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1. 9= (Introduction)

TR T <1 &1 T kel S Tkl © i1 37Te HHR 1 Goft snfele fepaneti =1 &
foreg g1 &1 R erefe Ao St @l enfefsh oA et g W € T et §1 gE
el § BH e Fhd © T Gl &5 SH—iy, I U oA, fae e i,
A, o ofE & BN At snflE FRTT TE S SR SR A T )

‘o1 i o 97 9] ® S e w9 9 fafmm % qreaw gea & A4, o9 %1 =g aen
T & A % T H WHHR H Al g1

RO A, foeh e = g% Hean B

2. 32T (Objective)

TH 13 1 3% 3T9eh] T51 & o7 Ug 9w, v f9g<1 @ Ra o 951 &1 g s
T ST A T TH AR § T Hefsh! I Feraan Frefated st & eria
fean T %

o ] faftma yomedt

® T I YR T GF HT TR0

e T & & W@ Hed

o T & fagm

® 9G¥ T & qfd

3. URATeRTUT (Presentation)

TH S § 4R % 1Y, 1A, W, fagT T 9Rd # qH1 i il gt 3o e
T R

3.1 =g fafmw= goredt

gfe & T § U@ &1 avAhAd @gd hH offl I STAMER & Fem eyt
sTavgsharett i Gt IEgel F1 ST W3 H &1 Ak S-SG ITh! STATAH AL
T @ 3= I F fau g R R T wer qen & aqd qen Henswt w1 fafrra s
o 3 o fafma gomelt et S o et a%g faftea gonelt 9 gomedt @ e
aEgett e et w1 fafTma g w9 9 a%geti aer Fasl & 9xat ¥ A S #)

Jreer & TR ‘' ag faf gunel § enfefs owqet 1 ge fafrma feran S g
g fafT9a qomett o ane—

1. =9 JUMC H AN ¥ TR 9% o 98cl STeesh YA aTel a%g TRt 3TaT
T w1 SAferhan Y B

2. TH YOG § Wel 99 oA 959d B9 & SR ST 3¢9 Bl 7

3. =8 yomeh | fSrr ufd T S ® 3ot g Hi ah fmio g ® Wi qen gl s
T €, TWfET I oA T qE 6T B

4, FEE SR & foiw Grosmste g 2|




5.

T T SAdeasen o foru e oot w1 &9 Hiftd e 81 9% T S qe
ITART oTedt 2

3.1.1 =g fafwg =t wisgar
. W.S. Jevons 7 3194 w@ | o fafm= yomedt &0t fr=fafaa swfsrsal =1 avi fwam

1.

AATIHATS o EIET AN kil whieg —ag fafa yomett o fafma a+f &
Thdl § e STATAHAIST 1 e FAN @1 S| STIvahared & st A o
sAfar 77 ¢ T fohel T afad BT o T T STAwIhT i T T AR T
TE] T F1 ST 1 T HI 2| I o eI 3710 I 7§ 2 STIRT HIS
T ST ¢ STUH] AT AfFT BT BN 59 T HIST & 70 3H T H
ST Bl T T AT el @ Th R Gl S @l 9eR 3 e 6
wfer Sfeat steferaen o T g1 goa T

e o Ueh WHI WUk ht shis-Te—a%] fafma qomeft & Te &1 s 99 =119
T2 Bran| o =hwer aegett 1 TR fafwa w1 i e st faifa ==&t fean
ST Fehelll AF AT, STIeh! 9 fed faet <1 8 < FueT 3 7 o &1 daR
# <l =8 9% Scq= BN TR TR 18 et feRar shet forn W 59 feafa o fafem
T STI @FT THE €7 § IH ual § Wi 1 ddd ® SNER | a7 w4 AR
STYHT S 1 A SIferek fidl § oI 37T FUS &1 TF ThE & forg s1fueh 7 o
H TR 7 IR A% HUS H AW FH @ F A A TG A TS

FO It T ATTH=A— e 37 oRgeti T Trafeera € fomeet faemem &5
T ISP T € Sl & SH—UTeh S 1 5o |1 Sl 71 | A §) S Rl Aok
S % a8l Th ahd 3N Tk 9 o1 =edl € o 9 STl HieT gshd orel whi 31T
3T ST 9 I16 $1 I YIS HE B IS T 3T ST T 7 S

& & T Tt HISTE—IIA B &Y § YA 1 Hod HIA 9a Fel gra1 Fhifh
1. 3T, Wiesl qen I AR B €1 2. S oRgAl & 01 a1 Then wHa & Wi
T2 € W E 3. g qen qg & wod § Afereh T i wed el g1 4. agE
1 Sfed Wad & foru o9 @ & qga 2

TorfiTa et ¥ ehfeE—wfim et § s 37 g ®@ € 9 e
T Hh Ao & ford i Y T S §1 SUR @E-39 hfed @ S R
.95 % U % SR ¥ Fq9T 8 Hehdl 8| S T SIST oef Tk Urel % forw
SR &1 8 o Tk Gret o1% A 92 & S €| ST HH HE K1 &l HH & Sl
B SR < AT S oal i FIHH oH W SRR Y ehdl €1 2. YIAH 1 S At
I % ged § UREdE €F % RO TH 9 HI T SSH! U8 Fehdl 2l

T FEATRUT Shi ShiSTE—3H JUNeH H gali ol Teh TH § TR T T S
g e Bl B HH AT T Al 319 HehM Sueh] SO SR ST e
® Al SU WM & oK IS o wed S o qY U el 9] SR 8 g g
W of T T TH YoF T gRE T e
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7. Tafvreiaor @t srfeaE—ayg fafma yomett o fafer<ieto qen Sfeat swm fasdaem
Hfad a1 71 o1: vdifesal gdf o fafma yomet § wE WM ol Swfdted
HfaTedl & HRO GxI HT FH g3l GHI b W F Frafed | fagra €

1.

YT T 3Tehieh S fHgT—8 fagr =1 gfaure 9. refeT = fopan
I8 SIER TRt =fe 3 g5 1 faviy 9 9 @ T8 ®i| 9% a@ 9 Hl
AT & el 1w & foeRE @ wey S9-Sg fafrme qomedt w5 e
AT T TG-S TGS hI IAH B FIEH b T H WHHR Hd B T<:
TR TT arfas €9 § o eI

T 1 faee fagma—a. #Rw A gx & fowm fagra 1 afas feram
9 f9gT & oTER a5 fafma omelt &1 el =l [ w & fag 99=
= W@ 5 T AfawhR fha g1 1 a9 &9 ffataa = °§ 9 faswfaa
gl

TE qET—a FRI1 o YR w1 | a%gell i g2 % &9 § 50 foha
ST o S 1. e R g1 H R FHET qen et Y @ret| 2. Ty STae
o T, dE, 9 q91 R SRl 3. HiT Sfewen § SN 9° W T B

o, qgT—a] 951 F1 HicEdl # W HH & faw =g g1 1 3o fawam
ST, e, G aen = g

U TET—HR T TR0 ST AL qe SRRfad a1 = 89 &1 ST a
TEA1 o1 SR 5T TMl TGS o S T G ST Y8 % FUE G I S
FAH THOTS T FL G & SR T YHO T b SHR W T e § gR
T T A A1 T THI T S STER W T3 YR AT STAEhR gl

WG qET—AIR & %R & hoaey S qunelt 1 faswhme gam ol 3
@ gg ol S 5w ovwia At o, uiae o qen g ofg
et 2

Trepe 1w & faehm o1 qreel =10 R 4w 21 FeRe 951 59 g H
FEd €1 S q & B! Tehe B oifeh g1 Tl 81 Si—3o) forer, aig@, s
wiferelt sl ® Wrete ST ey

3.2 TET ot URATETd (Definitions of Money)

TR 1 i GEEE IR & B GRS off 7% © S qW % et Ao
1 HY T o hl T h1 HE HA 1 G RIS o o Tehdl © S T B A
% B9 H WP Ht W B

1.

AR e | feod & STTER i o a%g &1 951 1 @ wam foan S
B K o€ ® S 9K T HE Ll 2l

forari gfieerion S

Money = Currency + Demand Deposits + Time Deposits



3. TRel a1 O g 9

Money = Currency + Demand Deposits + Time Deposits + Saving Bank Deposits +
Shares Bonds +......

4. = ST gftehio

Money = Currency + Demand Deposits + Time Deposits + Saving Bank Deposits +
Shares + Bonds + Securities + Credits from un-organised sector.

3.2.1 WET 1 FAeRIOT

TR o SHITTOT GRI 28 WM ST Gehell €, b A1 ol Wb 1 BT B 30 9 SM9R
2l

1. & I i
2. S Y SR
3. TR T
1. U & MU T FIRIOT : FHid & MHR W K & TN H1 el 2

() aTEfeeR YT arEfas g5 o8 91 © 9 ad § fdt 39 | weer o gl
B fafma w1 Aeam et @ So—9Rd | wuE

(i) fEame =t qET—fewE w1 gx1 @ty S9 qw @ € e wedt vehR % fewe
a1 @ @ W €| S—9Rd | eu Ewe Ht g 2

2. JefeRar & MR UT : FeIfehal & YR W H A TR H1 Bl T

() Tafrme g9 e @ WeE & 9 F <90 ST WER S T2 9 gt
B QT ol A S8 A % WHE F Y § WHHR S ISl 21 A THeh]
T W HIE THR BT €l SH S(0Sq feRAT S Wbl 2

(i) Ufeae T Ufeos g1 9% GR1 © S WHRUAT Sl R @R dl e ol
ST & W R TR safe i gue fo foe e fran s eRan =@ gram
% T § WHER FE A 7 HET AR B 5991 W AHR F@ 2

(i) STE qAT ITARE YET—STH F AR W YR & THN i &l 8—

(@) STEH YET—SE IRATT H el S T SRR ol qe Jesti i
T T BN YTAE % {0 @ hLt 2

(b) ST=RE Y9 TR Bt Fel S © S i & 5 i weend
wfayft o1k Tiet ® @ wd g

3. HgT UeTd & SMYR W : T 1 Tiehior 39 TR1el & SR W & s & foraht
I o B |1 4R T ® SMUR R R 1 | AR |« S @)
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1.

2.

&7 Mg : ¢ 9% 9% Gl © S R o1q 1 o1 il €1 7 A YR BT el ¢

(@) WTHTTUTeR Terh—urHIToTe: ferh S fereni =1 el Sl & Tret eifsha Tear

T ST Ted e Bl &1 3 %91 1 9o faeet i 31 feare foham =t
X © @1 9 1 3 (oaeht i Te g R § hIE S St a1 W o ST
THEATA T8 § THeh Se Feha B

(b) Wichfcren faah—qrhfas fagh 3 fag=hi %1 wel S & e sifema 9o

IR qed T SR Il 8| ST T a8l BTl IhT g wReht
STRYMTER 1 S € 3 W@ Gx1 &t 81 afcsh Tq@ G & FeaF & &9
o %W w21 A Haa Hivea @ aw @ fafr e g

() WET=eR &1 T feereh—or fqeeh o fqerh € foreht ammafisr gear sifera Tea

Y HTH! F9 B 21 3 e o107 9od & B §1 SR—) T = I W stk
sSThel IRd | S RN gEferd © S9eh faud # el shfed €1 9% ol
rHIfoTe 1 Wi faek foeeet €, 39H <9 &% O U S ¥ sehfer aRde fae
1AM el fGepT a1 < ¢l

O g7 G fAUI YRR % O W DU e o= O wil © e frie
sfushit, S d% a1 TR 399 fafad afer 3 +1 gfam a1 9 gE1 =R
TR T B 2

i

ii.

iii.

Yfafte o qer—a fordll 95 G871 % W va-faed |9 A =l i @
S &1 TH YHR KT O GE1 kI GfatArd 0 qE1 kel W1 ©1 o7 3 U g
9§ W FH = A gfaffee s 8 s i favar ffam & forg e
s1fd Ffed & w1 &1 W & fau el & 99 0-9fawa uge @l S
]

UREdyier U qgT—@ foret 391 ® e 39 YR 9 S fhe s i s
37! foret ot wHE wriforer foden W 9]A Weh A1 39 YRR HT R I
Redeier TS X el STl €1 39 WD WigAl 1 Y W@ Sl § W
ya-wfawa el fadeh g % fau st s @ S Rl

UREATYie U HeT—3Maierd=eiiel O 451 S8 U1 I hel Sl € e
TR § TR fRdt off YRR & G, A A1 T HTg < o1 YA e <t
31 50 T F T T F o TR W e fe i e v
&1 3 orelifed &9 & fafermmer et B1 rsther @t 39 # srufedeier o g5
wEeH §

Tfere o qer—wifEse o1 g1 o O G € S WhR ARG F R T
H eIt € S T foRdlt oft org | aitafda &t foman ST gl 38 Geheshre
off e ST €, FAiTeh ghehT e Hepeahreita uRkferfea o fomn T v @
el RN 3TRY W S o S 1 9 &1 HeheehTel WAl Bl € 36 H
1 e ot THE €1 ST €1 T€ Ueh SFHTHROT YN h AR T




Tene gET—fehe g1 37 a5gett 1 wed ¥ e g orgett den Yanedi w1 @ el Indian Financial
TR S, W R A ST | U g § s <1 wehdn #1 Fo ged 9 ® w0 System
o & gee e s 21 frhe 951 1 @xa T o el S 1 S gt akel e

§1 W g1 T B, 5 R g el S ®1 Se—

1. Og s e 999 % fou s & S 2

2. fafraa ug—a 9@ 731 & f599 SUR o o1et 61 T Tafved 999 19 90 T
AT T S Eied oId i T AR T S §

