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CORPORATE ACCOIJNTING

Paper-BC-202
Time allowed : 3 hoursJ [Maximum marl<s : B0

Note : Attempt live questions in all, selecting at least one
questionfrom each unit but not more than lwofrom each
unit. All questions carry equal marks.

It: ed6firt #aqi wwtET W otfuffiselwqrr
o-rigs, gd fa sfi dfrsts'fr nrt I siq sqn dt

unit-t(pr{-I)

l. Asha Limited invited applications for 10,000 shares of (100
each at a discount of6% payable as follows :

OnApplication <25
OrAllotnent < 34
On firstand final call < 35

The applications received were for 9,000 shares and all of
these were accepted. All money due were received except the
first and final call on 100 shares which were forfeited. 50 shares

were re-issued @ < 90 as fully paid. Assuming that all
requirements of law were complied with. Pass entries in cash
book and joumal of the.company. Also show how these
transactions will be reflected in the company's balance sheet. 16

3iler Rfrts i 100tcR oier Erfr 10,000sin oxs-ftfr cr
fuiH"( +.G + hc o{tfi cd srrikf, ffirfu++r grdn Rq
q-on t *cr sr :

oni-Eq w 25<
orFiE{ c{ 34<
qqq q qkq qrq-{ q{ 35 <
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(2)
9,000 qifr * frq sfltfi-qd crq gc +( flfr d-sm 6-{ fuc

'rA r k{q 100 eier, H{ rR cqq q .aftq q5aqr d nRr HK Tff
gi r€ srcaRf, +t kq.rqr$rfr o{RR-fi r* nM Hrq q(
N<'$^,lit50eiril 6r gr: fufqq 90(qfr ']irt + Eflre Wi ed
Eq q FF'qI TqI I

qa qnt eq r+ ors-{ .tr s"ir omrqs-flst qir w sr frqr
qq1 |;6ffi ,H toE ca q q-+d { enqtq+ qfrM"dfrcr{6
S kqr{q tu rc a-{-tfr + sq-fr + Rqfr hqrr i +t ffi
wqfir

2. The Balance Sheet of X. Ltd. as on 3 1st March, 201 1 was as
follows :

Paticulas

5,m,m0

l9&m0

l,6m

3,40,m0

11 000

4,m,m0

em,mo
1,60,0m

3,40,m0

Equity and Liabilities :

SlEeCqthl
50,000Equity sharcs of ll0eachfirllycalledrp
2,000 12% Beference Slrues (Redeunable)of

tl00eactrflrllycalledr.p Zm,mO
Lesscalls-in-amars (?0perslrare) 1m0
Soo.nityPrunirun

kofit and lnssBalance

Current Liabllities :

Trade Palabla

Asets :

NorrCu::rntAsseb

I\4adrirEry

CunentAsseb:

kventc,ries

Trade Receivables

CashatBank

Total

1100,m0

210t7

(3)

It was decided to redeem the preference shares on the above

date at a premium of 6%. For this purpose 8,000 new equity

shares of { l0 each are issued at a premium of { I per share.

Passjoumal entries and prepare the revised balance sheet. 16

31qd, 20ll d ctr Rfrts sr Rqfr ftqruT ffifufl qI -
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5,m,om

p&m
1,flo

3,40,0m

0N

4,m,m0

zm,mo

1,60,000

3,40,m0

lLm,000

00 00011,

slrfl (qI flfuFI :

u{* tfr
Wta' qHa 50,000(Tff eisr

tr&{ lootd Wto, qrfua 2,ooo,

l2%erfqqF eiv (rtq-frq) Zm,ooo

{irq srBq crq crfir( (< 20 qfr si{) Zmo

cfr:1fr fiEcq

drq Hqr 6lfr r-ls

qrq Erf{f, :

*q*ffi 
w

fl. qqftrqt:

tt-aq uemt
qet-{t

qq(qffrqt:
{+s
qNR qtqdrq

t{ t t-+-s

I

tr{{ur
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(4)

sct-n Rfu fr 67"ftfiqq trt glifYoR sifr fi etq{ 6-G

6r Fplq fuqr rr+ r {s se$c + Rc 10 t srA 8,000 qc trat sifr
sr t< cft €i{r fiRqq q{ Hr{ Bqr .rqr r iffirrqr qR&qi

e-{r{q ffir dfira f{Fr ftqn dlqc r

3. Write notes on tlrc following :

G) How the discount on issue ofdebentures written off?

