih fofue;

yuénu 1j tklr dehtu rf fon*ih ezt d =1 e kr vi; dk bl it e fn[l;k
rk g

YKk wkin T wk;

fofo/ vk; (Miscellaneous Income) tl fdjk; dh olyi] cd o Heeflk;k I
Vi vidnA

vulph 15:fn;k X;k C;kE (Schedule 15-Interest Expended)

bl vulph d virxr cd d } Hixriu dh tu okyt C;kt dh ji'k dk ble fn,

X, futu "ii'dk e civ dj f[i;k thrk g—

1

2.

3

fu{klk ij Okt (Interest on Deposit) : ble cd e tek jifk;k ij cd Hijk

skt fy [l tirk g tl Interest on current deposits, interest on saving
deposns and interest on term deposits.

fito cdk 1 wvi; cdk I yh xb mZkj ji*k 1j C;kt
vi; follh; BLFkwk dlk fgk x;k Gkt

vulph 16: kayu 0; ; (Operating Expenses)

Ipkyu 0; 5k dk fukufyf[kr mi&""dk (Sub-headings) e clV dj fn[lk;k thrk g

1

depifj;k dk Hxriu rFk mld fy, 1ko/lu (Payment to and Provisions for
Employees)

bld virxr depffj;k dk fn;k x;k oru] HkUk] clull rfk wvU; yiHk Hfo"; fuf/
e fnsk x;k vink] 1%%u_ xP; V] vodk®k sk fj;k;r widn dk [k thrk g
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2. fdjk;i] dj vij fctyh (Rent, Taxes and Lighting)

3. Nilb o y[lu Ikexh (Printing and Stationery)

4. foKiu o iplj (Advertisement and Publicity)

5. cd IEiflk;k ij RkI (Depreciation on Bank’s Property)

6. Iptydk di "kYd Hlk 0 0;; (Director’s fees, Allowances and Expenses)
7. volfidk dh *kYd Hlk 0 0;; (Auditor’s Fees and Expenses)

8. diuuh 0;; (Law Charges)

9. Md] rij o Vyhifu 0;; (Postage, Telegrams, Telephones etc.)

10. ejker o j[i&j[lo (Repair and Maintenance)

11. chek (Insurance)

12. VU; 0;; (Other Expenditure) VU; 0;; thmi;Dr fdlh Hh "i%d e Iftefyr
u fd;k th Tof] £ yibl 1] ithl] Rekpkj] =k 1j 0;;] eukjtu 053] kK 0
Vifn

vk;ktu ,0 b;kfxrk; (Schedule nil Provision and Cotingencies)

mDr d fy, dib vyx I vulph ugh gh bl vulph 16d 1" phr fn[kyk;k thrk g
ble pty 0% e cuk, x, IHh vi;keu ,0 I;kixrk; fy[ih tirh g €tl—

1 Mcr ,o X/ Y.l d fy, vk;ktu (Provision for Bad and Doubtful Debts)
2. dj d fy, vk;ktu (Provisions for Taxation)

3. fofu;kxk d eY; e deh d fy, vk;ktu (Provision for Diminition in the Value
of Investment)

4. vidfledrivi o wvi; fdIh rjg dh enk d fy, glrirj.k (Transfer to
Contingencies and Other Similar Items)

3.2.3 Hhuk; x; feyk 1) vileklr dVkrh (Rebate on bill discounted)

tc ,d cd feyk di Hurk g rk bu 1j vier ijh dVirh di jif*k di de h [r e
offMvV dj nrk g] 1jUr bu Huk, x, fcyk e I o)N fcy , 1 Hh gir g o d vir rd
Hxriu d fy, 1fjiDo ugh girh ifj. kkeLO'i I fcyk d 1Ecl/ e vftr Ckt dk 1.k
i 1 ply o' d nijiu vftr ugh eluk & IdriA

mnigj.k d fy,] elu yift,] ,D0 u LW cd I ,d ekp] 1995 dk ,d riu eghu di
fcy Huk;k fel 1j cd u 600 #1; dvirh d fy,] [lr cln giu dh friFk ifr o' 31 elp
g] bl fcy d ifjoru g dh friFk 31eb] 19959 rk bl "k e pfd 600#1; 1 ekp dk
gh dVkrh [lr e olfMV dj fn, gixA fEue viy 19950 eb] 1995 I REcfl/r dVirh
200 #1; ifr elg dh nj 1 400#1; Vir g] vxy o'% I 1Ecfi/r gh vrk ; 400 #i; Huk,
X, feyk 1j vIellr dvirh gh ;9 , 00 vi; g & bl o'% 1kir gk xb g 1jir delb ugh
Xb gh

(Income received but not earned) bl Huk, x, fcyk 1] NV (Rebate on bills
discounted VFiok vIlellr dVkrh (Unexpired Discount) ;k vfxe dVirh (Discount
Received in advance) dgr gA
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Huk, x, feyk ij dvirh cd d fy, vk; gh vilre [lri d u, ikzik d vulij
bl yitk gifu [lr dh vulph uEc] 13 (Interest Earned) € Interest on Advances and
Discount on Bills "li'd d vUrxr Mk x5k gh vrh 0% d vir e Beklr dVkrh dh ji*k
;i Dek;ktukvice nhogh g rk ,d clj ,d "it'kd e T %AVk;h t,xh o nljh j,gj k
fpVB d nif RO i{k dh vulph uEcj 5 (Other Liabilities and Provisions) e fy[i t
bld fy, futufyf[kr 1fof'v culb &rh g—

Discount Account Dr.

To Rebate on Bills discounted Account

(With the amount of Unexpired Discount)
1jir ;f vilellr dVirh ryiV e nh gk rk bl doy ,d clj fpVB e gh fy[kxA

Ilustration-1 : 31 elp] 1999 dk LW cd d futufyf[kr vn; fcy Fk (On 31st
March, 1999 State Bank had the following unmatured Bills)

fcy dn friFk JhEk vof/ dVirh dh nj

(Date of Bill) (Amount) (Term) (Rate of Discount)
January 12,1999 18,250 6 Months 14%
February 7, 1999 36,500 4 Months 13%

March 1, 1999 9,125 3 Months 12%
October 10, 1998 5,000 5 Months 15%
31.3.1999 dk Huk, x, feyk 1j viellr dvir h dh k k dift, vij mldh vio®;d

Jitutepk 1fof'V nhftt,A yiH&gifu [kr e fy[ih t JHEk Kir dinfe, A

Calculate the Rebate on bills discounted and give the necessary journals entry
as on 31.3.1999. Also calculate the amount to be shown in the Profit and Loss Account.

Solution :
Calculation of Rebate on Bills discounted

Due Date Non. ofdays | Amount | Rate of Total Proportionate

(Inclusive 3 falling on Rs. Discount | discount | discount for days

days of after March on bill after 31st

grace) 31, 1999 discounted March, 1999

July 15, 1999 106 18,250 14% Rs.1,278 | 18,250 x 14/100 x
106/385=742

June 10, 1999 71 36,500 13% 1,582 36,500 x 13/100 x
71/365=923

June 4,1999 65 9,125 12% 274 9.125x 12/100 x
65/365 =195

March, 1999 5,000 15% 313

Total 3,447 1860
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Rs. Rs.
1999 March, 31 | Discount on Bills Discounted Account Dr. 1,860
To Rebate on Bills discounted Account 1,860
(For Adjustment of Unexpired disount)

Amount of discount to be shown in Profit and Loss Account Rs.

Total discount on bills discount received during the year 3447
Less : Rebate on bills discounted 1,860
Amount to be shown in Profit and Loss Account 1,587

3.2.4 vileklr dVkrh dk ikjfEHkd "K'k (Opening Balance of Unexpired Discount)

pfd xr o dh vIellr dvirh vxy o' dh vk; g] vrk bl vxy o' dh vi; e
‘ifey dju d fy, y[kdu o d wijttk e bld fy, quufyf[ 1jfeHkd 1fof'v dh thrh
0—
Rebate on Bills Discounted Account
To discount on bills discounted Account
(For the transfer of opening balance of unexpired discount)

Hlustration 2 :

Following were the extract from the trial balance of a Bank as on December 31st,
1987 (31 fnlEcj] 1987 dk ,d cd d ryiV e futu fooj.k FK)A

Rebate on bills discounted Rs.
asonJan. 1, 1987 Huk, x, feyk ij viellr dvirh 3,000
Discount on bills discounted

(Huk, x, feyk 1j dVirh) 23,100
Bills were discounted during the year as follows :

0% d nijlu fuufyfkr fcy Hiuk

Serial No. Amount of the bill Rate of discount Due Date
e I[;)  (fcy dn jkf*k) (dVkrh dh nj) (n; frifk)
1 20,000 12% 31.1.1988

2. 30,000 15% 31.3.1988

3. 45,000 16% 29.2.1988

4. 50,000 18% 27.11.1987

Give necessary entries and prepare discount on bills discounted Account and
Rebate on bills discounted Account. How much discount will be credited to the Profit
and Loss Account of 1987.

vio®;d 1fof'V;k niftt, wij Huk; x; feyk 1j dVkrh rFlk Huk, x, feyk 1j vIellr
dVirh o) [lr r;kj dift,A o' 1987 d yiHé&gifu [kr e fdruh dVirh offMV dh &k, xhA
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Solution :
Calculation of Unexpired discounts as on 31.12.1987
Sr. | Due Date | No.of Months | Amount | Rate of Unexpired
No. Falling after Rs. discount discount
31.12.1987
1 |31.1.1988 1 20,000 12% | 20,000x12/100x 1/12=200
2. |31.3.1988 3 30,000 15% [ 30,000x15/100% 3/12=1,125
3. |26.2.1988 2 45,000 16% | 45,000x16/100% 2/12=1,200
4. |27.11.1987 Nil 50,000 18% Nil
2,525
Journal
Rs. Rs.
1987 Bills discounted and purchased Account
To Discount on Bills discounted Account Dr. 23,100
(For discount on bills discounted during the year) 23,100
Dec. 31| Rebate on bills discounted Account
To discount on bills discounted Account Dr. 3,000
(For the Transfer of opening balance of unexpired 3,000
discount)
Dec. 31| Discount on bills discounted Account
To Rebate on bills discounted Account Dr. 2,525
(For the Transfer of closing balance of Unexpired 2,525
discount)
Dec. 31| Discount on bills discounted Account Dr. 23575
To Profit and Loss Account 23575
(For Balance of discount transferred to Profit
and Loss Account)
Rebate on bills Discounted Account
1987 Rs. 1987 Rs.
Dec. 31 | To discount on bill January 1 | By Balance b/d
discounted Account (Opening Balance) 3,000
(Transfer) 3,000 Dec.31 | By discount on
to Balance C/d bill, discounted
(Closing Balance) 2,525 Account
(Unexpired discount) | 2,525
5,525 5,525

Corporate Accounting
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B.Com.-11 (BC-202) Discount on Bills discounted Account

1987 Rs. 1987 | By Bills discounted Rs.
Dec. 31| To Rebate on Bills and purchased Account| 23,100
discounted Account 2,525 | Dec, 31 | By Rebate on Bills
(Unexpired Discount) discounted Account
Dec. 31 | To Profit and Loss A/c | 23,575 (Transfer) 3,000
26,100 26,100

Net Amount of discount to be taken to schedule 13 :

Discount 23,100
Add : Rebate on bills discounted on 1,1,1987 3,000
26,100
Less : Rebate on Bills discounted on 31.12.1987 2,525
23,575

VI b ;fn o' d akjEHk dh Huk, x, feyk 1) vlellr dVirh dh ™k nh xb gk
rk bl vulph ukcj 13 (Interest Earned) € Interest on advances and discount of Bills
discounted "li"d e ©M fn;k trk gA o'k of 1kjEH d v lellr dVirh dh jif*k gelk ryiv
e gh nh gkrh gA
3.2.6 vilre [krk dk 1Hkfor dju oky o/kfud iko/ku

(Legal Provision Affecting Final Accounts)

1. 1p; d% (Reserve Fund): Zkjk 17.d vullj] Hijr e lelefyr cfolx dEiun
db yiHk&gkfu [Hr Hjk inf'kr yitk dk de 1 de 20 ifr*tr ,d Ip; di%
(Reserve Fund) e gLrirfjr djuk gixid bl o/kfud Bp; di% (Statutory
Reserve) Hit dgr gA

2. YKk Hxrku 1) 1frcl/ (Restriction on Payment of Dividend) : Zkjk 15 (1)
d vullj ,d cfolx deiuh viu vk 1j yiHk'k dk Hxriu rc rd ugh dj Idrh
tc rd dh ikjfeHd 0; ;] IxBu 0;;] v'ik d fool; ij deh’fu nykyt] gifu df
kv, Bdib 035 fell er&dEiflk u Iftr dh xb g wvifn Bfgr leLr
ithxr 0;; vifyf[ir u dj fn; x, gk
Illustration 3:

31elp] 1999 dk U; cd fyfeVM dn iLrdk I futu vidM fy; x; gh

(The following are the figures extrated from the books of New Bank Limited as on

31.3.1999)
iklr C;kt o dVirh (Interest and Discount Received) 40,00,000
fufkak 1j C;kE fn;k (Interest paid on Deposits) 24,04,000
fuxfer o ikFkr 1th (Issued and Subscribed Capital) 10,00,000
oru rFik HUk (Salaries and Allowances) 2,00,000
Iplyd "iYd (Director’s Fees) 30,000
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fdjk;k o dj fn; (Rentand Taxes Paid) 1,00,000
Mkd o rij (Postage and Telegrams) 50,000
/hjk 17 d virxr dik (Reserve Under Section 17) 8,00,000

deh’fu] fofue; rFk nykyh (Commission, Exchange and Brokerage) 2,00,000

illr fdjk;k (Rent Received) 55,000
fofu;kxk d fool; 1j yiHk (Profit on Sale of Investments) 2,00,000
cd IEiflk ij RkI (Depreciation on Bank’s Properties) 30,000
y[lu liexh (Stationery) 50,000
iljfEeHd 0; ; (Preliminary Expenses) 15,000
Vol{k.k "kYd (Audit Fees) 5,000

virfiDr 1puk, futufyf[ir g—

1 ,d xigd] fel 10 yk[k #i; dk Y.k fnsk x;k g] fnokfy sk ok x;k g vkj midh
BEifk 0 50 frokr k™% ikir ghu db vl gA

2. W; Y.k d IEcl/ e vol{kd Hjk 1,50,000#1; dk iko/lu vio™;d eluk x;k

3. 31.1998 dk Huk; x; feyk 1j vlellr dVkrh 12,000 #i; Fih rfk 31.3.1999 di
16,000 #i ; FiA

4. vi;dj d fy, 7,00,000#i; dk 1lo/ku dift,A

5 Ipkyd 10 ifr'kr dh nj 1 yiHk'k %% djuk pigr gh viZfu;e d vullj
yiHiggifu di [irk rilj dift, A
The following further information is given :

(@ A customer to whom a sum of Rs. 10 Lakhs has been advanced has become
insolved and it is expected that only 50% can be recovered from his estate.

(b) There were also other debts for which a provision of Rs. 1,50,000 was found
necessary by the Auditors.

(c) Rebate on Bills discounted on 31.3.1998 was Rs. 12,000 and on 31.3.1999 was
Rs. 16,000.

(d) Provide Rs. 7,00,000 for Income Tax.
(e) The Director’s desire to declare 10% dividend.
Solution :

Profit and Loss Account
for the year ended 31st March, 1999

Rs. 000 omitted)

Schedule No. Year ended
31.3.1999

l.  Income Rs.
Interest Earned 13 3,996

Corporate Accounting
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Other Income 455
Total W
Il.  Expenditure
Interest Expended 2404
Operating Expenses 480
Provisions and Confingencies 1,350
Total W
Ill.  Profit/Loss
Net Profit for the year 217
Profit/Loss(-) Brought forward --
Total 217
IV, Appropriations
Transfer to statutory Reserve
(20% of Rs. 217) 434
Transfer to proposed dividend
(10% of Rs. 1,000) 100.0
Balance carried over to Balance Sheet
Rs.217-43.4-100) 736
Total C 2170
Schedule 13 : Interest Earned
I.  Interest on advances and discount on bills Total 3,99
Schedule 14 : Other Income
. Commission : Exchange and Brokerage 200
Il.  Profit on sale of Investments 200
I1l.  Miscellaneous Income (Rent Received) %5
Total 455
Schedule 15 : Interest Extended
I.  Interest on Deposits 2404
Schedule 16 : Operating Expenses
1. Payments to and Provisions for employees 200
2. Rent, Taxes and Lighting 100
3. Printing and Stationery 0
4. Depreciating on bank’s property 0
5. Director’s fees and Allowances 0
6. Auditor’s fees and Expenses 5
7. Postage, Telegrams, Telephones etc. 50
8. Other expenditure i.e. Preliminary expenses (See Note 5) 15
Total 480




fVif.ksk %

1. IHh jdek dk fudVre gtij #1; (Nearest Thousand Rupees) rd Iifer fd;k
thuk plfg,A

The amount of Interest and discount received has been calculated Rs.