3. 39 faet—d 91 9 S TR i STeUhel & fw F01 39 & Herewy urw
7 T

4. SUEE—S T T HEEE RO B A€ fF 9 ¥ T R GER q9n wH
Tl TUAT SR O F| HH T ST F vy Fi fed=R FwET I B

5. VER—Hmial % faed 1 IR FEl S 7| STEvIhdIaR T 9 IR aWR
o e W S W B

6. i s uifersdt @er gfved : LIC Uiferdl st 9 W STevashdldqr i
FEF o T IUR fean ST wehat €1 UTIER St 63 T Jfem &1 it T
T gx IR | S_el ST T B

e ¥ e w1 o 1 9 AT © S g1 % gd ke 21 39E gg1 bt @t fagiwarg
et STt €1 W e o g el #1 Wit 7 vivear @ fon fepe gt it @
q% | wEell ST Gkt 21 1 i fomanei W TR guE v 2

3.3 ggr @ &1d (Functions of Money)

SR T Hifse I 2 Tk srefereRen § qE sa w1 Fd € Rk i s enfie
HEER 451 % o1 e € wehdll Hehted A ik € el © 4R ontl WOSg S It
?1 9 3Ee foru gl e 21 38 W & & 1T el Hed hid &1 ol q51 & forg @a
S H I AR M AR G AN b T Fe o w0 W, e g8 % e 6l
= o o Wi 2

3.3.1 wufHes den g& &
3.3.2 707 I WEh
3.3.3 e HE
3.3.1 wigrfies @1 (Primary Functions)
o § o E AW € S e 29 A T&F Hel § qR % g 6 W €

1. Tafrma st aream—oe g3 &1 ged "ewyul S § 36 319 § T s st g
% ®qH O eI i Sl € e O SRl Rl Tisdl 1 qR e qo fasha
T A € Uk WY 1 HE HL! €| SHR Horeaey T Ha & e W 9 g

11
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B TR T q 9 o URYY ! 9gd 99 Sl 81 G b a5l B ST g I Tehell
® 9 qR F G 31 IS oft o TRt oft g qen Rt off T W wdR Hehar
% a1 3fea fofa o wear €1 Sguei =R R HEAr T qR Al STfis
Al TS H T

e T HUSUS—SHR Hewul 1 Segeti qen Hanell =1 god /ol ¢1 951 o
T THE % ®T T Yod H AIEUE A ¢ AW K THE § II9E § fF qm B
T H 7 IR 94T TG BT G W S ¢ 5 TH I Fed ¢ (6 3] 5T fedt
B\ < T 7] 1 Hod G % ®9 W A €| 7 : G o g et et qen e
% qod w1 WO S Gehdl T

3.3.2 o s (Secondary Functions)

TG o | B I A1 I IMTHSA Hid & S TATHR hrall oh F&Fh 21 S-S Sefeae
faepfaa Bt © 37 FET H Ao agdl S B

1.

TR QA T A -3 1 A dehld 7 e dfaed & fer wofia
FT faan T 7 5= T [T el S R 1 RO B e i off I e
FEd 1 G % HROT TG SFIAM A IR -3 1 Ukl HIRT STHH 81 T8
#1 v g9 frdt @ 0 od &) @l gerer iR oISt <1 T SFTAE el gSdl 71 g
T % T H -3 HIAT Th HfH w1 &1 HH A 3T forelt =afem | 7
% ®YH RO fo@ {1 W ST T ATH HAT @ SH FAA F G A T
TET BN ST: BH Wk UM HieAH 1 Sedd Usdl ¢, fSEeh g ko e =
T Gfaemel & | qe I8 HE g1 3 W T i T8 AR STHHA ¥ TR
#3d ¥ fohte & a1 oo feer @ B

Ted T Gag—awgell & ®9 H qod H G99 HTA FHicd s A I & Had
o1 AT B, g qen Farell & fory v @ w1 faer @ ?1 yoe st
SO ST T p 9 wfaed & farw == €1 39 € 9o 1 T el S 71 gR
% 9§ God 1 H=g M BT 8, T TE1 1 Tl o bR #R o &1 g
T feoR W@l B1 9= & fAU 0 e i S TS 81 goF w1 9 aved,
TR, TRt , SobT fepet oft w9 o fohan ST Fehar €1 w1 4 qR B TH wE hl
T e wed faa B

T T EEATRUT—T5] o HRT o hT TR GAHSHS o7 T 1 3T b
=6 0 | W i ST 9 TR 1 I SAEvEehded i g @ o - ¥ Iy
TS S B qR § e de Wil 1 U1 e % HRO Teh T | T T
T EERO qeYe € g ot Sl U T 9 O gt see) g WH W
A ST Gl B1 G b RO S kY feliera # weEd fred 2

3.3.3 3R HE
S = enfefer TR & WYY 95d W §1 IR SR{HF hd el S el

1.

=T M T TIRUT—TF & T % T9aq T 39 i AT a1 T2
314 1 faeaRor A1 v HIHT T & T €| 3Td T IR B FIE hl ST



e 1 3 o qm % §9 H A S ¥ o7 goF B A9 qH BH B HR
TG 3T T STHH AT ST g € 9 Y1 5N R, Hgdl, o qe =t
% w9 H T 3 A1 faaor fman S 2

. STHaH Te—Ta & &9 F o7 T T Tk SUAEI ATUhan e I L
TRl © 1 Scqeeh STTUeha ™ o™ W Y Fehell &1 g1 o gRI Teh Uil et
I 9 I B el AT STANT i SR hich STHhan Tgfe I HT Hehdl
® 91 Tk SISk R o gRI FIEAT 1 TH UM W AN il © fom gl Qe
¥ U B STelt W ScaReRdT SR g1 S|

. AT W IMUR—Y5T & o\ fmfor g 761, sterha ara gedt <off & smfefs
o o weegut gfrew fon w1 €1 fafv= gra Wi w1 emer g € 7

. Trota =1 aEe—qx T9R fofa & 9 & T F Ff B Fd T Af g & =9
o TEg o i B9 BAN SEdl B fede ¥ @ Y ehd &1 SH—eaTTd i 3
. Tl = forw o o1 G=a fohan @1 AR emueh! SHR  forw o Y strergeshar
TSl ® a1 oy Al % T W Hwd o7 H fH W @ O gnd €)1 e g
BN Tl =1 s €

. VY &HT wht TS FRel ofsrd 1 GTen & IR IGeh! TNEH &Hal bt TR
B ST 1S AT A1 HH G H ®Y W SO (A B GAHE TET B IRl 39
feanferen =ifta 2 e ST €1 =R SHeht uREmfaet sqe qifei ¥ s e safen
Y STOT TN &9 T MO F A IR & T H FS 7 FS 97 3199F = W
TS T

. Yolt st AT ¥ glg—Tg § E= Whfd 1 0 B ® HRO I8 IS i w
T Tl €1 0 W, T W A o § TR H Thd B | AR g5 % &Y
o | S SR AR A1 el & fAT g R HiT W €—(i) - T Segd
(i) T IETF T (iii) FeT IEA|

qreifieh T T0T STl hi STIIHS HE HEl Sl 8| Sidieh SehTaqh h1d tefozrereer
T Tfd 9o 9 IO L Bl IR TAHER HE el Sl B

3.4 YT T WEd (Importance of Money)

R S Wik o Hewyul el T ® foh 1 & el o STl o S1eE AN
THE 3 o T 1 R F Hee i oA i 9E | ki ST ekl

3.4.1 3k &5 H HF H TIW FEl
3.4.2 3TE &3 | R 1 3T A5l
3.4.3 TYF &3 | qR1 H1 7EAl

3.4.1 3T &7 § WT T WEA

HANTE o Jdh & § g1 Tk Heelqul qfirent famdt 8, g1 9 o0 © fSes =) ik
Ut e R T 8l

Indian Financial
System
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ii.

iii.

ST & | Hgeol—Ush U i 79 451 & &9 o Ul gl © o o8 a7t
TOMAR Y H Fhd T G k1 GeId F IUGE ST 37 i THIHER
STANTT & o % SR =/ i SIfeehan Wit WK Y Hehal €1 qR
FROT € STkl U ! AR HT TS Hal S T

SeTE o @ W e 1 SR & | St TR Tecd © Yo Scaeeh 39T
L HT SR HLAT TR TG 9 Siferehad et 11 g1 b HR01 o T H
AR T B Hh1 ©1 gmfaerert qen faferier g a8 i R asgett aen
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P=R—MK[c+n(1—c)] R

M=¥[c+n(l—c)]

c=SFdl & UE hal

1—CZ%EI'HT

n=d S % g€ 9 S CRR & &9 § W@ ST 21 39 8H TF 30 ¥ 995
e B

111
K=—c=—n=—R=2000
47 27710 tonn

M=550P="?

P :%[c+n(l—c)]

1
— %2000

p=2__ 1+L(1_lj

550 |2 10\ 2

500[1 1
P=r|—4+—
550[2 20

10 11 1 ..
P=—x—=— figeat =
11720 2

37d: G K1 Uk ST k1 9o 1/2 et =reet 21 afE e g1 1 om0 96 S g

1

Z><20001 11

—_— | — _X_
2 10 2

11
M =1000x =550 T
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] % $T9R R, K, b T2 n i feer o faan S @ 951 &t 9fd § 89 9l aiewd &
FRO R % Tod | ST URed g 39 e J@fes g v fhar s Hehar 7
frefes § OX T 41 %! |1 991 OY 3180 W qgT 1 Jod foran 7 €1 D g1 %1 [
TH T QM,.Q,M, T Q,M, & & Ifd I T ¥ I 3 A= WA T T
a7 1 ufd T = fafvea fog ® fer w2

A B

\p

Up

14 \ v

v

o m  mph mph
Quantity of Money

fo@—Quantity of Money

=9 Yt 5. 29 90 3§ fF 5w g oM, ¥ agwt OM, B S © g
1 Ye OP, ¥ H B OP, IHT ST § %7 &1 S 81 9t OM, 81 St € 1 o1
1 e OP, 31 ST 31 81: R & o § S 37 o i g3 ¢ 5 oy & g
=1 Ifd ¥ 9fg g 2

N

A.C.L.Dey % STTER 70 shftset gfteshion fher gfemo w 9t Syafer € dfe e
i 78 Tk T fHaT e S| THRT B STHR W ST i ST Hehal B

1. TETEfae A fag § %9 qol i S| RK.C. a9 n i feer 7
® S ot siteq § 3 gl e feer et @l

2. TEET SRYA_ i W B STER W H A A < SRy @ fg Y s 21
Fa-Tosha qen el ST q TR SR % T g1 kY Wi Y e hi Rl

3. TS I ST—hitsrsl SAefeniErE 3 off 1 hi W a0 hivd H Horel qe et
ST T W TS o1 GHE 1 AR hT €| ST G ht AN H GRedA B
? ol G B oS i W FHS ggar forerd et genfaa g 71 few 9 e
A UREdT ST AN ] YA i | A9 HIFd agdl 81 R it
gftehio 7 ot oIS HY W H GG 1 SR i 2

4. HUR Tkl THHW AR o] &1 e 6@ ¥ o3wmed @2l 9
T @ o &1 v gor ® fob steferaen § ISt qun w= bt feufy = s
B =



5. 3WTeHTeHeh THg—sd fagr o g1 1 Wi 1 <" 31 Bl ©1 Seh! e
Tg & T g% % god o 3E oun ¥ uftada g €1 79 U ® 9wt wi
o aftada eraT €1 g1 1 T 1 A IHE 8 TH SHIAHS Al § dl g
& T AR SfeEe H |

6. 1qul fagra—Tws 99 fagrd Tk ool fagra 21 78 w0 #1 gfad w6
I Tk qd AT T Y (R) T Hewd <1 31 WAfeh 37 ol bl ST
L 2

e ¥ hfte T § W 9 B g o 97 fagr fReR weis & sifuesw
forga qen SR S B

3.7.2 g o1 9 Tagr=

g e e+, TH, 1 A 3T g g&I% The General Theory of Employment,
Interest and Money (1936) ¥ T51 T ShIHdl o T § Tk Ar&iioeh G I5a fhan
T8 fagra =1 qg1 aiome fagra 1 9ur gsn ®9 el S ¢ 39 fagra 7 qw
ICUEA qUT HIHAl G T G W TFe TR ) g i fagr
STTAR eI 1 AT 1 AT hiIAd TR T Fedel T+l T Sl €1 Al shest o SR
1 %1 AT W B ATl TRedHl qe1 S iIHd T T STIcIs T9Td TSdl €1 el o STER
% 1 71§ 95 B W A F TS 9 9g W &1 o T8 Thal BT A TER
T B R

1. =99 & & foam)
2. AR 9o WYIAQ @led & fermu)
3. HUEw EiEd & fou)

AN 98 A T faehed Fl TH=< Tl H SHIAT, SARKR AT H1 T I | B At
g H FUEH B & AU ST FI| FUSH hT HIAA TG, TS Bl X FHH &
STt | FTesT SR qe A W ghe BhT, STHRA S a2 YUl USFI & IR SR
TG h TAM W BIAd TG

el T ST GUeRToT—

1. Y=E+Q Y = 3
E = 3TIEH & |EA 1 I
Q = RIS aH

2. O=R+C O =el SR
R =399 aKQ
C =fsfia ey

3. S=E-PR

PR=E-S S ==a

PR =S99 =49
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P, C = Y7 et W =

_ PR+PC PRES
-— _
B E-S+1
= —5 P,C=1
s, = L4l28 [1= 99=1 &g
' "0 0 B

TH FHIHO | e | hiHd W AL GX 1 A0 § i3 oae wee e R B
F9d ® < HROT ¥ Ufad 8 g 7

1.% g qui ISR § feer @ @)
2.1-SHiud § URed w1 H&T R o a2 s/ § I ST ool 3 €1 98 3=

S 1 & W I H@T €| S HI R G YRR HT et 2

1. SIS Wi WIghideh a¥—a¢ o8 R 8 Fore w quf Iomm 7 feerfa o Forer qon =@
ERETI i

2. oIS W AR I 9€ W B H W AR H F0A 3HR K@ g sHR forn
STar 21 few don o= § e e feurfel | g 2

1. S&1=S HER <L 1 Wihiaeh & aeR Bl 2l
TEfeTy i R TR & 2

2 w&@1>S W T AR T/ AR A 2 qor Fd W A I
gl 2l

3. SES>1 HSR X WepTereh <X © ST Sl © a1 1w & & st gl
B

ATg,
F1 1 qx1 fagra Frefafed ammast @ stafa € ¢

1. SETE & |IEET @ Ui qut aen SeEr gl §—ash s st § Ses
& Wl w1 gfd qoiaen deRR e 2

2. YU ASHIR ki 7aeerm ® WeAl vt Yfd Yuiaar serear—sa stefeaeen o qof
TSR 1 fearfd o1 St ® < S = e 1 gfd qoiaen Sefi==r 8 S 2

3. SR it fearfa o Semes #it gfd @t ol ganrd @ steieraTen | SRS
B ® G T G0 W URedd 8 R ScaRA § IH e § uied g B



6.

ot SHOar—3casd & i @em TF- TR % qof = e € T
% T TeF ST Tl T, T STHT IE TR HIHH hT T R < R
T e R &l q9 hYTeral Uk qHH B )

YHTEYUT A—eTui ISR &1 ferfa & gz &t gfd o afads g9eel =i o
SR IRerd i )

W Ufawe & FEa—a9 gfawa & from o efwafd Iaaea e s 81

& & fagr &t e
Ft 4 451 fag W e ® YR 9 R e—

1.

