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1. 9= (Introduction)

TH 3T % We et W IR g AR 7 st TR T € aen g T H
g1 frefea =7 fafi= Gfaat =1 =ren =1 E® 7

g1 ST (Money Market)—Tx1 aToIR § $1fum 39 Hed o € foo g7 19 safy
% fou ot o1 <t 9 %1 U6 Th HX T W STeusTafy W i e SR TR S
B g1 SR & g SURH! i 769 THA % fAU 9 a1 SUR 2F a1 & forg et
srafy fraer ot B 1 g1 e § g1 fafrme-ws, afam- e 9 stershted W 63
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wfasfaal =1 FRER o ST €1 37 sTeveiel faet 1 qRrad (Near Money) &eT ST
a1 B

IR I IR 98 ISR € S o o7eq erafy Hor § 37 T ¢ TEH sl Td
TiTeh ST, SIS T 7 TR B T9E fasmar a1 gt ford o sitw
gfrean (RBI) qen fafsr=t wufed wa swnfoa fodtar Heem wfwfea B9 €

i fatae (Note Issue)—3IE ¥ €1 718 fo61g o1 W94 @1 © T e frio =1 & wen
X A1 kT g feha WY TR 319 o STER T Wit srefome 5 o 9 Wewd © foh
e Friea 1 % T difss sifusr g fman ST =ifen sterfq SRR g A1 B
e gRI AR BT T8 HE B § @ IH TR FER T FE=0 T AEY R H A
frfam &1 % g ferd S g fRar S 7

2. 3e¥T (Objective)

TH U3 H1 ILVT SMUHI R G 9NR & @ % |- R g7 9Nk &
foouaretl | STTd FXaMI ¢ 39 QYW1 IR Gl A9 & 319 U9 399 goR #9
o2 ST Fehat T oTf% 1 TemrE off 39 WS H foRa STwm W WS & T 9 H S
STl 9Rd ¥ W qR1 & frfes & fafe=r adent 9 oft st s 7

3. UEqAIRUT (Presentation)

TH 3TEAT I A AR TR TR T € oS WM H R qE 99K % @ U 55
&N 1 S I TE §| THH WY-HY AR G o AT T T R B G KU
TR A TH AT o W 9 W WA § e fiea & fafu= wlet 1 samen w5
2l

3.1 YT s (Money Market)

R SR § ARYE S8 =Feeel § ¢ o s1eushmela Bl s & wed @ SHR
fer iR fiw s €

3.1.1 3T ISR st URWTET (Definition of Money Market)

fiord S & oER, g5 SR SeumTelE Hifge UReEEl &1 ha-famd HH w1
F e 21

(Money Market is the centre of dealings mainly of short term character in monetary
assets—RBI)

W, THE. T, 9 & 3R, I8 9 o8 Ao ¢ fad sreushield Fol Jres sig
aforsa fafma fact, steueredi Tt sfasfaar, S wisfqar & e g Sur fog
R frw s &1

(It refers to the organization for the lending and borrowing of short term funds through

the use of such instruments as commercial bills of exchange, short term government
securities, banker’s acceptances etc.—S. N. Sen.)



3.1.2 VR HgT ST Rl @< (Structure of Indian Money Market)

T3 TSR T GAfed oo T 21T, e, 98 e 9kl o e aar 7, i o v
fafy=1 TR & STeTehTe FUIl 1 HRER HIA1 81 F01 &, TAF G51 91 & fafa=
BR-TR IR B &1 AT JFI 99K & T & a1 § &I el S bl F I
IR g1 99 % JE@ T H1 W HR gE gk H STHdR R U S €,
U HET| Teel ARAE GRS 1 FrEfated =1 57 o e mn )

I Strocture of Iadian Moacy Markal l
I
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IR I ISR o le 1 AUFEA eAferiEd < vl & sfwaid foar wn g —
A. YR G SR St foxia S (Financial Institutions of Indian Money Market)
B. YR foita seiR & faxiiE SUeon (Financial Instruments of Indian Money Market)
A. T IR @t fawig weamd (Financial Institutions of Money Market) :

It foeiar weenstt &1 < am # fawtsa fhe s wwa e —

1. Hfaa & (Organized Sector), 2. 3T9Tfad & (Unorganized Sector)|

1. Gfea &7 (Organized Sector) : Tfad & &t fordira weene =1 fopansl o1 ww=a
e T W Sk g TR S € sHe e weend sntHe §—

(a) CircipRteciees (Reserve Bank of India)—ag%{srw@aﬁaé‘m%amaw
NN & WEH B B H A Bl ¢ AR reforewen § feorar oM wH &
o 451 we W@ 1 e | w2l
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(b) afTfes o (ConnnercialBank)—?ﬁa%FW 3R TR 1 SeqehTeA for
STEvshdl i I 8g 3= STeUSIelA % 4 71 fafma faot w @ faat
1 FN HI B | G | W TG S 2 A § i S e
gl

() R oferm forfta weem (Non-Banking Financial Institutions)—3 HE off 3
T o aTell 1 feuahTellq fo eTawashdl &1 fd sl & 378 frowr =3, i
FrfEr onfs e 7

(d) e S (Co-operative Banks)— TRl Skl 1 1 HE&d: 794 GEe
(fo8 e fopam wd umior ®) 1 sieushrel Td ey fam w1
STEvgehal &t Ifd T €1 G H TR fH =l g ¢ Fod TR T
TEFA d T A e TR W BT TeRR S IR T TR W A
e TEhN Sioh/AE TEwN o B

. TEfEa A7 (Unorganized Sector)—3TH7fed &= ¥ rRa faia deenstt =i

foranatt =1 oo wa e difses sfuehiial (Fepryard e o) g Tet
e S =T yg@ AR W 3Eh S99, Gesr, et wd foe we enf wnfme )

. HoT 9N o fa=iter SUeRUT (Financial Instruments of Money Market)

IR qg1 9N | frefetea foxia oo e 3—

. 3T5U T T SN (Call Money Market)—3Ted J= %01 a9 § 3R

A SACTHTEA BN &% TN W €| foeil & et AR Wi oISk & A 370
TEh! o SATIR HH= 8 9 Ffasfa o ©iew & AU faie qera &l e
39 U & 3R 78 foxia W Sl g USH #1 S }1 9 g fae gerat
F 3R Wik IR F AfE b " &K & o g gfafE a1 vaa w a &
foru w1 few St €1 A BT Aeq GEA KO AT Ie-GIA1 T e €, Ffh
ok IR ACYAH A T AGH HIT Tohd 1 3T~ T SOR H AR S
VR B § 3N Wik 9K % SN 3R el Holl g €l

. TRfa SR (Acceptance Market)—Seiiehfa STSIR © ORI AW Sl i

Wil & aeR @ € S ff o] 3R foeh O & uRomesy o= g 2
Yis =i w1 S g Wi foet aNR & gy 99 91 922w
ST TR 2l

. fa= a9 (Bill Market)—fsie STSIR =1 g1 ST9IR § 391 5§ oK 9@ € Toaw

Ieq-3rafy faet =1 sAies o @l o1 o9 S B foael SR g 9K 1 T
HeeIqul qel 1 WE=a: foet 1 ety 9 weH (90 &) &t © ot <1 e @
B ghd 2

(a) fafra foar =1 s foe
(b) foa foet =n 51t foret



e faa =1 fafa faa & w0 a1 R g ffved o7 ram & &1 9| foa
STl Bl 3% foel oo § @ o fasa fRar ST Hehar B

foeT ISR &1 8T AT g

Tt oS & omifies <, femnise e, @hepfd e, fae o o =1 wnfHer s 8
foet SR o & 91 B (a) SR foel S, (b) S5 foel sl

foret s Freferfad sRol o gg1 ook | foeis o @ 3—

1. ek foet, wH i fo STee FUH 1 Hewqel WEF 21 T8 GEHE Tisd J s
% fou w@im fepan S 2

2. A o e T enfus qlerdl § o8 sfeueraty fae g oA S
TR YA T Tehd &1 TReTdT 1 STl Tg W d facti 1 fisrd § offw sfear
(RBT) %! S&IOT T T B

3. fiod o w1 A Aifa @ fou foa aR o afius weE © w=ifE foa a9 @
T 9@ W AN 1 R e S weRar =

3.1.3 foerfaa ggT SR & & (Importance of Developed Money Market)

e refereeen § 4R ISR Tk Heequl W ¥ FEi g geen sfefie qen
aforfeass wifd & =t fashfaa g8 ® iR 37eh1 Wifq =1 oftomy «ft 7, fRR oft 3
I IR aifor % o =i erferen gufaa fahan B

1. I g i st faa gam™ SA—qx1 99 STRT 9 AU i HTRT HErR
T B 39S N SE i ot o, s fawst anfE % g st =g e
T SAETIhAA § A FEEl UEH 1 Sl €| G SISIR i giRietaar o s
1] HCTRTEA AT 1 X reehTel goit STom 3R el =t 1 <3 o oft
goifer Tt &)1 gHfeTy geft AR w1 feafa gE1 Ok w1 ferfa @ fsl et € el
AT ST et 391 & ST fashm o Tyl FrEM 34 71 R SeR A SR
iR Ao 1 ford eM w4 A sifurss Ayl Amse faan )

