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BCM/M-25 14008
CORPORATE ACCOUNTING

Paper—BC-202

Time allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting at least one

question but not more than two from each unit. All
questions carry equal marks.

Y THE ¥ HA-U-HH TWeh Y99 & =999 W g,
Aferd U TR W o 9 Afes T2, Har wiar ul &
S®R few) aft gl & i TuE 2

UNIT-I (SahTE-1)

X Ltd. invited applications from public for 5,00,000
equity shares of I10 each, issued at I11 per share. The

payment was to be made as follows: ¥3 on applications;

¥4 on allotment including premium and ¥4 on call.

Applications for 6,50,000 shares were received.
Allotment of shares was made as follows: (i) 100%
shares to applicants of 4,00,000 shares; (ii) 50% shares to
applicants of 2,00,000 shares; (iii) No allotment to
applicants of 50,000 shares.

A shareholder to whom 500 shares were allotted under
category (i) paid full amount due on shares along with
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allotment money. Another shareholder holding 1,000
shares failed to pay the amount due on call. His shares
were forfeited and 800 of these shares were subsequently
re-issued as fully paid up I8 per share.

Pass the journal entries and give balance sheet of
company. 16

11 &9 gfd 19 &1 X ¥ A9 89 210 9@ 5,00,000
T 319 & fou ey fafies 3 SHar 9 emaea mid

Ul 3os T P 39 YRR fRan ST o @ e ™
33; e W 24 (Nfeged dfed) iR am=r | 4.

6,50,000 33T & feTU TERA T T gU| 790 o1 3T 9
YR TR T (31) 4,00,000 T & 3MEAZHT 1 100 FfTera
() 2,00,000 37T & SAE=ZERI ! 50 Ffawr (F) 50,000 370
& STEEH| I IS I 3Aeed T2

I N (3T) T 500 TN h e 7 e W g TR &
e 3TeN W < qul TR 1 TaE R T S 1,000
319l o SIRIYR g AT W < TR A1 YA T kel 51
HehT| IHeh 3T ST BT T AT =01 21 376 | 800 SHTM i
38 Ui 7% & YUl qod W QAFFHT o o m=m

Set gfaftear qen et st feerfa foamo o |

Describe the various methods of redemption of
debentures and journal entries in details with suitable
illustrations. 16

14008/K/15/550 2



FOE % WeE ot fafy= fafrai o+t Sseem qen
o= yidftedr afed foega samen wifsu)

3. The Trial Balance of Sahara Garments Ltd. As at 31
March, 2021, is given below:

Dr. Balances T |Cr. Balances 4
Building 80,000 |Share Capital
Machinery 60,000 (10,000 shares of T 10
Interim Dividend Paid 6,000 |each) 1,00,000
Inventory 1st April, 2020 18,000 |Sales 3,20,000
Purchases 1,60,800 |Profit and Loss 28,000
Wages 30,000 |Unsecured Loan 22,000
Office Furniture 10,000 |Securities Premium 2,000
Patents 8,000 | Trade Payables 19,500
Trade Receivables 72,500 |Staff Provident Fund 6,000
Bank Balance 18,000 |Provision for Bad Debts 2,500
Repairs 1,200
Coal and Water 2,500
Rent and Taxes 5,000
Prepaid Expenses 2,000
Salaries 15,000
Bad Debts 1,000
Return Inwards 6,000
Carriage 4,000

5,00,000 5,00,000

Prepare Statement of Profit & Loss and Balance Sheet after

making the following adjustments:
(i) Inventories on 31.03.2021 %42,000.
(1)) Write off ¥500 as bad debts.
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111) Create a provision of 2% for discount on trade
p

receivables and a provision for doubtful debts @5%.

(iv) Provide 2,000 for the Company’s contribution to
Staff Provident Fund.

(v) A claim of ¥3,000 for workmen’s compensation is
being disputed by the company.

(vi) Provision for Income Tax is to be made 50% of the
Net Profits.

(vii) Itisproposedtodeclareadividend of32 per share.