T ol U QT hifd WX U eIl Tl Uran Sl 3—hw1 & STHR 51
T AN 91 1T R H I 7 BIHT AT T gl B

Change in Quantity of money — change in rate of — change in
AM interest Ar investment A T
LP is constant MEC is constant MPC is constant

Change in Income, Output & — Change in Cost of — Change in
Employment Production Prices
AY, AQ, AN AC AP

A & A0 W IRedE B W SR X, e fer e ® df = i A
TfeRd B 2

= | UfeR™ B W 3R Y kT HiH Scargehar feer edt € At free et
e 2

I | R SR, AT G ASTIR 1 FHI(e el 81 3R Era=T S Jo
oo &t 21

Y IR AN qTfaa el 2l
A AN § aRerdd iFal ¥ gRed @ 2l
AM T— ArJAT T—AY AQ. AN. T—AC T—AP T

IR HRI ! W Sl § A oA i S %A e Wt g s e wga @ o
A T USIMR § Fheg Biell B1 Searee oa sgal & aefl Hiwdl ¥ ghg a2l
AA: H B TR YR HI AN G HIAG T H G G G S

TET St AT, SWTET qT HhiAd—ae s 4 I f9g & Hg1, Icsd aon
HIHdl H TEeE T w0 B TIS TR B S % SFIER 6 ek e
H SO T feorfa e ® q9 9 g1 9ig ScaRA de ISEIR i s 21 qut
TSR w1 Teorfa o gved weieh 981 Jfs siaal § gig ol 2
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9 e Yefes @ = fman s 2

Output Curve B Price Curve

A / B Full emp. A

»

0O Q@ Q Q X Price
foa—3

@t A® OX 2787 W SeqEA a1 OY 3987 W Y1 1 W €, I8 HRI G Susd &l
BT | T Fehe il B S-S 481 O ¥ AT Sgdl Sl € S @ Od QF ah
T 3T W G ST §1 S G FT A OM ® 1 e OQ HF T@H OM, B Seft
B ITRA OQ, & ST € W TR HT WA OA T W 01 IR WR W 3T QF B
oAl € 36 S1% ScAed 9o B fag % 9¥e1q OY 3181 & WK =1 STl 21 d@fast B
R T HiEdl | e e 21 ¥ @ € % S a9 g% OA ¥ HH ¥ SiAd a9
T BQF W feeR 21 7ol UsR &R & 91 &1 (OA) I5dt € dl Scure | i gfg el
Bt Fifer qof USHIR &R % o1 S & |l i g e sefesr 8 st @
THIT SereA e ol fath siwdl § gig et € wid Sel oua | wedl €| e
U | GE1 HT AGT Sl B

N

F & fagr & Tea e H Ufeaw qen fhet onft 81 T1h! q& eTeierTg
= % e

1. eIffyea grera—39 fag 1 794 9 77 © % 951 1 um 96 | = ad
o BN SN qleral Afemm feer @) fae a+fi @@ sk MPC 8 MEC feer B
THIfEAT 5 heufer el i T=gsHh g ¥ <@l Sl B

2. Ul faga—s~ % 9% fagra i el Tafe wer 5§ R e
Triiehtor oft wTHal i geAfad H At Gl e w1 e T w B

3. oS ot &Y ol ek WEa@—Hh1 - T 1 fagra 7 = &1 % i aAferw
T fa w1d T General Theory B 3=iH o foh fo91 R &9 &t W & =g
TSt kT HH SRR F1 AfeH T Tl 2

4. TS T WA YUT WO FE G i 98 TRl i arafas T € fR
3AA & Heft Wed H guf TG O S w9 FwE e srevas
T H ST TRl § SUHT SHTE TE HeA TRIAT ST Teg S9! Scara &
FHH BN T HrEE] IRA AN a8 ST a2 o7 ISR & T8¢ 71 HhiAd 'R
g ST




5.

JaTE e WA—h 1 % gl (9§ &t 7¢ qr=ar ot @& =2 @ fF gof Govr
T Tedl YAF oA w1 g guiaan deer B € T e | g fafere arem
B &1 Tt vl €F W Scaed &l fhan S Gehdll 39T Y9E 78 vl € foh
ol ISR & T8l e =eqafi 1 Scared el Sig qidl 3R hidd =g @l

ST TG d—od THg H cTcHe qREdAl i i He 8 fadr T ©
AR foreh STieH | e SUHRT a1 a9 W 999 & 9ig-91 g a1l gl ol
off g v 2l

S T Ed g b b1 TG Al arEdfesh qe aeh W § b ol fagT
YR Gea TR TR FehTeT STl € a1 o1 ol o aRamT fagr <refhref go
FeIfReT W YehTeT ST ] el o fagi sl g1 o qiEm fagra 9 afuss 93 |
ST 81 = & g w1 gsar fefafad srol @ fag e 2

1.

Tifgen aar goa fagra—e= 3 o9 fagra & Hifsw fasr den goa & fasr
1 ThIH T Tl B1 el o STHR 951 THgT qen Scure fag= Tk €1 bR &
HIU G gurfed B 2

arfuer amafae—dgx1 1 i fagra wae g ISR 1 ferfa o oy e @
St fop weh gofw fearfa 21 saferehat 3ol & STouSHIR Wrn ST 81 st o1 fagr
HEQUSTR e quf IR < feerfoat & @) =i 21 o1d: 98 Afue arfaes
fagr 2

HIUTT feRamall ot Sfora emen—a 3 gx1 faga & Sromes fopansti
3o =men gegd *1 21 S 4 39 94 qll S A | @ 8| fode SR S
a5l 1 g1 BT G0 H g oA T I hH Hdr @ e e, seared aen
YR # g Bl €, SeUeA oI aIgdl € 3fwd: shiddl 4 Jfg gl 81 I e
CIEEIEIRE

tifger fagra qen Sames fagra—are & 3 g1 den S fagra @
ThIRTT FRaT 21 qof JSHIR | Tgel YT T ScIeA w1 grere qen qof ISR =
A% el A HIFd H T Tt R

BT U YaSieh—hl o1 G- Tagra anfeler fifaei = ferw sres1 vl yewis 2
F=1 % STER &1 ¥ YIF Jfg &1 THIG 1 HRO T&T Sicft | G THIT BT 0
otk qui ASHTR = 1% I Bl B1 o7 e off <9 W< qo1 ST ¥ gk
M % foTT ST o e whY STOE Tehdl €1 UG o TR sk STOHT sTifefsh
feorfq & QR o TR 7| HeiW H 70 T8 e Tkl § Foh G k1 A g w
STUET shwsl o1 U1 TG eifersh ot qen gieEmd €1 it st 3 Hima
o gfig % arEfas HRON ! R H Bl 98 @ foh @ g1 w1 9fd o gy e
% A imdl W foRd Wiha % qed A Tl €1 sl A G % fogr o same 6
TSI 1 A W Y ghg R e Ihg w1 R T St S R ggi o aitmn fagr
T A T 71w Iof ISR IS et g1 TR 9§ ST e Fifk 7%
of TEIfT R S I § A STeulasRiad @ S <9 ¥ heft SRSt ween
F R FE & AU TF G aF g1 IR R SR T9 qR 7
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T H G fogr T g fagr § FifE 98 ol ISR 9o Ul ISR 4
feafeat o wm] forw 1 wehdt €

3.8 9RA W 9gT &t gfd (Supply of Money in India)

7 1 gfd | eifqae 7 T gua & ffeed fag ® 5o o fora g0 71 o vl |
X1 1 I W BRI SAarE S Wt et st qwiel w1 A 9§ @ W 3w o ory fafma
% HeAm % T § e Bl §1 GRS 98 9 S fafma & weem % ' 9 F w6
&Y e afes fasiifEl & o< @ € g2 w1 gid o wnfirer ¥ fomen sman g1t gfd
1 T d TAE HROT % &9 § 1eg a1 ST Hehal €1 51 %h1 W ¥R ¥ ST
gmg % ffvea fog R oE I A g2 1 9fd & 71 gR #T YA aRon 9 S
g &1 fafv=a srafy § gg1 Y ool 1 99 ST I o i N U 71 gE H gfd
=1 fafe=1 g0 3 wfnfua fear s 2

1. WERETE giewiue—d 3fesmn & FTER g5 sod fafta & wem & §9
o M w2

T 1 Ut =HEH (e = fagh) + Skl H A S
Money Supply =C + DD

2. Toremm wrer gfewior—su e &1 gfoueT R wpa & steflmet o
faeed fredm 3 foan om

TR T i = HEE + T S+ G S

3. TR iR uif ghewor—su e & o ER gx1 &1 gfd | o% s @
A faf= e o S8 vigd, gftew ok &1 o wfaa fean s =few)

R F1 Ui = B + AT ST + T4 ST + 9+ S0ey A1

4. wgia dfewn gfewior Or tsfoaten gfcwin— 39 Sfeshiv & o ER g3 4
stfor fafir= &t g0 < T T )

T 1 Yfd =HEE -+ T STH + T ST -+ S ST G -+ SRR + ey + TR
gfayfaar + srmfea &% ¥ |

5. 9RA @ Id Seh &l gReRINT—=a % & g0 T 1 Ifd 1 9o =R Aq9f
g femen S )

M, =C+DD+0D

M, =C+DD+OD+SD or  M,=M,+SD
M,;=C+DD+0D+TD or  M;=M,+TD
M,=C+DD+O0D+TD+TP, or  My=M,;+TP,

M, :

IR S FeufaeRiad 39 & T g1 1 gid w1 Tl oo M1 ge atferes Heergel
B I8 R 1 AN AR | G Atk el €1 SOH R el w1 withet femen ST 2



1.

2.

ST & 9 SR
YRl § WRT STHT—SATTIR 991 HeehRl dh] &1 |0 S|

3. fiod o & UM 3 SEIC—S [DBI, UTI qen foRelt Sehri st S

M,

M, & R STo@m & a=q S i S 1 St e foan s 21 fordd 3 3 =
TR fere & Tob o & SRRl & o ok, 1S9 TR i 7579 el gR1 Feetamn
S WA €1 M, W wWiEa fee e =t

M,

7% 51 YR k1 forega oRom 2 9 M, 72 ST w1 Graty stwsti i ot wnfee feer S

B

M,

78 TR fd BT He tferek forga oo 81 T M, % sifafe SeREm w1 g S
o wnfoer BT 7

ad H 9 qfd i geIfed wE A ad

1.

TRR—Tord o T TR 1 Ffasfaai TR 7o Io0 THR i ST g
TH T TH H T GR k1 A @ B

Seh— o e <1 1 o1 AR et den S &9 w1 W it et
A el & 98 ¥ (High Powered Money) 39 (Fell ) H&T 1 TR0l
F T

Tordolt We—fiord S5 o= ST qen a1 9 faxelt wfaafet qon faselt g ww
FH I% ST T R KA1 §1 SR T Tl g tefeeen ¥ 3= qerged qH
71 Gafera qR1 1 gfd genfed et 2

M, @l THTfad i ATl a

1.