Interest and discount received 4,000
Add : Rebate on bills discounted on 31.3.1998 12
4012

Less : Rebate on bills discounted on 31.3.1999 16
Total 3,99

3. The amount of provision and contingencies has been calculated as follows

1. Provision for doubtful debts of insolvent customers. 500
2. Provision for doubtful debts (Other Debts) 150
3. Provision for Income Tax 700

Total 1,350

4. vi/tuze db Zijk 17.d virxr pty o' dk yitk dk 20 ifr'kr o/ifud Ip;
(Statutory Reserve) e gLrirfjr djuk viuofk; gA

5. vi/fu;e d vulllj 1kjfeHd 0; kd r;k vifyf[kr fd, fcuk cd yiHk"k 2f'tr
ugh dj Idrk gh bl 1°u e cd yiHk™ Nf'kr dj jok g] blfy, lelr iljfEHd 0;;
yiH&gifu [k 1 vifyf[ir dj fn, x, gA

3.3 Mcr Y.k ,0 Mcrk o IfnX/ “%.k gr vk;ktu
(Bad Debts and Provision for Bad and Doubtful Debts)

i'uenhxb lek;ktukvk e I/ Y.k gr iko/lu dju d fy, dgk x;k o rk el
JEK T iloZku djuk gf] mb u, tkz1 d vullj ,d clj yiHé&gifu [kr d 1kzi e fn,
X, “Provision and Contingencies” *ii"d d wirxr tiM dj fy[kr g o nljh ckj fpVB
e vulph 9 (Advances)e 1 AVir gh

31e p] 1993 ;k bld 1"pkr lellr g oty ppk d viire [krk d IEcl/ e fjto
cd d Mk fnlk fun*i d tijh fd, tu B wvk; fuZij.k dh cdk di utfr e egloi .k
ifjoru gwvi gA vri ve cdk dk Ifnk/ ,0 Mcr Y.k d fy, 1ko/lu cuu d fy, vixek
(Advances) dk iR;lorun; BEiflk;k (Performing Assets) Vij viR;lorun; BERTk;K
(Non performing Assets) € oxidj.k djuk gixiA vixek (Advances) e vof/ Y.k (Term
Loans), udn] [k o vf/fod" (Cash Creditand Overdrafts) rFik of; fd; x, o Hiuk,
X, fcy (Bills Purchased and Discounted) *lifey gkr gA wvrh blg gh iR;koruh;
IEifli;k o viR;korut; (N.P.A)Y :i e oxiolr djuk gh ve blh viZij ij Mcr ,0
Ifnt/ Y20k d fy, iko/lu dh jif*k dk fu/Zifjr fd;k thrk gh vk ve ;fnifu e ilo/
lu culu d fy, ,d fuf*pr jif*k nh gk ri mb jif*k 1 1ko/ku cuk nx ijUr ;g gk
ugh nh gk rFk bld LFu ij viR;iorun; BERfUK nh gk rk fo]kFk;k dk Lo; gh ilo/
ud fy, vio®;d jif*k dh x.kuk djuh gixth vrk bl 1Ecl/ e viR;lorub; DEifUk;k
d clj e tuuk vir vio®;d gA
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B.Com.-11(BC-202) 3.3.1. vik;koruh; IEiflk;k (Non-performing Assets-N.P.A)

,d IEiflk viRskorun; ml nlk e cu tirh g] tc ml MEiflk ij cd dk ,d fuf*pr
vof/ rd vk; di iiflr u gt vixe dk viR;lorut; IEiflk;k (NPA)Yd i e eluu
d IEcl/ e fjto cd ki bf.M;ku cdk dk ,d fn*"lk fun’k fuxfer fd;k] g ftld vulij
N.P.A. dh x.kuk dh fof/ futu 1dkj g—

1. 31.3.1992 dk lellr gu feu vixet 1j fiNyh pkj vFok pkj 1
oty o't d fy, viekd frekfg;k I C;kt ikir ugh gvik g] mlg
NPA efuk tk,A

2. 31.3.1994 dk lellr g feu vixek 1j fiNyh riu ;b riu 1 viZd
oty o'k d fy, frelfg;k (Three or more than three Quarters)
I C;kt ikir ugh gvk g] mlg NPA efuk tk,A

3. 31.3.1995dk Iellr ghu fetu wvixek ij fiNyh nk ;k nk 1 wvieid
oty o'k d fy, frekfg;k (Two or more two quarters) I C;ft
iflr ugh gvk g] mlg NPA efuk tk,A

bIh idkj dh IEiflk;k dk NPAeluu d IECI/ e Hih mijiDr fof/ yix dh t,xih

lllustration 4

futufyf[kr Tpukvk I 1kxflo cd fyfeVM dk 31 elp] 1993 dk lekir giu oky o'%
d fy, viu'ilnun; BEiflk;k Kir dibft, A

1. vof/ Y.k 160 yi[k #1;] ftle 1 60 yk[k #i; ij xr 3frekfg;k dk rFk 40
Y[k #1; i) xr 4frekfg;k dk C;kt ckdh gh

2 udn I[ko vi/fod' 1,150 [ #i; fthe 1 150 yi[k #i; ij xr 2freifg;
ol 85 Y[k #i; ij xr 3freffg;t dk rfik 75 yi[k #i; ij xr 4freffg;k d
G5kt dkilh gA

3. 0o); odVirt g, fcy % 2,550 yi[k #1;] fele 1 850 W[k #i; ij xr ,d frelgh
di] 600 yk[k #1; 1j xr 2frelgh d] 500 yk[k #i; ij 3frekgh dk rFik 450
Y[k #1; ij 4frekgh dk C;kt cidh g

Form the following information identify the Non-performing Assets (N.P.A.) of
Progressive Bank Ltd. for the year ending 31st March, 1993 :

1 Terms loans : Rs. 160 lakhs out of which interest remains past due for 3
quarters on Rs. 60 lakhs and for 4 quarters on Rs. 40 lakhs.

2. Bills purchased and discounted Rs. 2,550 lakhs out of which discount remained
past due for one quarter on Rs. 850 lakhs, for 2 quarters on Rs. 600 lakhs, for
3 quarters on Rs. 500 lakhs and for 4 quarters on Rs. 450 lakhs.

Solution :
Calculation on Non-Performing Assets (Rs. In Lakhs)
Terms Loan 40
Cash Credit and Overdraft 75

Bills purchased and discounted 450
180 565



vk; dk vkZkj (Basis of Income) Corporate Accounting

viuilnun; BEIfUGK (N.P.A) I i dk miftr viZlj (Accurate Basis) 1j ugh yr
oju bu 1j vk; dk 1kflr d Vvi/kj (Receipt Basis) 1j [lrk e Itefyr fd;k tirk gA

Hlustration5:

Given below are the interest on advances of Laxmi Bank Ltd.

Rs. (In Lakhs)

Performing Assets | Non performing Assets

Interest Interest Interest Interest

earned reached earned reached
Term Loans 130 0 & 5
Cash Credit and Overdraft 780 630 162 10
Bills purchase and discounted 200 200 180 20

Find out the income to be recognised for the year ended 31st March, 1999.

Solution:

Income on Performing Assets (P.A.) should be computed on earned basis but
income on Non-performing Assets (N.P.A.) should be computed on receipt basis.

Rs. (In Lakhs)

Interest on term Loan (130+5)=135
Interest on Cash Credit and Overdraft (780+10)=790
Income from Bills purchased and discounted (200 +20) =220

1145

3.2.2.Mcr Y.k d fy, vk;ktu dh x.kuk

vc vixel d IEcl/ e Mcr ,0 Ifnk/ Y.k d fy, vi;ktu dh jif*k dk fuf*pr dju
dmi*; 1 IEiflk;k ok fu"lkfnu (P.A) 0 VIUu"iknuh; (N.P.A.) e foHiftr dju d 1°plr
bIh Wi/ 1j DEiflk;k dk fuEufyfke plj Jf.k;k e civk thrk g

1. mlke BERfUk;k (Standard Assets) : Vixe (Advance) dh th jkfk;k (NLP.AL) ugh
girh mlg mlke BEiflk;k (Standard Assets) dgh ik gh

2. eé;e IEiflk;k (Sub-Standard Assets) : tk vixe yxirj nk o't 3k bll de
le; rd N.PA.d virxr oxholr fd; gf] mlg eé;e HIEifr;k (Sub-Standard
Assets) dgk thrk gh

3. Ik IEiflk;k (Doubtful Assets) : th Vixe (Advances) nk 0t d viZd le;
d fy, N.P.A. d virxr oxio)r fd; gf] mig Int/ IEiflk;k (Doubtful Assets)
dgr tirk gh

4. gkfu IEika'k (Loss Assets) : Tl vixe (Advances) ftlg vol{k.k d Hjk ;k
Lo; cd Hjk 1.krk Mcr Y.k elu fy;k x;k gi] 1jUr vifyf[kr ugh fd;k x;k of]
mlg gkfu IElka,k (Loss Assets) dgr gh
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B.Com--11(BC-202) vixek dk mi;Dr pkj Jf.k;k e oxtoQr dju d cin Mcr ,0 Ifnk/ Y.k d fy,
fuEufyflkr njk I wi;ktu dh j*k Kkr d €, x

IEiflk;k dk oxidj .k Vvk;ktu dh nj
1 mhe BEiflk;k 25 ifr'tr dhnj 1
2. eé;e IEiflkk bu ij 10 ifr'kr dh nj 1
Vi;kEu cuk;k thri g

3. Mnt/ REiflk;k

1. ftu vixel d fy, cd d ikl dib 100 ifr*kr dh nj 1
IEiflk telur d zi e fxjoh ugh j[i gbA

2. ftu vixet d fy, IEiflk telur d : 100 ifr*tr dh nj 1
e fxjoh j[ih gb g] 1jir o

v- ,d o' ,d InX/ BEiflk;k elun xb gk 20 ifr*kr dh nj 1

¢ ,do% I vi/d ijir riu o' rd 301fr'tr dhnj 1
Hink/ DEiflkk elun xb gk

3. riu 0% I vi/Zd Mnt/ BEiflk;k efub 50 ifr*kr dh nj 1
xb gk

4. gifu BERfUk;K (Loss Assets) 100 ifr*kr dh nj 1

3.4. fLFkfr fooj.k dk k=i

cd vi/fu; e] 1948 dh rri; vulph e fpvB dk 1°if/r k=1 ife “A”d vullj
futufyf[r

Revised Format of Balance Sheet
The Third Schedule
See Section 29 FormA
Balance Sheet of—(Here enter name of the banking Company as on

31st March (Year)
Particulars Schedule | Ason3l1.3.... Ason31.3....
No. (CurrentYear) | (Previous Year)
Capital and Liabilities
Capital 1
Reserve and Surplus 2
Depositor 3
Borrowings 4
Other Liabilities and Provisions 5
Total
Assets
Cash and Balance with Reserve
Bank of India 6
182 Balance with Banks and money




at call and short notice call 7
Investments 8
Advances 9
Fixed Assets 10
Other Assets n
Total

Contingent Liabilities
Bills for Collection 12

Schedule 1 : Capital

Particulars Ason3l.3... Ason3l.3...
(Current Year) | (Previous Year)
1. For Nationalised Banks
Capital (Full owned)
by Central Government)
Total
2. For other Banks

Authorised Capital

(- shares of Rs. — each)
Issued capital

(- shares of Rs. — each)
Subscribed Capital

(— shares of Rs. —each)
Called up Capital

(— shares of Rs. —each)
Less : Calls Unpaid
Add. —Forfeited shares

Total
Schedule 2 : Reserves and Surplus
Ason3l3... | Ason3l.3....
(CurrentYear) | (Previous Year)

Statutory Reserves
Capital Reserves
Share Premium

Revenue and Other Reserves

a A~ W DN P

Balance in Profit and Loss Account

Total 1to 5
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Schedule 3 : Deposits

Balance with Reserve Bank of India
In Current Accounts

~ w DN P

In Other Accounts
Total (1 and 2)

Ason31.3.... | Ason3l3...
(CurrentYear) | (Previous Year)
A. 1. Demand Deposits
2. Savings Bank Deposits
3. Term Deposits
Total (1to 3)
B. 1. Deposits of Branches in India
2. Deposits of Branches outside India
Total
Schedule 4 : Borrowings
Particulars Ason3l3... | Ason31.3...
(CurrentYear) | (Previous Year)
1. Borrowingin India
2. Borrowing outside India
Total (1 and 2)
Schedule 5 : Liabilities and Provisions
Particulars Ason3l3... | Ason31.3...
(Current Year) | (Previous Year)
1. Bills payable
2. Inter-Office Adjustments (Net)
3. Interest Accured
4. Others (Including Provision)
Total
Schedule 6 : Cash and Balances with Reserve Bank of India
Particulars Ason3l.3... | Ason31.3....
(Current Year) | (Previous Year)
Cash in hand

Schedule 7 : Balances with Banks and Money at Call and Short

Particulars Ason3l3... | Ason31.3....
(CurrentYear) | (Previous Year)
1 InIndia
Total 1
2. Outside India
Total 2
Grand Total




Schedule 8 : Investment

Particulars Ason3l.3... | Ason3l.3....
(CurrentYear) | (Previous Year)
1. Investmentin India in
Total
2. Investment outside India in
Total
Grand Total
Schedule 9 : Advances
Particulars Ason3l.3... | Ason3l.3....
(Current Year) | (Previous Year)
A. 1. Bills purchased and discounted
2. Cash Credit, Overdraft and Loans
payable on demand
3. TermLoan
B. Total
Advances in India
Total
Advances outside India
Total
Total Grand
Schedule 10 : Fixed Assets
Particulars Ason3l.3... | Ason3l.3....
(CurrentYear) | (Previous Year)
Premises
Other fixed Articles
(Including furniture and fixtures)
Total
Schedule 11 : Other Assets
Particulars Ason3l.3... | Ason3l.3....
(CurrentYear) | (Previous Year)

1. Inter-Office adjustments

2. Interest Accrued

3. Tax Paid in advance/Tax deducted at
source

4. Stationary and Stamps
Non-Banking assets acquired in
satisfaction claims

5. Others

Total
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Schedule 12 : Contingent Liabilities

Ason31.3.... | Ason3l3...
(CurrentYear) | (Previous Year)

1. Claims against the bank not
acknowledged as debts

2. Liability for partially paid Investments

3. Guarantee given on behalf of
constituents

4. Accepantace, endorsements and other
obligations

5. Other items for which the bank is
contingently liable

Total

3.4.1. fpVB e nh xb vulfp;k dk Li"Vhdj .k
(Explanation of Schedules given in Balance Sheet)

fito cd d Hjk vilre [rk d u, 1kzi d IEcl/ e tijh dh xb ekxnfkdivk d
vullj fpVBh e nh xb vulfp;k dk Li"hdj.k futufyf[kr g—

vulfp 1. 1th (Schedule 1 Capital)

bl "d d wirxr viZolr fuxfer 1iFar vij ekxh xb ith dk vyx&vyx fn[Huk
pifg,A vnlk;kpuk dk eixh xb ith e I %V dj f[luk pifg, rAk Forfeiture Account
d "It d ble tiM dj pdrk ith Kir djuh pifg,A ftu enk dk bdVBk fd;k tk 1drk
g] mlg bdVBk gh fn[lkuk pkfg, €l Issued and Subscribed Capital.

vulph 2.0/kfud Ip; (Schedule 2 - Reserve and Surplus)

1. o/kfud Ip;—Hkjrh; cfolx fu;eu viZfu;e 1949 dh Zkjk 17d vullj Hijr
e fufer iR;d cd di viu yiHk d de I de 20 ifr*ir Hix dk ,d fo'k'k Ip; e ifr
o' gLrkrfjr djuk vfuok; gh bl fo*k' Ip; dk o/fud Ip; dgr ghbl mi®; d fy
"Wa itk dk VFE yiHKK %6 dju | oio d yiHe I gh o/ifud Bp; e, Ik gLr rj.k
le; rd fd;k thuk vfuofk; g tc rd fd og Ip; cd dh pdrk viith d cjicj ugh
ok trid bl 1p; e pdrk vl ith d cjicj g d cin Hh cd ;fn plg rk yitk e |
bl Ip; e glrrj.k dj Idrk gA dizh; Bjdij dk ;g vi/Zdij g fd ;fn og mfpr le>
rk cd dk Zkjk 17 d virxr yiHik d o/ifud Ip; e vfuok; glrirj.k I NV Hi n Idrh
gh bl Ip; dk culu die[; mi*; cd d teidUkvi dh jif*k dk viZd Bj{i inu djuk
g ;0 e;ku j[luk pkfg, fd i*u dk gy djr le; ;fn o/ifud Ip; pdrk viith |
de g ri yHKk 1 1o d yiHk dk 20 ifr*ir Hix o/kfud Ip; e vo'; gh gLrkrfjr djuk
] plg bld fy, 1"u e dgk x;k gk ;k ughh