2. arcueRTe a1 fEvT—qx1 aiR =i Sl 1 steusmeE HhE @
Terer @ fofu aararvareh ST WaT il B 1 SATqTe: Soh Al 319 STHhial &
¥ W T B &1 SHIAT o e aerdl i gite § STeushiet o Gk wetae
I MEAYIHA ST F &1 TH FEfadr ST stfaere g7 9N 9 foe 9em
o 9 & S §1 59 YRR 1 IR AT S whi ST w9 ¥ o7 fafy
I =1 T A qRedl § T 1 SR Xl B

3. BT SRl I WETIAT— (TR {Ed G5 SR & {6 SU-aIeR S S & gt
% HEeH e S €| U AN, R SR AR S Hi A & 39
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B.Com. -1 o =l W Hifges 9 dfeh aRfEfaa & qo-omae w1 s i € IR B=ig g
& Hifa fufto & vor-geeis 1 FE S 2

W. O & v A, fSa aaferes gETiad g1 SISTR Bl ® S B et W B
S 391 AT AT RN W FTE=01 A R 21

4. WIHR T HETIAT—Hx] SIS WHR H1 & e h! TEET el 8 FIH, TE1 ISR
THR I ATTIF SFeThTel= T ToH wedr 71 e g+t Tehi HiamR faeli
% W o0 A H1 A S ¥l W, GH A9R F ATE | ek Hfeat
T SR B T THR H1 A1 A AR TR T BT TR A BT Ak o
YR o1 T2 SR A I & ik Ted: Thifas

3.1.4 TgT SN <t faoiward (Features of Money Market)

I BT (Structure)—SRAT TR SIS 1 & &1 |, Tfed &= qo 3rmfed &
H dfer ST Wehdl 21 ST Wgd W WA 9 ¥el el € e wRo1 g
(Ffeq & Td STed &) ISRl 1 &&e <A | agd 3Tfeeh aiad a1 $T=r
B T

I HEHr 3= (Seasonal Variation)—hiti &1 |17 % fera &1 AEw e, o
Hrew e gien Wil o Hied | Forer 31t ae i st g, o
it qref oS W A B TW ST W i w1 SAferen Wi B Sl staty
T HE § AR T i AT IS SFTT| 39 a4 H W A B 71 ST
T o fRee o Y& = S

L 3=IRek 3Teq oI T S (Inter Call Money Market)—Ada H=1
TSR hT R STIH S ST G TR 1 T8 & T aI5IR b1 T Siferh
BECERIES]

IV et yfagfaal st 9%F ¥ (Prodominant Place of Government
Securities)— WRATF Ug1 SN H G T GHW AR Aefawerid wlasgfaai
g dler ST 2|

V. iepta agr fewnse T st srquiafa (Absence of Acceptance and Discount
Houses)—¥Rda &1 99K § Wehia a1 B2 I8 ! JUiad: Tufeeifa o5
ST 1 9% STefashiad fad aeR % HRW T

VL. fa39ft g7 99K ¥ 3@ (Isolation from Foreign Market)—Rea H51
R ekl 951 oSk @ 37 2

VIL fafir= fa=ita G4 (Variety of Financial Instituions)—SRd 951 STSIR St
forsioen sk @€t ann | fodiis Se i SuCTedd ©, S—FEehIdl S a2

strand-frafa 1
68



3.1.5 9RdE ST AR % 9 (Weakness of Indian Money Market)

TRe T <I9R % ka3 w1 1 IR S¥—ai= GE1 oSk A1 =Jarch G aeiR
W GoT el i ST Wehdll| 918 Ueh STeufaenid G SIS i feefa o 1 9 gg7 oo
#1 Y@ HiHal Freffeed 3 —

1.

O i FURYfa (Absence of Coordination)—Hg SR & Hifed ae
srTfed el o g Tel ® e wRo1 Al weAl § sreiyut gl e 2
T8 TR w1 feafa <o 1 enfds wifa o ged 9=t e 2
faerfaa fae SR &1 319a (Absence of Developed Bill Market)—d T =1
AR 1 a8 TqE it fashfaa faet aem 1 19 €1 IR g1 SR | SAmw
T a1t e 9 fakeht fac 1 saeR e € R it saen & difa 71 Tafae
Tted foer areiR 3reft oft arteres &9 9 faenfaa e 81 faentaa g5 oo § yga
T e 2

L9 & fafv= &5 o faoii &1 foed o weua 761 o S 7

1. 7% TG 1 G&T JAN A Sl § SR o % &9 § fhar < 2

[11. < IR 1 ZaE|
IYUH HRON F FHRO fael =R sTeufahiad 21

TET SR | <hiet § At (Shortage of Funds in Money Market)—SRda Hx1
SR 1 Frsioa ol & et 1 €1 @ SR H SYee] i SA9R de S i
HETAHAA ] W HA & fow s1vaia € il &1 wH & forw e w9 9 wiel,
3T 1 T TR 3R 1 I SR €1 ST Sfh T Gfaurt o ot i wigat
% fou sar 21

Nt W HrEHt T (Seasonal Stringency of Funds)—¥Rda g1 ISR &1 371
it o | oty diem | U w6 ged € IEtd (e § TawR) 9 9
1 i § 3yt A ot 21 59 oFafy ® ufd i HiT % U o e wgrEn
b ToTereh TRUTHETEY =% Hed | o416l i X AU &g Sl € Selfeh gieft
stafer & | H T FRO A T o FH G S [

1T &Y ¥ Ueh& el aht &t (Lack of Uniformity in Interest-Rates)— e Tz
AR H oS 5§ THETdl el &1 UM &5g o 91 Gk deh i oS <X
S Sohi o1 =TS ST W A Tl 1 TH TR fored <L a2 guel R Fer-3ferm
Tt 2

it Sieht i Yeerar (Dominance of Indigenous Banks)— R e & # it
et a1ft ot et @1 TRt W el H, S S & e & ares, fRam
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To A9l % AT FEHR € SR 3T B THAS ©d a0 g ¢ A TEHR el
e L WG-Y S IR (Malpractices) STITHT TEehi h1 IMU0T Hid €,
“fiwd S 1 T W RS T et Bl

arcqfaeRfaa Sfehm amed (Undeveloped Banking Habbits)—Rd | 31+ff «ff
Heufasmiad SfRT SRd ¥ THh HROT FE T

. USA ¥ 9% 14 =il & fou us =amaiiies 9 ot e @ Safe 9 |
13000 =Aferial = felu saqiisr s =i o Bl

2. Sfehay =HaeR e &3 9 B

3. <% 1 gAN Yidated 2

3.1.6 T ST9R GoIR & G (Suggestions for Money Market Improvement)

1.

Torer seR @1 farat (Development of Bill Market) o sTSTR o1 forrfaa e
MfeT) Ra | 961 9 i e 37 & foe ga: fewnse giaen &1 sgm =ifev)
std o o1 vifeaenelt o Ygg 1 i Tael ISR H foefad e =y

gfueal @t yHdieRtoT (Standardisation of Hundies)—fa@ SR =1 fasfad et
% foru smavae: @ 5 gfeal 1 yardessor fhar S guet o gwfua frem, oo
qq I9E H TSI g e

FETS(GT Gfaem (Warehousing Facilities)—at S3ReT3fam giasn 1 sgr
=fen i AR @R B0 & Tl

TIT WS gfaen T SETar (Expansion of Remittance Facilities)—&71 o5
T Gl 1 s1ef BT T TEA q VT TR B o 7| Fod SF gw =@ gfaen
I Fe1 T S =fen

T a1 b 3Tl ahl g AT (Elimination of difference in Interest-Rates)—
fisrd s w1 wfad qon SFEied & Rl oA T H I H QL HA H g
FTEYIH HEH o =feu]

©W TYEt A A (To Reduce Stamp Duty) a1 T 7 S FH FG
=fen) foem faer sifves wfag &)

wiepfa Ta fewehse & @t TG (Establishment of Acceptance and Discount
Houses)—31fieh =iigpfa T femh=se Tai i o o sifus faor wisfa den
fem=re 3|

¥e X U & (Lowering of Discount Rates)—32 I ! ¥ HIAl =MfeT| 309
foett & A 1 e ferm



9. 39 Sfehl w1 @ (Regulation of Indigenous Banks)—3fs fsidl s, it <
1 Faea giafvea T ] @ T899 9 R 9 S SRl § sTavd guR
ST 37: RSt bl Rl T Skl o1 FoH b 5= qH: hardl ud o grasmd
ff ¥eM T =fen)

10. TUIYTEN el st W& ol Y67 S gig (Reorgnization and increase in the
Number of Clearing Houses)—¥Rda T51 & Fqfed foehd Tq TR 6l i
e o 3Ifud agad i S =fen qen s9 WYY 31 el ki SR stfu
FRFIE T THE A & faQ Tfed feran s =nfeu)

3.2 uF qg1 e @t Hifeat (Methods of Note Issue)

L THfYem favamfse womedt (Fixed Fiduciary System)—E Somel =e g ™
e 21 SHH i 9 hT THR Tk i wen e e < 21 Sl aw
FHES % e o R i @ e ST HeRd €1 Al 5@ de @ afuss e feer
1 eavIshal e a1 eifafea ufr ®, wa-ufaer wol-ww weE vsd B

