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BCM/A-19 21018
COMPANY LAW AND AUDITING
Paper : BC-203
Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting at least one question

e :

but not more than two questions from each unit.
All questions carry equal marks.
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UNIT-I (¥&htE-1)

"A company is a legal entity distinct from its members."
In what cases do the courts ignore this principle? (8,8)
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"Memorandum of Association is a charter of the
Company.” Comment and explain different contents of the
Memorandum of Association. (6,10)
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Discuss the rights and liabilities of members of a
company. (8,8)
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Write short notes on the following :

(a) Underwriting Commission.

(b) Statement in lieu of prospectus.
(¢) Debenture and Debenture Stock.
(d) Doctrine of Constructive Notice.
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UNIT-II (¥ahTE-I1)
State the Auditor’s position (duties and liabilities) with regard
to errors and Frauds. (8,8)
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What is routine checking? What are its objects? Discuss
its merits and limitations. (4,4,8)
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10.

What is Voucher? What points must be taken into account
by auditor while examining the vouchers? (4,12)
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UNIT-III (¥em3-I10)
What is a Qualified Report? In what circumstances it is
considered to be necessary? Give its specimen.  (4,8,4)
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What is Investigation? What matters should be kept
in mind before investigation? What is the need of
Investigation? (4.84)
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What is the legal position of directors? How are they
appointed? . (8.,8)
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