($ Cum Interest and Ex-lnterest Purchase ofDebentures.

GD Contingentliabilities.

(v) In which circumstances Net Assets method is appropriate

for the valuationofshares ? 16

frq ct R:qFrqi ft&q :

O xqci + frrfq{ q( +'.+fi d fue c-6R srqftk( fuqr qrar

t?
G) T"rl-fr +r qrq sFa q qrE rFd qt-fir

GD s{sfu6 Erfus

Gv) .t'sil + Tqio-t n g< vefr Ef\ hc <rnsil d sfq6 r6ft
t?

4. Following is the Balance Sheet of Roshni Limited for the year

ending at 31st Much,2012.

Particulars

2,50,000

I. Equity and Liabilities :

Shareholder's Fund :

Share Capital :

25,000 Equity shares of (10 each

(s)

21017

Profit and Lnss A/c Balance 15,000

Profitfor2Oll-2012 2,00,000

Wortmen Compensation Fund

Non4urrent Liabilities :

l0lo Debenhres

Current Liabilities :

Trade Payables

II. Assets :

NoF{urrentAssets :

Brflding

Plant

Investnent for Plant Replacement

CurrrentAssets:

Trade Receivables

Inventories ..

Cash

Current /Non-currentAssets :

Unamortized Expenses

Total

Total

2,15,000

20,000

1,75,000

I,00,000

7,60,000

1,50,000

1,25,000

1,00,000

1,25,000

1,40,000

1,10,000

10,000

7,60,000
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(6)

Normal rate ofretum on average capital ernployed is 2fflo'

Find the value of goodwill by 2 years purchase ofsuper profits'

Buildings are revalued at ( 2,75'000 and plant at ( 25'000' All

other assets are with book value' igrore taxation' 1 6

3l qr{, 2012d mlq At sTA s{ + Rc tsrfi FtRts 6r Hgr

frffiffi|:

(7)

cqtfid EFr+FH (ff w unr< u-em d s-r zoxtrorkfffr
* d gt w wtR or Tqi+=q frftqsrfi dqr qiesr giffifi
6q{: 2,75,000 < dqr 25,000 .cr goil r is ffi (qRrd gw$q

{s c{ Tflifu( fr.ri trort d sqn { c-d rq-{r tt
' unitil(r+r{-tr)

5. Distinguish between Internal Reconstruction and Extemal

Reconsuuction. Wbat enties are made in the books ofa mmpalry

in Internal Reconstuction ? 16

o{r<R-6 gftrur defi q'q STffiqr q q61 qq fiftql
. ut<Fas gqffior + q&q-q i m'qfi m gmd q flr qRRqt fr

GITdI € T

a. sqft<i:
tt-aq wfuii ,

q{i

{qT

{q{ cfrsrqq + frq Fi*
er{ rqtfi<i :

qqn qqcr(

{a-d
tsg
qq/+( qq. qqRrqi :

k+ e-d fuc.rc q{
g(

1,50,000

l,25,000

1,00,000

1,2s,000

1,40,000

1,10,000

10 000

7,60,000
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2,50,000

1,00,000

F+rq

1,75,000

2,1s,000

20,000

7,60,000

q{il ilI ElFlFI :

dnqn+ d Ffq :

dsr ffr ,

e-&6 < 10 + 25,000 $rdl q{r

am-afq qrfl'*c 15,000

2011-2012egilq 2,00,000

sffi eftrfi Htu

rk aq-aFm :

l0% *qq:r

qrqcIFrfI :

erqn ?qilq

L

w
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ffitfi,
c. ffi. !-&s ( I + 5o,ooo oi{r

fr. fr. rAs {l A 3,oo,mo

l3%*!rs{
qfr

Xfr nqr q-fi

(e)

The consideration for the sale ofthe respective undertaking to

newcompanyis:
A Ltd. : The allotment of 5,00,000 fully paid shares oftl each,

a payment of( 1,15,000 in cash and discharge the Dehntures

debts at a premium of 5%.