IR A ferdt 91 o fovarifya €@ 500 s Fuifa w € s R o7 9
T 600 IS THE G FHIHT B ] @ 500 HUS T q IH ThIT DY W FI F&W &1
T W9 (600-500) T HUg & foTT SW TE-Hawrd @t o § W@ g

6 UM 1 S A AT 1844 F STIHR SAUS H ST TR A1) 6 SN
&I I GEI-THIA W e Al 47| fe & STTER fovarntya € 1.4 g dive
Fuifa =1 T off| Al 1 39 T & 9 haa TR gfagfadr Siv F W@ S e

Tty fagamartya yomett & T (Merits of fixed Fiduciary System)

1. 5T WRIfd TE—39 womelt o favarfad S & sifes S e et S © 39
T 91q-ferd ol iYW TSl §1 $Td: 39 WUl % Si=id shiTel §El WA
SRRl AT el B U SO HR1 i faime < § st o e @ SR
A & oI ot TE 98 |

2. UftEd-iterar—sd yorelt ® A &1 @l § gRedeier s g K@ S e
e dgitaw ®7 W 39 HaEA 1 07 HeT S Tehal €|

3. 4T o1 favamE@—wifa &1 97 7 W 9 IRadeierd] i S9oT % HRu 39
Ut § ST ST G faverd & T B

THfyem favamartya yomett & € (Demerits of Fixed Fiduciary System)

1. TET 0 o W HiSAE—3d YoTell &1 964 q¥ 98 € fh @0l &9 954 W g
1 AT H gig w1 S Gkl © fohwg W01 9 1 W1 HH B ST o G hT A
1 FHH HET HST el 2
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2. SeuER—favaratya 9 & SR A feer W va-ufeea gea w1 @l T

TSl €, A€ 39 T h1 T 91 A9 8| FS AfHd 9 00 HI F < €, A
R I W I8 el q THI & T U 2

UG RS & T gu i 5127 39 Yonelt i GherIgds YT gL 7 i
€ HTEA =N § Sat TR &l ¢ foert fagia o fa@rh et 2

tfereRan fagamartsa womett (Maximum Fiduciary System)—3sd Jomef & ST=FId
o8 Tfy=a e fon Stan © 7o 30 <91 6t =g o atferes o st fepae Tl o

T gz fifad o = ©1 37 i o tfus v g fRet o g o fifaa e
1 ST Hehdll |

ST : Afg Aferehaw favaranfya S 500 FUg 7@ &1 T @1 o7 39 TR o
BT H 500 HIS A § AU 31 7T Fepral Wbl 1928 | @ Wi H 3Tfaehad
e gomett gafea of Ty 1928 ® SHA 9T W

ST STaEen | I 1 AT @ Tdiq TEl S weg Ak Hie 9gd s i@ e
q W@ @ gE-THifa w fefd S § wd ¥ W W R W R & fan
favarafya stfusman dm o +1 e S T1feT it woee stean faqu=i
T ITANT ¥ 390 R ghg T ol Hewen AT AfeU| SHY 39 3Taee H STfeh
e 31 ST AR g gis @ foru i i SeRd B % HROT HE WHR W
ot F® Uk T

foshraefiet <o = foTq =8 oHoen |=rd: STda el S Fehdt Bl

JTUT(eR I Ul (Proportional Reserve System)— U5 sfeh fagr ®
STenia 1 39 fq & et 29 o oIt o g FrehTelt St € SHent wh v
Hfaerd @l & F9 § HIE H W@ SR G G F fS T gfagfaet sveen o
goft o = 999 S W W 2| SIeoeasy, At fEed 9 o 25 wfaed
10 T H1 7 B A 100 G SHEA FeeH W 25 % qed H w0 a9 9 75
% oF w1 TR wfavfaar steren faer onfk wiw o W S

% IS T Tedl 1875 H SHA gRI SRR TE off| $9% 9% WY TsF STHHT A 3™
ST S 1968 T I8 I 3R] | o AT h < T

ATk IS WOTIEt & 0T (Merits of Proportional Reserve System)

1.

FeER—SH YOTell & 3T=id o Faer A H @l Wl ga1 fifad &1 S
21 39 YR w0l 1 70 TE AR A gR-wwifa & faeg I B {1 @l R
ol & A 9 € e w1 S ? o1 gR H 6e0 H Mevds gig e
wfeT TE 7



2. WgT WRIfq U W Ueh—3d TUel | T &e 39 & |19 9 7 9 @0l
HTT § T@ 59 91 H1 Wl € R <91 § gE1 w6t A0 | 9 W 9me sip W
Bl FoTaEEl Rl % fou gg 3w € waw | St e

STTUTIh ShIT WOUTTEN & &9 (Demerits of Proportional Reserve System)

1. Y RAT—TH g1 % W o iYW S 2, 98 e & oy gar
B4 &Y, 37d: Ghedhal § ST foRy SYANT Toe el B WHHTA § I8 I
faepe =7ef W8 ed 1 o1 fawmeiar 3w & fore 7% womelt sgd STge wdid
Bt

2. UZT A T HiSH—IT TUTell o ST=ria 25-30 Ui ol w9 § @ 9 ©,
3q: 1 T A0 W gig HE A Wl © b S 25 T o qod W1 A © WY
9 800 TIA o WHH Y1 hd HH HI ST, I8 Th Sieel GHE B A i ein
W WUi-%" § 95 & HH T A0 T WAl €9 F HZ1 HT AGT 980 hH A
T e fheg wwEn % ¥ %t R g fRer s

A ® 3TUT(eh 1Y Ugid (Proportional Reserve System in India)

ST 19 TEd o1 Toh Yo T €9 9RG H TN T o1 $9% ST{9R 99
51 A & W 40 faera @t sreran foseht fafma s W@ stavas o 599 I®
o off foh 9 H vl faepal 7 Wt had fasel g1 & W St of| 37 I8 Sawe
&1 T oft T e i (Tt + foeht fafa) & @ 8 @ 7 40 FU< T & g7 &
Ul BT STEvTS ol

9 TG 1 0 A% A1 o SHH uihY S STk STevaehdl T8 ol 40 HAIS T H
T 1 Tl TRt WuT (40 Tfaerd 7o) faxelt ufasyfadr weit S okt off| 35 gfesm
T 7% vgfa sfuss deeR iR sfues faderaargel of wg famaeier e A fadeht
fafma oft i @A Hisd & s R

AT hIT JOTell <l Fiaera yomett ot wed 2|
ST T Yomett Te fafvea favarata yomeft # qer—

AT AR hIW YOTet Tafvera fagarartsa womedt
1. 35 YUt o et frifga o g51 9 e H U X ki e Hived €
e fafeaq gfem Wi @l s o 9 oy g0 & N8 Ta-diaee 9 @l
WAl 9Edl 2 H § @ ugdl @l
D, I8 ST At AR 2 I ST FHH AERR T

3. 39 =T U gE-Shif w1 fevardise T e ¥ AR T 7 vy g
o AF T T WG T AT agd S i S a8 g e
H 99 @l 2 & Wi S 2
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Swfert q1 €1 TOMTerl § T0i-ohIo 1 WO el T qE1 i A0 9 wgd S et
§ 3R iy 9N U2 Td 21 af% A sfe § <@ sm @t snefaeh fashrardt
71 # A E gomelt W ue wifeafa & s T 8 A v <wd 21 e
STI - AT i AFRIR I & fore fvarenfsa §i= o 99a-g9a ) qRafda
T Tl 2l

IV, <IAa9 i YuTel (Minimum)

T Ugfa & ewmia g1 Friee s &6 =8 o el € T e weh ffvea wmn
oot sreren fasuit fafea g o Tt TR =R et amn & g1 fhrer wehan B0 39
TS0 1 TN 1957 § Rd | foRan T 59 STIER 98 Ffv=a fen o on fop <o H
Tl IR foRelt fafma et freieht 0 @ &9 200 FUE ©99 & God 1 i WA
Affard 21 3EH @ off 115 FUg F9F F oA 1 W@l ST A(EU TA BT T@H R
=g, fort wmn & g frifa Y ST weRdt 1

IAqH hIY JUTTE & U7 (Merits of Minimum Reserve System)

1. WEER—IE 5 oifus dear 8 Fifs od s ffvad amn § & @ %
YT 3MEvash Al H g1 et <1 Skt €1 39 3 ¥ I% ugfa fasmreier <o
% fo agq TR €

2. U Geiel—3d Yoell 1 Ush Heerqul 7701 7 § % 3od sgd %8 /e 8 ol
1T T TSd &1 SIEUM: WA | 115 608 S0 o W-shiT g W@ e 2l
el 1ot T e R oot qen faseft wfawfet wfmferd ¥, 200 I T & SRR
BT =T 57 ol % STUR W St Seed @ Sat g1 kel ST Hehel 2

L)