TTHR S Y5 S WG H1 A THR i RBIH 01 & § RBI % T GHR
ST ol SRl S 9 Sl €1 SHE 3 Sl % EU Sig T o T St
2

SEITE &5 I ek B0 H RBI N 379 S| % g T3 70 o =) wfhe fean
ST 7

TTHN Y ST & Wi Wifseh IFa1G e ht Sl €l

ST & HT Y TR-HfEE I - M, B SATAN T T ST & H S
R-wifger A H oA AT A § T fF@ S R
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TS
1. 9 hecl T@ieh GO %1 i =1 faeeivoneres «mon & &1 e g/ g
It wrereft arEafos SRSl ®1 A T e

2. wz g Tagr= @ srare—qx Ofid %1 =R Tlg umon foe Tk 9 € gR
% fagr 1 I Tl B

3. W@ fmin—fod 9% g < T uron ¥ 9fd Y e o ek wH den gW &
HEeH! Bl Sedl 81 AR M, T Terk T # S1ean T frafo o et sl
g foo stoem &1 T T

4. Ti=id Ser gRT St il & T W1 i SERAT—TR IR i @i gRon fo
e GRI 3T Akl 1 < T A UG T TR %! ¥1 T8 RN % U RBI
T 1= SRl i < TE AR T G T YA W FE I T TN Af I
o RBIGR 31 &l &1 & T | M, F1 FIfeq a8

4. HIT (Summary)

ST AT W B9 39 TR W U § TR Mg R o1 WA ol | ek @11 T
3T H O H1 & Al <0 | yaferd 7 TE TR 9 G ki A @ STHER e e
ST TRl & 3 AR b1 qfd R S Gt 21 R gOF wwg § TR off wus
# faf= yohr w1 il fpaneti &g g% 1 SAEveshdl et € TS @

T YR G51 % TqgT=il & 1577 & oI 7 ekt feheran @ R et o e st
ST TS qehETd B STeifeh G 1 URAT fagr foei erweneti § 379 wee Wl
B it e TaaT= 51 & <eientel God o Feor 1 Sfea sare il @ Sefch sl
w1 fag g3 & sTeudhrel qoa fior ® gk e 2

el @ 9N § g1 Y Ufd &1 99 @l g9 39 freed W ugd @ R ogw 1 gl o
gfs, T o | gfg w1 U wTE AR e @Rl TR g5 whifa w1 sgEn fha
@ ? I FHd T H AR g e @R

5. WETad qweh (Suggested Readings)
1. urdr foda gomelt —3, R 99 T At @@=
2. ARG T gomell —epeRd e T8 €L US|
6. T & WY (Self Assesment Questions)

1. ag fafma &t el < qen og fafma *1 g wfemsal w1 vl &) 30
o ot e srefererensti ® styafera & T € ?

2. fafq= ywr &t q1st &1 auiE wl

3. g1 &t R AUl g7 @ 9 & € ?

4. fafa=r sufefew yonfera § 421 & He H1 AU BN

5. S U 371 WO U= g0 @ § e w3

6. THYR & A1 A g #1 ereAHs e Sifg)

7. w1 g fqed &1 G Al hi SR FHIRIU Fi ST il

8 9Rd g & UG T T TR B2 IR AT UG T B T I TNl B 72
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fawa 'F!?ﬁ (Contents)
1. 9= (Introduction)
2. 3T (Objective)
3. &AL (Presentation)
3.1 fa@ =1 &7 (Meaning of Finance)
311 fa3 &1 eavageRdr (Need of Finance)
312 fog @@ (Source of Finance)

313 T9I & MR fox & mavaehdn

(Need of Finance on the Basic of Time)
32 e o  fam &t YfHeRT (Role of Finance in Economic Development)
4. 9N (Summary)
5. yEfed gEeh (Suggested Readings)

6. ‘Fﬂﬁ % T (Self Assessment Questions)

1. U= (Introduction)

3T 9Tl o Ty oIs% o1 WA 92 U9 1 Wi o w9 o R S @) O Jeed fow
I A A AUl w1 eavamastt # Ufd % U R €1 SO den SR
ot for =t AT 3AfTT Tl © Ik oE THeRT TAN SN & T-1eh0r A1 IcATEA &Har
1 faTER 3 97 FA1 TF | TEHR 99 & 1 TA ST T a1 =G & 7&l &
T et €1 oS THR U 99 © Wi g9 & Wi s =ed § | faw e |
Tk HEqUl e ® T § hE Bl 2| fod R oft srefoemen w1 Wyl Ty wd
o o T ot % ®9 W T A 7139 HT e iR foria yomeht o for w1 wh
et gkt 81 fo T o § foas =R @R snfedw fward sd wd #)
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2. 3e¥a (Objective)

TH WIS 1 329 T & fafu= @rdi wd fom w1 enfeis faeRm o ikt 1 <9 2
TG IS 1 318 ST & a8 7Y fad & fafe=1 @Ml geod: =-faa (Self-Financing)
Td 34R fad (Credit Finance) ® aR ¥ fowR & S Fohtt| TH YR TIh! TH IS &
SR % 91K IA1 T o =aEE i fh-foh 3gea =t gfd =g fod &1 ek,
TeETAHTCA T STeTRTCA SRl Bl © 3R SMfefs faam &1 71fd T o F 3R
T & @ o &1 fa 1§ fam w1 gftew fae oy ®

3. UEAIRUT (Presentation)

T4 1 o foa & fafu= aeAr (-fog wd 3uR fomr) =+ fomar 2 samen =i T )
ST STCTd HeqSTl hi foxi Tl Kreiehieli™, HeAHehTel Ud STeTehlel STavaahaist i
Ui foha T © SR o1 <9 & onfefw fahE ¥ fad % e W ufmem & an o
=t &1 T B

3.1 319 (Meaning)

AT I o AR, Fordlt =ramm, T foan steen fort afEsn =61 =om
& fau g0 1 w4 fod weana 21

3.1.1 o=t =t 3mavaeRdar (Need of Finance)

ford Y MTevIeRT B AT 1 TSl & = ol SUEl €, ScaReh 8, S A
Frafaerdt & =1 e wwawr| gt o e enifeles fopensti & for fo o) Stea =it 21

1. oRg3A T IRA a1 SIHA & A

2. g &1 Ul & oy

3. UReEd WeAl gR Ukl % UgEH & fog

4, UAH WE HE T PEE < F g

5. 3m fa s % o

6. fafma faai & o937 = fow

7. sfYe faem &t T &g 6 & fag
3.1.2 faw & &a (Sources of Finance)

forg & widl 1 71 SRR @ = TR s g B



wﬁ'\gm mwfaa
L\ V Vv V N4
v Y Y ‘L |
wfgsey BNRT rafy TV \ "2
R (214 R TR deEra ﬂtém\ila ity weam ot aw
v vV Vv
\'Z N7 ¥ v

¥ hdmn B
drg iy T mmw W A @gd suR ¥ =T SRR W

fer @ 2.1
(A) w@faw g (Self-Financing)

@ ga 9§ AR © T Scaeer e FeTRdl ot Bl § faT &1 wee e 7
31d: e ol STaeeN S SR i Yehe il 21 e STl 1o e argER ST
st il & o 9 0 1 YA S ¢ S9H T Eal w1 st feRen S =

1. 1 Frelt Uit (Own Capital)—STe i Sot ol =o€ & oheal © df gRitT
ST | HHAMAT ] ST a1 o TAU, FHedl A1l SR & fow, 78 @dEd &
T =1 sARA & foru) 56 UH % Yo i & iU o @ e el © a3
TS W e YA ST SN Bl @ hIdl €| T8 SUh! TSl s el Tehdll 1 W
H fraer &1 T8 Feht St Ak serelt & wm R oR-oR gEe w9 9 wen <9 @ A
g ST i TN I © FiTn STH WHE W € Heceniel qe SARIeE B €
3T ST AT AST IS | B T TEl Bl WTART & I | IH 9 A
o1 ToRAR qen TRt & foru siferes /e | Feer e vgar €1 suiey s9 foa
% 3 Fidl W AR @ v 2

2. e RPN (Operating Surplus)—fndt T w1 SeaTe Wigha & SNH, TRTH,
SIS 1 AN F g kI YEIeH ALY Fel Sl € A WA 3F Bl geeH
AfeT FHET a1 T ST g & we-wer S8 S A W g € o he st
YATET T AT € Ak SAaETd ol R Rl < Teh | $6eh! 31 TR © off el
ST Fehel & Toh et oy & U el ol (9 ifemfia o et S 7) 99 geet
o fordfia 7 e S8 1o =HeE | e T a1 € dl 39 o 1 ;e e
\_rl'l'dT%I ﬁa@%ﬂ&*maﬁméaﬁ%ﬁﬁﬂﬁaﬁrﬁ%u@a(lnwmal
Financing)%W%lWWﬁ@WﬁTWWaﬂ@ AN e
% oI o R Y o | o A S @1 39 YehR 98 Fiaeniia steeH sa
% TR o TR & o T 3rest Hid o1 St €l

3. YRR (Shares)—S&fod Yo & &9 § Sa SW(dRad g1 ©id 99w @ ©
STl AT FEAT AT A YA Sl €| IR o Y g el B o fer
HT DT Y HY Thal T 5T HIE I AT Yo BT BB A H et
B A A IR A AT B T Fedn €| TR HEET % oy A e ® ferg
feR g1 €1 3 & FEE % @ B B SE AR 3 SO IR ) 9 9 e
THhd T R A YHR & e 2
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i. TfW =R (Preference Shares)—37 YoRI R &1 T fAfv=a ¥ W wgat
& Fruffta grar ©1 e 1 o 8 = B 3 SeRefEt R Tt @ faifa
e o9 W 99 e ey et @

ii. YR 3R (Ordinary Shares)—sTfem SRRNE 1 @neier 3 & 918 St
A T SHY W YN TR i SRl ey e S ¥l 3 W
ararer st <R fafvea Y e et o BH W 3R o eferer fiverar € eiR
A FH B W TR e wH e B

iii. facf@a 99X (Deferred Shares)—3TferdT T TR AR 1 9
T ® AR S S € e foaetfiea R o s S €13 9 SRR
T % HEATTH (Promoters) R TE W & | 39 9o o Heod Sma1 sifaw
BT ® 3Td: T IR K1 WA TR F i daR” &l et @ 3%
FTE & HEATF (promoters) § BRITA 71 faaified R @i aret =t
STEw SR B o HR0T T AT ST AT i TU&T STfereh e &
e 2

(B) 3uR 41 W@ fa<@ (Credit Finance)

S o Yaee W SEET ki qAr 9rT H fo 6 o 9 9% SUR o 1 S
21 3uR fag & < @eA B

(i) =¥e] &4 (i) 984 &

(i) <] B (Domestic Sources)— <& < T WA & < ¥ T fod &1 va-r =1 s
2 29 el Bd ¥ fad Yo FE S {1 A wid off < YRR K Fa 2

(a) ST B (Institutional Sources)— T i & der qe 37 faxiig 31k few
el 1 e TRl ST © S Ueh o1SIR G50 99K A THers[el Y % il €1 suH
=1 Sidl w1 wteer T S 2l

1.

=TaTiies S (Commercial Bank)—9&i® 391 &1 fa qomelt § =aqiiies s
Herqut qfient f9d €1 3 S HeTd: STedshTele S0 &4 € a1 oY Wik % Se
Y % H €| A Sk a1 B SIS 1 BRI € a4 AR, SEN, SR
1 U1 34 B1 SIS W AT I S 3 ® 9 SHR € T AR W = I €
IS 1 &L o1 TN SISIR g0 =1 391 % ™ Sieh g fohall ST €1 9 o 9
Sehl w1 ARl FrfafEa STHR W TR e 2l

Wi & MR U aieRIoT (Classification on the basis of ownership)
@i & U W MRS dF @ THR B e o

AEATTH T § SF—gaH S bl ! THA Tehan ST © FSenT Tanfies gofaen
TR % Tl BT @ N THN g & 1 Teer R Sl 21 9N | g
J 1969 % 1479 Siehi T G2 1989 H 6 AR &S Seh! ! TLIAHIT Hish T WEASTeh
&5 &% oo st TRl



2.

Tl & & Seh—Tsit & o o &l S & e T sl &1 = 919 ® ae
ITRT GO T % g TR ST €1 WRd H UH 40 o § Se—fos den)

HEhTt Sch—TEHNI S 37 ki I FHal a1 & o1 Tarem st =afwar &
T TE gR fHa Sl B1 3 o TNl & fagT=i g 9o S §1 57 bt
1 & 329 THT &5 % AN bl GAUTSeh Q@ STrsd il | S st
FI e A dF ol AN HT THC RN F § S I T HI= H HO <
&1 T A IETA N9 HAM el Bl

(II) Tl & YR UL SFTTeRTUT—hTl o SR T oshi b1 afieho] 7 qepm o fepan

2.

3.