2. ith Ip;—ith Ip; e MEiflk;k d iueY'kdu 1j VIif/D; kkfey g kg ijlr
ble yiH&gifu [kr d }gk forj.k d ;iX; dkb Hh jif*k BfEefyr ugh dh tirh gh

3. vk ihfese

4. vi;xr ,0 vi; 1p;



5. yiHk dk K Corporate Accounting

vulph %3-(Schedule 3 Deposits)
1 ekx ij n; fu{ki—blg nk Hixk e clv dj fy [k &, xk

a. cdi 1 (FromBanks)—ble vi; cdk I Loidj fd, x, IH elx ij n;
fufii [, thxh

b. wl; I (From Others)—ble xj cdk I Londkj fd, x, IH ekx ij n;
fufki [k, t,xA

2. cpr cd tek,—Saving Bank Deposits
3. Nof/ cd tek,—blg nk Hikxk e clv dj fn[k;k €, xi—1. cdk 1 2.vi; 1A
vulph 4m/kj (Schedule 4 : Borrowings)

1 Hijr e m/lj (Borrowing in India)—blg fuku 1dkj clv dj f[ik;k &, XA
() fjto cd (Reserve Bank of India) |
@) wi; cdi 1 ftue di&wviijivo cdk I m/ij Hi “lifey gh
i) vU; ILFkvk 1 t1 1.D.B.I. ;k E.X.1.M. Bank vifn 1A

2. Hir d clgj m/lj (Borrowing from outside India)

ble Hijr e fLFkr "K[Kwvk dk Hijr d cigj 1 m/kj o Hjr d clgj fLFr ik
d Hjk ikr fd, x, I m/kj “ifey fd, th,xA

VUl ph—5 (Schedule 5 : Other Liabilities and Provisions)—
blg futu idkj fn[ik;k tk,xi4

1.n; fcy (Bills Payable)—tk 0;fDr ,d LFku 1 nlj LFku dk Zu Hetuk plgr
g rk cd mlg MiYV] Vyhxki ViBiQj (T.T.) vifn tjh dj nrk gh vrk ;fn fpVB o friFk
ij, 1 MYV vifn fuxfer rk dj fn, x, g ijur mudk Hixrku ugh fd;k x 'kg rk blg bl
kd d virxr fn[l;k trk gA vk bl 'id e MYV] VyhxkiQ] VkBij 5k pd] Pay
order 0 VU; fofo/ en] IfEefyr dh thrh gh

2. virdi;ky; lek;ktuk, i dk olfMv "k
3. vftr (ft

4. VU;—bl "i'kd e wxfyf[kr nkf;Ro fn[k, tir gh vk;dj d fy, vU; 1loelu]

ji d fy, ito/lu] Mcr Y.k ito/lu [Hr e vio*;drk I vi/d iko/ku dh jif*f] Rkl
dk vio®;drk 1 vi/d ito/iu] olN fo'k'k 1dkj d fufki 1 LVkiQ Ij{]fu{ I XP;Vh
d'] oMV 0.M] yunkj] wnlk 0; ;] vixe ikir wifnA

vulph 6 : (Schedule 6 : Cash and Balance with R.B.1.)
1 giFk e udnf] fon"ih dj i) ukvk Ifgr
2. Hijrh; fjto cd e tek "K%
vulph 7 : (Schedule 7 : Balance with banks and Money at Call and Short Notice)
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B.Com--11(BC-202) 1. cdk d ikl "Kk—ble fjto cd wki{ bf.M;k d vfrfjDr Hijr e fLFr wi;
IHO cdk d kD "K'k fn[l;k thrk gA fele LW cd ki bf.M;k e tek "K'k Hi “lifey gh
cdk d ikl Kk dk fuku e civ dj fn[kr gA

(a) In current account (b) In other deposit accounts

2. ek rflk vYi Ipuk ij ik; Zu jkf'k—cd Hjk nh xb (Money at Call and
Short Notice)

, b Zujif*k;k € cd d Hjk 15fnu 5k bIT de le; dk ufvl ndj oly dh t
Idrh gA bue futu e clv dj fn[lkr g—

(a) With Banks (b) With other Institutions
2.Hkjr d ckgj (Outside India)
vulph 8: fofu;kx (Schedule 8 : Investments)
1. Hijr e fofu;kx (Investments in India)
(a) Government Securities
(b) Other approved Securities
(c) Shares
(d) Debentures and Bonds
(e) Investment in Subsidiaries/Joint Ventures
(f) Others
2. Hijr d clgj fofu;kx (Investment outside India)
1jdij 1frHdr;k dk eY;kdu ge™k gh iLrd eY; ij fd;k &, xk ijUr wU; fofu;kxk
dk eY;kdu yixr eY; vij chtlj niuk e th Hh de gi] mI eY; 1j fd;k tirk gA Dk
(Gold) dk fofu;kx e fn[l;k thrk g] tcfd pinh (Silver) d clj e u;k ik= i elu gA vri
fo | Krk;k dk plnt dk wU; BEIflk;k e ffluk pifg,A
vulpth 9: (Schedule 9 : Advances)
ijlu ikz 1 e vixek dk vir folrr fooj.k fn;k thrk Fik tcfd bl IEcl/ e u;k ik
di Ijy oA
1. of; fd, x, o Huk, x, fcy
2. udn KK vi/Zfod™ o ekx ij n; Y.k
3. Nof/ Yok
vulph 10 : LRkk;h IEiflk;k (Schedule 10 : Fixed Assets)
1. Hou

2. vi; LRk BEiflk;—ble iQuipj ,o (V] elVj xiMh rRik wU; IHD LR
IEifUk;k mIh idj b tirh g] fel idkj Hou f[lk;k thrk gh

vulph 11 (Schedule 11 : Other Assets)

188 1. Virdk;ky; lek;keuvk dk Micv "K'



2. mikfer (ke
3. vixe dj dk Hixriu ;k Tkr 1j dj dh dVirh
4. y[iu lexh o fvdv

5. xj cfojx NEiflk;k ftlg nkok d Hixriu e ikir fd;k x;k g—ble mu NHo DERfk;k

dk fn[lr g tk cd dk viu xkgd I niok d cny iklr girh gA cd xigdk dk tk %2.¥

nr g] ;fn mudh olyh ugh ok ikrh rk cd telur e jIh REiflk;k dk €Cr dj yri g rFk
cd dk ¥%2.k d cny xkgdk dh U; BERfUk;K HO ik gk Idrh g

cfo)x fu;eu vi/fu;e 1949 dh Zkjk 19d vullj dib Ho cd viu Lo; d i;5kx d
vylok dib i LFik;h RERfUk ugh jIk Idrid , I LFk;h RERfUGK ok bud iklr giu d 7 0'%
d vinj cp nuk pifg,A ijir ;fn fito cd ful {lidUivk d fgr e mfpr le> ri bl vof/
dk c<k Idri gh bu REiflk;k o cpu It yibk girk g ml yiH&gifu [r e Schedule
14 : Other Income e ©M fn;k thrk g vij ;fn bud fool; I gifu gk rk ml Schedule 14
I 2%V fsk thrk g

vi;—tl C;kt d virfjiDr vU; dib mikftr vi;] pknh wifnA
vulph 12 (Schedule 12 : Contingent Liabilities)

.1 nif;Uo gkr g tk fpVBh dh friFe ij nif;lo ugh gk ijr Hfo"; e cd d fy,
nkf; Uo cu Idr gAij ;h dk fpVB e dib y [ ugh g uUr doy Ipul d fy,
fpVB e fy[ih tirh gh blg vulph 12 e futu idhkj fn[ —

1 cd d fo#% nfo &k cdk u ve rd Y.k d 1 e Lohdlj ugh fd, gh
2. vif'kd nlk fofu;kxk d fy, nif
3. vixe fofue; vucl/k ij nif;lo
4. Lotolfr;k] cplu rfk wi; nif;lo
5. vi; en ftud fy, cd dk IEHkor nif;lo girk gh
Ixg d fy, fcy (Bills for Collection)

ik;% foolrk ety dh dher ikir g, fcuk eky d vi/dkj IEcU/h ii=lk dk Fin dju

dk r;kj ugh gkrid v foodrk bu vi/dkj REcU/h iadk dk rFk ork d mij fy[k g, ,d

fcy dk olrk d “igj e fLFr viu cd e Ht nrk gh og cd ofrk dk fcy iLrr djrk g

vij bl fey dk Hxriu kir dju ij gh eky d vi/Zdkj 1EcU/h Ti=k dk ojri d Lin djrk
gh ikr ik e 1 cd viuk der*tu divdj "K'k jif*k fooQrk dk n nrk gh

fpVB dh friFk 1j tk fcy Ixg d fy, cd d ikl Wi, g, g] 1jir Ixg ugh gk 1dr
g] mig fpVB d cigj vulph 12d up vyx I fn[lk;k tirk g rFk ; doy puk el
okr g vij e[; y[k dk Hix ugh ghrA
@) fu'd'k (Summary):

flog dEiuh th Hijr e cfolx dk 0;0lk; djrh gA, cfolx dEiuh dgykri gA cd

,d L Ih IRk g & eat vij L[k e 0;0lk; djrh gh cfolx dEifusk cfo)x fu;eu
Viglfu; e] 1949 Hjk Ipkfyr girh gA bl vi/fuse e ;g crik x;k g fd fdl idkj I cdk
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B.Com--11(BC-202) d vilre [r] r;kj fd; tir gh yiH&gifu [lkrk o fLRfré&fooj.k r;kj djr le; diu&diu
Ih vulfp;k culb thuh pkfg,A
(5) iLrkfor iLrol (Suggested Readings) :
(1) Advanced Account
ByR.L. Gupta
() Higher Accountancy
By R.K. Gupta
(3) Corporate Accounting
By R.K. Mittal
R.S. Singal
(4) Corporate Accounting
By S.P. Jain
K.L. Narang
(6) ueu d fy, 1°u (Sample Questions) :
(1) cd ilrikyu dn iph i%fr dk Li"V dift,A iR;d yibk ,o0 gifu;k Dk g \
@ diifud vidMk dk mi;kx djr g, fu/ifjr ikzi e ,d cd dk viFkd&fpVBk
r;kj dnft,A
@) viksloruh; BEIfU;K 0 D;k viHik; g \ viRskorun; BERfGK §j vitr wi;
di cd fdl idij y[lk t[ik djr g \ o.lu dnft,A
@ fueu 1y fVIIf.kGk fyf[k,—
(1) Huk, x, feyk ij viellr dVir

@ Ixgdfy, fcy
@) xj&cfolx IEiflk
@ vikzlorun; BEiflkk
) futufyf[ir Ipu | 31ep] 1999 dk lellr giu oty o' d fy, 1tic cd
fyfeW dk yiHk&gifu [lrk r;kj dift,A (From the following Information,

prepare Proflt and Loss account of Punjab Bank Ltd. for the year ended on
31st March, 1999).

Rs.

Yol 1j C;kE (Interest on Loans) 2,56,000

;0 fufkik 1 C;kE (Interest on Fixed Deposits) 2,75,000

deh’fu (Commission) 5,200
dk;ky; 0;; (Establishment) 54,000

luk; g, fcyk 1j dVkrh (Discount on Bills discounted) 1,46,000

udn K[k 1j C;kt (Interest on Cash Credit) 2,23,000
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©)

pky [Hrk 1j C;kt (Interest on Current Accounts)

fdjk;k ,0 dj (Rates and Taxes)

vi/fod'l 1j C;kt (Interest on Overdrafts)

Ipkydk di *kYd (Directors’ Fees)
vd{idk dk "kYd (Auditors’ Fees)

cpr cd fufkik 1j C;kE (Interest on Savings Bank Deposits)

Mkd o rlj (Postage & Telegrams)

Nilb o y[ku Hiexh (Printing & Stationery)

fofo/ 0;; (Sundry Expenses)

fofu;kxk 1 vk; (Income from Investments)
fofu;kxk I fool; 1j yiHk (Profit on Sale on Investments)

40,000 # Mcr Y.k d vifyf[ir dju g vk;&dj d fy, 55%dh nj 1 vk;ktu
djuk gA (Bad Debits to be written off amounted to Rs. 40,000 and Provision for

taxation may be made @ 55%.)

The following figures are extracted from the books of Sukalyan Bank Limited

ason:31.3.94:

Interest and Discount received
Interest paid on Deposits
Issued and Subscribed Capital
Reserve under Section 17
Commission Exchange and Brokerage
Rent received

Profit on sale of Investment
Salaries and Allowances
Director’s Fees and Allowances
Rent and Taxes paid

Stationery and Printing

Postage and Telegram

Other Expenses

Audit Fees

Depreciation on Banks Properties

Other Informations

() Acustomer, to whom a sum of Rs. 2,50,000 has been advanced has been
become insolvent and it is expected 40% can be recovered from his estate.

42,000
18,000
1,54,000)
3,000
1,200
68,000
1,400
2,900
1,700
2,000
4,00

Rs.

20,30,000
12,02,000
5,00,000
3,50,000
90,000
30,000
95,000
1,05,000
12,000
54,000
12,000
25,000
12,000
4,000
12,500

Interest due at 15% on his debt has not been provided in the books.

(i) Provision for bad and doubtful debt on other debts necessary Rs. 50,000.
(iii) Rebate on bills discounted as on 1-4-93 Rs. 7,500.

Corporate Accounting
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)

(iv) Provide Rs. 3,00,000 from Income-tax.
(v) The directors desire to declare 10% dividend.

Prepare the Profit and Loss Account in accordance with law. Make a necessary
assumption.

fuEufyf[kr "% 1 fott;k cd fy- ok 31 elp] 1999 ok VifFid fpVBK culb; (From
the following balances, prepare the Balance Sheet of Vijaya Bank Ltd. as on
31st March, 1999) :

Ith 50 # 1fr v'k efx X;k (Called up Capital at Rs. 50 per share called up)

50,00,000
wnlk ;kpuk, (Calls in arrears) 9,925
dk;ky; 1lulpj (Office Furniture) 1,11,150
y[lu Ikexh vij fvdV (Stationery and Stamps) 73,228
"I[ Bek;ktuduke (Branch Adjustment (Dr.)) 3,26,745
Y.k (Loans) 2,60,00,000
Huk, x, fcy (Bills Discounted) 47,35,620
fofu;kx] cktkj eY; 1j (Investment at Market Value) 3,25,47,495
ekx 1j 1l; Zujkf*k (Money at Call and short notice) 3,50,000
o/ifud Ip; di'k (Statutory, Reserve Fund) 50,000
yiH&gkfu [Hrk (Profit and Loss Account) 3,15,159
LFik;h ek (Fixed Deposits) 2,90,00,000
cdk d 1kl jkdM "K'k (Cash with Banks) 32,04,458
pky [Hrk (Current Accounts) 5,27,72,266
n; foi=k (Bills Payable) 21,007
depljh Hfo"; fuf/ (Employees Provident Fund) 61,808
u ekxk x;k yiHk™ (Unclaimed Dividend) 10,725
m/kj (Borrowings) 40,000
Huk, x, fcyk 1j vlellr dVirl (Rebate on Bills Discounted) 32,298
udn&Ik[k wvij vi/fod'k (Cash Credit and Overdraft) 2,45,93,772
JkdM K% (Cash-in-hand) 60,34,000
fito cd d 1kl jkdM (Cash with RBI) 56,26,870
Ip; di't (Reserve Fund) 11,00,000
djk d fy, vi;ktu (Provision for Taxes) 2,10,000
cpr [lr (Savings Bank Account) 1,40,00,000

;0 Hi Ipr fd;k x;k g fd cd u viu xigdk d fy, 10,02,982#- d fcy rFi

1,50,000# d fcy Ixg d fy, ikir fd;A

It is stated that the bank accepted bills for its consituents amounting to Rs.

0,02,982 and received bills for Rs. 1,50,000 for collection.