TH TUICH =1 G A9 98 € T S0 qR-TRid o1 99 9 Wl € Fiieh qH H1 ann
R g wEeul = TE Tl e 98 <9 3w usha w1 e S ifa & e S
TR aE T Fifed FEA0 T8 W@l o7 : AEeies gt § =[Iad hiY Ul TH
RN, S @it 3R wiaeiel 91 gEfd © S fasmaeie <9 & o sga suge 2

V. ot fafy gumet (Simple Reserve System)

78 Tga T YUTell T T § IR 39 g1 R YT IHE & 119 v giae g
TN @ € 3R wrTSt g1 ot 1 =i ¥ qRad-eiiar gt §1 g iy gomed aga
TEfell 3R AR B W THE 1 ShITd oh1 99 Tl edll I | T Yolel oda
0 & IFEA Tl 2

VL. SR oo yomett (Bond Deposit System)
TH YOIl % 37l TR HIMR faws & 2er w8 e fe 3 21 59 19



Tl A1 11 YodaM o1 Y o T i T TE 21 g ggee o e R
A% I TS IHF q% KU faTE a1 e W & e frifm fR 9

TH YOSl | HE-THI 1 99 @l 8 Fieh TN i St o G hi AE9shal et
? 98 H1g ok i IR o o9 36t T AR FE Sk Sl € qE B A2 e
A1 1 3HH G2 S 34 A0 B R heiid sk worest | A i wE § gy el Y wehdll
37 AR TR Al &1 AEN § gig T =R @ I Yumelt HH o=RR g

FHT § I3 qF1 T 1 ST Teh TSI 1 STIT 3 & 9% 39 01 fovard
q T wE W B oE TSR wA4w ¥ omww e ugh ¥ oa, faaer,
RadeTierdl, TXerdl, SHEvas J9R % Ufd TRef, o9 faverg enfg o1 g =nfew
BICA(eh ST o1 Ty SRR AR ReTd deh 1 weel 3R e At o HRoT gl
& 71 ToF 51 1 IRed=eiierar & HRo1 g 21 odd | qR e #1 9S ughd oy ©
St %91 i e WIfq qe SiHq Wger | WerEs Bl 2

4. HRPT (Summary)

TH IS T ST HT & AR T8 TR Fhien <1 el © R IR g1 61 Fees
w9 s1fq TR fRoid S R foRan S 1wl R R ST st goiaen
faefaa 7t ® e g &R faar aiR &1 ot fassfad = g, d@m & S st
1 319, =S < | fafrar, et SRl H yeer i T qE SR & 39 6 H P
F 2g 0 Gora ff Ky U ) R o) qRdiE g5 SR # Qul bl R A
¥ 7eg foehft i a8 aem fawfaa & @

TS H TR 90 F 73 g1 Friea & fafa= vgfaat () w5 s fme mn g
wof favard & 7 e THd R wE- TEia HHae T steiq Tk U Tefa fae |,
Torcezreran, e, SXerdl, SFAEYTH YR % Wi TUem W Sl € 3R 39 i
s Wi 3R hivd Hjer § Wedw® T

5. vaTted g&oh (Suggested Reading)
L wdia foda yonefi—d. s SH we e d. ==
I R focita guell—eperey T[a Td Sf. TSHaN
6. A & WA (Self Assessment Questions)
1. W qE1 9§ 9 S1uE § 2 SHe @i sl e i
What is meant by Indian Money Market ? Describe its structure.
2. ARGE R aNR H g fawreaet w1 i wi

(Mention the main characteristics of Indian Money Market)
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3.

TR TR IR hl TR Gd 92 shel <l € ? 35 faahd & foru gema
s

(Why is Indian Money Market characterised as under developed ? Give
suggestions for its development).

T g1 i & fafie ggfaal @t smen s T 9 o fee gdas
I © ?

(Explain the various methods of note issue. Which of them is best in your

opinion).
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Indian Banking System

Commercial Banks : Importance, Functions and Problems of Non-performing

assets, Structure of Commercial Banking of India

1. 9ftert (Introduction) :

aa o SfRT 1 Siaer 981 W ) Hifeed srdvme o dfen w1 ool fiaer €1 v
37 gH SfehT 1 w1 T fawie o R feRan S em 5= <eft SRR el S e IR
o emefies S 1 I 18 Ve § g W S 30 FEE G S qe ekl
o H9 T TR T T A | T T TR ST HaHE & WA 37 e
off ¥ &1 TRA T TH Tee dF T 1770 H Th T T7 Terdorer 0 HIT 5N
Tenfa foman T Eeht 98 S 3% e (Bank of Hindustan) T@T T41| $9 S ot
e TR I o SR o1l 9% S T 1832 H T B TN WIRR FHT T § TS
A ST (1880) UHISHT 31 aIwafg (1840) 74T YIS 31 TS (1843) Tnfua frw T
AT R TRfd T Fiffa <fac oren S st FHAfdiae o o1 39 T 1894
o WS Y S T T i | T 1921 F 37 4 SRl R et sefifee o
31t SfUem =hT TATOT i TE| T 1955 39 sk h1 AT hich WL S A 3foean
T T BT TN T 1935 W Roid o zenfud fRen W T WRA R e S §19
1949 o fiord s =1 TaeRtor &Y faan

Tl & U AR SR @ 3 el Wl i §1 1949 H del Sfea w9 @
o & & foru st S (Fremm) sifufam 1949 9 a2 f&an T 59 g/
frstd S =1 a1 ST JoTedt st T S o erfeeRr = fRE e S 1969
30 F 1492 okl T T 1980 F 6 317 Sehl BT TIHIOT FT & 7 3w o
faferes Forfir Tieenst, S T 1 ST o S, T S B T T
S, Fatd- ST S STfR T T KT | TRA H SR e HET fafaEarget o
T3e ° R B

2. 399 (Objective) :

TE 13 T ILI STMUH! A 1 ofeh T T W 3ToTd HLAH &1 39 UIS h1 31&20
FT & YN ST I SRl % BN, He<d Ud Qi< whi foawgd S 81 Tebiit
o SRl w1 TR qeaft (Non-PerformingAssets)TﬁWﬁﬁ ot ST wh |

3. WEfeRTuT (Presentation) :

30 a1 o Ao o 31ed o WIY-WY T R, Hewd a1 GRd o AT dohi & grel
F TR R T B TER YWY YR § HrERd [9fTS TRR % de S fe,
TR, Fehil Ud faault sl & wMEf Td Hed i e i T € q91 9 H qaY
TS THEn stufq R-froues sfEmtaal ® aren gl SEd 4 T f)

3.1. Sieh AT 219l W URWTET (Meaning and Definition of Bank) :

FF I T sy anfofsaes S 9 2 I8 WA g B 9K 7 AT S A T
KWWWW (Banqui)SﬁT?aﬂTWWW (Banca)@ﬂﬂﬁ%l Chamber



Twentieth Century Dictionary ¥ % &1 IR “H51 S 3, B0 Y T, el
TR 1 -3 B et geen 7 }1” |7z o= fagrl 7 oft et -er €0 ¥
=1 ufiefua fkem 2

(1) H=2F TR, “SF TH G ¢ TG gea & s & owerd fifehs v
1 A Bl T B ey SUR < 8

() TS % ITER, ‘S AT T I A % B0 HaEd i gl

() TR % IER, “dh I AfH Sl HEd € S S0 TRl HaT €9 H A
T BYAT ST HIA € T ST TY Hl T8 3T A b <Al BT P Hh bl
%|”

@)  RdE T stfufem 1949 % eER, ST W s1farE: o 39 steren fAw G
% fTw ST ¥ 37 SISt T W T © FeR SaH Seshiel st A W
<k, ST I TRY A1 3 fhef YR ¥ e 21"

() frod % orER, ‘o ‘St stere B Wl W, ‘YR’ 1 HIHE €1 9T dread
7g & T o SUR < Al 991 SUR oF rell & die Tk el §, i o8 /D
ot W THH ST T S ATl i IER &d 71"

(6) [T (Sayers)® STIHR, “dh og Hea & foreh Ol il o= Afwal = i
o & raH % fau fagd w9 9 =R e s @1

(7) ¥RW =T (Horace White) % 3R, “d W@ o1 Uk Fafar den fafme =i
eSS o 7= 21"

ST Gl gRee W R A & U 98 ST ugdl € fh dee & v o
& T R weH €1 Webster’s Dictionary & 3IT9R, ‘S T wen § W g5
O H €, T UG Y @ Sl oA 1 ST, Gl A1 i gt © den sm
TF FIA HT AT IIE F S T T TH T W TR WM R HH I h TG
HT S R

TE URATT 1 FUH A FoA H oHEEd’ I U fasqa e @ €, it 57 6
-3 RS § Tk ST 1 AT 1 UE oA ®9 ¢ S =eld S9R TqE FwE
3 ST €1 Sk 1 5o ot el Ud Wik, febeg wa g e g € T “dew wh
TH w1 ® S 0 UERl % fou oF wwee 9F-39 % we w2l

3.2 afurfereR S (Commercial Banks) :

Sfer T WUl A1 TR HewIqUl 3 SR S 7| AR Sk 9 gk T, S A1 FEE
% Sevd W ST B HW T MeSHIOR G Heewsr & TN, 57 Sl 1 SAMNS
Y& A 01 fagT 9 fomn 72 71 59 fagrd & SER, “ o i aieeta | TR
o AfieR sTeushieii= 2ol @l ot wnfiet fepan ST =few) SHfeT smaiey s S Sl
W1 el S o S STeusk & faw e ’d 217
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FAAEA & IR, A S I G § S AR H STeUH & fow Hor <t
& o 39 iR ® g1 1 i i ®1 % 9 F1a9 9 (Cheque Deposit Bank)
e I ST g

IRA | AN S hacl S=1 Sl i HEd  T9h! T AR FHET BT 1913
% ST=id g€ ®1 5T ol h1 LT I S T % TH W H H & 918 g <
JRd T Tgll AT e Bank of Hindustan @1 8 s 1770 % Zenfua fean o)
% 21

3.2.1 SATUTeR Sehl o Tl (Functions of Commercial Banks) :

I bl & 1 1 dF 9T o sffer ST €1 (A) Wi st (Primary Functions),
(B) o7 epret (Secondary Functions), (C) @THTsah &1 (Social Functions).

