
(8)

Unsecured Crediton 50,000

I 0olo Debentures 0nterest paid upto 3 0 SQtemt 61 201 I ). 60,000

Share Capital 1,000 shales of? 100 each 1,00,000

Liquidation Expenses. 230

Debentues werc paid offon 30 September, 2012. Liquidator's
Iemuneration $as agreed at 3% on assets realised (excluding
cssh) and 2% on tlle amouf paid to unseqn€d qedito$. Pr€pore

Liquidator's 6nal statemenlofaccount 16

*qqi fl glrdr{ 30 kdq{, 2012 q} t6cr ryrr qql[6 6r

crftcfrd (qfrr{ fr {qd c( (t€ sl 6t-srt) 3% s 'fift-d ffi
d { fli ql {lfi r{ 2% hfl-{( g€fir I {qlss 6r qF q E'{i!r
qI +c[r dtrcr 16

9. Write notes on the following :

G) Operating Expenses ofa Banking Compaay. 4

G) BillforCollection 4
(rQ Bad debls and Provision for doubtfir.l debts. 8

ffitu< q{ feqFrqi frE( :

O (q ahiq srff + riqrfi{ qq 4

CD dn'd + frs f{d 4

CD 'fid *q dqr TiE"q ft' d Rq orfi-q-{ t 8

10. What is the dillercnce betweeo Life lnsurance and Geoeral

Insurance ? Prepare the Revenue Account of Life Ilsurance
Company along witb necessary schedules with imaginary figue.s.

l6
ff<c frqr s qrq {qr q flr 'r<.r t ? a-ef+o # n ri't
ort gc fi-+t {qr 6q-ff + qnq eR Ga-{ qtt) fl crcc Afrq l

nqr {sd qr{s{s €r$(tqci q fun dtrct 16
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PaPer-II
Time allowed : 3 hoursl [Mcimun martl : 80

Nole: Attempt Ih'. questiots in qll, selecting at least one
q es,ionfrem eqchunlt bul not ore thqn tuofrom each

unlt. All quesfions carry equal marks.

aiz : c4s tdt I a d w gt rF RE c? f qfrq rd * sci
r.A gs W qh cfr dfrs t sf rrd * ul6 Prri lr

utriH(rdi)
1. TATALId. invit€dapplicstions for2,oo,ooosharesofRs. l0

each payable as under : ?3pershareonappticatiotr;?3p€r
share on sllotnent, { 2 per share on first call od ( 2 per share
onfnal caIL

Fidat call lvas not rrade W tlle c6mp€ny. Ar @plica[t who
had b€€n aUotted I ,000 slurEs failed to pay altoh€'nt alld first

. ca[moEeydr ftorn hirl. Hs $ares u,qe for&iEd8ftqtb 6rst
call md werc immediately re-issuod at ? 8.50 per strse. Make
nccessuy enties in tbejoumal and pr€pore tbe Asdtrg botance

sbeetofihecompqtry. t6
er.r frfits t 10? ffir d{ qrft 2,00,000 stsft S frs cdn q{
erqFd frq q] Fcq r6R tc t- 3 I ft si$ qltsl c{, 3 < cfr
.in qltfi c(, 2 t rfr dPI cqq qr{n c( dT Aq 2 < qfrq qrfir
rRt

fifr am qtnq qE{r Id d't.rgrw cr{ Frsd 1,000
d{ qdEd k .rq t, qr qlt { ilqr Frrr qirrr d {Fr i} i
qgq{ rarsg* dr q ccq qrr{ + sR ff Eer *r nql,r.n.*r
grd A 8.50( cfr si$ ({ gir ftrfqa 61 ftq11!r{s I elqm{
cfrFsd Tfiq nqr wfl sr qRfq6 frqft F{(q f T{r{ I 16

flurn oltrlrrlosl
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2. Write shofl not€s on :

(a) Distinguish betweenright sbarss and bolus shaEs 4

O) Debentue issued as collatrdl s€cudty. 4

(c) Debefirc RedemptiolResea]E 4

(d) When net assets method of valuation of shares is

apEopriate? 4

rikq frrqFTqi ffi&c , '

($) ,aft{R dfr di{ +fl $s t qd{ d&c t 4

(u) rorr+ ffiqfr i eq i *qrrl or Fr{'T{ t 4

(r) *ql-* etq{ riqq I 4

(q) ,}is] + {qi6c d {-€ qqfr hF 6s sqgffi t ? 4

3. A company hes ? 60,000, 5% debenture outstaflding on lst

Apdl, 20 I 1 . On that date the Debentures Rodemption Fund

stood at < 50,000 rcprcsenred by { 59,000, 3% LoaD ofthe

Govemment of India. The annual instalment added to the

Deb€ntuls Redemption Fund is ? 8,230' On 3 I st March, 2012

the balance at bank (aflel Interest on ilvestments had been

reccived) was ? 15,640, Onthat date investsnents wer€ sold at

8370 net and the debe[tu€s urere paid off'