(viii) Transfer 10% of Current year’s net profit to general

reserve.
31 A, 2021 9% TR TRAH fafee o1 2oa Sdg =
feen e @

e 80,000 | %1 YSTt (10,000 TR
IR 60,000 | 9 T10) 1,00,000
AT 9T 3T 6,000 | fosra 3,20,000
Tafoan 18,000 | &9 TS B 28,000
Ex 1,60,800 | 31L& BT 22,000
S 30,000 | wfasgfa HifH 2,000
HEfed HHE 10,000 | =AM A=A 19,500
THE 8,000 | R Hfasy iy 6,000
IR gk st 72,000 | gFd 0T BF HAESH 2,500
ECoRL] 18,000

TR 1,200

e SR I 2,500

fohtran wa Y 5,000
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el =44 2,000
EGE]

15,000
Taq w0 1,000
fasra amaet 6,000
MET T 4,000
5,00,000 5,00,000
frfafen TR $f 2H ° Wd gy arv-gi @l
R Feerfa-feremor qar shifs:
(i) 31T 2021 i <9 Wi 242,000 1 A1)
(i) %500 ST FUT & UG HIfT|

(ili) =& grediet (Trade Receivables) W 2
yfaerd B2 & foru strers den 5 wfaera wigrer o
ERGC RISERCEI

(iv) 32,000 1 W Jfaey iy & foaw et & 3R
1 FEE HET 2

(v)  %3,000 T TH FHHAN &1 &fq gfd 1 g1 A
g foare =1 feafa o 21

(vi) ST & U 3[g @19 &1 50 FIaerd TS &
2

(vii) e Tfye fopen e 2 o wnenien <2 wfa efw =ifia

T B

(viii) =Te] 99 & YE AH H 10 JAE A FE H

T AT B

4.  Explain the factors which effect the valuation of Goodwill?

Explain the methods which are used for Goodwill

valuation.
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EAIS L

UNIT-II ( gahT3-11 )
5. The following are the Balance Sheets of A Ltd. and B Ltd.

Liabilities ALtd. | BLtd.| Assets ALtd. | BLtd.
4 3 3 S

Equity Share Capital Buildings 30,000 -
(X100 per share) 1,00,000 {60,000 | Machinery |1,10,000 |50,000
9% Debentures 20,000 —| Stock 16,000 | 8,000
of¥10each Debtors 14,000 | 9,000
Reserve Fund 26,000 —| Cash 3,000| 1,000
Statutory Reserve 8,000 -
Dividend Equali— 4,000 -
sation Fund
Employee’s 3,000 -
Provident Fund
Trade Creditors 10,000 | 8,000
Profit& LossA/c 2,000 -

1,73,000 {68,000 1,73,000 (68,000

The two companies agree to amalgamate and form a new

company called C Ltd. which takes over the assets the

liabilities of both the companies.

The assets of A Ltd. are taken over at a reduced valuation of

10% with the exception of buildings which are accepted at

book value.
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Both companies are to receive 5% of the net valuation of
their respective business as goodwill. The entire purchase
price is to be paid by C Ltd. in its fully paid shares of 10
each and in return for debentures in A Ltd., 10% debentures
ofthe same amount are to be issued by C Ltd.

Give journal entries and ledger accounts to close the books
of A Ltd. and B Ltd. and show the opening Balance Sheet
of C Ltd. whose authorised capital is ¥10,00,000 in
shares 0f%10 each. Also give journal entries in the books of

CLtd. 16
© fafire oIk f fafite & sfvfs fog frefafed 21
et u fito | ot feto | Hafa T fito | ot o

4 g 4 ?
sfererdt TR it LEE] 30,000 -
(X100 9fd TR 1,00,000 | 60,000 TR {1,10,000 | 50,000
9% fed=R109E | 20,000 - | =R 16,000 | 8,000
Tk TTRR 14,000 | 9,000
CINECARIE] 26,000 - | R 3,000 | 1,000
wifafers fisrel 8,000 -

KIS ECANREIE] 4,000 -
wHH= & afas ffy| 3,000 -

STAR R UTETd 10,000| 8,000
1Y T g1 @t 2,000 -
1,73,000| 68,000 1,73,000 | 68,000
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Al Sl 3 T o fofg fan ofR ww T we
oo Tenfud &1 € e Al et 1 Tedfaal ud i
&l o feram

T fdo T wrafar 10 gfaerd 7 god W & 7, wad qo7 Hi
BigT Sl TEIeh-Hod W foran =)