(A) wrgrfae @1 (Primary Functions)
qhl & g HE 7| SH WHHR HET q FHO S

1. TG THehR T : SR bl sh1 Tk Hewqul @ THH ST T il 2
o g Tt o % A R oA oW R B e §) et gw fafe= ot
gfaun & foy o= AeAIg o9 © SR S Arsetl g fafa= ol w1 S F em
S W & fAu defed W E

@) =Iel @I (Current Account) : 39 I 1 forgiar e ¢ for sqd fonelt off wem
et off Toh| =1 THRH STHT UL ST Fehell © 3R SAENIRATEN fhel o SR
reperaTe off ST Wehdl 21 39 g W S-S SEidiaE, sl & forg, fee
T G T § S ek A €, qen TR wiatee e | & ue
3 Tgd ¥ =1e] T FA GASHE TS SUAR Sl 81 WHREE S 39
TR HT ST T FIE SIS T8I adll (S ST i WA T [0 STaeash TR
@Wﬁ%ﬁ@@mm(ServiceCharges)WW%lSFEI'I%T'@F‘FIT
W:%Wﬁmﬁmw%lW@]ﬁﬁm@éﬁ?aﬁﬂﬁiﬂ'ﬂﬁ(Demand
Liability) sheerd 21

(ii) sr=ra @Tar (Saving Bank Account) : SAANNT ST TN 377 WA 374 et
SR o SRl G Tk TR YR o W hY e i Sl © TS e e
Eh?ﬁ%l W@ﬁﬁ@ﬁ'ﬁ@ﬁ(SmallAccounts)’ﬁG‘lTﬁﬁTﬂ*m‘?ﬁ%lWW
& @l ® o § fhaet € IR S Al e Tehd €, W Tehera @b
Gieen Twre | el T A1 & 91 € 4 S 2

T T W 3 o W anieg aiEr) & foe st syt §, it
THE S A a1 TepTeM i W giaumd syos €1 39 e | S O
W S gR H oS o fEar S 2

(iii) TRt 51T @I (Fixed Deposit Account) : T2 @ & UrT: Teh Y= svafy
(St 46 &7 @ et 3o =1 ST 3T o © Wbl 1) o TeTT ThA ST SheTS



S Gl €1 THH ST HIG THY Th S et € f5 R @ 5w en
IiE, Y e i fafe ol = @ o foet S @1 w9 e
STUftad Bt © s1iq 39 W efSld T Shdel ST S ol oA i §
foercht 8, forelt e =afeal vt 1Ef| 39 @ o i W o stfue =S =
B ST 1 ety fa ol eidt € oAt S €1 Stfeeh g S €1 36 @
o S MY I Sk i el 3L (Time Liability) el ST 81

(iv) WW‘@HT(Home-Saving Account):@aﬁﬁairﬁ TEhi 1 TR i TH
oot (Safe) a1 fasiidt <d € el e o f5on Siran © aen = o g @
ot Wt 81 Ureh 39 fawit § wHa-gwE W g5 A1 ThA <o @l § i /D
T Y= 39 ool i ek U of SR 0 TWhA Fiehetan 31 81 S 79 WA
1 UEH & WA H S AL <l B TH S AR T A= @i whi i S
Tz w21

() el s @rEar (Recurring Deposits Account) : 39 TR & @A H SR
w Ffeea 9w & forn fomre ffvea e s 3 €1 98 W e fae
Tfifeafe & stemer uRoaan ffvea T0a 9 Teet T oAt ST Hehd
SR @ T fgem arelt oSt wt qier ot S| @ § Sy S Fehdt @)
TH @ § ¥ 6ty T i aE 3T @l S qa ° AT e T i
]

) '>EUTE=|T(AdvancingofLoans):aﬁmaﬁﬁﬁﬂ'@mﬁﬁ@mm
I SR S B Akl o U S WA ST % WY W A SN Uk MfvEa Ui
Tehe I H TR dfeh TUA SHR % fean s B ek Frerfafed v o o yeH
H T

(i) eRe T (Cash Credit) : 5% %z fafere wfaufdi & axct =@ Hi sifim
U1 3l €1 U1 I AR HON A1 =] @A F AT BT WA S| A W
% AU v @ wia @ S F O AT STevashdIE R o % SN
ST FehTer Tehel € g 9 oS Tiehret T T W AT B ©

(i) 1T ”UT (Call Loans) : foei-fa=ifar =i e1fim o 7w stemfafy o 15 &
Y sifersk & e &Y &9 1 3 w0 vem goft fael qen wfagfeat % faw fRe
S €1 T o $1fd eTeq Hifed R aifuw A S Wehd €| WH THT o 3R
Tefehtor o fepam ST R B

(i) SETZIHE (Overdraft) : S T =aart i WF: SGH =] O § 99 AR
Y arferes TR <ok g1 Teheta™ &1 A &M el B el SqorEl i Th
fafree i Tk 1 ARG G TaH hish el STl 81 W] S SE8 =1l
wiehd AeRgR ST T T A ST A T W bt Tl w e 21

(v) fafa faer st 9 (Discounting of Bill of Exchange) : 7f% wa fafar faat
ek FER G40 AT ST =l © df do 59 fatea faet &t AR we
TR SYere A1 21 BT Sty Stk W 90 A @ ferr Y Bkt ©, B
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B.Com.-1I AU =t &1 AR FH F ST Ah faat F 90 fod ovE ® o T
S L %1 21 fafrma faa 1 srafy goi 9% faot iR w5 ol 3RR %
e W ST A o e B

() wr@ fuiar (Credit Creation) : TSIl Sshi 1 T q&A &M@ dr@ fmio
F 2| S ST IR ST 9 S1feh TR IUR [ | 07 e

(B) WeT™eh/TiiuT shte (Secondary Functions)

a9 ST WU S % eAfafied S Mo ke S TS % ®9 W a9l EEe
IR # wr off F R

(1) &< & ®9 ¥ &/ AT & S 7 T & o fofa= adienl 9 e
% T BT

() fafr= oei =1 Taslieor iR am : S o T H R ¥ 9,
Teraren, =TS Wohs il © 37 TH TR Ieh! ST W R, &En 1 fREl afe
1 SR HLT B

(i) wiefeat st @itg aur facht : S o Tei & fou fafr= we = vt
T =feh 1 DRI T i 3Tt 3K F Ffasfaal 1 i, =+ a0
IR G TE 1w A F

(iii) ST qAT WEF : Sk MU UEH B ARV W STh! G B & aq
e afE 1 off wr o 7

(v) T WS : Th T Y T A R GO ST 4t Skl Tk Heergul
FE 21 TE HW SHIHR g fHA S 2

() oot et = forsra ; S foRell 951 1 ha-Tacha e ST AR i
Tl <4 21 Afemat 78w fassh fafma St g fean s ?)

() T W : SF A9 ekl w1 il feerfa w1 g du-fakw sATAIfEr i
W T q JO-TR B SR i et ferfq i A A9 WeeR! Bl |
gl
(2) WM SUATET S YaTd : SR §F Fw TH FhR B 7 FE A H@
8 T & AN Wl o o B ®1 F He e ®

() TATeRT Shl GFTE ; S oTo UEhl I wiRd 1 giaH off g w g, T
W oo W, = % SR 9 3= AT HITS-U5 YU @ Wb g
THH! aIftieh TRl wgd A B 2

(i) AT = AAT WG WHIOT-UF : S 379 WEH! ! A0 H S T0T Tohe TR
T A A ST, GraHT S GReT i gt W A6 S qen g o i gl
YA A 2| TR Horeewy A FvEd g A o W B
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(i) =HTATRR YA UG SAiehg : S onfefw frarf o ufifad a9 & wRo =R
el G TS 3fishe THIFTd wih 70 Wl 1 fo<dia Teme <9 €
(iv) TGN o ATET W WETHAT : IS-9S AN 3T WG| hl AT TSl ITeh!
faedt 4 =1 99 3d &1 BURER dF W HIQ SH LA 39 faed i gl

o € SN Ul o o] €1 39 YRR dF ogell & IR ¥ Tl <d €

(C) HrHTfSTes w1 (Social Function) :

i Tog W ARk §% 3w % onfdw famm dur wmife wedm & fau
frefafed meegel w6 ff w T

(i) A S Wt Ffera ST 1 THTa Hd © qe1 3% Scus s o
e #%d €| 38 werwd o gt i w1 @ A 9g ¥ gewd 2| B