ST 2
1. SATUNE Seh—3TCTRTE B0 JEH HLd 2
2. 3irEfiTn Sh—hda e 1 AR e el 1 I H

3. T dh—p % fomd & U STeushicl=, Aehlels qu <l Fo
Y& H B

4. ST gl 1 e e WrE = 1 A €)1 T Helted deh
B T

5. Tafrma S&—fadsit q51 & o -39 Tl weE o 2

TSt Heemt (Non-Banking Institutions)—saTqRek ST qe Teehil Sihi o
A FO T TEAT € S a9 B -7 T HH FEA 2| 32 IR-SART T
T el Sl 1 I8 Fodel A1 qAel © | @l i STHT Tk il 8 ao
SHN O oTell 6l 31 B | W SHR o I €| TR & 9T W e S 2

0 FEw TS g e e sfea, wrda SieA S fm den wrdE
HArefiter don wr@ |

@) faerma Sy yRdra faem S IDBI WRdr siwifies o fm IFCI

fes=r/amaf e (Debentuires/Time Deposits)—2ME St 91 T & 3294
Y IR Y it wEie fed=R off S et B W 3 e i el st
FEEA F W T BH haet VR e | fedwed @ ffvad W ey fen
ST € ST HEST i @1 € A1 I 1 h heiE w01 Wi o ferw et S
oft THHR FLdl & T R 11 I 21 WAfeh wEe 3 S 3 o § Sy b fw s
1 AT B TaT HT Heheti|
() -HramE B (Non-Institutional Source)—TR—GemTd for &idl o 29ft
Sk, HEHR FETSH MK 3T §1 H=5a Afeh T w7 WA # S8R TR
TR F B T—

1. UPER AEHR—ITeh G&A H1¥ G51 SUR 1 T TUh WIL-T1 G FHE
it oHerEm off e € Wi g9 B9 SHR < B )
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2. T-U9IR WEHR—TH 98 SHISRI, 3Ted! T ATt i wnfae fewan
B S ST TS SHer I = ® olfehe o1 AN o Sed 9 ST STfdiier
U ! IR 2 =4 B

TR T G I TS St o fah 1ot et b € 3UR 34 ® A fak @ 6
YR A € A fat @R A 3UR 30 ¥ 9% T 3w fm w R sivw & faw R
T FU R A HT R Ff SR A T | WEHR ST T SR w1 o H0
%A | THiAT U1 &5 § 5 9 o w1 et faw1 B €1 e °R df ol i A
A U ST Il B1 S SIS AHI0 &5 B A T ROl o 2

() = & (External Source)

T4 IR 1 R @l | a7 vt 9o o 72t foaa @ 9w S ® 9o o
ST B o1l B 1 faRel Hewran et S €)1 faaeht weremar o fakeh s, ferstt erRm
B & o qehfient Hereran, qofa garelf den fadeft qehieRt faevE W e g
STIRM T H0 W g TR 7% ¢ T RO ! =41 Aied oOifgd HT q8d1 § b
TR TF WET © T AR T T

faett goft & &9 H @ ©id 1 TR 7 YRR § R S e—

1. oot faeef famr (Private Foreign Investment)—fsit fosht TrorT o T & o
T X % A a1 st forelt et g g e wht S oiR wesen weens
o fan ST €1 T8 R YRR HT S T

(A) weey fagsit AT (Direct Foreign Investment)—3ea fasent frawr # fageh
FHFTN R W T HEE 1 e TR ST 21 39 YRR & faw | Rl
Frarerral Sifem S 2 g oy qe B 1 SR g B

(B) urwifera a9t (Portfolio Investment)— oe TasT foreht swafat g fedt
291 Y KA w T IER gt a1 fesRi | feran S 1 37 heafE w1 wEem
T W1 Seel ol WY T s € frew o €fid 21 39 bR & e W e
S =1 T oo 1 RO Bl € 37: 59 YR & feret W fraeRal |
o W feed wan € 7 € fhE YRR 1 S SifEw Ser €l

oy Terelt et 3R diwiferl et # 9 3R 98 ¢ Toh weger foeht fown
o ol S 59 STW 1 Yo off Lt © 3R o e o e e 2
Srefer AewiferE & wact goit 1 Fraw st 71 ffea ansre g s 2
Yy o few 7 ol

2. a9l we=m (Foreign Collaboration)—f&=sit e @ sy =7 2 for faeft
9 i SEH WY 9 Q@ TRE STW B T H €| IR G SUH HeEl Sl
® 3 WEFE: o YRR % B 2

i Tt st o geEm
ii. W qun o st 5 g
iii. fafy= <o = TR o weam



3. faevit ¥R | BT (Loan from Foreign Govt.)—S/d TF 391 &t TR faeft

5.

6.

TR Y 07 ofdl © o1 39 foeel wenR | foran T 0 wed €1 A o efafed

YHN B B B

i. YT MU (Soft Loans)—SHN 01 o€ U1 ® I &% hiet o forw f53 o €
qen et =Tt it \ga e foren S R

ii. 3TIET™ VT (Hard Loans)—3T<H FU o HU ¢ Wl Tousht & fow sifere
e H R R 7F 5 E

iii. WS M/UT (Project Loans)—3iae &0 9 07 © S Tt fagiy afeaern
% foe f@ 9 2

iv. T-ursee JUT (Non-Project Loans)—-JISi9 F01 98 701 & & ferit
foeta A @ W2 el B9 1 R A RO 39 ST TSRER R
Tkl B

v T9elg BT (Tied Loans)—fag 01 o 3201 € it fopedt <1 o1 fow st
U 92 B ¥ TR FAN fau ufEis & qed fave w o €1 fmen s wehan
forsdt oft 391 9 =W o9 % fow T e s g

vi. 3TfTeleg T (Untied Loans)—sA 0T 3T TINT 0 31 3791 TwIfaR fohedt
off afEs o, frdt off 39 o wmE @l % fog s gt €

TR HXemsTi §RT 3T (Loans from International Institutional)—37Risg=
Hem é@—@lf_ﬂi’%ﬂ'&[ T &9 (International Monetary Fund) faea EED (World
Bank), 30w fam f7 (International Finance Corporation) 3% & g1 faset
oot & &9 | w01 73 S E1 A Geond foft & qon TSR & < % fere s
T4 B ¥ RO S8R, A, WS A1 TR-FSR T € Fhd 2

AR BT =ATIIRe 80T o SE07 © St foeel & df & 9 forg i €)1 foreht
ST &5 A s Frel & qen Wit &5 3T 1 A S g B

fa2oft weraT (Foreign Aid)—foRelt oS wemar & 9 § e & what 21 foeft
TErEI W AT @ el @ urw Smor qen | faReh wereran it aen wrestien
& A R ST R R

3.1.399a & MU W fa= st amavaerar (Need of Finance on the Basis of Time)

A B MR W 99 Bl AETTHT F q9 AW H o ST SRl o

1.

SelehRTen™ MayaeRar : Ui 21 91d 61 & 3k w1 3afy & fore foq 1 mavasda
SefehTel fo ATavaehdl ead 1 <t foa st aiemta aied & forw
T hTElEiiet S T el hi q YRS @l % M & o Rl S 21 o
Rt § gff, $ANG, wive o ’eid, WA, wifen o wihet g g
YRAYF TE A % SIS g R S 2
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2. USRS Evdehal (Medium Term) : T & 9 8 &1 o7afyr & foe o< 1
e AT o b1 SEYFehdl Sheadl 81 TH sl 1 W T8 Fam & forg
fepan ST @ T 7 A sl wepfa o B9 € 3R A € =l Wbl | S HeieR e
qer forenma iR fermrom W famen e @

3. STCUShIEN 3MavIehal (Short-Term) : 519 5 1 SE¥IHdl Uk o W HH AT
% fo7u 2, o8 T 1 STeusTeld STeRTehdl Head 21 3 ®IF @4 ® fau gt
B1 S o, TRy, foREn s w1 ST

3.2 st famma § fa=1 &t gfent (Role of Finance in Economic Development)

el T & 1y ol & e TR | GoR @ & fore stefsreasen o qrses,
T G Teheiteh! UReiAl © il B1 Mfeieh forenma W e =iem areft wfean 21
fordt oft <91 1 emifeler foehre S@ <9 § U@ S At T qen sud SE! weened w sk
Fl B s for e 1 g5 <t e 81 safe yow srelereeen | gt i
3 ol T ey fieR T 31 ot Wl o frefetiad @ @ sl fr
1 gIfer s

1. ol @ MAT—fme ff 39 1 e fom fom w fsit ohean 21 3w A
Suere el e e Sed, sl w1 Wiedres 3t 21 ford qeft Suete g Wb
® 59 <0 H ol i SeEn S| = § qed SAEl AEH T whi el g1 37
fofter Teems et &l % G bl SISt ol AR g i o forg fafa= A
T H T

2. SOl Rt UehseRUT—fom &1 Syoreddl & fare fadh s e € vaia e @
TGl T THHT o ervas 2| T fore 2w o facia deent e7olt wmanst w1
SIGACEICI

3. sl o faauT—usHT % AR IdHE a=dl b1 ST HYre w9 faawor o
Tererer weenewt gr foman STar 1 5 el w1 R 3W W vl fafy 9 g €
o5 AR qen fefer Sfteshivn B fSeR! SToh! STATaehdl & Seh] Wieiftshar &1
STt & A orfelen foehr® Wi iAWl oSt fRA S WeRal g1 fafu= STERT den
STARTRAlST § S=di 1 STed i Yol A0, IcARA a1 Tfeds foawrd 1
TEIT I HA

wrg fEiuT (Credit Creation)

aTIfefeR forehrr o o 1 STavashal i Ifd T Il U $IR qd © |Rg i =mw,
IS qe TaTor i Hiursteh O & fory S W@ 1 Fefr s ©1 wre i
seforaEe § SN, IR q faao i o ot o W H gews fug e #1 5|
YR forita Teend onfefe g™ & A &l gae ®9 9 9a™ & fau foag i Iueesrd
1 Graurses o €|

T: X9 & el foshme o fa kT gt Fewel Bt §1 Yo seforawen o, faw
YA 1 Fradeqe a1 HT faia qunet w1 IF onfds faw & w4 o
frefafaa @t =t aife e @ -



1. enfde famma @t wfq @t O e 78 foret o snffsr gomeft =61 verm e T
AT B R

2. IEWN o Taanrd 291 & O a9 sfeietor srfele foshre i <2 i wgm §
foereest =Tt &= o Sl & dig ool fashma & s1feeh ScRa & -9 YR
o W I o TG S ekl B

3. iy faeme: 3o & fawm & foau $ft %1 fasm 8 st smavas 813 <Hl
&5 Tk TR R 19 shed €1 iR S 1 ke Wier w1 gRd B g R S
]

4. e o okl TR : sTfdes foerma o AmeE 34 arel Saftai ot s § gfg s
% foru 3faa Taw a9 qee &1 9™ HCT BT B

5. Tuss &t o fawm: o & o faemg &1 Wwrifa s H & forg smevas €
o o=l T Ui T S—Fes, Yoid, A adl Her Al 1 fashr faan
ST e we foehtd o SR e St wrea ISt o frorw fohen Se At st
¥ e 9 sifu AMa ! e | gfe % fau 3% fafswan, foran g st
T HT M ST HIAT B

6. TTHIOT faenTd : & % e R ° gfg % ferg ario faeer stevaes €1 o
forhr = T sTervarend B 1 i Trarelt fopaneti qen iy &5 i w0 9gM
q 37 gRESTeT % for fo Suered ST 71 S wegl steforeen 7 3fe 9 9gd

eyt T

7. ITEU a9r faw™ : sonl & fow & fau ey Jun faew & fau faa
ST BT FA(eh S qehriieh i SATTHT & i I HH Hcl © a2 o 1
A § GUR oMl © o8 TR W SR i W he YR hi ANk qel aed
od W Bl ¢ TTee <9 # A # qew g S g

8. TYETAT QT Shivd =0T : SURek Wl qll o - Terdl qef wiFa =
WM ol w3 ST a1 Rt § e e & for SR e 21 s
el § e &5 1 fa el § 9o ISR § gfg g @ SR gol ISR
% e 1 W Tl S €1 el o S Wl H UR eran g1 e e e
B AT o ReA | oW B ¢ e o e €t 21 steiq wee oot o fwior
Bl € AR anfeler e # fewan et 2

37q: oAIffeR forehre ot o ol o ol FeR fean ST @ 3R form e o1 weteianal
B THioTT yoieh referereen § Tt o1 weeIqul T €| fom fenlt oft wer refereren &1
gl Tl U fash@ ¥ U FHUMR H wE H@ B

4. €Y (Summary)

TH IS 1 Ted AFH T & 1% g9 39 R W uES ¥ R fom @ gemm: 1w
& Tafer (Self-Finance) T 3R a7 (Credit Finance)| Tford a8 ® S sHaErE o
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TR W e W A T A S Hea % U W SR B € Sieh SHR
fom o aifura 3uR T T o9 9 ¥ 9% g8 IR W i S, TR SwT geensi
T RO dl el & i % e wey TR g ik 9 %07 % R W e
ST 2| SHeh ST SYe] WAl o At wen # o w1 qid | e W o e o foseh
Fu1, faaelt Feam ud Fer, faseh gsft faw onfs & dR W o= < fhan < )

THT YRR HEAS i o T STEATHhHAl LHRTeA, HEAThTE Td STeTehrel = Bl B
AT AT T STeTeRTe Bl 1 <IehTei Ts Heauehteli fa skl sTravashadl
qfF, o TS WA TR 9 FE TG BT S| Al STeUmTAA fod Hi STavaehdr
T IR T FaEE % & (Routine) T & FTAH vg Tk o % ki e1afy & forq
Tedl €1 o & g oY % IR W e Hehd § Toh fae fo o <9 & feRelt off e
foerra Hea et € @rEeh enfess & | ovd: oY oTfYeh & & faeht =1 fa i as
FH % fou Fw fog *1 sTavashar it @ 9 o sfenfies & §, HfT & @,
R & B, WH T s &

5. YRATtad qedah (Suggested Readings)
1. s foxia gomell—3t. oM. S e o . ==
2. G fomi" Jomeli—aperard T Td 1. TSepAR|

6. H‘Hﬁ @& WY (Self Assessment Questions)

1. faa =1 gftarw < qen fa =t STovTshdl Td &9 &1 R Hi| I9T o SR
R fod STEvaehar Sl 379 fFd YR o3 &7

(Define finance and discuss the need and scope of finance. How do you classify
the requirement of finance on the basis of time ?)

2. fau @ =0 sifygm 2 foa & g Sl 1 auig i

(What is Finance ? Tell the various sources of finance.)