Pass necessary journal entries and prepare ledger accounts for

theyear20ll-l2 16

t qi-d, zotr d c{ +c-fi * 60,000 + 5% *'rqd sfi tr{s
frtu d *qrd eiqi dq 50,ooo t sl t fs qRf, EftK *
59,000 ( + 3% {q i fsmtud trxqq* dEq ds q slft6

ffi( 8,230t d qt$ qra Al31 qd, 2ol2 61+6 sld (Ffr+|l]

({ eM crH 6d + sR) 15,640 ? t I rs Hq d hfifr'r] d 83olo

ga c{ aqt qql 'dtr *qri +r g'r { 6-{ frql lrsr I 2011'12 s{

+ Rq.arsw6 q{( nl4M I slt +cR dFql 16
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You aI€ firther infoimed that :

There is no change in the Balanc€ ofceneral Reserve Since

Slst March 2015.

On 2lst January, 2016 X Ltd. sotd to Y Ltd. goods costing

{ 36.000 fort48,000. 757o ofthese goods remained unsold

with Y Ltd. in the end ofthe year. On account ofthese goods

creditoN ofY Ltd. include t 20,000 owing to X Ltd.

GD Out ofrhe ac*ptarrces ofY lrd t 60,000 arc accept€d ill favour

ofX Ltd. Out ofthese receivables, X Ltd, endoned ( 42'000

\rorth bills to its qr€ditors.

Prepare a consoli&ted balance sheet as al' 3 I st MarclL 201 6.
16

els6l FrqftE .qfrR-ff qafi ff 'd f '

0 (Iqr-c {sc * is q 3l qd, 2ol5 fr +{ {{dE Tff ilrqr I

(D 21 q-{dt, 2ot6 d KI frfr2s i qri frEts d 16,000 <

fr dFI( 61 qlH 48,000 ( q iqrrsn i q< t gq qld i
i 75% ql( sr{ RFts + crs ft{r F{fl gql cqr tr 4(
idffi + ffi i 20,000 ? 6 d q's tff mt flFid t fr
qtr hfrts d ssa ssR fiq H Ti qm i frs tq t t

GD sri frFas + clq I 60,000 < {rF-d t i q'ff frlcts *
clr il ft ffi qc trr{q i rm frftts i 42,ooo ? +
qre tud rqci M d iqn frq tt
sci-ff t 31, qd 2016 d cfi{( Rqfr k{{q fiEc I 16

uDit-m(tsltsil)
8. Hind Ltd. went into liquidation on 3l Ma&lr 2012 Following

was the position :

ft< lofrtc 61 3l crd, 2012 d qqrfi grnrrfeqh t{q trsR ff,
{

lv{achinery, Stock aad Debts realised 90'000

castrinltund 5'ooo

Plef€rertial CEditors 4'000

21108
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7. x. Ltd. acquircd 9O,OO0 sharcs in Y Ltd. for { 11,20,000 on

3 I st August, 20 I 5, The balance sheets ofx Ltd. and Y Ltd. as

at 3 lst March, 20 | 6 stood as follows :

cffi hfrtc i 3l ,fln4,2015 A sr{ Rfits S 90'000 d{
11,20,000 < I mq F6t I 3l qrd, 2016 d qfl ffrBls 3lR s(
ftE?s + RqR fqfiq lqqfrkd q :

Particula$ X. Ltd. YLtd'

I. Eqr-rity and Liabilities :

Shareholder'sFunds :

Equity Sharcs of< I 0 eaoh firlly Paid

General Reserve

Suplus (Profit and l4ss)
Balance as otr 1.4.2015

Pmfit for 2015-2016

Cunent Liabilities :

Bi[s Payables

Creditors
Total

n. Assets:

NonCuEntAssets:
FixedAssets:
Plantand trdachinery

Fixnues and Fittings

Inveshents (inYIld.)
CurrerfAssets:
Inventories
Debtors

BillRece oble

Cash at Bank

40.50,000 11,25,000

7,20,000 1,80,000

72,000
2,88,000

22,500
90,000

1,80,000 80,000
))\ ,000 1,3 s oo0

55,3s,000 16,32,000

31,50,000

4,00,000

11,20,000

6,75,000
3,15,000

2t108 21108 fltmo\p(
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4. Ram sold his business 10 Sham. Calculale lhe value ofgoodwill

taking into consideration the following factors :

O Coodwill islalu€datttwe year's puchaseofavemge profit

of last four yeam. The profit eamed by Ram for the

preceding four years ending 3 I s March each year were as

follows:
2001 : ( 56,000, 2002 : t 75,000, 2003 : < 75,000,

2004 : t 55,000.