B.Com. Part-11 Corporate Accounting

BC 202 : Corporate Accounting
Lesson No. : 10 Revised by: Pawan Singla

chex deifuzk d [kr

(Accounts of Insurance Companies)
Structure
1. ifjp;
2. mi';
3. fo'; dk iLrridj.k
3.1 chek dk vF
3.1.1 clek d idij
3.2. clek dEifu;k d y[k
3.3. lell; chek dEifu;k d y[k
3.3.1 vixe [Hr dk ik:i
3.3.2 vixe [lr e nh x;h vulfp;k dk Li"vidj.k
3.3.3 fu;ktu
3.3.4. ihfe;e M okyk clul
3.3.5 yiHi&gfu [Hrk
3.4. lek;ktu ifof'V;k
3.4.1 lel;ktu y[i dk "% yitk 1j iHko
3.5 fpVBK k- i
3.5.1 fpVB e nh xb vulfp;k dk Li"Vhdj.k
3.6 thou chek dEifu;k d y[k
3.6.1. thou chek dk vk'k;
3.6.2 thou chek iy lh d
3.6.3 thou chek o llell; che k e virj
3.7 thou chek deiun d olf'td [Hr
3.7.1 vixe [Hri
3.7.2 vixe [lr e nh xb vulfp;k dk Li"Vadj.k
3.7.3 yiH&gkfu [Hrk
3.7.4 fpVBK ik-i
4. fu'd'
5. iLrifor iLrd
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1. ifjp; (Introduction)

Hfo"; dh vIj{lk I viu dh if@;k dk chek dgr ghe[; -1 I chek nk idikj dk
gkrk gA bue 1 ,d thou chek wij nljk Hiell; chekA thou chek 0;00k;] e[ ;rh Hkjrh;
thou chek fuxe Hjk pyk;k thrk g] AN futh {k=k dh dEifu;k Hh bl 0;0lk; e dijiclj
dj joh gA thou chek d vfrfjDr vU; nljh rjg d chek dk Reko™ girk g €l vflu chel]
liefgd chek o n%Vuk chek vifnA
2. Mi"; (Objectives)

bl wve;k; d fukufyf[kr mi*; gu

(i)vkidk ek d vF o chek d 1dij I voxr djokul

@i 1 chek dEifu;k d y[k fdl idkj 1 r;kj fd; thr gA

(iiiy lek;ktu ifof'Vik di "W yiH 1j fdl 1dkj 1 yiHk i<rk gA

(iv) thou chek dEifusk d y[k r;kj djr le; fdu clrk dk e;ku e j[kuk pkfg,A

(v) thou chek o lkell; chek e virj criui
3. fo'k; dk iLrridj.k (Presentation of Contents)

chek dEifu;k d y[k dh fo'k;&Mkexh dk iLrrhdj.k futu idkj I gA
3.1 chek dk vFk

chet ,d , vuc/ g feld virxr ,d i1{kdij ftl cheldrk dgk tirk g] vuc/
d nlj 1{idij ftl chek 1l dgr g] d Hjk Hfo"; e mBib thu okyh gifusk dh {kfrifr
dk nif;Ro viu Aij yri gA fel nLriot e] chek vuc/ dh “krk dk mYy [k gkrk g] mi

ek ikfy Ih dgk thrk g
3.1.1chek d idkj
chek dk futu nk Hikxk e ciVk & Idrk g

1. thou chek (Life Insurance)
thou chek d wirxr cheldri dk iffe;e d cny e chelnkj dh eR; giu ;k
fuf*pr le; 1.k g 1y mb ;kmld Mk fu;r 0;0r dk cifer jif*k nu dk opu

rk gh

2. lkell; chek (General Insurance)

thou chek dk NiMdj wU; THh idkj d che bld wirxr vir gA bl idij d

che e chet dEiun ,d fuf*pr ikfe;e d cny cheinij dk fdIh %vuk d Afvr
giu 1j giu okyh gifu dh {ifrifr dju dk opu nrh gh
3.2. clek dEifuzk d y[k
lelr chek dEifu;k 31 March, 2003 rfik bl d cin r;lj fd; tiu oty 1R;d o' d
follh; fooj.k 1"/ ikzi d vullj cuk;xih thou chek dEiun ok folih; fooj.k cukr le;
vi/fuse di vulph A,* e fn; x; 1kzi db ikyu djuk gixk € fd fuku 1dij 1 gh
Revenue Account — FormA —RA

Profit and LossA/c — FormA —-PL
Balance Sheet — FormA —-BS



0;00k;]
futufyfr gh

lell; chek dEiun d folih; fooj.k d ikzi vi/fuse di vulph “ci* e fn; X;
g] tifd futu idkj 1 gh

Revenue Account — FormB-RA
Profit and LossA/c — Form B —PL
Balance Sheet — Form B -BS

follt; fooj.k d ikzik d W] niuk idkj d chek €] vulfp;k Hi nh x;h g fudh
I[;k 1504 bue I igyh plj vulph vixe [lr (RevenueAccount) I IEcfl/r enk d
ckj e g rfk su- 1 15u- rd dh vulfp;k fpvB I BEcfl/r enk d clj e gh

3.3 lkell; chek dEifusk d y[k

liell; chek dEuh dk B°iE/r k=i vulph "c* e fn; x; k21 d vullj culu
iMxA 1R;d cheldri d fy, ;g vio®;d g fd og 1R;d chek 0;0lk; d fy, vyx vixe
[k rRk vulfpsk r;kj djA

3.3.1 Vvikxe&[kr dk 1kz1

vixe [Wrk 174f/r ike B-RA d wvullj cuk;k th;xk vij ;g ile vfluchek
liefnd chek 0;0lk; o fofo/ chek 0;0lk; 1) ykx girk g ftldk ueuk

Revised Form B-Revenue Account
Revenued Accout for the year ended 31st March

Particulars

Schedule
No.

Current
Year

Rs.

Previous
Year

Rs.

Premium earned (Net)
Profit on sale of investment
Less: Loss on saleinvestment
Others (to be specified)
Interest, Dividend & Rent-Gross

Total (A)

ClaimsIncurred (Net)
Commission (Net)
Operating Expenses related to insurance

business

Total (B)

Operating profit/loss C=(A-B)
Appropriations :

Transfer to Catastrope Reserve

Transfer to other Reserves (to be specified)
Transfer to Shareholders'sAccount of

P/ILA/c

Corporate Accounting
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B.Com.-11 (BC-202) Note :

(a) Preimum income received form business included in and outside india shall
be shown separataly

(b) Interest, dividends and rentals to be stated as gross and TDS amount to be
included under 'Advance Taxes Paid'

(c) Income from rent shall not include any national rent.
Schedules Forming Part of Revenue Account

Schedule-1 Premium Earned (Net)

Particulars Current Previous
Year Year
Rs. Rs.

Premium from direct businesswritten
Add : Premium on reinsurance accepted
Less: Premium on reinsurance ceded
Net Premium

Adjustment for change in reserve for Unexpired
Risks:

Add : Reserve for Unexpired Risk at the beginning
of the year

Less: Reserve for Unexpired Risk at the end of
the year

Total Premium Earned (Net)

Note : Reinsurance premiums whether on business ceded or accepted are to be
brought into account, before deducting commission, under the head of reinsurance
premium.

Schedule - 2 Claims Incurred (Net)

Particulars Current Previous
Year Year
Rs. Rs.

Claimspaid (Direct)
Less: Re-insurance recoveries
Net Claims paid

Add : Claims outstanding at the end of
the year

Less : Claims outstanding at the beginning
of the year

Total Claims incurred

Note :

(@ Incurrend but not reported (IBNR), incurred but, not enough reported (IBNER)
claims should be included in the amount for outstanding claims.
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(b)

©

©)

G

Claims includes specific claims settlement cost but not
management.

expenses of Corporate Accounting

Claimsincurred shall comprise claims paid, specific claims settlement costs
wherever applicable and change in the outstanding provisions for claims at

the year end.

The surveyor fees, legal and other expenses shall also form
cost.

part of claims

Claims cost should be adjusted for estimated salvage value if there is a

sufficient cartainly of its realisation.

Schedule - 3 Commission (Net)

Particulars Current Previous
Year Year
Rs. Rs.

Commission paid (Direct)
Add : Commission on Re-insurance accepted
Less: Commission on re-insurance ceded

Total Commission (Net)

Note : The profit/commission, if any, are to be combined with the re-insurance
accepted or re-insurance ceded figures.

Schedule-4 Operating Expenses related to Insurance Business

© ® N O~ WD PR

10.
11.
12.
13.

Particulars Current Previous
Year Year
Rs. Rs.

Employees remuneration & welfare benefits
Travel, conveyance and vehicle running expenses
Training expenses
Rents, rates & taxes
Repairs
Printing & stationery
Communication
Legal & professional charges
Auditor's fees, expenses etc.
(a) asauditor
(b) as adviser or in any other capacity, in respect of
(i) Taxation matters
(ii) Insurance matters
(iif) Management services; and
(c) in any other capacity
Advertisement and publicity
Interest & bank charges
Others (to be specified)
Depreciation

Total Operating Expenses
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Note : Itemsof expensesand incomein excess of one percent of the net premium (total
premiums less reinsurance) or Rs. 5,00,000 whichever is higher, shall be shown asa
separate line item.

3.3.2 vixe [kr e nh x;h vulfp;k dk Li"Vhdj .k
(Explanation of Schedules given in revenue account)

vulphpt 1 ihfe;e “k% (Schedule-1 : Premium-Net)

che kvucU/ e iffe;e d cny chek dEiuh tif[ke mBiu d opu nrh gA ;g chek
deiut dh vi; dk e[k 1/u gh bu vulph e "% ihfe;e dh jif*k (ikir ,o vftr chek
iffe;e +Loth iuchek 1j itfe;e) ikflr Tuohek 1j hfe;e d y[ fd;k tirk gA vinj
d [lu e Hijr e i 'k "Wu itfe;e dh 'k ,o0 Hijr d cigj "I ihfe;e dh jifk dk
vyx&vyx fn[ik;k gA viellr tif[le d fy, Ip; e ifjoru dk lek;ktu Hh bl
I"'d d wirxr fn[ ; gA

vielr tif[ke d fy, ; (reserve for Unexplared Risk)—,d et d
viellr tiffle d fy, Ip; 1 vi ] vixe illr chek ihfe;e di ,d Hix vixieh o'
d fy, 1jf{ir dju I gA lell; chek o'k d nijiu fdIh Hh 1e; rd o' di vof/ d fy,
dj;k thrk g vij chek dEifu;k Hjk bu che ihfe;e dh vixe ka k yh thrh g vri chek
deiwn d fglkch o' dh lelflr d le; vFkr 31elp dk IHn fyfl dh vof/
lellr ug ok tirt g vij mud 1Ecl/ e tif[ke dh vof/ Ielr ugh gkrh gh , Ih fLFkfr
e bu cle fyfl ij ilr vfxe itffe;e dh jkf*k dk fglkch o' dh 1. vk; ugh eluk
t 1dri gA blfy, fglich ilr " chek ihfe;e dh ji"k (i Ir ,0 Vftr chek
iffe;e e 1 tuchek ihfe;e dh JiE% Wdj) dk ,d fuf*pr ifrir vIekIr le; db
tif[le di Igu dju d fy, vlellr tif[te Ip; e virfjr dj fn;k tirk gA ;g fof/
bIfy, viub tirh g fd iR;d iy Ih dh vIelr vof/ d fy, ml |fyl iffe;e
dk clvuk ,d yEch ,0 le; [kp dju oy 1@k ghrh gh 0;0lk; dh iNfr di n[ir g,
tujy bU"; kUl di; difj.ih Hefr (tk Hell; chek dEifusk d fujh{k.k d fy, cuh g) u
;0 fu/Zifjr dj fn;k g fd liefed chek dEiuh viu "% ihfe;e dk 100% rAk viku chel]
n%AVuk chek vifn dh n*lk e *I¥% iffe;e dk 50% vIellr tif[le Ip; e glrij.k fd; thuk
viuok; gh

Vit itu e vielr tffle d fy, Ip; d fy, dib ifr*ir nh xb g rk mid
wvi/Zlj 1j vielr tiffle Ip; culuk pkg,] oju mijiDr friir d Wi/Zkj 1j Ip; cukuk
pifg,A ;g Ip; culuk vfuok; g pkg 17u e fn;k gvk gk VFok ugh

vulph-2 milu nko& k% (Schedule-2 : Claims Incurred net)

liell; chek vucl/ e fdlh n%Vuk d gku 1j chek dEiuh chfer i{k (Insured) dk
oliLrfod gifu dh {kfrifr djrh gh oiLrfod gkfu ghu ij gh cifer 1{k nko dh jif*k olly

djudfy, i knrk gh pky o' 1 REcfi/r lelLr nio pkg mudk Hxriu dj fn;k
kg VFo ug] bl en e fn[lk, tir gh ;f fdlh vucl/ dk iub chek (Re-insurance)
djk;k x;k g Fk rk nljh dEiuh 1 ikir nko dh jde (Premium on reinsurance ceded or

remsurancerecovenes) di bl ene 1 Ak nuk pkfg,A bld foijir nljh dEiuh dk Tuh
chek LotNr fd;k gvk g rk nljh dEiuh d Hxriu niok dk tiM nuk pifg,A , Ih ji&*k e
I mu nkok dh jk"k %V kk kpkfg, th o' d ljEH e wnlk (Outstanding) Fk rFk mu nkok
dk tiM nuk pifg, t o' d vir e vnlk (Outstanding) Fk VFir tk nio pky 0% I



IEcfi/r g fdUr feudk Hxriu 0% d vUr rd ugh fd;k t Idi ;fn dib 0;; €l ifyl
fiilv d fy, "td] diuut *kyd] U;k;ky; 055] Bo 0;; wifn nko I BECfU/r gk rk mig
Hh nio dh jde e tiM nuk pifg,A

;0 1) ;g mYy[lut; g fd , 1 nto (incurred but not reported (IBNR) Incurred
but not enough reported (IBNER) dh jif*k tiMub pkfg rik cp g, eky dkeY; g (Gfn
og fod Idri g) rk mld eY; nkok dh ykxr e AVk nuk pifg,A niok e fo"k'k nko fuiViuk

yikxr IfEefyr dh trh g u fd icl/ d 0; AHkij’ e Herk "4 nkok dh jKE"k Wiy Hikjr
d clgj H "Wa nk k dh jk"k dk vinj d [lu e vyx&vyx fy [k tirk g

vulpi-3 milu nko&"k% (Schedule-2 : Commission)

chek 0;00k; e 0;0lk; k% , VK }kjk fd;k thrk gA fofHlu , €WV €k 0;0lk; yir
g mig mud bl dk; d cny det*fu d : kaerd fn;k thrk gA def®fu dk futu
riu Hixk e chvk x;k g

1. 18;{k 0;0lk; 1j det'ku (Commission on Direct Business) ;g xigdk I chek
0;0lk; ylu d fy, , &k di fn;k x;k def'lu ghrk g

2. LoNr iuchek ij deh'ku (Commission on Re-Insurance Accepted)—db
clj ,d deiuh nljh dEiun I chek djkrh g] , k e & dEiuh chek djrh g og nljh
deiuh dk def’fu dk Hixriu djrh gA bl Loth iuchel 1j dehtu dgr gA

3. ikflr iuchek 1j deh"ku (Commission on Re-Insurance Ceded)—ftl dEiuh
I ge iuctek djir g vFikr fel ge iuctel def*fu nr g og chek dEiun mlh ihfe;e
1j ge def'fu nri g ;g ikflr Tuchel 1j def*fu dgykrk gh mDr riuk 1dlj d def'fu
di viil e lek;ktu djd "% deh®lu dh x.kuk dh thrh g

Hijr e Hxriu den®u dh jif*k rAk Hijr 1 chgj Hxriu deh™tu dh jif*k wvinj d
[lu e vyx&vyx fin[lb tirh g

vulpi-4 Ipkyu 0; ; (Schedule-4 : Operating Expenses)

chek dEiun d icl/ ,o di;ky; BEcU/h0; ;k thporu] fdjk;K Nikh ,0 y[lu&liexi]
M ,0 rij] fetyn 0;5] diuut 053] sk HOK vd{k.k kvd] ejeer] foKkiu o ilk]
Rkl] C;kt o cd 0;; vifn dk bl "ii'%d d Wirxr fy[kr gA ;o 1j ;g é;ku j[luk pig,
doy , I Iptyu 0;; fy[k tir g tk chek 0;0lk; 1 REcfl/r gh

VI; en (Other Items)

dN vi; , Ih girh g ftud fy; dib vulph ugh g ijir blg vixe [lr d 1k:1
e (Premium earned (net) d uhp vyx | fn[;k tirk g tlp

1. fofu;kxk d fO@' 1 YkHk (Profit/Loss on Sale of Investment)—fOfU'ka d
fo@; 1j ghu oy yiHk /vxe[refy[kk g 1jUr fofu;kxk 1j gu okyh gkfu
di bl yiH e AVkdj fn[ rk gA ;fn 7kVu d ckn gkfu cprh g rk bl Y2.Mfed :

e fy[l tirk g € vi; Vi k,k e | Lorh AV tirh g

2. VU; Vk; (Other Income)—mi;Dr vi;k d vfrijr ;fnodib VU vk il
gkrt g rk ml vixe [lr e vU; (Other) "It'kd e fy [k trk gh €hu) jFeLV u “kvd
(Registration Fees), (ii) cplu "kYd (Endorsement Fees), (i) vflgLridu “tvyd
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(Assignment Fees), (iv) gLrirj.k “kYd (Transfer Fees), (v) VIfyf[ir nio (Claims
written back) T ijiu nio] vnlk gkr g vij ftlg yu okyk dib ugh girk g o vifyf[ir
dj fn, tir gt mlg ijiu vij vnlk nio t vifyf[ir fd, x, (Old clajmsoutstanding
and unclaimed written back) dgr gh (vi) ijkut wnlk tek dh jif*k;k € vifyf[ir db
xb (Old outstanding and unctaimed deposits written back)