B Ltd. : The allotnent of2,00,000 firlly paid shares of t I each

and the payment of { 25,000 in cash.

The formation expenses ofthe new company amount to

< 3,200.

The new company makes a public issue of 2,00,000 slwes

to provide additional working capital. Tte issrr is fully sutscribod

and paid for in full an allotment. Close the books ofthe old

companies and give enties in the Radha Company's books. 16

c Rfrts gtr * frfqts \'#o,{"r + ftc ffird g{ $R T$ 6q-{
{rsr frfcts sr c-{+{ tuqr, hod tfr ls,0o,000tAfi fr R l<
cR oi$ * sifr q fsqfq( frfirmt lfifrLs +fr oqFrfr +
qEsrfr *r oifuTgqr 6t'trqds..ior fr Rfu st +fr 6qFrq1 d
gtr+if { frn iv t :

(8)

6. A Ltd. and B Ltd. agree to amalgamate and promote a

new company to be registered as Radha Ltd. with a capital of
< 15,00,000 in t I share, to take over their respective

undertakings. The balance in the books of the respective

companies at the date of amalgamation were as follows :

Equiry,Liabftix&Aseb

Atrd Bltd

D

(

CT

t
D

t
o

(

IssulC4id:

AIrd50,m Sansof(lad

BLtid.3,m,0mSknof?ld

13%D$erfrm

Gmd\illl

Latd&Buildmg

Plart&l{adhery

Itrvmtoh

Tra&FdJmUes

Trd&Receidl€s

Bd{rcedBa*

Rfslr

Pmfit&hs

5,m,m

l,m,om

l5,m

2J0,m

H5,m

u0,m

56,0m

u4m

77,0m

m,0m

4,m

140,m

m,m

75,m

m,m

zom

3,00m

48,m

15,0m

40m

i5l.m 751.0(r0 3,67,m 3,6i,m

6qfi, Erfufl ilsr sqfrqi
c. R. il. tu.

D
(

G

t
D

{
G
(

5.m,m

L0m
ls,m

4s'm 1.40m

l.m.m
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( l0)

Ti sqft + ftq sqFq-d sr6q1 A Ef Bg ft.no t ,

c fr&ts -t {cft oisr ard s,oo,ooog4 Tffir dfr 6i crm.{,.

I,15,000<Ts'.fr i g,rrm 0t{ *"rr* 61 5%fffrcq c( gmffi I

fr. frfris - l<qh d{r Eril 2,00,000g0i gffir q5 +r snifi
,:tr zs,ooo<c-6-( { g.ronr

T{ sqfr t €qfdkff +r{*fl-d tfr 6 q+wr * frc z,oo,ooo

.:icl d{ff d fulh( Eq r fi Fs oial mr gi g,ron urtieq' u-r

d .mr grrff m'qftfr d S6-d d c< frHq nlL wr 6,q-fr d
gwd { cREqi dBqr

7 , Write short notes on the following :

(, Cost ofControl

(ii) MuhnlOwings

( lt )

GD Minority Interest

(iv) Interim dividentpaid by subsidiarycompany. 16

FrqRit( c( liBq PqPrqi f6tuq :

O frTqq fr wH

CD o{qfrffi
6ii; ':rom Re

(rv) ildr{rs oqft am grml(q dtEi$ gsrqrl

Unit-rfl(qfl-{-m)

8. What is liquidation ? What aethe various metrods forthe wfuding

upofacompany? 16

fr{t 6Er* * Fcn"r i snc flr HffiA E ? ffi sqfi + Hqtqq

+l lilqi{ Ffer.rl iFIr E /

9. From the following informations prepare the profit and

loss account of New Bank Limited for the year ending

3l March.20l5.