(i) = ISt R ® <t o €1 9 SE, iy, o SEn, S, AE ety
1 Aefprel 0 ot 2 o #) 9 iR SR & ferg off sor % €
(iii) AT Sk IO faeh, RIS S Mg 1 A1l i o] &+ o

THN F TRE FW T

(iv) TATARE Sk 9T % FESIL o hl S H FH TR R A E A BR TN,
fEle i 7ol qen e ol i AETFhaER 0 < B

Hd: AR S hael FYAT SHT T T SHR 37 1 Feon & 7 @
2 dfeh o snfeer fashm IR TSR hedor & Hewul WHE 99 T T

3.2.2 aTfuTieTeR SRl ot WEwa (Importance of Commercial Banks) :

SRl 1 9 HT SAfEEen § HEul T T S A reforerwen 1 HE off &7 dF
Ft el ¥ erar T 21 AT IR F F Tyl enw/mee Frefaten €

(1) IS fmtor ; S fftra A gra st T Sl R wfoha e SefiEr w1 e @
foTT W o €1 ST BT, ST qu SR 1 feRrd g €, 3d: 39 | Yo frmfor
g 2

(2) ST OISRt W W ; R kT HIT S W Sk Ak g g ST € 3R g
1 AT HH TH W Sk U HE § GpEer d 21 39 YR g8 qUnel | e
T Tt 2

(3) ra ReRET : HHa g B 9T WG Hep= G AR HIACl h1 HAT b <7 G
1 TR e HiHal | feerar o S 2

(@) SfERT Al B WIHTET : Sl & ™ W o (91 YA Sl gR A o
21 3HY A | ST eTedl i TR B 21 98 29 & foru foeR 6 welte A
ST 7
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(5) TRl AR | WETET ¢ Y & o Tk A1 & SER d fod §er
1 HE HW B

(6) wifeen ffT oY A T : % BT TEHR N WfEen A B A F FFE
2l 3 vl §, o 9 O W e s & fau 9 difge i o s w) B

(7) SE SR H G : S ST WeH! B TG T, =, TR,
FI TS SR W TR T o s B g TeE B )

(8) W fmiur qem WeT UNoT : TR ST URfEE SISt % IR W g O e
TrE 1 fmfo w3 € den Seed o ISR R W 3 )

(9) I AR ¥ We™es : fafa o et g1 i foaaelt g o =5t ¢ faaef
MR ! Wcded & &1 FF wE F@ )

3.2 9Rd ¥ U SfehT T 2=

(Structure of Commercial Banking System in India) :

qNd § SR Sh] 1 SdHM @il Frefaied aifael § T 81 STl B—

Seructure of Scheduléd Comrucrcial Bank
v v ¥ ¥
StatcBankand 7  Natiopaled Regional Rural Private Forcigr
Associated Banks Banks Banks Banks Banks

TH TU9 A | AN St R e 293 ¥ 39E W 9.7 SFgfad o d1 196 &4
Trefor o €1 WA o oA Skl Wl diF 9 W afer ST Hehar €

3.2.1. HrEwI1eh &F & sk (Public Sector Banks)

eI & o el 223 9% ©| TH W Wk + 7RIk S + 19 TTgehd 9% + 196
&= I S €)

I o 20 ST T TTRT0T T 21 791 B | THacha Sehl 1 HE&AT 379 HH eI 19
B TR T FifR = SF i foean w1 I9E WHa dF o foerd = fan mn @) 2e o
T 7 HETTH Sk o WA T THR B T T T

Re o AT Sfusar 991 7 6eraeh o ¢

AT % TN RATT T TS wiafd s fawie W erifEe S @ I w5
Fh | TR, 1955 hl W o Bl T F 4 TE 71 TT TF BT 92% TS TWHR B
T T T 8% TSN TEifEa S % [ fEarl den g A 9= & T 71 59 @
T 78 ol 9 U TN dh T §, T 79 R RN 1 o1 quf FrE=rr #1 1 SR,
1996 =1 9IRd FLHE a1 Reid o & Fofa & ST ER Fnfig 9 9+ fafide =1 =e
S o foen fxzn mm
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T T wAee |iAfa g% ff gee o R 3w fawed & S o we dw
o foaem =t fean S, Wy 3 o =2 A o faem en & fag SR e gu) et o
1959 ® T2 o i1 Sivean ' Femeh’ STufaH U i 37 ool o1 T2 o h FEEH
e = fe@n T T HHS 7 e o ¢

(1) Ve ¥ i ufeamn

Q) V= 9% SF SER

() W2 d IFE ZETHR

@) T2 A% it iR ad AR
() Ve 4% iE YL

(6) e 4F 3 e

(7) = ¥F o =K

T S hl HA-T-HFH 55% oft W2 Sk & TR A0 45% Fot T T don 377

Al % U B el | Teh e ek WHROT ST A % SR @ S & wiarry
% w9 § ft ®r F B

Ve oF & wH

Ve dF & frmat & o7 © S EiEd 9 & 91 WU S b FE B AR
7€ 5 9% & o= & w9 H ot w21 sHe Aty wEl | a9 § e s
™ R

(1) F=ia SfepT Twrelt et : Wz S <9 H B oF a1 T 2, W TE ST
o STl o fiorel S &1 7ot smemd e 2, o d & T % w9 H 1 iRt
el e e B, S b

() TFER P Sk & T W HE : T2 SO WHR HI A W &4 W HLe
? 3N TN ARIMTAR & 1 A Hidl Bl T€ TR gN Tl S o
BT Y SHerel Il B

([{i) ¥ B F H TT F FE : g8 AWNE ok § Y @HER HE E,
HETIhdl Te W 32 B 31 T, GHRIEM g 1 HEd FLdl € AN A1k
Al o Ywor B wE ghaend o 2a R

(2) AR HET FE Ve dF B WHR STET HE T
() o I MRS sh h e THRT SHdl § Tl FehR i STHE TR il 2l

(i) 78 S ST SR I R R, o % SR, a

1 gfaygfaal, 35 foa & o 21 85
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(i) V2 TH TER wfasfaar, fafa= faeti, wiepa, wfammst, amn & sifuwr v
% STYN T FIETE H B0 A B

(iv) 3T 1 I8 A T RTA TEGST Bl ST HReAT | T, FE JHIOT-T
TR HE, ST ImEnetl SR Wrafr di & weve % w9 H &, dfF
FEafal % fasdiee & 9 # wE, @ SR Ud Thi FiAfaal i foed 5o
raee wd fiod o g FY T e T I

(3) afsta & : We d% % Ty Fo wE S afsid © : TH HE iy oeEE
%ﬁ%la@:

(i) STl T ST T 6 HIE i s1afy | siferss & forw o1 34, (i) 8T et
T SETTRA & AR Ple 3T STl T BRI, (iii) 3 I6 H A 1
igeear fafy & faeil &t g7 Hrd BT A 3T SMER W FH0 <A1, (iv)
1o waerl & fa faetl Y g wAd w1, (v) R s wd 1 gd
o= g @ et &0 <1 A foell Bt g R BN

3299 (Objective) :

Ve o 1 geA 329 WHIV &3 i o1feren ST Glauie wem HE qen i fedt
1 I W TEd §U GOHN w1 G il Sl AN B E1 W A b Sewd e

() = SF K T H G 299 <9 % TaY HEw@U AR S R A
o o e, @ifer Hifxew Aifa w1 @ FE F HeEa o 99

(i) SR TITAT 1 SEYA U0 & § ofer grawie w1 fowdR wE ol 5o
YROTTEEY T S H od 9@ i TrTaAT ot 39 a1 anT ]9
¥ 791 ot gg & fou foman s e

(iii) T2 S HI TG T Teh =T HexIqUl SYd hit U UH0T S o T
% feTu S7ram vl ot T, nfeleR WerEn <A1 9o s fh faeh SR &
U9 (Debenture) TRIGAT 3@l ST SHMT W &1 AT oI

(iv) & ST & foU faa &1 Yarer he aon 39 T & fame o weres fas
B

(v) Ti=d s & goret Frrammn & Afgen Hifq 1 arem e, s At |fera W
H UeE & 9 H HE B

(vi) STRTT Torente Weerfl Tl T T SHE bl I WETIAl HA
T aeha Sk (Nationalised Bank)

S TR fordl o 1 @ e L A © al ST A 1 Sk BT TLIR FET S
B T O H FEE(HA Seh ol AR TR & B | 1 Sl €, SHb HaTer &l
SN N §N 1 ST © SR SEE Fralf-ere =il o1 F4ior e iR Seht urer
off TR T BT 2| TH TR TRFH0 Hid W FHEl den o1 @i, e ae



I TR & 719 W 37 W €1 R § AT Sehl H HEA Ty Hewgol
1T TR JF B

I TR F 19 T, 1969 H 50 i T 2ifersh ST A 14 9 <ol hl Tkl feman
e 9 39 THR R :