3.0;kE] ykHk'k ,0 fdjk;k (Interest, Dividend and Rent)—ply 0'k e chek
deiunh dk 2. ki ,0 vUIk vifn ij tk jde C;kt vij kakk'k d i e illrgirk g ml
vixe [r e fn[lk;k thrk gA ;fn bu ij vi;dj div fy;k x;k gk rkml bI en e tiMdj
fn[lkuk pifg,A bIh idkj ikr fdjk, db ji* dk Ha bl [ re fn[ rk g

3.3.3fu;ktu (Appropriations)—;fn dy ;kx (A)dk dy ;kx (8) I viZd g rk
YiHk ghrk gtk Ipkyu yiHk (Operating Profit) dgykrk gh ijir foijir n*ik e gkfu gkrh
g tk Ipkyu gifu (Operating Loss) dgyir gh vrh Ipkyu yibk dk fusktu ;k cVoljk
futu idlj fd;k & Idrk gA

1. vidfLed Ip; e gLrkrj.k (Transfer to Catastrope Reserve)—;g ,d Ik
Ip; g t fd Hfo"; e vdLelr fdlh fo (v foiflk £l ¢ <] HdEl] TokjHkVK wifn I ghu
okyh gifu;k dk 1jk dju d fy, cuk;k thrk gh ;g fdlh fo™k'k mi*; d fy, ugh cuk;k Ehrk
gt ;g Ip;u chek ikfy Ih d fo#vs vR,kf/d Hfo"; e mR|Uu gku oky nkf ; Rok dlk uk dju
d fy, cuk;k thrk gh

Vvi; Ip; (Other Reserve)—hld virxr vi; ,1 1p;k dk NiMdj tk vyx
I fy[k fn, x, g] % 1p; vi;xh thuvfrfjDr 1p; (Additiona Reserve)—C
deifu;k viun vifrd fLFfr dk In< cuk, j[u d fy, *viellr tif[le d fy,
d virfiDr Hit Ip; (Reserve) cuk Idrh g ftl viellr tif[le d fy, vfrfjDr Ip,
(Additional Reservefor Unexpired Risk) d uke I tiuk tirk gh ;g Ip; cukuk Biell;
chek dEifu;k d fy, vfuok; ugh g ;fn 1°u e *virfjDr Ip;* d fy, dib 1fr’ir ugh
nh xb g rk bl 1p; dk cuu dh vio®;drk ugh gh

3.V kZkgh [kr e gLrkrj.k (Transfer to Shareholder's A/c)—WV "1/kjh [lkr dk
Vik; yiHegifu [k r(ProﬁtandLossA/c)I gh vi; nkenk d fy, Ji*k NiMdj K% yiHk
bl [lr e glrirfjr dj f;k irk gA
Revenue Account in respect of General Insurance
Ilustration 1.

31 ekp] 2004 dk ,d chek deiun dh iLrdk 1 vfiu chek d 1Ecl/ e futufyf[kr

fooj.k g (On 31st March, 2004 the books of Insurance Company contained the
following particulars in respect of Fire Insurance Business)

# (Rs)
viellr tif[le d fy, Ip; (Reservefor Unexpired Risk)
31 elp] 2003 d 10,00,000
virfiDr 1p; (Additional Reserve) 31 efp] 2003 dk 2,00,000
inlk nlo (Claims paid) 12]80]000



cdk;k nkok d 1Ecl/ e wvuekfur nkf;Ro
(Estimated liability related to outstanding claims)

31 elp] 2003 dk (On 31st March, 2003) 1,30,000
31 elp] 2004 dk (On 31st March, 2004) 1,80,000
icl/dh; 0;;unkok d IEcl/ e 60,000# o/ifud 0;; Ifgr 5,60,000
(Expenses of management including Rs. 60,000 legal expenses
paid in connection with claims)
iiflr Tuchek 1j iffe;e (Premiums on reinsurance ceded) 1,50,000
iuchel olyh (Reinsurance Recoveries) 40,000
itfe;e (Preimum) 22,40,000
C;kt Whkj YKk (Interest and Dividends) 1,29,040
mi;Dr ij vk;dj (Income-tax thereon) 13,040
fofu;kxk d fo@; 1 yiHk (Profit on Sale of Investment) 22,000
def’lu (Commission) 3,04,000
fu/ifjr 1kz1 e 0'% 2003-04 dh vfiu [lrk e "% ihfe;e d 50% cjicj vlellr

tif[le d fy, Ip; rHk 2,00,000# d¥ vfrfJDr Ip; j[kr g, cuib,A ;g elfu; fd

iffe;e o niok dk ,d piFkb Hkx Hijr I clgj d 0;0lk; d 1Ecl/ e gA

Prepare in prescribed form the fire insurance revenue account fo the year 2003-
04 reserving 50% of the premiums for unexpired risks and keeping an additional
reserve of Rs. 2,00,000. Assume that one fourth of the premiums and claims are

applicable to business outside India
Solution
Schedules Forming Part of Revenue Account

Schedule 1. Premium Earned (Net)

Particulars Rs.
Premium paid 22,40,000
Less: Premium on reinsurance ceded (1,50,000)
Net Premium 20,90,000
Add : Opening Reserve for Unexpired Risk 10,00,000

30,90,000
Less: Closing Reserve for unexpired Risk (50% of Rs. 20,90,000) (10,45,000)
Total Premium Earned (Net) 20,45,000

Schedule 2. Claims Incurred (Net)

Particul ar Rs.
Claims paid 12,80,000

Less : Reinsurance Recoveries

(40,000)
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Add : Outstanding Claim on 31-3-2004 1,80,000
14,20,000
Less: Outstanding Claim on 31-3-2003 (1,30,000)
12,90,000
Add : Legal Expensesregarding Claim 60,000
Total claimsIncurred (Net) 13,50,000

Schedule 3. Commission (Net)

Particular Rs.
Commision paid (Direct) 3,04,000
Total Commission (Net) 3,04,000

Schedule 4. Operating Expenses Related to Insurance Business

Particular Rs.
Expenses of Management 5,00,000
Total Opening expenses 5,00,000
Revenue Account for the year ended 31st March, 2004
Particular Schedule Rs.
No.
Premium Earned (Net) 1 20,45,000
Profit on Sale of Investment 22,000
Interest and Dividend (Gross) 1,29,040
Total (A) [ 21,96,040
ClaimsIncurred (Net) 2 13,50,000
Commission (Net) 3 3,04,000
Operating Expenses related to Insurance Business 4 5,00,000
Total (B) [ 21,54,000
Profit Opening (©)=(A-B) 42,040

Note : Interest, dividends and rental receivable in connection with investment
shall be shown as gross amount. Tax decucted at source (TDS) being included under
Advance Tax and (TDS).

3.3.4 1ffe;e kVku okyk ckul (Business in Reduction of Premium)—

liell; chek ,d o' dh vof/ d fy, fd;k tirk g vij iR;d o d cin bhdk 1u

uohuhdj.k djkuk gkrk g ;g uohutdj.k mih dEiuh 1 Hh dji;k th Idrk g vFok fdIh

VvU; dEiun BA ;fn cheki=k u dib dHih nkok ugh fd;k g rk chek dEiuh ml ,d fu/ifjr

nj 1 NV (Rebate) nr g ;fn riu o'l rd chekikk nkok ugh djrk g rk bl NV dk ru

o'l rd ifr o'k c<k;k thrk g €1 U;iV chek dEiuh elvj Hibfdy u; iFke o' d iffe;e

202 1 15%f}r; o' d iffe;e 1) 25%rrh; o'k d ikfe;e 1j 30% NV nri gh ihfe;e dh



bl NV dk “ihfe;e %Viu okyk ciul* dgr gh bl clul dk ,d cij iife;e e tiMdj
vulph&le rfk nljh clj vulphé2 claimsincurred d wirxr fik;k thrk gh

VI oo mDr clul ryiV e fnsk gvi gk rk doy ,d ckj vulphé&2 mRilu nko
d wvirxr f[k;k trk gA

3.3.5 YykHk&gkfu [kkrk (Profit and Loss Account)—

;in,d lell; chel deiuh ,d T vi/d idij dk 0;0lk; djrt g vFir ;g
liefed] viXu] n%vuk o vU; idkj dk 0;0l0k; Ha djrt g rkml bu Ic 0;0lk;k d fjol;
[kr vyx&vyx culu d virfidr ,d 1;Dr yiH&gifu [Hrk Hit cukuk girk gh bl v/
kjh [lrk (ShareholdersA/c) Hh dgr gh bl yiHi&gifu [lkr e , 1 vk;&0;; enk dk fy [k

thri gh felg vyx&vyx chek 0;00k;k d vixe [lirk (RevenueAlcs) e foHiftr dju
dk dib mfpr viZkj ugh gkrid nlj "iCnk €] 1R; {k (Direct) vk;&0;; (fdlh u fdlh 0;01k;
I af;{ -1 1 MEcfl/r) fjoU; [kr e rAk viR;{k (Indirect), vk;&0;; yiHé&gifu [Hr
e fn[k, tir gA

;fn chek dEiuh ,d gh idkj dk chek 0;0lk; djri g t1 vflu chek 0;0lk; ;k
liefed chek 0;00k; wifn rk , Ih fLFfr e yiH&gifu [Hrk cuku dh vko™ ;drk ugh gkrh
oA D;kfd viuikird vk;&0;; en ugh girh g vk, Ihn"lk e Belr wi;&0;; vixe [lr
e fn[lk; tir gA

fjol; [hr di yiH sk gifu “yiHi&gifu* e virfjr dj fn;k ik Rk 1jUr ve u;
/v akz1 d vullj yiH&gkfu fusktu [lkrk (Profit and Loss Appropriation A/c)
lellr dj fn;k x;k g rRk fu;k€u (Appropriations) dh enk d yiHk&gifu fusktu [Hr e
le;iftr dj fn;k thrk gA ;0 FormB-PLd vu:i r;kj fd;k th,xi] fehdk 1i/r
k=1 futu 1dij gh

Revised Form B-Profit & Loss Account
Profit & Loss Account for the year ended 31st March

Particulars | Current | Previous

1. Operating Profits/(Loss)
(a) Firelnsurance
(b) Marine Insurance
(c) Miscellaneous Insurance
2. Incomesfrom investments
(a) Interest, Dividends & Rent-Gross
(b) Profit on Sale of Investments
Less: Losson sale of investment

3. Other Income (To be specified) :

Total (A)

4. Provisions (Other than taxation)
(@) For diminution in value of investment
(b) For doubtful debts
(c) Others(to be specified)
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5. Other Expenses

(a) Expenses other than those related to
insurance Business

(b) Bad Debts written off
(c) Others (To be specified)

Total (B)

Profit Before Tax
Provisions for Taxation
Balance of Profit
Appropriations

(@) Interim Dividend Paid During the year

(b) Proposed Final Dividend

(c) Dividend Distribution tax

(d) Transfer to any Reserve or Other Account
Balance of profit/loss brought forward from last year
Balance carried forward to Balance Sheet

Note :

(@ Items of expenses and income in excess of one per cent of total premium
(Less re-insurance) or Rs. 5,00,000 whichever is higher shall be shown
separately.

(b) Fees/expenses connected with claims shall be included in claims.
() Foreign exchange gaing/losses shall be shown under head 'others

(d) Interest, Dividends and rental receivable in connection with an investment
shall be shown as gross amount. TDS being included under advance tax and
tax deducted at sources.

(© Income from rent shall included only realized rent not national rent.
Ilustration 2 (Revenue A/c and Profit and Loss A/c in respect of Genral Insurance)

From thefollowing few itemstaken from thetrial balance at 31st March, 2004 of
Orient Insurance Company Ltd., prepare the (i) Fire Revenue Account; (i) Marine
Revenue Account; (ii) Profit & LossAccount

Rs.
Commission on Direct business (Fire) | v 1,10,000
Commission on Direct business (Marine) | e 90,000
PremiumslessReinsurance (Fire) | e 9,00,000
Operating Profit (Loss) Total |(6,55,000) | (8,75,000)
C=(a-B) 4,01,000 67,000

Appropriations
Transfer to Profit & LossA/c (or ShareholdersA/c) | 3,91,000 -
Additionsto Reserve (Rs. 90,000 — Rs. 80,000) 10,000 -




Profit & Loss Account for the year ended 31st March, 2004 Corporate Accounting

1. Operating Profit from Fire Insurance Business 3,91,000 Rs.

Less: Operating Loss : Marine Insurance Business (67,000) | 3,24,000
P.  Incomefrom Investments

(a) Interest & Dividends-Gross 15,000

(b) Profit on sale of investments 22,000 37,000
3. Other incomes to be specified

Profit on sale of land 69,000

Sharetransfer fees 500

Difference in exchange 9,000

Miscellaneous receipts 2,000

Bad debts recovered 2,000

Decrease in additional Reserve 20,000 | 1,02,500

Total (A) | 4,63,500

1. Provisions (other than taxation

Depreciation on : Motor cars (20% on Rs. 25,000) 5,000
Building (5% on Rs. 60,000 3,000
Office Equipment (15% on Rs. 20,000 3,000 11,000
Other Expenses:
Expenses of Management 34,000
Audit Fees 35,00
Legal charges 2,000
Director Fees 3,000 42,500
Total (B) 53,500
Profit before tax 4,10,000
Provision for taxation (50% of Rs. 4,10,000) 2,05,000
Balance of Profit 2,05,500

Vi .kipvnli itfe;e (Outstanding Pramium) ryiV e fnsk gvk g bify, doy
VifFd fpVB e fy [l tk,xiA

3.4 lek;ktu 1fof'V;k (Adjustment Entries)

vilre [lr cuir le; ryiV e fn, g, [krkd "% dk doy ,d clj vixe [kr

yiHé&gifu [fr ;k fpvB e fy [l trk g 1jUr ryiVv d unp fn, g, lek;ktu ge™k nk

j fy[ kr gA 0; ogj e ik;hftu enk dk lek;ktu djuk iMrk g mudh futufyfkr 1dj
y [ ifof'V;k dh trh gA

@) wvnlk itfe;e (Outstanding Premium)—ply ok I IEcfl/r , Ik ihfe;e] t
o' d vir rd ikir ugh gt Idri g] vnlk itfe;e dgyirk gi bl jde di ,d
ckj fjol; [Hr dh vulphéle ikfe;e e tiM nr g rik nljh ctj fpvB dh

vulph&12 e fnflr gA bld fy, futu ifof'v dh thrh gh
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@

©)

4)

®)

Outstanding Premium A/c Dr.
To Premium A/c

(For outstanding Premium brought into account)

1°kxh iklr 1hfe;e (Premium received in advance)—;fn iffe;e dh jik
' ik gk thrh g rkml L d clj fjoU; [lr dh vulpiéie ife;e e T AW

nr g rrk nljh clj fpvB dh vulph&13e fy[ir gh bld fy, futu ifof'v dh
thrh gh

PremiumA/c Dr.

To Premium received in Advance A/c
(For premium received in advance)

vnlk ,0 C;kt VFEr (Interest outstanding and accured)—C;kt dh fel jif'k
dh n; frifk (DueDate) vk pdh gk 1jUr og C;kt ikir u gvk gk rk , I C;kt
dk vnlk C;kt (Outstanding interesty dgk thrk gh vftr C;kt (Accured
interest) 1 wk"k; ml C;kt 1 g & C;kt mikftr gk thrk g fdUr bldh n; frif
(DueDate) ugh Vib gA mnigj.k d fy, 129%C;kt okyh 10,000#i, dh IfrHr;k
ij (it 31ekp vij 30flrEcj dk n; ghrk g ;fn dEiuh viu [lkr 31 fnlEcj]
1998 dk cukrh g rk 1viy] 1998 1 30flrEcj] 1998 1 30flrEcj] 1998 rd
dk C;kt ;fn ikr ugh gvk g rk 600# C;kt vnlk (Outstanding) dgk i, xiA
bIh mnigj.k e 1vDVcj] 1998 I 31 fnlEcj] 1998 rd dk 300#- (;kt vitr
(Accured) dgk t, Xk C;kt ank ;k gk skvftr gi] niuk gh n*kkvik e fjol; [lr
e (;kt o yiHkk e €M fn;k trk g vij fpVB dh vulpi&12e fmk;k thrk
oA bu nkuk d fy, futufyf[kr |f0fV dh thrh gh

Accured or Outstanding balance A/c

To Internet Alc
(For accunred or outstanding between brought into account)
ilfe;e dk AVku gr ckul (Bonus in reduction of premium)—tk cfull udn
undj itfe;e e lek;kter dj fy, tirk g ml ,d clj fjol; [kr dh vulphé2
e nkok (claim) e tiM nr g rFik nljh ckj fjol; [kr dh vulphél e ihfe;e e
tM nr g

bld fy, futufyf[kr ifof'v dh thrh gh

Bonusin Reduction of Premium A/c
To PremiumA/c Dr.
(For bones utlised in premium)

VI ks fn abfe;e dk %Viu gr clul d Jf*k ryiV e nh g rk doy ,d clj
joU; [kr dh vulphél e fn[ i thr

iuchek d virxr nko (claims covered under re-insurance)—Iiuchet d
wvirxr nljh chek deiuh I & nko dh jk*k ikir gkrh g] ml ,d clj fjol; [Hr
dh vulph&l e nio dh jif*k e 1T AV fn;k thrk g rFkk nljh ckj fpvB dh
vulph&12 e fy[ik tirk gh bld fy, futu ifof'v dh tirh gh



Other Insurance Co. Dr.
To ClaimsAlc

(For claimsrecoverable from other Co.)