Interest on Loans

Interest on Fix Deposit

Commission

Establistmert

Dsoount on Bill Discounted

Interest on Cash Credits

2,59,000

2,75,000

8,200

54,000

1.95,000

2,21,O00

2t017

dth rur qftrtt

1-+s

erqrc trorq

qIqR qrq-drq

+6qfrc
(qq

mq aq oft

r5,m

120,m

u4,m

7,m

56.010

m,0m

4,m

il,m

75,m

m,m

zm

48,0m

b,m

4,0m

7,5t,m Dl,0m 3,67,m 3,67,m
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(12)

Interest on CurrentAccounts 42,000

Auditor's Fees l,2OO

Rent and Tixes I 8,000

Interest on Ovbrdraft 1,54,000

Director's Fees 3,000

Interest on Saving Bank Deposits 68,000

Postage and Telegrams I,400

Printing and stationery 2,900

SundryCharges 1,700

Following further inforrnation is given

(, Bad - Debts is to be written offamount to ( 40,000

fif Provision fortaxation may be made 55Yo

(ii) Balance ofprofit for the lasf year was { I ,00,000

(iv) Provide ( 30,000 for Dividends. 16

Frqftfu( q+{rsn fr sd t 'r€ fr :r qrd', 2015 d A +6

frfrts fi drq-6rH srdr eqR dhct
(

z{ qr qrE

{srff B&rtr w qrq

offti-r

{tITq-IT

2,59,000

2,75,000

8,200

54,000

2t0t7

( 13 )

gqrc {c kdl c( 6trfr

T.Eq ffiq tR alFt

qqqlfr (r( qM

.t'M d ffq
fu{rqr s 4r

sifqffi q{ qrE

ffifrfiq
Tqfr +f ffi IR dIFT

gF[ iT ffT

sG s Aq{ ffqff

Ehq qq

qfdfrffW-{rc PffiffiS:
O q+( {fr fr 4o,ooo<fr qcfrkd s'fir tr
GD s,t + ldc 5s% d <r fr qrqqm q-{Hr } I

GD REil q{ * drq fl *c l,oo,ooo<sn

(iv) 30,000 (ilqi$ ff sr{qH q-{n } I

1,95,000

2,23,000

42,000

t,200

18,000

1,54,000

3,000

68,000

1,400

2,900

1,700

ro. 6) F'rom the following particulars of Sky Fire Limited,

prepare the fire Revenue Account lbr the year ending 3 I st

March, 2015. l0

(('000)

Premiums Received 3.600

[1'um,rverztat7



(14)

Re-Insurance Prernium 360

Commission 600

Management E4penses 900

Provision against unexpired risk on I stApril, 20 I 4 I ,560

Clairnspaid 1,410

I-egal oqenses ylxingclaims 30

Claimsunpaidon lstApril, l0l4 120

Claims unpaid on 3lst March,2015 2lO

srt qrfi RfrLs d Ra qa1rcil i 3hd', 2015d Hqrq

ai sr0 sd + frc qF{ t*t qnr r<rqcr

qrK fifrqq

grtrqr ftfrqq

offsH

r{q-dq eq

.reqrK dfuq + frc ftq lsrfd, 2014 s]

TflE TE EA

u,4 q 6{fU-a srdfi q{

of,{.{ sr+ l.r}d,2014 fr
or(f, Era 3 qr{, ZOIS d

(t'o0o)

3,600

360

600

900

1,560

1,410

30

120

210
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(15)

Gi) Write short notes on the following :

O Indemnity Period

(i) Standard Tumover

(if ShortSales

ffifuo q{ rihq ftqPsi ffi :

(i) Hfr[ffi q-qe

(ii) cqN srTd

GD R'sq q sfr

6
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