(i) TSI YOI o, (ii) gt S i sfUean, (iii) IATees wifvaa o, (iv) S
=uea, (v) Ik SE ST, (vi) TARTER S, (vii) I o, (viii) HR1 o, (xi) ST o,
(x) ez SieREiet 9, (xi) TR o 311 BfUe, (xii) S 31 HeNI, (xii) fafehe
ook, (xiv) 2foeam ek 15 315, 1980 %1 6 31T dohl b1 TS0 hT F5am| 319 © T
T HA ST 200 FIS T T 31 71 A §F O ;TR o, voa g Ik, = IH
3t foean, fasmn e, FRARA o aer sifta=a o i g 14 ¥ & T
T 87 IS T 1 ST 21 71| 79 WA 20 TR o &) W2 o a°q 3T
Y FeTIF dhl % WA TR THR 1 0 9gd e T 38 Qrasiieh & 1 S
T ST B0 1993 § = S i 3foear w1 deme Avee o o fawd g & HRw
TIhd bl 1 GEAT 376 19 2|

T Iehd @ 3299 (Objectives of Nationalisation)
ol BT TR T 2w Fefafed ©

() ST e § ST o1 Tavard : el % TSI H1 T 3L SR
e H ST 1 fovdrd ST @ B TSIl ¥ Teet 2 S ol B b
9| THfTY o8 STavgeh o1 T Sfer T sgereen o w1 favare sy W@ S|

(i) T o W gig : TEEHI S Uk HE&A Se¥d 391 o AHI0T 91 TR &
¥ Foal ! SHIST & ®Y H GfSA HLAT o dlfh 39 a=al 1 YA faeh
& & A fEA S g

(iii) SR gfaemed = famm : TLFFT 1 TF THE@ AT AHO TS 31 vl
&5 § dfen glaenadl w1 foear feman <1 @

(v) 3T¥er T T TorehieRtoT : SHeH1 T W@ Se¥9 STl Tl 1 ferehesiranaot
FEN T TLIRO b FOEEY 39 hl ST FaRN W had FB a9

ST 1 € FE=r 7€ W T SHHT ST STWHAT hi Y HET qe
e ot werE S 7

() wrafier &t @ ek W : Wl & Tl T T qed Sevd 98 i
291 B WUTHeR &5 S K, o SEN a1 B AU ] qAw A0 W A
TN KA A Y T ST bl

(i) Torerra & foro foer : ST & TR 1 U Y@ SEYE R B TR jw @
ik ok & foru TR 1 Sfad AE & ISt W &1 wehh|

(vii) T TR ThT TGS GRS : Sl & TSIAR HT Teh 39 SL99 391
I AR, SAE i Sfad | W gemEd A St
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T Tahd Sehl o1 3NiT9TeR TASfeRTuT (Partial Privatisation of Nationalised Banks) :

TETRd S i D TS % HROT SThT ol H B A FH I =4 o @ 5T
THR A 5T STI3Teh Fsfiehzor 1 TWihfa % <t 1 et 19 TIchd okl & F oi= sl
3 1 T % forw S g Y W A A ol T S R
T M w9 B T |1 G 2002 T FreAfafe o S 1 efers Feisior 2 faan
A

st THoT Nk (Regional Rural Banks) :

2 $TERER, 1975 1 HRTCHT Tielt o S s W &5 Imefior S 1 T 30 32 |
1 T R 3 I T W agrn 1 5 1975 W o 9 % 37T o T wiawn
T T H, TRd THR - T e TfAfq 39 3299 o Tonfuq =+ % 98 o &
o SR & foTT STmT A & Y918 i FHie H) Al 73 ey W wgs # i
S THIT & B FESR o H A w9 9 SR UH TES | 9E €9 9 9@
SIS T i &1 L Fohdl | THIhRI WA 7 3 faehed & €9 H I8 A faa
5 Tk T3 UhR & Skl k1 TG K1 WU 3 o FehNl q A <A 1 frgrarsi
F1 9fd TR WM 3 kT 1 fawie wef geT w0 9 o 9o R, o, afre,
FHEAR e o SAEAT % HO q 3T YA YIH H 1 3R IROTHEEY Wiat
o iy, IR qA IARA A 1 fashra fowan s wahm

T &1 S T eiferchd Yol 1 S BUT 7 q TS TS 25 A B §1 IS Ysit
T = HHR S AT 50%, T TR T 15% T2 HETFR Seh 1 35% T1 Tk a5
ek T HEATTH Toh TS dh Bl B

322 =t aw = Nk (Private Sector Banks) :

sl 851 & ofh o © TSR Tt Tl &5 & o9 g €1 9Rd | STehT & T o
fooft & < Teergul gftrent o |1 T 19519 566 5T &9 & S 91 58 w1 1 @
W 1991 Tk TSk & o Siehl i W& Sl T8 © 1 il & o Skl ot WA =
+ Bt T B TSt & o Sl @ et (1) el S, (2) srEf S, (3) R-srmEfee
Seh Al (4) TSt &1 & 3 S wiHA ThT ST €1 59 &5 & Sl bl T e fea
T B Toh SRt UiaeRt el fohen Sum| 1991 % anfdier g & o% § s o A
foroft &= & 3 Sl Y e A iRt 3 e R S ¥ S TR-Frard e gen
fergett st off fsft o & Sl & YR EiE wehdt €1 SYaud ST 85 & SRl
T A H sier ST Hehr
() T Pl & % Sk A §F 1991 % onfeis R @ o wenfid ?1 5w T
22 QU et &9 & o ¥ 3 @ U Hequl AW T : 9RA SRS o,
gt gfem o ., fedemde, wfee % fa., A §% fa., as sfream
& fo1., @irelt oF fa., el

(i) =& Teft Sep : Whamn FA 1 R w1 faefier & 3R, 1991 & w9
TR o Tol &5 W 3 Sep T1a i i Toiapia 31 20 ot <) it &



o g 3 €1 S Tnfad 5 1 I ¥ TSt SR IS 9 | F9 100 B
FIT g, 3 okl W Rd S w1 gof fraeer gem aen 3= dfEn s
e fufam 1949 % STia aesd fKu Si| 35 wwg 8 U ot S
WEE

(1) % 31w dome o,
Q) e 9% fa.
() Tellad T §% fa.
@) TE. €. Th . 9%
(5) oTE. &I omE. =i oM. 5=
(6) oTE. €. <. oM. d% fa.
(7) sewhwEs §F fa.
®) 3 . o, dF o
3.3.3. faewft & (Foreign Banks) :

ord | Fsft & | Tkt et o1 wewa sga At ®1 kel o o e 59 o @
? fSrae gearem faje | e 21 59 S Hh1 A 9 & HAA F AR & FrEem
foran s 21 7w oft Frifta feren St @ fo forkeft <ot o fere =gam S strerveshar
T wmEned § 3o gem wen & fav 10 e st Sfer, f5da wmen & foau
srfafter 10 faferm smient Sier 3R gda e & fog 3R 5 fHfeem oMt <fer 7
Fa faement 25 faferam smftent Sfer T Tt =nfet| AfaRed wmensti 1 STTAf adae
SN 1 e oA, S fodta et & wftom fdemor suft a8 Sita 3k & 9w
& ST B| oMUl i WEA fove SR WA i & T 9N Hi Wiaesd & e
i & < o & ofd o 1281 9G¥ g fasi sl § @ @ fefatea ©
T TRsE (. f) (T T,) Al Hamsiee s o, smie, e 39 9%
fa. wied s, T, €. el

foRelt el 1 g wrd Tl w aret w1 i w5 TS T & e & e st
Wit Y N TG H 21 TEH TWE A ek A AR hT M FeH w21 T S
391 % AT AR % forw Tt werEa off wem e §1 fakelt d s stem
Frerel N i ot G €, 9 @RI T SO ST I €1 W T STHT TRH R ST 24
T, SIRE S H §, i ! oFowel W B a1 AT SEke @ gfafita g
FAEHR & &9 | HE W T

I WY §, 9T & SAIE dehl B GO B Sl HeSh &5 B Sk e s
&5 & 39l qon Tkl S < wifiel fRT T4 §1 WG & AN St i S |
TTIeha Shi o1 Tl 3T wew 2

Indian Financial
System

89



B.Com.-II

90

Tr-freorees uftamfaat s u@ (Problems of Non-performing Assets) :

I Shi 1 G SETA ATH N T I HA1 A1 9 & 1w e o wfera
MM UEH T Bl 81 TRt SevAl i Wit we gfd @ fore S s At et €
SHhT STh! UREEET (Assets) T ST W Foaed T &1 sehl b1 qreaal us
I T T I39! Balance Sheet ¥ TdT <efdl 71 Se gHom W& ifq s & fos
o & 7ot aiterfeal T SRIREl i aerdl Td AIEehdl i ST W Gk | SR
Fae ¥ 2 qfEmiadr o TE oft ¥ 9 T iR anREear % o SEge
1 T R Tt gt 1ﬁT—ﬁ'ﬂﬁlﬁﬁh‘F’l:‘ilﬁraﬁ(Non-PerformingAssets)TJI%TTTI'IT‘IT
B U ufomfeat € Oty FoT, SioRge, By, shiee, TRt glavfet e sod
I B At T WEl §H W 9T 78T & 9wt A s1afy sfad W g% (Overdue)
TEY St W gfasfat, fdt & ave fed=r, 9 W fa €9 1 oS a8l
Bl UT1 A 9 WIS € et i sk R % w9 § 3aAl Wt B o sl ¥ g
feta qe IR-froarees, aftgmfa o St @ <9 S 1 399 9 g el 31 Tara
B St R