©6) vnlk nko (Outstanding Claims)—bl idlj d niok dh jif*k fel dk Hxriu py
o't d vir rd ugh gk ik;i] vnlk nio dgyir g bl idij ji*k dk ,d clj fjol;
[kr dh vulpi&2e ntok e &M nr g rFk nljh clj fpvB dh vulpiéi3e
fy[ir gA bld fy, futu ifof'v dh thrh g

ClaimsA/c
To Outstanding Claims Dr.

(For claims outstanding)

fVIif.k;kud. ;fn mikfer iffe;e (Outstanding premium) MikfEr o viklr C;ft
(interest outstandlng and accured) dh Jif*k ryiV e ni gk rk doy fpVB dh vulpip12
e fn[ko

2- ;fn i'kxh ilr iffe;e (Premium received in advance), vnlk (Outstanding
claim) dh jif*k ryiV e nh gk rk doy fpVB dh vulph&l3 e f[lb tirh gh

3.4.1 lek;ktu y[ik dk "s yitk ij iHko
(Effect of Adjustment Entries on Net Profit)

sheu y [ ok "4 ik 1) mUgh [k ok iHiko 1Mxk & fjol; ;k yiHégrfu [lr
e fn[ k rgtly nko (Clalms) itfe;e] dehlu wifnA tc lek;ktu ifof'V e bue
I dib [Wri MfcV fd;k tirk g rk yitk de gk tirk g vij tc bue I dib [lrk @MV
fd;k tirk g kykkc<tkkgA

1/lj ifof'v 1 € oiLrfod ,0 0;fDrxr [r iHifor gkr g] mudk "% yiH 1j dib
iHko ugh iMxk D;kfd bu [Wrk dk iHko fpVB ij iMrk gA vrk uke el [lrk (Nominal
Alc) di "W yiHk 1j iHko Kkr dju d fy, ;fn ifof'V e ; [lr MfcV g rk blg fooj.k
(Statement) d MfcV e fy [k nr g vij ;fn @MV g rk blg @MV e fy [k nr gA rRi " pir
MicV i{k rFlk @MV 1{k di vyx&vyx ;kx fd;k gA ;i @t ik di skx vi/d
g rk K% Bhd "l yiHk dk n®ik;xk vij ;fn Mfcv |{ x viZd g rk kk Bid ¥4
okfu ok n*H; XKk

Illustration 3.

futufyf[kr enk ij e;ku nu 1 igy ,d legh chet deiun dk 31 elp] 2004 dk

lellr glu oty o't dk vixe [Hrk 3,00,000# dk yitk inf*kr djrk gh (The Revenue
Account of aMarine Insurance Company showsthe profit of Rs. 3,00,000 for the year
ending 31st March, 2004 before taking into account the following items)

# (Rs)
1. nkok dh Bpuk ikr gb ijir LotNr ugh g,
(Claim Intimated but not admitted) 59,000
2. 100% iju vnlk nio ve vifyf[ir dj fn,
(claim outstanding for ten years now written off) 30,000

Corporate Accounting
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3. iuchel clyh (Reinsurance recoveries)

4. ihfe;e dh dVirh e clul (Bonusutilised in reduction of premium)

5. ifrHfr;k 1j vftr C;kt (Interest accured on securities)

6. ,tW dk deh*fu nuk g (Agent'scommission to be paid)

23,000
10,000
5,000

7,500

mi;Dr Hyk d fy, vio®;d jitukepk ifof'V;k dift, wij mi;Dr lek;ktuk, dju
d cin dEiuh dk Bid "% yiH Kir dift, (Passthe necessary journal entriesfor the
above commissions and find out correct net profit of the company after making the

above adjustments).
Journal Entries
Rs. Rs.
1. [ClaimsAlc Dr. 55,000
To Outstanding Claims A/c 55,000
(For outstanding claims intimated but not
admitted)
2. | Outstanding ClaimsA/c Dr. 30,000
To Revenue A/c 30,000
(For outstanding claims written off)
3. | Other Insurance Co. Dr. 23,000
To ClaimsAlc 23,000
(For claims covered under re-insurance)
4. | Bonusin Reduction of Premium A/c Dr. 10,000
To PremiumA/c 10,000
(for bonus utilised in reduction of premium)
5. | AccuredAlc Dr. 5,000
To Interest A/c 5,000
(For interest accured on securities)
6. | Commission A/c Dr. 75,00
To Outstanidng Commission A/c 7,500
(For Commission due to agent not yet paid)
Statement Showing Effect on Net Profit
S. | Account Affected Dr. Cr.
No. Decrease Increse
Rs. Rs.
Net profit before taking into account the — | 3,00,000
adjustment entries
1. ClaimsAlc 55,000 —
2. Revenue A/c — 30,000
3. Claims Account — 23,000
4. (i) Bonusin reduction of premium 10,000 —




(ii) Premium A/c — 10,000 Corporate Accounting

5. Interest Alc — 5,000
6. Commission A/c 75,00 —
72,500 30,000

Net Profit after adjustments (3,68,000-72,500) 2,95,500 —

3,68,000 | 3,68,000

35 fpVBk ik:i

lieW; chek dEifu;k dk viuk fpVBk chek vi/fu;e dh vulph ch e fn, x, 1'W/r i(le
et (FormB) d wvu:i cukuk iMrk gh ;g I°Wf/r 1kz 1 fuku idkj gh
Revised Form B-Balance Sheet

Balance Sheet as at 31st March...

Particulars Schedule | Current | Previous
No. Year Year
Rs. Rs.

Source of Funds
Share Capital 5
Reserve Capital 6

Fair value change Account

Borrowings 7
Application of Funds Total
Investments 8
Loans 9
Fixed Assets 10
Current Assets

Cash and Bank Balances

Advances and Other Assets
Sub-Total (A)
Current Liabilities 13
Provisions 14
Sub-Total (B)

Net Current Assets (C) = (A —B)

Miscellaneous Expenditure (to the extent not
written off or adjusted) 15

Debit Balaance in Profit and L oss Account

Tolal
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Contingent Liabilities

Particulars

Current
Year
Rs.

Previous
Year
Rs.

Partly paid-up investments

Claims, other than against policies, not acknowledged
ged as debts by the company

Underwriting commitments outstanding (in respect
of shares securities)

Gurarantees given by or on behalf of the Company

Statutory demands/liabilities in dispute, not
providded for

Reinsurance obligations to the extent not provided
for in accounts

Others (to be specified)
Total

Schedules Forming Part of Balance Sheet
Schedule -5. Share Capital

Particulars

Current
Year
Rs.

Previous
Year
Rs.

Authorised Capital

Equity Sharesof Rs........... each
Issued Capital

Equity Sharesof Rs. ........ each
Subscribed Capital

Equility Sharesof Rs........ each
Cadled-up Capital

Equily sharesof Rs......... each

Less: Callsunpaidor callsin Arrears

Add : Equity shares forfeited (Amount originally
paid upc)

or Shar ForfeitedA/c
Less: Par Value of Equity Shares bought back
Less: Preliminary Expenses

Expenses including commission or brokerage on
Underwritting to subscription of Shares

Total




Notes :

Corporate Accounting

(@ Particulars of the different classes of capital should be separately stated.

(b) Theamount capitaised on accunt of issue of bonus shares should be disclosed.

(© Incaseany part of the capital isheld by aholding company, the same should

be separately disclosed.

Schedule - 5A Share Capital - Pattern of Shareholding

[As certified by the Management]

Particulars Current Year

Previous Year

Number % of
of Shares | Holding

Number
of Shares

% of
Holding

Promoters
Indian
Indian
Foreign
Others

Total

Schedule - 6 Reserve and Surplus

Particulars

Current
Year
Rs.

Previous
Year
Rs.

Capital Reserve

Capital Redemption Reserve

Securities (Share) Premium

General Reserves

Less: Debit balance in Profit and Loss Account
Less: Amount utilized for buy-back of shares
Catastrophe Reserve

6. Other Reserves (to be specified)

7. Baance of Profitin Profit & LossAccount

A w DR

o

Total

Note : Additionsto and deductiionsfrom the reserves should be disclosed under each

of the specified heads.

Schedule- 7. Borrowings

Particulars Current Previous
Year Year
Rs. Rs.
Debentures/Bonds
Banks

Financia Institutions
Other (to be specified)

A WD PE

Total
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(@ Theextent to whichthe borrowingsare secured shall be separately disclosed
stating the nature of security under each sub-head.

(b) Amounts due within 12 months from the date of Balance Sheet should be
shown separately.

Schedule- 8. Investments

Particulars Current Previous
Year Year
Rs. Rs.

Long Term Investments :

1. Government securities and Government
guaranteed bonds

including Treasury Bills
2. Other Approved Securities
3. Other Investments

(8 Shares(aa) Equity (bb) Preference

(b) Mutua Funds

(c) Derivative Investments

(d) Debentures/Bonds

(e) Other Securities (to be specified)

(f) Subssidaries

(9) Investment Properties-Real Estate
4. Investment in Infrastructure and Social Sector
5. Other than Approved Investments
Short Terms Investments :

1. Government securities and Government
guaranteed bonds including Treasury Biils

2. Other Approved Securities
3. Other Investments
(@ Shares
(ag) Equity
(bb) Preference
(b) Mutua Funds
(8 Derivative Instruments
(b) Debentures/Bonds
() Other Securities (to be specified)
(d) Subsidiaries
(&) Investment Properties-Real Estate
4. Investment in Intrastructure and Social Sector
212 5. Other than Approved Investments




Notes :

@

(b)

©
(d

C]

()

Investments in subsidiary/holding companies, joint ventures and associate
shall be separately disclsed, at cost

Aggregate amount of company's investments other than listed equity
securities and derivative instruments and also the market value there of shall
be disclosed.

Investments made out of Catastrophe reserve should be shown separately

Debt securities will be considered as 'held of maturity' securities and will be
measured at historical cost subject to amortisation.

Investment Property means a property [land or building or part of abuilding
or both] held to earn rental income or for capital appreciation or for both,
rather than for usein services or for administrative purposes.

Investments maturing within twelve months from belance sheet date and
investments made with the specific intention to dispose of within twelve
months from balance sheet date shall be classified as short-term investments.

Schedule- 9 Loans

Particulars Current Previous
Year Year
Rs. Rs.

1. Security-Wise Classification
Secured
(@) On mortgage of property
(ad) inIndia
(bb) Outside India
(b) On Shares, Bonds, Govt, Securities
(c) Others(to be specified)

Unsecurred

2. Borrowel-Wise Classification
(a) Central and State Governments
(b) Banks and Financial Institutions
(c) Subsidiaries
(d) Industrial Undertakings
(e) Others (to be specified)

3. Performance-Wise Classification
(a) Loans classified as standard
(ad) InIndia
(bb) Outside India

Total

Total

Total

Corporate Accounting
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Schedule — 10. Fixed Assets

Products Cost/Gross Block

Depreciation

Net Block

Opening | Additions | Deductions | Closing

Upto
Last
Year

For
the
Year

On Sains/
adjus
month

To
date

Asst|Previous
year| year
and

Goodwill
intengibles
((specify)
Land-Freehold
L easehold
Property
Building
Furniture &
Fittings
Informatin
Technology
Equipment
Vehicles
Office
Equipment
Others
(Specify nature)

Total

Work in progress|

Grand Total

Previous Year

Note : Assetsincluded in land, building and property above exclude investment

property as defined in note (e) to Schedules 8.
Schedule- 11. Cash and Bank Balances

Particulars

Current
Year Rs.

Previous
Year Rs.

Cash Including cheques, drafts and stamps)
Bank Balances

(a) Deposit Accounts

(ad) Short-term (due within 12 months)
(bb) Others

(b) Current Accounts

(c) Other (to be specified)

Money at Call and Short Notice

(a) With Banks

(b) With Other Institutions

Others (to be specified)

Total

Balances with non-scheduled banks included

in 2 and 3 above




Note—Bank balance may include remittancesin transit. If so, the nature and amount Corporate Accounting
should be separatly stated.

Schedule- 12. Advances and Other Assets

Particulars Current Previous
Year Rs. Year Rs.
Advances
1. Reserve deposits with ceding companies
2. Application money for investments
3. Prepayments
4. Advancesto Directors/Officers
5. Advance tax paid and taxes deducted at source
(Net of provision of taxation)
6. Others(to be specified)
Tota (A)
Others Assets
1. Income acceped on investments
2. Outstanding Premiums
3. Agentss Balances
4. Foreign Agencies Balances
5. Due from other entities carrying on insurance
business (including reinsurance)
6. Due from subsidiaries’holding
7. Deposit with Reserve Bank of India [Pursuant
to Section 7 of Insurance Act, 1938]
8. Other (to be specified)
Total (B)
Total (A +B)
Notes—

(@ The items under the above heads shall not be shown net of provisions for
doubtful amounts. The amount of provision against each head should be

shown separately.

(b) The term 'Office’ should conform to the definition of that term as given

under the companies Act, 1958.

() Sundry Debtorswill be shown under item 9 (others)

Schedule- 13. Current Liabilities

Particulars Current Previous
Year Rs. Year Rs.

1. Agents Balances

2. Balances due to their insurance companies

3. Deposits hold on re-insurance ceded
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5. Unallocated Premium
6. Sundry creditors
7. Due to subsidiaries’holding company
8. Claims Outstanding
9. Dueto Officerg/Directors
10. Others(to be specified)
Total
Schedule- 14.
Particulars Current Previous
Year Rs. Year Rs.
1. Reserve for Unexpired Risk (No applicable to
fileinsurance Co.)
2. For taxation (less advance tax paid and taxes
deducted at source)
For proposed dividends
4. For dividends distribution tax
5. Others(to be specified)
Total
Schedule- 15. Miscellaneous Expenditure
(To the extent not written off or adjusted)
Particulars Current Previous

Year Rs. Year Rs.

1. DiscountAllowed inissue of shares/debentures
2. Others(to be specified)

Total

Notes :

(@ Noitem shall be included under the head "Miscellaneous Expenditure™ and
carried forward unless:

1. Some benefit from the expenditure can reasonably be expected to be
received in future and

2. the amount of such benefit is reasonably determinable

(b) Theamount to be carried forward in respect of any item included under the
head "Miscelleneous Expenditure” shall not exceed the expected future
revenue/other benefits related to the expenditure.