Al HECE i TIH ™l & S Jodihd H1 5 Ffawe
G & &9 § U< AT hd Hed &l TaE 9 fdo g/ 10
aTel quid 9 qe T fdo & Horasi & aga 4 fefo & 3t
B Ui & 10 wfaera swor-ua fifid fore s

T foo qon &t a0, T q=Ienl i 95 & & AT IS
gfeftesl SIS 3 @ S 1ET qe & fofo 1 yRftyen fog
IET et aifuga IS £10,00,000 & S 210 & e H
faufora 21 ¢t feto ot geaenl o off Tstreren wfafteat Sifs

What do you understand by Internal Reconstruction? What
entries are made in the books of a company in this

connection? 16
AAReh YAMIT W 39 o1 e €2 hql i &l ¥ 39
T § 9 e R S 2

What is Holding Company? Explain the following in case
ofholding company:

AR FeT fomd hed 32 GAO oot &1 fefafed Tt
1 AT HifST:
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(i) CostofControl
[ERERKCARCINK

(1)) Minority Interest
e fed

(ii1)) Pre—Acquisition Profit
%A W qH o A
(iv) Consolidated Balance Sheet. 16
Tehidhd 3Tfeiek fegT
UNIT-III ( SehtE-I11 )

The following are the assets and liabilities of X Ltd. as at
30th June, 2012, when the company was wound up:

Fixed assets ¥15,000; Debtors ¥12,000; Stock ¥10,000;
Creditors¥40,000; Capital 400 shares of 50 each fully paid
up and 800 shares of T50 each, I25 per share paid up; and
overdraft (against collateral securities of 6% Mortgage
Debentures)Z5,000.

The assets were realised by the liquidator : 10,000 from
fixed assets; ¥10,000 from Trade Receivables; ¥11,000
from Inventory. There being deficiency of assets for
meeting the claims of creditors, a call is made on the
contributories sufficient to enable the liquidator to pay the
creditors in full and also to meet his expenses and
remuneration which amounted to %1,825. The call is

realised in full and the creditors are also paid in full. Interest
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on Overdraft upto the date of discharge amounted to X175.
The creditors included T600 for rates for the quarter ended
on 30th June, 2012 and %3,000 for wages and salaries for
June 2012. The winding up is completed on 23rd February
next.

Prepare statement of liquidator’s receipts and

payments. 16
T oo w1 30 [, 2012 =1 59 T Pt o1 HHIOT g,
frefafed ot qon a9

Tl el 215,000; IHER 12,0005 Wi 210,000;
TR 240,000 TST : 350 STt qoidaT Fehdl 400 3791 3R 250
ot fraw 225 i @i91 gehan € 800 31w den sifufasy (6
gfceTd S4eh FOTAl S1 Tk fayfaai W) €5000.

R = Feafadl § e fohd @ Tl seafaa | 210,000;
TR Il ¥ £10,000, Rih T 211,000 TR & ST
% fau gmfaa o g fdt w9 95 ) gafen st 9
AT Sl |7 T Tk TTEIReh TSR ol HHE ST i Hoh
R ST = e WRethes b1 ot e o weh o Tk 1,825
TU B | ITHI sh1 U Sl g8 9 TSR ol off T A
R e o sifufasd | o<t 7 %1 2175 =0 5@ oHeRl
¥ 30 S, 2012 1 THTS B arelt el & @™ B 2600 3R
S, 2012 & HSIGd a1 Sa4 'q 23,000 Hiferd &1 GHIe
ST 23 HYad! ol FHT 3Tl

e ot Wit qen AT s faeror qar S
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9.  Explain all the schedules given in Profit and Loss A/c of

Banking companies. 16
dfepTt St & enw-gI @rd ® 94 e arelt gt srgfeEt
RSEEIER]

10.  What do you understand by the following items in respect
of Life Assurance: 16

e 1 & ey § frefaied 9 319 o 99 o
(1)  Annuity
EIEEA

(i1)) Surrender Value
Y T
(ii1)) Actuarial Valuation

ST TIOT LSSt SRl Yo

(iv) Procedure for Distribution of Surplus.

aTTfereR forawor skt femam|
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