3. fordt 3w @ onfeie faeera o foa 1 @ syffret 22

(Discuss the role of finance in the economic development of a country.)
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Tow= |rnit (Contents)
1. 9R=F (Introduction)
2. 3T (Objective)
3. &Yl (Presentation)
31 R o yomert @1 el we aRe
32 v o™ womett & S
321 foxia aftesfaar
322 foiE AR
333 foxita Aezadia =1 Heare
33 fodfta eenst &1 W fa<ia yomert o s3fde
4. WU (Summary)
5. gEafad g (Suggested Readings)

6. ﬂ"ﬁ % T (Self Assessment Questions)

1. uf=™ (Introduction)

Al % YN G 1 o ufigya skt uRafdd g mr €1 e aftomeey
o o fafim & o 92 Tum W snfelss qufa g e enfee oreen o uftwmor ) gfe
T fomr = Tre-my wfafafeat o o fafawd ong 71 ord: 3@ feon o oftugaa &g <@
o T wripve fa<ia yone %1 e STavask

stefeere % Trgul foehTd Te 39 SIR G5g oM o foTt <91 H U Hrigeret foxiia womedt
1 B SGYTs © e el =l e Suererdl (AfE & 1) =i @gd & FI o g
B G 799 i T 3TVl 1 U fohan < Hehl
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2. 39T (Objective)—IH IS 1 IL¥ STThi ARG faciar womelt & Frafea fowga
SRR S § St TR foxiE TOnel & @ ¥ ST @M 71 3T TH WIS
31 L % 9% foxiia ufgmafaat, foxdia aer ue foxia qegafdal & R 8 famr
H M Ud FqHI GohT|

3. UEgdientuT (Presentation)—39 ST T ARG foiial JUTeH 1 o7ef e o
qen fociar gomedt = fafa=r o =1 fomr 9 =men %1 T 2

3.1 9T fa<dia yonet s 219 ud ufvamer
qRg fa<ita yomed == 22 (What is Indian Financial System)

TR 391 T A T B e e e w1 e # w=e #)
Tl | U Hemd el % 39 9p W § W oreforawen ° faxia snfusm
(Financial Surplus) %! 37 =fsral IR Heenedl 9@ whid et @ foraes o foa =1 eify
el Bidt € e 9 foii snfersr i 39 cAfsE waq Heenst i sid Sidl © e
fo stifersr o1 57 Afeal Ty Heenetl i exaad it © fo= fad #1 stevasmar

BT 21 (A financial system is a set of institutional arrangements through which financial

surplus in the economy is mobilized from surplus unit and transferred to deficit spenders.)
qRATST (Definition)

foriter womedt a1 AR 37 Heenst, forasl qen 9 o WHE % ®9 H I S Hehd
& ST o=l i TS SR GiedIEd hidl € 90 S Hed fHeh el A | Al
FA 2| 59 Ut § Al (T Fiel) e, STSIRy ao st o gAr Fais
* wtHe e smr 2l (Financial system may be defined as a set of institution,
instruments and markets which foster saving and channels them to their most efficient
use. The system consists of individuals (savers) intermediaries markets and users of

savings.)
fereiar qomTelt 1 STRe URATT ¥ FE TR fehren S ehdl © T AR Hifse yomet
o yotelt & Tored faxitar wiere (Financial assets) Y R, S S, S S
qifere, e, I AT 2T TR h1 ST A1 i IR (Financial market)a@ ST
TSR qM St R SR ot weareyr o1 fodia weene sig—s@ don R sfew o=
T et B B
3.2 9 fa=ita Yomett & 31 (Components of Indian Financial System)
T faia s & @ wE i —

3.2 1 fo<itar ufmmafaan (Financial Assets)

3.2.2 foitg 9= (Financial Market)

3.2.3 foxita gezafdar =1 H€AT (Financial Intermediaries or Institutions)



Gt foiia IR % wqE Sl w1 FetetEd et gy e TR S wWehdl €

A fasia qomedt @& 3

Component of Indian Financial System

|
! ! }

(A) (B) (©
fordrar wftfeerfot [ERIEREIEI ot megafdal @ e
(Financial Asscsts) (Financial Asscsls) (Financiallntermediaries
| of Institutions)
Bk ST A AR ISft AR Harfag RIS

(Primary  (Secondary ~ (Money Market) (Capital Market) (Organised) (Unorganised)
or or

Dirccel) Indircet) l l
é\.E . . . -F\R; ?.ﬁ .
(Banking Institutions)  fa=itg Heerg
(Non-Banking
Financial
Institutions)
fer

3.2.1. fa<ita uRewfar (Financial Assets)

T foxia et 1w @ e foxia wfemfeat §) foxia wiwmfee T m
foit@ =@ €1 (Financial assets are claims on others) 3 & T &1 Kl B

1. wrafaes a1 gy ufagfaan (Primary or Direct Securities)—T1&fie a1 Toaal
wfwmfaar 9 wfayfoar € S oo &5 F1 ThEA W 9 The HI §1 (Direct

or Primary Financial assets are those securities which represent financial claims

against real sectors.) 3TEX0T & ToTU foa, sive, ¥R, fohamel § f@m Tu &St (Book
debts) 3% et wfasgferen €1 5 wfasgfaa o1 o aredferh &= & sif hsiari
F FR T 3T T O Heeen ¢ & fou e s € 9= 9 e wE @
Al g0 TE R Tk | 3T 5% qEY @ U T ged 2

2. el = g wfadfaat (Indirect or Secondary Securities)—3T9eTaT =1
Tl wfaufeet & st faxia qesed =1 weeneti & foawg s foxda <= 9 2
et frafor S| ofeen # &1 @ W@ o SHa1 § o Tk wdt @, Sk &
gifesdt UTI 31, IDBI d0e 371f<]

3.2.2 fa<im s (Financial Market)

foritar oISTR T G o1 SeE ® S foxia uitemfE S oSt 3R m, Wi iR
Five, TN wfaufaar, w9 foa ofE & d=-37 w1 giaurste s @1 o sremt
1 o, Soh, IR-ofh, foeiia Teee, aei= o, T[gere %S, 922e, Hsd §% IR
I TEATT A €1 37 SIS 1 SR ol TeUshTei= (Shortterm) T SefbTei
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(Longterm) foxi™ @937 & oTuR W &1 ol o fepan Siran €1 59 ook o steqehiei
WW@WW%?@%W(MOHWMMMUW% 3R SrefepTeti
foxiTar STRTON T WSS TR 1 Yo TR Fed 1 T i e 1 FEies
(Functional) ST i shegerm €1

foita s &t afteRuT (Types of Financial Market)
() wrerfaer iU (Primary)— TfHe 9 o fa<ia qfmwafaal & e

et =1 g iR foma feran s )
(i) feeiraen arfieRtot (Secondary)— fadoes el & Higwn faira wfeamfaa
T R T S )

(i) SRS B MU W STERT0T— oI A= &1 aiiete Qe fhu e
SYHTN % U T feran STa1 81 39 offen<or § Bo1 Sieee] Fel arsik
Hitferd B9 2

foriia STl <1 aifsheor qea: 1 Anh o femen S &
v y
g1 deIK TSt S™IR
(Moncy Markcet) (Capilal Market)

(A) T a=TX (Money Market), (B) tﬁﬁ &SR (Capital Market)
(A) HsT SR (Money Market)

1 AR QS0 39 9N 4§ Fed anardestett Gifges aiqetaen s 3R @
ST €1 H1 SIS Ueh o @ A1 3HE o HHA H URyee BH Al SeqehTete So-gas
ﬁsﬂaﬁwﬁwﬁauﬁ@wﬁgﬁmww% (Money market is the

centre of dealing mainly of short term character in monetary assets-Reserve Bank).
ST ASTR ht HEATT (Institutions of the Money Market)

A o1 aeIR k1 faia geenst =1 gufeq o srmfaq & o fawfsa fear <
Tkl B

(1) @fea & (Organised Sector)—TReTa T STSIR =1 HSA & o8 &7 © fos
=R 3t femanet h1 shierg e Hifseh tfershil g foan Siran ® 1 o feferfa
e St gt §

(@ T e seh— TR o1 1o shi {od deh Ta Seea S € 78 <9
T B dF 2
b) ST sich (Commercial Bank) :

FaRIE g off sTeusmTelE RO w1 e w1 7 3HE e 9% it §)



\l, \L Indian Financial
. System
e afg o fiott gty e

VN 4 L !

R & Tduga W wRe TR W R-agfw W R
Lo o &

(C) &It Seh—d Heshrdl Tr@ Feensti & Wi & TSt o9 = @ 2l

l U l
(i) (i) (i)
T WER H% e weart §% 0 Wil w9

(2) arETfed IS (Organised Market)—3TETSd <IeMX o8 a9R € for@ent fenansit
1 T Hifser ARl g Te fman san 81 5E stfuehad (i) Suia 4, (i)
TEFR, (iii) e, (iv) faewve wime €

HoT IS < SUSIUT (Instruments of the Money Market)

1. = U (Promissory Note)—a= T3 T8 T TR 1 faet g1 €1 I% feraft
ZEERT T SR H Wipd Afae wI dRE T K i = e T a9 6
M 1 fafad o= g €1 T 999 T 1 SFAE O KT H @2 % G190
& & 9% SI1 {1 SURSMI, Sgel i AN qF, 91 dh o 39 92 (discount)
o} Shen Tehal 81 U.S.A. o e o=r 7 airsiehel o™ o heii-sei 39 o
Eicid

2. fatw foer o wafvias faa (Bill of Exchange of Commercial Bill)—HxT 9
1 T ST Tafra foer giar € S 9= o & GHH & i © foam s 9w

SRS GR f&1 ST 81 SURST o 2 Sl ¥ 39 9221 (Discount) SidT Tehdl
B

3. @I foeT (Treasury Bills)—9g1 SIS =1 Y@ SYhI0T @M foet Bl € St
T a9 § HH H1 GRedeia safal & fau S fear S 81 Wk ® @ faa
T 91 fam 3R 364 & & i Se2 R RA TWHR 51 91 63 5 2

4. = 3 G T (Call and Notice Money)—HiT 7 ek | fAfert =1 s fa
& o 3uR fomn = faon < &1 g SR § fo foRel moem e & 14
T fafuei & 3uR f&@ ok fed o %)

5. 3T ok 1ty A& (Inter Bank Term Market)—¥Rd 5 98 sish Tt swafyiaer
3R HEshIar depi & fo e € s o fuifa 5% W faar fedt smor e
ST & 14 757 9 S 3K 90 fa qk =t srafy & fow ffumi 1 3um o = <

1 19
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6. T @ WATOT-UA (Certificate of Deposit/CD)—STHT & THIT U7 FHAMR{Ie S
T Sifehd Yod T T & YR W W ford S ¥ o2 ) R g freifa w5
ST g

7. HaETe U (Commercial Paper/CP)—=IdHI I <ishi T SR o whi S Href
ISR § STCTHRIC = Isil sTavasharetl &l ag & fau H9 geaiwd ame
FEfE g S R S ) CP 3UR o At et g e ffvea ai
U1 w1 T= Bl § S WER: 3 HEH 9 6 WEH Wi ety & Ty e 7

TgT ISR & & (Functions of Money Market/Importance of Money Market)

(1) Trfren suerer &0 (Provide Fund)—9s1 TSR, sFa@faar iz foft geensti =61
5 1ot hredviiet goft =1 STTavaeRaretl & g fomi a1 Tawashal §, STeUehlei
ffer Sucte e 71 Sufefae S, 9221, T, <ol oIk Wiepfd el & e
Y AR faelt 1 922t ) TH B S 7

(2) it Faferdl w1 STERT (Use of Surplus Fund)—3 Teenett ® 71 soer wAf¥iae S
3R 311 Tt Heent afess o R-foxiia oramm, fm, 759 @i s owhn ot
et B T

(3) Sl W IUR &1 &t MAYTHAT T&1 (No Need to Borrow from Banks)—faerfaa
I & B9 H HE1T SF ¥ FARAA St gR SUR T STEvIHal T e 21 AR
Fuf¥iaet S S0 FIGl HT Toha AR ¥ T U1 S A 98 qH 99N F ROl
1 HD WO HT el

(4) TR W et (Help of Govt.)—HST ISR TXHR hl TSI fo@l & 3THR T
FH N W euEry Fie & SuR o § 7eg N B

(5) wifger <ifa % wEw@ET (Helps in Monetary Policy)—U% 3Teufashfad q51 S9R
H S 1 Hifgeh Al 1 FEOIES AN B H T Fl

(6) Taitar nifaviterar ® wer® (Helps in Monetary Policy)—T& &7 ¥ T & H
THfere o TR 1 W8S SIe) g1 SR T Tiasiierd § w88 wgem 2

(7) a3 arer I WIS (Promotes Liquidity and Safety)—HxT STSTR &1 T
Heerqul e Tl afteeafee e SR G i @G B ¢

© faferat %t wim 3fik gfd & et ¥ W™ (Equilibrium between Demand &
Supply)—Hx1 SR 01 g7 ffat &1 9 @ik ufd & e gger o 21 T
Tg fraw wial & S # See 5N 2

(9) TReT & SUAM U faqer=it (Economy is the Use of Cash)—f Hs1 a9R 1@t
q% § Tl sfees Fehe-gg giEmfadl § oF-39 ol € THiey T8 el &
frqeafaagd® S w3 ¥ HaR e 2l



(B) St SIS (Capital Market)
o1 ofic ﬁ'ﬁ'ﬂ?l‘l‘l{ (Meaning and Features)

St SR TE AR & AR FO F S A E, A TE i sie
FTEISie Yol IUeTsd HI & q Hs, T3 3R TAHT THRT 1 g 37afe i
el srafy % woil % w9 F foxf Fem@d usH Har €1 Yot aeR et @
TEROAT: R, IR, T 3R TR &% 9ve Ud Hfasfaat 1 o -5 o e
B T % WS A Yo 9R H STl ROl SR SRl T oF-%F B €1 (The
Capital Market deals in long term funds both debt and equity—Dougal)

TS SIS & S h1 S A W Sier S gkt 71 39 W e =l g o fien weRd €

YSH ST & 377 (Constituents of the Capital Market)

R v € st (Constiteents of the Capital Market)

xtmw‘ L2 ] L L @

{Lender’s Sector) (B«tvzer's Sector)
\ v v v
@ 3 —— ix e o

datey wblon
* * (Government Sector)  (Coeporate Sector)
«a @
TE wEd AW

e
0]

RUTETaT & (Lendor’s Sector) :