35.1 fpVB e nh x;h vulfp;k dk Li"vhdj.k
(Explanation of Schedules given in Balance Sheet)—

vulph 5. vk ith (Schedule 1. Share Capital)
216



bld virxr dEiuh vk ith th foflu 1dkj d vk e cVh gkrh g] fn[lkb thrh gA
bl dy ;ix e 1 @; okilh vk ,0 u vifyf[ir g, fof/ 0;;k dn ji*k €1 ikjfeld 0; ;
vifn dh jif*k Akdj fn[lib thrh gh

vulph 6. Ip; ,0 vki/D; (Reserve and Surplus)

bl 'kh"kd d virxr foftlu idkj d 1p; tl ithxr Ip;] ith "k/u 1p;] ifrHfr
ihfe'e] ; Ip' rik wvU; Ip; fn[lk; tir gh yiHé&gifu [r d wvif/D; di Hit bl
h'd e fn[ rk g ijur yiHk&gifu di Mch W'k rFk vl dh @' okilh gr i;Dr
Jik dk 1 e;lp,el?djfn[ gA ;i Y. liRed " rk g rk bl
vulphels fofo/ 0;; 5k "ikd e fn[lk;k t

vulph 7.m/kj (Schedule 7. Borrowings)

bl "' d wvirxr Y2.ki=kick.M] cdk rF fonh; LRV wifn | yh g mZkj ek
fn[lib thrh gh Tjffkr 2.k rFlk vji{r 2.k db iFd&iRd fa[ik;k thrk gh , Ih m/j
Jhf*k feldk Hxriu fpVvB dh frifk 1 12 eghu d vinj djuk g mb vyx I fn[ik;k thrk

gA
vulph 8. fofu;kx (Schedule 8. Investment)

bl "% dk e[; nk Hixk e ciVk x;k gunidkyhu fofu;kx (riu o' ;k bl vfed
le; d fofu;kx) rFk vYidkyhu fofu;kxA fofu;kxk dk ckekj eY; rFik iLrd eY; niuk
dk g vyx&vyx fy[luk vio®;d girk gA

vulph 9.%.k (Schedule 9. Loans)

bl "i%d d wirxr ifrifr vullj oxddj.k rFik 2.0 vulllj oxddj.k fd;k thrk
gh bld NF&IF 'k rRk fon'k e fn; x; Y.l dk vyx&vyx fn[l;k tirk gh

vulph 10. LFkk;h BEiflk;k (Schedule 10-Fixed Assets) :
iR;d MEiflk ok fuku idkj fik;k ;xiA
(i) TjfEHd "K'k (Opening balance)
(i) o'k d nijlu of¥ (Additions during the year)
(i) 0't d nkjku cph x;h IEiflk (Deductions during the year)

@ivymbr d ;ix 1 IElka dk vilre "' Kir gk th;xih mle 1 gkl db jif*k Avidj
kk dk Net Block e fy [l tirk g rFk ble work inprogressdh jif*k dk tiMdj fn[k;k

rk g

vulph 11. udnh ,0 cd "K'k (Schedule 11. Cash and Bank Balances)
@) pd] MYV rFik LVIER T Bfgr udnih
(i) cd e tek *(&vYidiytu le; d fy, ply [kr e tek "'

i) ekx rAk vYi Bpuk ij ikir Zujifi&cd sk wU; follh; BLFIK Mk nh x;h , I
Jujiflk th cd d Hjk 25fnu sk bld de le; di udvl ndj oly dh th Idrh g
bl "ikd e futu 1dij ckvdj fn[lb thrh gA (a) with Banks (b) With other institutions

Corporate Accounting
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vulph 12. vixe rfk vi; LFk;h IEiflk;k (Schedule 12. Advances and Other
Assets)

(i) vixe (Advances)—mi "li'd e vi; dtiuh d ikl ifrHfr Ip;] fofu;kxk d
fy, vionu jif*f] vixe Hxriu] Ipkyd o viZdijh di vixe jif*k vixe dj ,o0 lir ij
vk;dj di dVirh fn[lib thrh gh

(i) VU; IEika (Other Assets)—bl mi'kh"kd e fofusixt ij vitr vk;] vnlk
iffe;e] , W "K'k (chek , €Wk 1j & JK"k *K% jgrh g) fon®ih , €Ul k'] wU; dEiuh
I akl; g™ Bok;d dEiun 1 akl; jiEed) fth cd d ikl tek ji*k wvifn kb thrh gA

vulph 13. pky nkf;Ro (Schedule 13. Current Liabilities)

bl "id d wirxr ,tV "K' wvU; dEifusk din; jif'k] vixe itfe;e jif*k fofo/
yunij] Igk;difu;ld dEiun dk n; ji*] vnlk nko] Ipkydivi/Zdijh dk n; jk*k vifn
fn[lk; tir gA

vulph 14. vk;ktu (Schedule 14. Provisions)

bl "i"d d wirxr viellr tif[ke gr vk;ktu] vi;dj vk;ktu iLrifor yiHk'(]
k'] forj.k dj wifn f[k; tir gA

vulph 15.fofo/ 0; ; (Schedule 15. Miscellaneous Expenditure)

bl "% e vl rFlk Yo.kidk ij dVirh vifn t vHh rd vifyf[ir ugh d xb o]
fa[lk; tr gh 1jUr feHd 05k dk vullph&l v 1th e 1 Akdj flk;k thrk gh

3.6. thou chek dEifu;k d y[k (Accounts of life Insurance Companies)
3.6.1 thou chek dk vk"k; (Meaning of life insurance)—

thou chek vucl/ ,d , Ik vucl/ g feld virxr chek dEiun fdlh O'fDr di
fuf*pr vof/ d lellr giu ij vAok midh eR; giu ij mhd mliE/dkjh dk (tk Hb igy
gb) ,d fuf*pr Zué&ji*k nu di opu nrh gA bld fy, chek deiun Iifer 0;0r 1 iife;e
oly djrh gA chek dEiun dk Insurer dgr g vij tk ji°k nu dk opu fn;k thrk g ml
ilffy I dh jde (Policy Amount) dgr gh

3.6.2 thou chek 1kfy Ih d 1dkj (Kinds of Insurance Policies)—

1. lelr thou chek ikfy Ih (Whole Life Policy)—bl idij dn ikfy Ih e ctfer 0;r
dk thou Hij ihfe'e dk Hixriu djuk girk g vij midh eR; iy oh ikfy I ifjiDo
(Matured) gkrh iy Ih dh jde chfer 0; fDr d mUi/dkjh dk iklr gk thrh
gh chfer 0;10r d ftUn jar g, bl akfyIh di Hxriu ugh gk 1drid

2. clnkcLr ikfy Ih (Endownent Policy)—;fn chfer 0;fDr bl idkj dh ikfy Ih yrk
g fd che dh jde ml vFiok mbd mikjkt/dijh ol ,d fuf*pr vof/ d 1*plr vHok
midh ek; ij (nuk e I th HO igy of) 1kir gk t,xh rk ml clnkcLr ikfy Ih dgr

iify If IijDO (Mutured)gu 1] iffe;e di Hixriu ugh djuk IMriA b1 1dij db
fyl civk €k Idrk gA

(v) yiHk Hgr chek ikfy Ih (With Profit Policy)—;fn cifer 0;0r , Ih ikfy Ih
ri iy I d jde d I (ml yiH ml yiH dik fgL Bk fE0 clull (Bonus)
dor oA Hh iklr gkrk iy Ih ij itfe;e dh nj vi/Zd gkrh gh
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(c) ik Jfgr chek ikfy I (WlthoutProflt Policy)—YiHk jfgr chek iy Ih d
ity It dh ifjiDork 1j doy ikfyIh dh gh jde ikir girh g rFk dEiub d
yiHk e 1 dib fgL Bk kir ugh grid bl Idj dh ikfy Ih ij ihfe;e dh nj de

ghr

3.6.3 thou chek o lkekl;

gh
chek e virj

(Difference between Life and General Insurance)—

eyY; gk gA

VkZKj thou chek Lkekl; chek

1. vof/ thou chek dh vof/ yEch ghrh liell; chek dh vof/ ,d 0%
oA 1 viekd ugh girh gh

2.mi"; thou chek e fofuzkx rfo o lkell; chek dk ie[k mi*; giuifr
1j{l rfo niuk gh folelu gir gh | (Compensation) dk icl/ djuk g

3. iffe;e thou chek e lelu me o lelu liell; chek e iffe;e dh nj tif[le
vof/ d fy, itfe;e di nj ,d | (Risk)d wiZlj ij fHlu&Hlu girt g
gh gir gA

4. lei.k eY; |thou chek e ikfylh dk lei.k liell; chek e ikfy It dk dib lei.k

eY; ugh girk gA

5. chek dh jk"k
dk Hxriu

thou chek e ikfylh dh ijh jde
dk Hixriu fd;k thrk gh

liell; chek e doy ml eY; dk
Hxriu fd;k trk g ftruk okLro e
udlu girk gh

6. vlelr tf[le

thou chek e viellr tif[le d

hle "W iffe;e dk 100% lkefzd

rk g

d fy, Ip; |fy, dib Ip; ugh fd;k thrid cie 1 rfk 50% vflu o fofo/ che
e vier tf[le d fy, Ip
uk ghrk gh
7. yiHik ok thou chek e kak dk fu/kj.k liell; chek e , 1k dib eY;kdu ugh
fuzij.k dju d fy, chek xf.kr "WL= fd;k thrid
Hik eY;kdu fd rk gh
8. YiHik di thou chek e Hkkjr e yiHk dk liell; chet e iy lh Zkjdk dk dib
fu;ktu 95% iy Ih Zkjdk dk fn;k Vi ugh civk thrid

3.7. thou chek dEiuh d okfkd [kr (Annual Accounts of Life Insurance Company)

thou che k dEiut d off'kd [krk e 1"Wi/r fusek d vullj futufyflir y[k

Iftefyr gir g

1. vixe [Hrk

2. yiH&gifu [t

(Revenue Account)

(Profit & LossAccount)

3. fpVBk (Balance Sheet)

3.7.1 vkxe [krk (Revenue Account)

vixe [Hr
rh gA bl ikfy DhghYMj [k

(RevenueAccount) € thou chek dEiuh dh vi; wij 0;; dh en fn[lkb

;kVDuhdy [k Hi

h dgr gh ;g chek vi/fu;e dh Schedule

A e fn, x, 1'/r FormA-RA d vulllj r;kj fd;k trk g th fd futufyf[ir
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Revised Form A-RA
Revenue Account
for the year ended 31st Martch

Particulars

Schedule
No.

Current
Year Rs.

Previous
Year Rs.

Premiums Earned (Net)
(a) Premium
(b) Reinsurance ceded
(c) Reinsurance accepted
Income from investments
(a) Interest, Dividends and Rent-Gross
(b) Profit on sale/redemption of Investments
(c) (Losson salefredemption of Investments)

(d) Transfer/Gain on reveluation/change in
fair vaue

Other Income (to be specified)
Total (A)
Commission

Operating Expenses related to insurance
Business

Provision for doubtful debts
Bad Debts written of f

Provision for Tax

Provisions (other than taxation)

(a) For diminition in the value of
investments (Net)

(b) Others (to be specified)
Totd (B)
Benefits Paid (Net)
Interim Bonses Paid
Change in Vauation of Liability in respect of
Life Policies
(a) Gross
(b) Amount ceded in Reinsurance
(c) Amount ceded in Reinsurance
(d) Amount accepted in Reinsurance
Total (C)
Surplus/(Deficit) (D)=(A)-(B)-(C)
Appropriations
Transfer to Shareholder's Account (or Profit &
LossA/c)
Transfer to Other Reserve (to be specfied)
Balance being Funds for Future Appropriations
Total (D)

1




Notes :

Corporate Accounting

(1) Representsthe deemed realised gain as per norms specified by the Authroity.

(2) Represents Mathematical Reserves after allocation of bonus.

The total surplus shall be disclosed separately with the following details

(@) Interin Bonuses Paid:

(b) Allocation of Bonus to Policy holders

(c) Surplus shown in the Revenue Accounts

(d) Total Surplus: [(a) + (b) + (c)]
Schedules Forming Part of Revenue Account
In respect of Life Insurance Business

Schedule - 1. Premium

Particulars Current Previous
Year Rs. Year Rs.

1. Firstyear premiums

2. Renewal Premiums

3. Single Premiums

Total Premium
Schedule - 2. Commission Expenses

Particulars Current Previous

Year Rs. Year Rs.

Commission paid
Direct — Firstyear premiums
— Renewal premiums
— Single premiums
Add : Commission on Re-Insurance Accepted
Less: Commission on Re-Insurance Ceded

Net Commission

Note : The profit/commission, If any areto be combined with there-insurance accepted

or re-insurance ceded figures.

Schedule 3. Operating Expenses related to insurance Business

Particulars

Current
Year Rs.

Previous
Year Rs.

1. Employees remuneration & welfare benefits

2. Travel, conveyance and vehicle running

expenses
Training expenses

4. Rents, rates & taxes
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Printing & stationary
Communication expenses
Legal & professional charges

Medical fees

© © N o O

10. Auditor'sfees, expenses etc.
() asauditor

(b) asadviser or in any other capacity, in respect
of

(i) Taxation matters
(i) Insurance matters
(iif) Management services, and
(c) In any other capacity
11. Advertisement and Publicity
12. Interest & Bank Charges
13. Others (to be specified)
14. Depreciation

Total

Note : Items of expenses and income in excess of one percent of the total premiums
(less reinsurance) or Rs. 5,00,000 whichever is higher, shall be shown as a separate
line items.

Schedule - 4. Benefits Paid (NET)

Particulars Current Previous
Year Rs. Year Rs.

1. Insurance Claims
(@ Claimsby Death,
(b) Claims by Maturity
(¢) Annuities/Pension Payment
(d) Other benefits, specify

2. Amount ceded in reinsruance
(@ Claimsby Death,
(b) Claims by Maturity,
(© Annuities/Pension payment
(d) Other benefits, specify

3. Amount accepted in reinsurance
(@ Claims by death
(b) Claims by maturity
(© Annuities/Pension payment
(d) Other Benefits (specify)

292 Total




Notes :

(@ Premium income received from business concluded in and outside India
shall be separately disclosed.

(b) Reinsurance premiums whether on business ceded or accepted are to be
brought into account gross (i.e., before deducing commissions) under the
head reinsurance premiums.

(©) Claimsincurred shall comprise claims paid, specific claims settlement costs.
wherever applicable and change in the outstanding provision for claims at
the year end.

(d) Itemsof expensesand incomein excess of one percent of the total premiums
(lessreinsurancer) or Rs. 5,00,000 whichever is higher, shall be shown as a
separate line item.

(e) Feesand expenses connected with claims shall be included in claims.

(f) Under the sub-head "Others" shall be included items like foreign exchange
gains or losses and other items.

(g) Interest, dividends and rentals receivable in connection with investment
should be stated as gross amount, the amount of income tax deducted at
source being included under 'advance taxes paid and taxed decucted at
source."

(h) Income from rent shall include only the realised rent. It shall not inclue any
national rent.

(i) Wherethe maximum paying period includesafraction of ayear, such fraction
shall be ignored for the purposes of this revenue account.

3.7.2 Vixke [lkr e nh xb vulfp;k dk Li"vidj .k
(Explanation of Schedules given in Revenue Account)

vulph 1. itfe;e (Premium)

bl *i'd e chek dEiun gk 1kir thfe;e dh jif*k i[b tkrh gA ble 1Fe o' di
iffe;e] uohundj.k ihfe;e rik ,d e"r ihfe;e dh ji"k vyx&vyx fn[lb thrh gA chek
dEiuh Hjk 1kir ife;e e pky o't di mikftr ihfe;e (Outstanding Premium) tiM fn;k

thrk gA 5ok 1) ;0 &;hu j[kuk pifg, fd Tuo™h; itfe;e dk Bek;ktu vixe [lr e fn[lk;k
rk g
vulph 2. deh’ku 0; ; (Schedule 2. Commission Expenses)

def'tu xigdk I chek 0;0lk; yiu d fy, ,tWVk dk f;k thrk gh db clj dEiun
Mk LotNr iuchek ij def*u fn;k tir kg bI ble tiM fn k thrk g bld foijhr nj x;
iuchek 1j dEiun Hjk deh™tu ikir fd;k thirk g mb VK fn;k thrk gh

vulph 3.chek 0;0l0k; BEcfl/r 0;;
(Schedule 3 Operating Expenses Related to Insurance Business)

thou chek 0;00k; d Ipkyu d fy, vio";d FEcfil/r NHa nlk rRk vnlk 0;; bl
I'd e Iftefyr fd;k tl k gh Iphyu O,, e Vifyf[ir [kp Itefyr gir gh (i)
depffj;k dk oru] xP;Vh dk Hixriu] LV ohMV 10.M vij 17u 10.M rFik 1%u 10.M
e fuxe dk v'nku_ (i) chek , €V dk ;kH] Io ,0 olgu 0;;_ (i) if"Kk.k 055 (iv)

Corporate Accounting
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fdjk;knj ,0 dj_ (v)ejter 0;;_(vi)Nikh o y[ kexh (vii) Dpkj 0;;_ (viii) va{k.k
0;;_ (ix)efMdy il 1 0;fDr dk chek fd;k tirk g mIdk efMdy fulh{k.k fd;k thrk
gh efMdy fujh{k.k dju dh il Hb fuxe nrh g_ (x)foKklu ,0 1lj 0;; xi)Ckt o
cd 035 (xii) iuipj ,0 wi; DBEIfUk;k ol gkl (xi) wil; 0534

vulph 4 nlk ykHk "k (Schedule 4 Benefits Paid Net)

(i) nko (Clalms)—t ou cle (Insured)d eR; vFHok midh ikyIh dh vof/
h Delflr (tk H niuk e 1 To g) 1j nkok (Claims) ink gkrk g vij chek dEiun ikfy Ih
dh jde di erku chfer 0;fDr vriok mid mkjkt/dijh ok djrh gh

bl "%d dk riu Hikx k e cVk x;k gy chek nko tuchek I ikir jif*k] TRk fuchek
I n; ji*A bue eR; d dij.k nto] ikfyIh n; gku ij nko] okf'td o 1%u dk Hixriu o
VU; yiHk d Hixriu wir gA

(i) Defir eY; (Surrender Value)—;fn dib chfer 0;r (I nsured)viu hek
ilfy Ih 1j itfe;e di Hxriu dju e vIeFngrk g Vij Hfo"; e H ilfylh d
ugh djuk pkgrk rk og viun ikfy Ih dk lefir (Surrener) dj nrk ng ;0 ViUl
ilfy Ih dk lellr dju dh ikFuk djrk gA , Ih n"lk e chek dEiuh chfer 0;r Hjk
X, ihfe;e dk dN ifr*r okil dj nri gh ;g okil di tiu okyh jde gk ikfyIh dk
lefir eY; (SurrenderValue) dgh tirh gA chek dEiuh d fy, ;g lefir eY; 0;; ghrk
gh vrk bl vixe [lr (RevenueAccount) d MfcV ik e fn[;k hrk g