(! It was ascertained that the profit of 2001 ilcluded a non-

recudng item ofincome oft 6,000.

(i! Profit of2002 include { 15,000 as Income on Inv€strnents'

(iv) The reasonable rEmuneration oflhe propdetor ofbusiness

is ( 9,600 per armun has not be€n considered for calculation

ofprofits.

(v) The servic€s ofmanager will not be requfued in fuhue who

is getting( 10,000Perannum. 16

m i {crq d ,rw q{$q i-qr r Freftiea qd d qH q {st gs

erft a qe rn dlqt 
'

O qlf{ il Tfll6{ frd qR 4il + drffd mE + {i{ sq + fl
{s c{ 6.{ t I cfr s{ 3l qd A {qlF Ai sra .r( sR {ql

I {q am qFlc flq a( r-dr t :

2001 : 56,000 (, 2002 : 75,000 (, 2003 : 75,000 (,

2004: 55,000( 16

CO T€ dK gfl fr E{ 2o0l + fr I 6,000 t d q6 s{r{ff

ffi fr vrc fr rE mfqt Br

GD 2002 + (m q 15,000 ( FFrfi' fr orc t stf< tt
Gv) ffisrc Rrt d fi3 qlR{f{s 9,600t ffiE{ ? Frfr md d

fl{ + frq qfrT rd HcI TcI Bt

(v) rq"rr{ d t{r$ fr sfi qr{{{cf,l rff €fr ii} 10'000 <

qlft{ cIF fi( rdr tr 16

2,00,000 1,42,000

2,60,000 2,25,000

2,50,000 1,00,000

1.55.000 1,75,000

55,35,000 16,32,000



(4)

unit-tr(r*II)
5. Dstinguish baweenAEalgsEdion in the Dsrue ofmergcr and

AmalgrdiotrinthendneofpudEse. Exphinlbe melhods of
calculation of puchase colsideralion as per Accouoting
Standard-I4. 16

E-dc +1 r{h + \'+t6ol dqr a d ryfr + \d6or d qd.r fl€
dtrcr 6c 

'f,{c 
fr qqn d hFrql A frqifiq c{c-14 + q-JsR

qqsr{q I 16

6. The follouing is the Ba.lance Slret ofV Ltd. as ar 3 I st MEqIL
2016.

3l qd, 2016 sl fr frfqts fl Rqfd k{ar Eff ImR t :

Paticulas: t
I. Equityardliabilities:

Shaelrclder's Fund:

Share Capital :

3,000, 5% h€ference sharss of{ 100 each

6,000 E4uity Sharcs oft 100 each

Profit 8rd Irss BalaDce

Non{ummt Liabi.lities :

6% Debentures

B{rkl,oatr
CrErEot Liabilities :

Trade Payables

Total

II. Assets:

Noa-Cure Assets:
r rnd adBuildinss

Cno<hrrill

(5)
CursntAssets 65,000
Inv€ntqix 70,000
TradeReceivable 7,500
Cssh and Bank
Curent/Non Curent Assels
Share Issue Expenses 

= 19,999
9,25,000

On the above date, the company adopted the6116fr6!
scheme of recorstsrrction :

@ The Preference shares are to b€ reduc€d io futly paid shares

of< 75 and Equity Sharcs are !o be reduced to shares of
? 40 each firlly peid.

(0 The debqtu€s took ova inventories ad Tia& Recei!,ablcs

in firll <grisfadion oftheir claims.
(ii) The fictitious and iniangible assets to be eliminated.
(iv) The Land and Buiiding to be apprecialed by 30% and

Machinery to be depreciated by 331%.
(v) Experues ofReconstruction amormted to { 4,500.

Givejoumal entries incorpoBting the above scheme of
rcoonstuction 8d p!€paE the reconstucted Balance Sheel.

l6
rci-fi hfr sl wn i hqfrfuu Trffi'r d i-fl orl
+1 :

O [qlFdR dd q] {.r 6( 75 ( cid ,isr plar gmr cr Rn
qs{r dR qrdr d{ sl qcl6{ 40t cft qn 

T,l-{cr gmr 6i
trqI qrsr I

CD {qc{q'fu1 i qrff i + X"t grcn q Et+ ilrr qqrF-s
crqdrql d i ldqr r

0D fi sd qE{c sqftfr d rrcldEn t6{ Rcr qqqr I

Gv) {R cd qfi d 30oZ A {flqr qlqtll nqr q{H s] 33*% fr
uft-d lfir qsal r

(v) 5rffiq + qc 4,500 t gc I

yiffi'r +1 qy$ft qt{nr d ml fii + fdq !r{R chEci
ffiq nq gl, Frdq + qEm 6r Rqfr F{{q r{r{c I t6

3,00,000

6,00,000
(3,50,000)

1,50,000

1,50,000

3,00,000

4,50,000

22,500

75,000

37ioo-o-
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