T &9 % 7 J e 91 FeAW € S ek % fAw wo 3d ¥ T oA W % e

&

A. wufsd & (Organised Sector)

TS SR kT Gfed & Frefafed geenst ¥ o e—

(1) Wik TS (Stock Exchange)—=ia wsa=iat fm wfasfaat ® =amR e §
F—v1eR, fed=r 3R afve qen THR A1 Gilt adged Tavfaa| 78 gt 9 %1
TgA & Hegut T 71 T (i) Frm wfayfa TR (i) TR wfafa AR @ Gilt
Edged Security Market ¥fHel 8 €1 fm wfasgfa =1 enffereor =1a1 399 =ik 3iR

Tor 1o H feha < Fehe 21 0T AR QO T fasgfoer S veR, fedwR onfs
1 %4 foha e 2l

() I-sifen fa<iter weaer (Non Banking Financial Intermediaries)—- SR
o Teaey o HEAT § S SR T Wifd S § HiT ST SR T&1 Hidl afeh
A T T TR w71 SR fafir=T gell 1 38 3UR <4 ¥ 3 g < IR
EaR i

1. fopmE g 2. frere Heumw
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1. Tawm 3 : 3 9% fafure fodia S § S gegehie™ 3R <y =0, o=
&M W B g fasm e ®)

() e foxf fm fafaee (1FCD)

(i) W Tr@ @R fraw fom frm fafads (1cien)
(iii) 9ReTa et fohra <= (IDBI)

(iv) Wi o SEnT fashr S (STDBI)

(v) W efenfies g9 fefor S (IRBI)

(vi) T fo= fd (SFC)

(vii) T 3irEfrer fashm fm (STDCs)

2. fHaT W@ (Investment Institutions)—a9T HEd of Heed € S Fommehdtet =t
St a1 T FeA g HEtE % SRl SR fea=w o e gfaerewt w1 fomn
# &1 3o fefafEa g wite e 2l

(i) G = YfE T (UTI)

(i) wrd | fEE (LIC)

(iii) WA T FHER & R (GIC)
T & H W wT g T Few §—
() wEUE g%

(i) ST HIE

(i) =<1 sHEfEr

(iv) HeH gsit ford|

(B) 3t&Tfsa & (Unorganised Sector)—sTHTed & g7 &9 § 23t i o
wererl, Tae, wuel, fafual qon Tt € o1 weenst, frowr swaf, foa swufr,
e TR HTET SR T foert a1 &1 S T oo | STEfeq & i iR
Tgd FH TR 2l
() RUT @9 ATt 9T (Borrower’s Sector)—3R0T o ot &1 § SUR o o

et B € S Herm qen el IS T Hi i ¥ 59 & ¥ Frefatea
i B

(@ W™ & (Government Sector)—3d &3 T (a) Hd THR (b) T THR
YT Bt §1 9 o SRR 1 faeprdta qen IR-famwda fmanet & foeme
IR = RO TR R ST it & forg /i 1 U weegel e €1,
T, AN, fasielt Frm, S8 TR & faemiia saw gsit e 3 o fag
1Y ThTS L &1 Hesia e T TWHN S TrditTen Fermaf = ot srafy
& fore wfasfaai amvel enfE #1 Gilt Edged Securities F81 ST T



(b) T=m &% (Corporate Sector) : fsft qen TSt frm <=1 wesfe &=
fafe= Rl 9 Srefenret= goil ST 7 S F1 9 () IR T F (i) feda=
AR (iii) TorehT Seht aem FareT Trensti | YR o (iv) WHR Sl | gty
o SHIC (=1 ek <HehTel T Thisd i &

St ST & SUSHIUT (Instruments of Capital Sector)
TS SR % T SOl & wiead @ -39 g B

(1) =™ ®=i& (Corporate Sector)—H =feh ¥ HTAT GRS i T¢ 3TH THR
1 el eidt € foFd ST St (Preference), 194 T T8 399 IR, 10
e qen R-aierd fea=r anfe wife i 2|

(2) sereh (Mortages)—deeh Tsh k01 SUshI0T Bl € il Tohdil =R, oorerema, wd amfg
i Tl # fou SAAa % 9§ W@ R0 fon S g1 Te eEfEeeE,
HEtEl, HENE 9%, T8 fahm fm eft # HR W R0 2 B

3) Wehr{t wfayfaan (Non-Securities)—H=a 3R T TR qe T T,
yfaufer T ave S I ©1 3% Fard Jfagfd@ (Gilt Edged Securities) el STl
Bl 3 retenteli= Bl € T8 ST e qen foxie e wdied )

(@) SusieET AT wHfYiae ot (Consumer and Commercial Loans)—39/eT sl
Al gR R *e] e TS % fau et v o1 foxiia Teeneit 9 wem stafy
% fou g & Safs FARiEd & et g/ qeam sty & fo B 2

(5) Taa9i sTUg (Foreign Bond)—E ¥t fava gt ook # 279 a1vg S SRt
T S form S o et Tonfyd € S 1w § e €)1 aifeh ferenraeiier 3
FHEE g S SUS W Sel | B g

STt SR o1 W& 319aT &1 (Importance and Function of Capital Market)

Yol SR el 1 SR @R 5= Ao aen e % faw @ fau s fee |
yalfed &6 | Feequl gt fum 1 s YR gt ook 9 % geit i eik
forehTe & HETEd Y 2

(1) Serehdt AT FEvTeRt & ST TEeyul el —gsi SToN seehdl 3 Fawes &
9 Uk WEEqUl FEl HT HM FL T TEqk FE & SRR ) T
W@ﬁquaﬂmﬁaﬁa‘{ﬁm(surplusunit)?:ﬁT?EFU'I'q}faﬁ‘ﬂ'l'\d‘
T THEA (deficit unit) & T H ET ST 1 YS ISR AR SR HI sHEA §
FWUT(Transmission)?‘l-_ﬂ@ﬁT%I%@@W%WWWWW
Sl fferai, s Y ghEAl i SHR I R

(2) ST AT AT H BY W WA S SSIR Sqehaian sl SIS STefa TIe
% T H WA 34 ¥ IR vkt i ffue st w21 e yeer geht i
B
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(3) et aar ufaygfa & Yoal § ReRar—T8 Sewal %1 3fed = & T sl
Iqsd A 7 SR T2 fafafeat B FwH w § @ < g

@) e gfg =t WEET—Js IR efefs Ifg S Wmed Har 7§ IS aeR
o T Al YT ST i 1 Sod ST faita ittt i Scks
arEferss aREEfaEl o qREfia s TEn S 81 st 8 deete Swhdl & fag
ST arfor SR SEmT 1 fasm B € o eTfedw gfg w1 W oo 2

g1 317 YSit 99 & 31=R (Difference between Money and Capital Market)

(1) G=1 ISR 3TeTehtei FAfedl § oi-37 3 ©1 598 IR ISt iR S SR 51
sTuferd Sefshrei ffat 1 o372

Q) IR IR H sTeqshie ffedi @ sifagrr w af | w9 erafy &1 g |1 i gei
AR | aemTer fafermi 25 o w1 sty a% 1 B

() TX IR g9, fafme foa, T fae, s gwmon oo, arfoferes s oo
TR It BT TN LT T O SR Yol SINR SR TRl B IR, S 0
IR 9T qe THR & A0S TS Wfaqfen SiE Lrefehrei wfagfaat w s H o
Bl

4) TR TR S IS AR § hERd g uwhose 9 fe el §) e o,
aforfserer o, TR foxia memeer qen faet <ot g0 9k 8 o -3 i §1 T9
FHEE A Y ISR GO H SR B 2

3.2.3 fa=ia wegafdat (Financial Intermediaries)

AR ol Yot 1 Teh 9@ 317 forira weafaat (Financial Intermediaries)%l foret=r
qeafdal @ Ry S Geenst 9 € S e weie W Skl o Uk il € qo
S Foer shwiel sl an e & fore It B) o sl o Tl qemafdar 9 weemd §
S HURTEST (Lenders) 2 A= BRI (Borrowers) o &9 HEAE 1 4 Hl 2l
ST H&A &1d A1 ShEAl § e A1 Tt s T e € a0 S e
THEA B SUR 1 € et =5 STkt o @ safere e €, sreifq S feereRat @
3o el 71 3 o ot fada aftawafat 1 swa-fawa s € foxia geens
HT TR §&T 9 W q YRR 9 fomar ST Gk 2

(i) HEINT 3 GfSd (Institutional or Organised)
(ii) T-HEIN =1 STETSa (Non-Institutional or Unorganised)
(i) TEITTE A0 HAfea

FEINTA o1 WS GEAT o HEAT & 70 W 39 & e ook o1 g siep o1 =0
B ¥ TR S 9 W Y A0 § el S Hehl T



(a) SfepT Heemd (Banking Institutional)
(b) TR-dfepn foretar HEAW (Non Banking Financial Intermediaries)

(a)éﬁquaﬁrém—émwﬁw&rm 19T % 9155 Banco, (1) 9
TE O S € S T 9T % 9% W Banke (SoR1) O TRcidl goT SfUSH o o S
B T ¥ SR w1 AfTTE S ¥ T TR B9 AN S W SSHT qF Bl -39 H
J| 59 YR 9% I Hl S B a1 H KD Hedl hicd ¢ Wl 98 @iy €I H
(definitely) 8T ST Hehdl © T Myfer ool T STRET 2T & g7 oI oK | & oI
il g o et T

ek & TR (Definition of Bank)

S TH TH T § W A % feuifed ® TiRR Hkell €, S R Sl Bl U
FIA T, STHT G HCT €, S IS Bl <k g AqG feman Sman 71 Sk 5 A
T SELIHA BT § 3% SUR <At 7 R o1 T 1 i HIA & T I Fmpor
Al B WA AhT I TR % SER, ST e 9 et § S T
F Fl T D AU YR 7 A Y % SEw @ 9w w9 H S @ g iR &N
TEHT WA T R &, U, SRY A1 317 FohElt TR = a3 71

(Banking company is one which transacts the business of banking which means the
acceptance for the purpose of lending or investment of deposits of money from the
public repayable on demand or otherwise and withdrawable by cheque, draft order or
otherwise—Indian Banking Companies Act.)

IR KR T Eﬂj{ﬂT(Webster’sDictionary)“é"%"%W%G}Wﬁwm
®, Ueh U1 Yiwe™ © Sel ©F ok ST, W& qe A g © a9 o7 Ud herdt &
AT T_H 1 S & R T T W TR T W ThA GSH Rl A |1 S )

(Webster’s Dictionary, “An institution which trades in money, establishment for the
deposit, custody and issue of money as also for making loans and discount & facilitating
the transmission of remittance from one place to another.)

S W f3a Ox

v
v \'4
#‘-‘nvm bR eard
\J N\ v Vv vV
(i) iy (i) @) o) (o
Wi ¥ Gl dfm & s " &R vrdm Pk
Commeseial s 4% Indostrial Bk Agricoltmre Rfv &% s &
fau &
Pevelopment
Bank
V@ V & V @ VvV @ V@
TRdn MR TRdr ddfw  wRdw /Y i s uRd T
o e Wz feR & = R &% PRY fer 3 wq fdv frm
fafes
o=
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(a) SifenT HeaT@

Tk Sk (Commercial Bank)—=de ek o ok € S @Ml b1 S92 ST
T AT HE Sevdl b foIU SUR 24 1 3= AR Sk sy el S § it
Tedl 3 o MR & fort o1 <d o fobeg o1 foraml, sam, oiauey qen =
AT T ST o SR 01 3 €1 3 Sk 371 ST HE S T SIS,
o, g, fafma faedi onfx & -39 < €1 R | 91T =2 5, It S i
sfoean, 3 o= o 3fvea, IARes Huftiae @ o1k iR o B

1.

| v w2 ¥ |

=t &9 9%
| rdet % |
| a8 wim 3% |
\CEl
AT Skl b e

2.