(iii) okf'kdh (Annuity)—okf'kdh vucl/ d virxr ,d fuf*pr jde chek dEiunh d

ikl tek djib trh g vij bl jde dh okt Ih teldrk dh bPNk I ,d fuf*pr 0;fDr dk

k kd (Annually)d -i e dh tirh gA ;g jde] tk chek dEiuh gj o' Hixriu djrh g]

(Annuity)dgy oA gjde chet dEiuh d fy 035 g vrhbl fjol; [kr d

Mch i{k e fn[l;k thrk gA mnkgj.k ,d 0;fDr u 2,00,000# chek dEiuh e tek djk'

vij dEiuh dk dgk x kfd ble I ifro% 15,000# ej yMd dk Hixrtu fd;k €,A ;g

15,000#- dh jde off'kdh (Annurity) dgh th;xh vij bl vixe [kr d Mfcv |{ e fn;k

th;xik 2,00,000# dh jde] t chek fuxe d ikl tet dh xb] okf'ich oflk d fy, fn;k
X;k ifriQy (Consideration forAnnwnesGranted) doh tirh gh

fcuk vulph dh en (ItemsWithout Schedule)—; en Hit vixe [Hr e fn[lib thrh
g ijur bud fy, dib vulph vicfvr ugh dh xb gh

(i) oif'd oflk d fy, fn;k x;k ifrily (Considerationfor Annuities Granted) che
dEiun dk oif'd oflk vucl/ d vUrxr illr ,d&e’r jde di oif'd oflk dk ifriQy
(Consideration for Annuties Granted) dgr gh ;g chek dEiuh dh vk; girh gh

(i) JFELV ku 101D (Registration Fees)—chek fuxe di jfeLViu ,0 vi; di;k d
fy, feyh gh il wvk; ghrh gA

(iii) VU; Vk; (Other Income)—Vk; dh mi;Dr enk d vfrfjDr chek deiun dk
illr vU; idkj dh vk; thud) cplu *iYd (Endorsement Fees), (ii) VitkgLrkdu *kyd
(Assignment Fees), (iii) gLrilrj.k "kYd (Transfer Fees), (iv) Ity I uotuhdj.k *kyd
(Policy Renewal Fees), (v) Vi;&dj dh oki I (Refund of Income-tax) VifnA



(iv) fofo/ ykHk (Miscellaneous Profit)—bld wirxr quufyf[ r ik dk fik;k Corporate Accounting
rk gA (i) fofu;kxk 1j Yy (i) 1uipj o elVj viin dk cpu I yiHk_ (iii) Hfe o Hou
dk cpu ij yiHk vifnA

(v)VIfyf[kr nko (Claims Written Back)—, I nok di] feudk dkb ekxu
okyk ugh grk] 100" d i*plr vifyf[kr dj fn;k kkgA

(vi) Mcr Y.k (Bad Debts)—chek dEiun Jjk fn, x, Y.k e ;fn dN Mc tir
g rk mig Mcr %.k dgr gh

(vii) Vk;&d]j (Income Tax)—C ek 0;0l0k; 1 vitr yiH 1j fnsk tu okyk
vi;dj Hh vixe [lr e fn[l;k thrk gA

(viii) YkHK*k (Dividend)—V"{/kfj sk dk fnsk tu okyk yIHKK Hh vixe [lkr e
fn[lk;k trk gh

(ix) ckul (Bonus)—thou chek fuxe cuku d i*plr fuxe viu yiHik dk 95% clull
d:ie ch \&i= Zkj;k (Policy holders) dk n nrk gh clul dk Hixriu futufyf[kr
e fd;k tirk gh () udn clul_ Giy)clul dr iffe;e e lek;ktu djuk_ (i) iy Ih dh de
d IiF kul dk Hixriu djukd vitdy fuxe ikfyIh d 1jk giu ij gh clul dk Hixriu
dj jok gA clul Hh chek dEiuh d fy, 0;; gh

373 kak&gkfu [kkrku

okfu [Hrk chek viZfu;e dh vulph *,* e fn X, BJEHC 1 vullj cuk;k thrk
oA |JUr I ell; che k deiun db yiHi&gifu [Wr dk 1kz1 rfik thou chek dEiun dk
yiH&gkfu [lkr dk i1 ,d Ieku g tifd igy vé;k; e cri;k th pdk gh

3.7.4. fpVBk 1k- i

thou chek dEiuh dk fpVBk k=i o lell; chek deEiun d fpVBk ikz i yxHx ,d
lelu gA thou chek 0;0lk; d fpVB e nk virfjDr vulph 8A rFik 8B tiMh thrh g fudk
fooj.k futu idkj I gu

Schedule 8. Investments Policy holders

Particulars Current Previous
Year Rs. Year Rs.

Long Term Investments :

1. Government securities and Goverment
guaranteed bonds

Including Tresuary Bills
2. Other Approved Securities
3. (a) Shares

(aa) Equity

(bb) Preference

(c) Mutual Funds

(d) Derivative Instruments
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4.
5.

(e) Other Securities (to be specified)

(f) Subsidiaries

(9) Investment Properties-Real Estate
Investments in infrastructure and Social Sector

Other than Approved Investments

Short Term Investments

1

Government securities and Government
guaranteed bonds including Treasury Bills

Other Approved Securities
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Derivations Instruments
(d) Debenture/Bonds
(e) Other Securities (to be specified)
(f) Subsidaries
(g) Investment Properties-Real Estate
Investments in infrastructure and Social Sector
Other than Approved Investments
Total

Schedule 8B. Assets Held to Cover Linked Liablities

Particulars

Current
Year Rs.

Previous
Year Rs.

Long Terms Investments :

1

Government securites and Government
guranteed bonds including

Treasury Bills
Other Approved Securities
(@ Shares
(aa) Equity
(bb) Preference
(b) Mutua Funds
(c) Derivative Instruments
(d) Debentures/Bonds
(e) Other Securities (to be specified).
(f) Subsidiaries




(9) Investment Properties-Real Estate

4, Investment in infrastruture and Socia Sector

5. Other than Approved Investments

Short Term Investments

1. Government secuties and Government
guaranteed booksIncluding Treasury Securities

2. Other Approved Securities
3. (@ Shares
(ad) Equity
(bb) Preference
(b) Mutua Funds
(0 Derivate instruments
(d) Debentures/Bonds
() Other Securities (to be spacifed)
(f) Subsidiaries
(g) Investment Properies-Real Estate

4. Investmentsin infrastructure and Social Sector

5. Other than Approved Investments

Total

vrk thou chek deiuh dik 1*f/r 1{lir (From A-Balance Sheet) futu 1dkj gh

Form A-Revised
Balance Sheet

asat 31st March........
Particulars Schedule [ Current | Previous
No. YearRs. | YearRs.
Sources of Funds
Shareholders's Funds
Share Capital 5
Reserve and Surplus 6

Credit/(Debit) Fair Value Change Account
Sub-Total

Borrowings

Policyholder's Funds

Credit/(Debit) Fair Value Change Account

Policy Liabilities

Insurance Reserves

Provision for Linked Liabilities

Corporate Accounting
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Sub-Total
Funds for Future Appropriations
Total
Application of Funds
Investments
Shareholders 8
Policy holders 8A
Assets held to Cover Linked Liabilities 8B
Loans 9
Fixed Assets 10
Current Assets
Cash and Bank Balances 11
Advances and Other Assets 12
Sub-Total (A)
Current Liabilities 13
Provisions 14
Sub-Total (B)
Net Current Assets (C)=(A+b)
Miscellaneous Expenditure (to the extent
not written off or adjusted) 15
Debit Balance in Profit & Loss Account
(Shareholders'sAccount)
Total

V% lou clekd B uhd dofu; leked s, dhnf'VI g hu Hileeschakx; kg8

1. vakhg; ledhni'VI dofu, k& v ubph(Schedule B. Shareholders) dS Kk s
t k&b

2. 1K hgsM dhnf'VI dofu, k& v uphsA (Schedule 8A-Policy/holders)
K tkad\

3. N RiedgT'VI dofu;, k& v ubphsB (Schedule 8B-Assets held to cover
linked liablities) d | Kk & k &8

vrod lek) clekd & uhd Sp\VBeal ey Schedule 8 cuk ht k ght cfd t fou clek
d Euhd sfp\VBsesSchedule 8, 8A rAksB cultd k g ; gkij ; g nYyEkih g3d
r ey uhfp; ledherd eki &

4. fu'd"KaSummary)—

clekd Efu, kv ke [ | y kiU [ K kr Ffp\BKHirh clekd Euhv /KU, e
1938 dsvugk rSk djrhAAy&lu ve clekd Efu led sy Blsr Sk djusesd iy



egRwidflorddj fr; s¢; o8 elr clekd Euh3l elpl2003 rikd dschads Rd Corporate Accounting
o'ktisybld atfk 1k i dsvuplk cuk st fou clekd Euhv /U e dhvugph
‘A 1 il ek clekd  uhv /KL e d hv ubpheB’ d s byl vi udolly fooj . kr Sk
djrhoB| Sk ik i ed pukavfikd Li"V: i | 5 br gshgd
6. ikrKor itydgSuggested Readings)
1. Corporate Accounting
By Dr. R.K. Mittal
R.S. Singal
2. Advanced Account
By R.L. Gupta
3. Corporate Accounting
By S.P. Jain
K.L. Narang

7. ueusd dy, izu (Sample Questions)
1. ,d | lkek) clekdEuhdsvike [ lksdkvugphl fo u kiki nft, A

2. dRifud vidMedlen; & djro fulkgr ik i ead | kel clekd Eundk
fpVEkr Sk diic, A

3. fullij MMi.lbfyfkA
(a) noku gesdkcld
(b) vl eltr ti§le ddy, | p;
() vnknrlos
(d) i oetEkniok
4. ,d thouclkekdEuhdsvike [ksdkiki r& dhic, A

5. usky WU I dafy- dk31 elpk2004 did elr gasoly so'ijsbvj ks
Yiki of 12 y ik FUEERy ] k dise ki eg[ kusd si os,00,000 # ¢ (The
profit as shows by the Revenue Account of National Insurance Company
Ltd. for the year ended 31st March, 2004 is Rs. 6,00,000 before taking
the following into consideration)

(v) nlogt lecrksx; sviBlot r fd, x, fdWoHer ki ugafd; sx; s

(Claims intimated and admitted but not paid) 60,000
(c) iccliékdsy/huilir nos

(Claims recoverable under re-insurance 18,000
(1) ik dehkifdug s br ugamk

(Commission accured but not received) 9,000

(n) cdkkieWdh O;
(Management expenses outstanding) 24,000 229
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(Commission due to agents not yet paid) 6,000

nD Hladdy, t ug i fof'/ kdtic , viBrhdchy kikkk diit , A
(Pass Journal entries for the above commissions and find out the
profit thereafter)

6. fulfyflk | svio';d elJrkiyssgy 31 elpl2004 did eltr o'ldldy,
viXijeb(q lkculls gFrom the following prepare Fire Revenue Account
for the year ending 31st March, 2004, after making necessary assump-

tions)

Rs.
noHigr ki fd, (Claims Paid) 90,000
v nlogClaims Outstanding)
1 vi ] 2003 digOn 1st April, 2003) 20,000
31 elpF2004 dlgOn 31st March, 2004) 15,000
i Be; e i |ir fd; k(Premium received) 2,60,000
i ocligki He; e dkHir ku fd ; k(Reinsurance premium paid)
i 2UKQ; (Management expenses) 50,000
nioledd EEUkedD; (Legal expenses regarding claim) 3,000
Ch vipylidg | dy (Interest and dividend — Gross 10,000
dehki (Commission)
I R{kQol k (On Direct Business) 30,000
i ocligki j feyk(On Reinsurance ceded) 1,000
Lo r i oclgKi j (On Reinsurance accepted) 500
vielr ti§le dsty, | p;
(Reserve for unexpired risk) 1-4-2003 70,000
nioku gasd kel  (Bonus in reduction of premium) 8,000

7.t tou clekd E unfy - d SUERy [ k fooj. Kl S1 elpF2004 dié eltr gesoly's

o'ktikv ke [ lkkr 3k dHit , (Prepare the Revenue Account of Like In-
surance Company Ltd. for the year ended 31st March, 2004. from the
following particulars)

Rs.
eRd stogClaims by Death) 1,40,000
i i Drkl glogClaims by Maturity) 70,500
i He; e (Premium) 12,10,000
i K huohudj. k' Rl (Policy Renewal Fees) 10,000

930 vitbiridu ' RE (Assignment Fees) 800



cpki 'Rl (Endorsement Fees)
origj.k'RE (Transfer Fees)
Loh r ok'ldhdsly, i £Qy ioclik Rk

(Consideration for Annuties granted less re-Insurance)

o'l hrh(Annuties Paid)
vUfe cld fn; k(Interim Bonus Paid)

i Be; e ed SBUdj cld (Bonus in Reduction of Premium)

i z2Ukd9D; (Expenses of Management)
dehks (Commission)

Gl ] y Wik I5fd j K K(Interest, Dividend and Rent)

m; B ij vkdj (Income tax thereon)
| ei & (Surrenders)

t fou cleld Bk (Life Insurance Fund) 1.4.2003 dls

400
350

1,48,800
1,20,000
17,000
2,500
70,000
20,500
1,85,000
10,050
30,000
30,00,000

8. 31 elpF2004 dld ke crekd Eundkryi VAUERy ] k Fi@On 31st March,

2004 the trial balance of a General Insurance Company was as follows)

Particulars Dr. Cr.
Balance | Balance

viXi di&1 vi ] 2003 dlgFire Fund on 1st

April, 2003) 12,20,000

viXi i le; e (Fire Premium) 3,40,000

| lefpd di&1 vi$] 2003 dlgMarine Fund on

1st April, 2003) 18,40,000

| lefpd ile; e (Marine Premium) 7,12,000

i Uk Q; & fXi (Management Expenses-Fire) 75,000

i 2UKQ; &I lefpd (Management Expenses—Marine) 95,000

CHh ] ylHekv in (Interest, Dividends etc.) 2,47,000

fofu; I8 | fpfr d ik (Investment Reserve Fund) 72,000

Higr ki , oav nlknlo&y £ (Claims paid and

outstanding-Fire) 1,22,000

Higr ki , oav nlknlogt | lepd (Claims paid and

outstanding Marine) 1,07,000

HEo"; fuf/K (Provident Fund) 92,000

orle. k'Rl (Transfer Fees) 3,000

vagkk' Rl (Audit Fees) 4,000

| plydledk' Rl (Directors Fees) 7,000

el dlgMotor Cars) 24,000

Corporate Accounting
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i oIk kv 5Ki Y 100 # oy 80 # k10,000 v 8k
(Preference Share Capital 10,000 Shares of 100
each Rs. 80 paid)

| erkv &ki ahs0 # oly 10 Nk50,000 v BK(Equity
Share Capital-
50,000 shares of Rs. 50 each Rs. 40 paid)

vidjr vek[ kk(Forfeited shares account)

v kv £Xi nlogFire claims outstanding)

vkl egarkogMarine claims outstanding)

fofo/ky sl (Sundry Creditors)

ns i ie; e ddy, nank (Debtors for Premium due)
i & vXi nogFire claims Recoverable)
QUi L y k«r 90,000 # (Furniture cost Rs. 90,000)
dj (Taxes)

| gofr dKk(Reserve Fund)

dehkp vEiXi (Commission-Fire)

dehkyt | ege(Commission- Marine)

fofu; I& (Investments)

jld MK(Cash)

c8& (Bank)

(Land and Building)

(Profit and Loss Account)

(Amount due to other offices)
(Amount due from other offices)

8,00,000

20,00,000

7,000

21,000

17,000

22,000
7,000
9,000
80,000
27,000

2,27,000
22,000
27,000
60,00,000
31,000
1,50,000
10,00,000

1,22,000

57,000
12,000

77,99,000 | 77,99,000

QU dhewykr ij 10% viSel diij 15% dhnj | gk yxkkgB
vl ellr ti§ le ddy, ile; e dstow dhvisfofu; g | or dikeavc ds
"KkdsvfrfiD 7,000 # dhvSQolHkdjungBviXivIEI lefpe foHkda

dsvixe [ by hiRgHu [ Hsv SfpVEkr Sk diie , A

Depreciate furniture by 10 per cent on the original cost and motor car by
15 per cent. Provide 40 per cent on premium for unexpired risks and Rs.
7,000 for investment Reserve Fund in addition to the existing balance.

Prepare Revenue Accounts of Fire and Marine Departments, Profit and

Loss Account and Balance Sheet.
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