(1)
@

G

@
®)
(©)
™
@

©

T 1 SUR T, ST AT ST Tk |
yfagfa wfed steren swa o1 931 SUR 31 Ao M

g T 1 ST TR FET, WHR BT, 9 FET, Ha 0w d G 3N
TA-31 AT, ghedr, o= 95, A, YR, a8H 0, W9 Wk, are, fea=,
THIT T, $R 3R 31 wfaefat = sl stean fafe steran e

@ T, AN AR T WeheR IE 1 Wi TS H |

Tt fagat &1 Fa-fad 3R AF-3 F

faseht S e wfea fakeht qx @da ik s

TEH & oIAM STHTN hi AT & AU e A 4 Y3H
shfee HE IR LA

= dfET o

(10) IusRT SEOT, To1am KO, AN KO G§H FHA

fiwrd Sk 1Tk gfrgar (Reserve Bank of India)—@9R & it Heerqut <91 &
H1a oo Hifgeh Joel T foeia Jomett w1 i 43 & THE 8| H0d oo 39
o1 Heltea soh Bl B R off 39 | SRR i anfieh TR i Sk & HreAw



Q& grfera @t 21 9Ra H v o Sk 3w sfoean, dretve § o e geve
TN o | Sk AR WG b T Y A SO TN SAhT L 1935 F HY W off|
T 1949 H THHT TLTIH0 o1 71 Rt Sk o1 Yol shesiiel oo aie e
B oA HEeE IS B 20 UEE B SHH eET T TAR el Sl 2| sHh! FrfE
R THR G 1 ST B ek oh1 FoIH haierd gmE 8 oo 2

(Function of Central/Reserve Bank)—

()

@

©)

@

®)

©)

Aie f o1 sTfieR—adam 999 § fava & s <31 | A B 1 THATH
SRR g o &1 & 9§ e 9k 2, 5, 10, 20, 50, 100, 500 G20 1000 T
% el 1 Frfe e B

ArE Ta=r & s S 391 1 9 Aifa Feifa s 2 aon 9rg e
T o= W €1 Eeh T e e ST SO §1 WH- (i) b o H uied ¢
ok T HI 9E W T G W R S TR SR H YR @ R (i) Gol TR
1 9fhaAT (Open Market Operation) Gﬂﬂﬁ@ TR ¥ TN ‘Jﬁ‘lﬂ%ﬁ?ﬁ =T TR
IR ST (iif) TR ffY U o 9fedd (Change in Cash Reserve Ratio) 3991
sfaura T fF ®=07 5% & w9 S B ST S A FTH A ST S
T TSl B (AR el HIOdd § IREdT (Change in statutory Liquidity
Ratio) 351 3119 =78 © o <o =h1 e1o=t s Tferli =t weh Frfvera wfawra =endt
% ®9 H Ifad ®9 @ @WE F UG W@ uSdl 21 (v) ST 9 1 e
(Regulation of Consumer Credit) (vi) §1@ st JeIfT|

W Seht, TA< T AARHN—H=1d dh THR HT oY Tove TR el
T[T B €1 B ok TREFR T dHL B & A TIHT P Il BT HET Hl
& U TR % Tl fa9N ® Wi T ¥ TN % G0 % B § T8 GEHN
1 9 & ekt R o e W A A 1 S T Ao
* ®U Y I8 heig TR h foia wmed <@ B

siehl AT Sich (Banker’s Bank)—® =19 oo 397 & 31 ool & St & w9 H off
F HIT 2| TH OF H 3 Gt SRl B WU IR I8 Ty B © S oaaiieh
Ahl & TP UEH B @Y T B

HAIeH & o1 &1d (Clearing House Function)—==1 d% & F T+ff S &
TN B § R T Wl § i d ThE ¥ Wd &1 Sl g o feRd M
Il T A HEF ok N TERINEE T8 T ST W A S gk T

arf<m aor st HUTETar (Lender of the Last Resort)—31<1" 83 &1 FHURT
I 9 g 9 ferfa § g1 € S it 9 i 3 R wia @ o e
&l e dl T § S Ao ik e i A e v wiafaal wi
SHMA W RV FIME B T
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(7) T2 & ol den faseh faftma sl @1 Wesw (Custodian of Gold & Foreign

Exchange Reserve)

(8) 3Aihe THIIA KT (Collection of Data)

(9) 9 9 sfEfres fomm & T "m@ sgaeen T (Credit facilities for Agricultural

and Industrial Development)

(10) 3mifefer feeran Tenfua =<l

3. 3irEfiter Se—=aiie o W SreusTel Bl (Short Term Loan) Sd ® waten
SE % foru ekt 27er@ "eAshTe (Long term or Medium term) SE91 a1
STOREHA BT €| TN Sohi b W S ThH ST Sl & T8 WAz SR b
forw Bt B1 o1 5= <rdera & forg SHR e R S Wkl 39 S S g @
foru 9 R & Arifites Sl 1 LMo w1 T 21 T SRl At gSH 9 iR
SRt | Aok St 2 T TR S TA: TS Hi AE o W €| ARG § AR
SArenfiter fom fm (Industrial Finance Corporation) SAifiter T s (Industrial
Development Bank) qe1 Arifes @@ s fafarm ™ (Industrial Credit and
Investment Corporation of India) 37 iR SRl & SR &

4. HfT Sk (Agriculture Bank)—<ma=, ST 1fg 3wt # S0 fasma & faw faa
R A oTe Yk Seh T b T €1 I8 S Tl wet ShrEi-sie, g,
da, faar ot & faw wor # e s € R T FHO W e = o
g (Concessional rate of Interest)| YR ¥ Hfy Tra=ff sl & fau faxita seen
FE 1 3 ¥ TEhrt S qen yfF fam S wenfyd fore o € o SRt w w =i
S T TWER FN AMF FeAm e s 2

5. faavft fafma S (Foreign Exchange Bank)—faf = s 3 S e € =it foeht
IR 1 SgH & 329 ¥ el g1 § o3+ €1 A Ik Tw 9 q Bl TR
2 W R ¢ el g e farett fafwe fact ot eR-37 @ €1 3 e
o foru ferkelt GEIC SUR 34 € Qo =1 WHRO ST HE F Hd €| 9Ra §
aﬁmﬁ%ﬁwémagmﬁ@ﬂém%é@ﬁswé& (Loyds Bank) firveetst
EED (Grindlays Bank) 3Tra&ist S AT 3foean (Overseas Bank of India)|

6. Tria-amam S (Export Import Bank)—fHgt «ff <91 & snfeiw fomrm o fazeft
MR 1 fau Ao B ©1 9d9H ¥ frafd 9fs = wrw fafa w5t ara gfawne
F1 U agdl = @1 | o7 Frafashl $iR et i g gfaumd Suered wiH
EﬁﬁEEximBanksaﬁWEﬁTlg%I aﬁﬁwaﬁtwaﬁﬁaﬁwéﬁﬁm
3T B



b Tr-sfEn TeAT (Non-Banking Financial Institutions) :

IRA | R-oifer T forxiia Geensti o1 "ew HIH! 9 T € SAANE T TR Shl i
Brght o1 foita weenei ot T-sferm foxiia He2reer el ST ol a1 1 oo shegl
Fedl © AR Fovehdl 1 SUR I 81 59 hEuiEl 1 o S & a9 gl
AEYTh B 3T HeAEl AR Sohl § HEud: T€ A=) € o A o i ol i TR
Tt B ERSEED WW(DelnandDeposit)@wqﬁm,qg% ot ST T
F AR Skl & BT 3w ot T vt 21 Ror S e 1934 g 1994 F HeneA
ToRan TR 3T TTIR 37T G HRER ST T U hid 27 faiar weenadi &t aE
0T 37 gfayfeai § frem &, ffvan, @85 fa9 (Hire Purchase Finance) 31281 922 W
3YHT (Equipment Leasing) ST B 9Na § IR-ofep T Tl wemee & ®9 § forehrd o
ol AEE 3 @ T

@ R-weomE =@ Tl &

el SfeR T JoTelt & erETad &5 % tid e Skl i vt e S 71 T e
1 SIS THFTT el Sl & Fieh 36 TR RSTel sieh b1 w001 T Branl $eh! HelsH,
UEHR, TE R 9 ¥ gt fman wmar 21 9Rd@ SfeT S @fafd (Indian
Banking Enquiry Committee) o & TGR (I3 S =€ =Afr =1 st &4 & S
ST TR T, gUedl § sAa@d S 3R 01 < 1 HE w2l 90 SR AR
% HH-HH § I A 2 AR FY 9 AR & fou fom 1 oo S 21 AR sfehT
FHEA ATTTER 3 g Sk A1 SR T I TEl A R

FETSA & 1 g fauer guel el 21 guel Suit fate w © S W e 3
a1 § o S €, 3 &5 freel, urn SR, S smiEl qon S Skl ®i
HEATIRAT b1 G HIAT ¢ A AfHT &5 STh! MTTghd 1 W FE & fow sroaie
BT T qo 5% kU A A off Sifew gt }1 s S ekl @ sAfe wee g
F1 /0T 9 A1 T L A § T ATl F HET TG T H KO G F T
o FE I oft § S gl fewe-frar e, digeh, S s W, SRS
U1, T AHE MR IS &5 & STk Il hl IThY UH 1T & T Sk
T T HT TG S| ) RS N 1 T ¢ o S@iad & whi Wi i 3Tden
IHeh! HAYUTE H GHR T Teahal 2l (Unorganised sector should not be ended but
mended) S8 & 1 A R YUMEH MR €1 ¥ HEA AMfEUl

3.3 faxia weamshl &t WRda faxa yomet ¥ qftent

(Role of Financial Institutions in Financial System of India)

forita et sIRer farft yomedt =61 Sfo T (Life Blood) 81 forir Heed @mem wshixa
FId 1 AT qe HES B WH TR Hd! § qe 39 Fravraietl 1 SUR <t
213 foxig o3 1 TR qen et €1 3 ot afeemfaar 1 SR Fd ® qen
bR 1 foreit Tard 9eM Il 81 (Financial institutions are those organisations which
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deal in financial resources. They collect resources by accepting deposits from individuals

and institutions and lend them to investors. They buy and sell financial instruments.
They deal in financial assets and render various financial resources. 371 I1&1 # fa<ita
HEATT (i) Tl b1 FIcHe IHh (i) Tl 1 T hieh (iii) Tl ! fafe= y=mm e
AT § Aefed wee gSit Fmion, Scurea qen snfele faem w1 wewE <@ 21 A
Tft red forcfiar Weensti & Hewl &1 ke FW T

(1) usir fmiur (Capital Formation)—f{a<i St @ri gR1 o1 TE d=di i dfha
Sttt i Fo9 wE & foIT g3 ad €1 39 Hi, e, SR 1 o g
% <o gSft Fmio o6 s fiemn 2

(2) Wt voTeRt ¥ @ (Elasticity in Monetary System)—¥g1 &1 61T sg T s
o W@ Y Hd € 3R G 1 A HH EH W Sh W@ YR hl G H
Bl 39 9 Hq gl | efresiier s @t €

(3) e Rerar (Price Stability)—1ad 9fg & THa W@ Heha g1 3N wioal o
FH ® R W@ faer g wiea § ferd @ s e 2

(@) @@ fmfor (Credit Creation)—€ ST Yoel! o1 Teh e @ T Si & a9
fordiar weenati & a9 ! Tehs ST Bl § SHY A1 AU SHR I 39 |
IeqEA o VSR 1 g7 3 2

() Waﬂaﬁaﬁw (Safe Custody of Valueables) . Sieh 3T WEH! T g
& AT, SIS, S, A SRS 3 1 39 g gk W & fere wtend
T GraHT T8 S B

(6) T[T UNUT (Remittances)—foi Heemd (SR HEMT) U i U IF U TW
T T S g9 (Bank Draft) N1 ¥ @ T YRI& UAM 1 1 3 2

(7) 3TRTET SAUR wht sigTar (Increase in International Trade)—faf-ma g <sit
o1 1 faselt ge1 & SR iR fasel g7 1 et ge1 | SRl a9 e 3 WhR
T foaRelt AR 1 HieEfEd e §)

(8) Sr=rdl =T WeksteRtuT (Mobilization of Savings)—forita aftamafa =1 <1 sfore o
faufsra feran sman 21 (a) Trafeh Qﬁ‘{ﬁlﬁ (Primary Securities)a@ R, dive,
fea=r, TP, S o7ifs)| fadiaes gfasfaan (Secondary Securities) faiar Heensti
T S T S TS S, S et s\ s mefaes sfasfaat s e
% fore sToeft et 1 FAT et 1 T8 Frowenie # fae stot aed werw w9
T Iqed X 3 B1 5 S fgeltaes gfasgfaer wded €, 98 ool st i foxiia
remetl i W <t ¥ S S TRt wfeard favetet § ewefeq wIdt €



(9) AT o ST (Allecation of Fund)—fa<iar Geensfi &1 eaeareds gt
Heequl € Hhaet GG goil weatan a1 Fr €, 9o 3R fea=r S e, SR
¥ Y98l ®Y ¥ T THSN BT Tl Bl W IR-FH SHRR S TH ST,
HEEN TH IR | Y §9 T HIY shegl T8l HY Tohd | il & g 9w F,
IO T HT ST U W S S B | THR THOrea® W@ i [T H A S
B forita weend fafm=1 Wil Femmeist & o= S & s & g1 %1 FHHiia
F R

(10) amiféier faepra & wferem W wETeh (Help in the Process of Economy
Development)—37fieh farehre Seare ® gfig g wfafsifea grar 21 Seare & forw
fafe= yohR 3R om0 § Gt 1 evgshdl et 21 (i) Wi, qfF o wod | few
FH & oy refentett= STt (ii) STSTR SR Sei-Tssll i THieA & forg, qeameprei
TSH (iii) IR & Foe &l fod ToH & & A0 TeuehTel™ Isit| 39 G & Jaw
% foru wal ot fociia geenstt w R @ v 2l

T YRR i srefereeen | faxiia wet st Heeql it e €, safag
SHA 3= U % (Nerve System)@?{ﬂ%‘[ﬁ'l?ﬂ%l

4. €Y (Summary)

TH WIS 1 A HH % 9% I8 TR FeRTen ST ekl ® foh 9Reta foir gonedt
S IRed el o 21 39 | i faer asit § € @1 81 FTEQ Sh! il @i wgdt
A A QU HE B A T weenst 1 g g R S w21 S’ AR
TergelteRor & =% 1 WA fami qomelt oSt @ giEtda g8 @ 3R ol i sedl /T i
o &g Tk T s A A e w3 o e e
Frrifira &t €1 29 & e faepm@ § ST asht o & for, W it gomedt w1 3
ek quTel TS 3G YA HI AR T

5. vATte™ qwioh (Suggested Readings)
1. 9Rdr fordi gomeft—eper<ta < TF T TSHHAR
2. R faxia qomell—at e S9 ud s d. @
6. X & WA (Self Assessment Questions)

1. R faxia qomelt | @1 eifqaa € 2 s §EA S w1 vl sifew)

(What is meant by Indian Financial System ? Explain its main Components.)

2. oS SR 0 ® 7 39e fafee S a6 Hew § s wi

(What is Capital Market ? Describe in brief its various constituents.)
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3.

ot wferafan foxia sreR qen foxira Aeaee &1 9+

(What is meant by financial assets, financial markets and financial
intermediaries?)

aRd & 3w fae o 9dia fam yomelt & FEE 61 9ui w1

(Discuss the role of Indian financial system in the economic development of

the country.)