3.4. uftamfa aeiterur (Assets Classification) :
et ot o 3 ittt o1 aiiereor =R Sforet & faarfsa s g e 2:

() W uiEefaar (Standard Assets) : SHH o TEIET IMTH 1 ST @ TS
IS TS LT el 3R TEH e w1 A e § st T8l et gl
TE & g =N ST WA fwmar S 7

(i) T uREwat (Sub-standard Assets) : 379 & FHfa ot 2, fent
safy 7 o | sifues & it A gt qfe = A guw @ S s«
T Rl sl | 3Fa (Credit Weakness) €9 ® qRYd 2 o S
& SR =1 1 HerEET il gfvea R S @)

(iii) wferer ufmmfat (Doubtful Assets) : 3719 o Feqfaai Snfher i St € S
R-fourees aiemt & &9 § g od =71 Sug afus & forw o wd ' 3R
M qeAl T IREEEA % SMHR W ST STl agd Sifd Higqul st
?1 59 gt 1 off Gikre wEn S € S 319, 2001 9% 24 HEA bt e
18 TEHl & faq e1adMe (Sub-Standard) it & &+ @1

(iv) TP aRemtaat (Loss Assets) : S99 o Sedfal Siel ot STl & forept
T T S R TEAH R A T F, TReg B HI T AT Gl A HI I BT
Y ifeTer &9 Y ® &l R T ® A 9 @ | T Sren T ? S A SuR
A o1 fafern € T ©, @ien T S Hehdl, S 70, faars aer ey

3.5. Tr-frreorees wfaeataat (Non-Performing Assets) :

a1 o el off R R ST g § o R foroaer wRmft @ 8RR SE B
U o1 =1 gor TET B TR €1 S TR Tt o e areft w1 & e el A R
T T S el TR @, 39 o S frare werta § afigr b o1 e #1 fod
& o 31 T, 2001 % qven Fefafea w1 R-fores gt ae e o



() Gty Fo & g § wgm it i ol en = opTan 180 fiAf 9 sifuen
faafea 7

(i) STeReIR, 3 e @ 180 &l @ sifush =1 sfafy & forg @ T=em o
7 @ =

(iii) TR T SR 92 & faoii & A H 180 Al ¥ sifue stafy & forw fom
faafea 7

(iv) 1T 37l % foru fRu e 1fim & el o =1 o1 forsd &1 et O, TR
21/, ot Y srafy # stfers 78, foafeaa @)

(v) = @l & = o #iE ot 9 g arett e 180 K & etfum erafy @
IENE=CAd

Sreateerd,/3u ferar (Out of Order) : fhdt @ #1301 =1 9= foran @ s1firura: 39
TN RT D © S Balance Sheet 1 fafer @ =R 6 91 @ =g ufen s =1 g8 ©
T AR AT Fga AT T H S o § @l 9% god vat| T R Su 9ga e
S Al AT T gfd @ Tl

3.5.1 -Trooreer ufEwafaal & Sed g & RuT

(Causes of the Emergence of Non-performing Assets) :

Sl i TR-qREHEl (IR & ST e =Fdd wid § T WKa § e /el
# Sonl w1 aREE g gitgetaal | aiafdd € gt €)1 uResEl & SE W
S S84 TR & {Efaien RO TEE 8 Weahd €

1. T YA ;S g St oft afen SuR € Sl €, SMR ©F S s e an
F ¥ THR! TR0 78 B @ fR RN W K0T ool Al shied gl S 2l
ST % AU egeed & faw foran T ko fham 31 ot W wh & < S

2. IUFSR A HIATE T TN : AR SF AHER R0 S F T ITH ST
% oR | Sfed Rar T8l w @ ot 92 e se= eidl g1 9 ol ¥ weiniee
W od € Toh SEA ST Ui 1 e sE aiEsT | T 2, fwes faw e e
e on, Wy o Wetya el e o wEo-us wel oA e

3. THEART S : 9 ®H 1 U9eR SHR a1 B ©1 A 6 =1 sAfe s At
Y q-Hel i TTord &1 W U o § hmAe 8 S| €1 39 s ¥ 3 A
G BT SIS 31 eid € : 21efd B0 o % Ame § ged A W
IO & AHA W T W

1. uf=r= (Introduction)

et Retd Sk 1 AT fewe = wHvE (Hilton Young Commission) st Teemtreen
% HR W 1 379, 1935 1 €21 T8 9RA o 1 B A6 ¢ a0 YAF 29 B Asew
TH ST & § foeie wewd §1 U 1949 H e s 1 TRl Y & e <9
H1 ek B i oote ¥ Retd o & g HEl | A b e aen & g §fen
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w1, dfepT oTelt w1 e, we e e faf fee onfs s e §1 e
i1 Hifgen Hifq & i & THER 1 T @ S 20 9 F ik faww g FU, 3@
TF Hal &7 (Service Sector) TS Tt &= i fo<iia sTewasharet i U & & Ja-4
T T 39 oTeral fiod % <91 | Frefan, & STEHa e SRS X R
A T €

Rt Rstd sk o1 Yo Teh =iid Warerh aie gl fohel STl €1 Sia weerh S
H 20 T8 ¥ TR T IR 39K TRt e wi aut 1 srafy & faw wen
T T S ®, o STl TR Wk, W) S Tes sl (e, i, U5
a2 foell) gR1 TG fore S &1 59 otfafied 10 Fetels Ud s TRl sttt
TTHR G FAHIG FhT S €| Hhsid Gareish oI &1 | o6 § &8 9§ &4 6 a1 I&ih
T TEH o w9 ¥ HH 93 1avd B =1fEu dF w1 H=a HrEied (e wEed)
g & Teord €1 59 ok % 4 e HrEieE qn 14 e 2l

2. S (Objective)

TH IS 1 ILLA SAUH 39 G Y TG HE 2 o o oo 391 B wgfera e
foehr & T - o 1 ST € 39 WYY 5H IS HT IL9T NIH! o Ao
1 Aifger i & F e HEr € At ford S 3w w1 Aifgew A o Fmio we
e o S2val &1 9fd & fog oan € e 39 S2ed &1 9l & fau smeowe @
TehHleh YT Wt € TEAq: 3 ¥ 9 faWR vd 9@ = (Credit Control) B4

3. UERIUT (Presentation)

=0 31eE | o1 ok & wrl, SHeh GRT YR ST el Hifsek fifa & sewa qen Aifsw
i = TRe 9 Bq R o R S T el e For e 2w ¥ e
e LT G W =) @ weetea qeReie § fSieRt foran @ Tt sident &
STt goie feRan e €

3.1. e ok & el (Functions of the Reserve Bank)

stel dier AT S T (1934) 1 Tt (Preamble) & HTER Sk & H&A: [ 9Ha
o ifge feerar wenfuq w6 % fau A2l s ffa w2 aen fam ot w1 W@ qen
39 & fed | Hx1 q°0 e gonfere 1 Haer & ? (The main functions of the bank

are to regulate the issue of bank notes and keeping of reserve with a view of securing
monetary stability in India and generally to operate the currency and credit system of

the country to its advantage, RBI) g1 Tr=fafer & fou S gl

(1) e S FAT—H=1g S Bl T THIGHR I B % HI0T 412 S he
Il ek h AW W YRR S ]| F@ S qod & A S Tk w9 3N faa
IRd ¥ R R (fog Hoe@) g0 SR fod S €1 g fiord o ofw sfoean
TN B! A Y 78 HH GUIed Bl 34 e S s g S fopdl o € 3R
ITHT TR THR gR & S 2

(2) ERRT SeRT—hE <3 T Hs dh I @Sl Tw GH fodia Hqeen & w9 9 Hi
T off S hY Hrarell T, deht A1 YRl % ®9 § hd T Hehdl 81 a0



HLHT 1 Wifser To Ta=ia aroell § i Telie 2 Fehal B 31 SR & oor faet
1 U1 hdl B | 8 TaRel fafma shial & Siemh =1 e o 81 T8 T ROl
T I BT ¢ IR THR i Tg HAE 1 © TF 9% fhT TR 0 gH &
TN T T8 God 1 feR TR W o @ Tl 7

o afgmfeatl w1 0 w6 & fou fafe=, 96 3 339 9= o %2 gl #
Tiipfa € IR e HH T Al Seiiel agelt Wieha w €M W hiui i IH: et
#H ® ar o ff wgH 3em €1 DICGC (Deposit Insurance and Credit Gurantee
Corporation) &1 3TR&T0T AfE fhel o1 & oIy Suetew © a1 <@ & forw o =i @
ST S A S A R A A A R e ) S s
HI TfE T AR THR T fT9% €T o 9 I Hl Sl a% TG T TH,
TRl & -3 F THA ¥ TET Y T HY HET A

(C) waeX 3uta (Drastic Measures) :

7z eif=qm 3umA & ek etfa fafaer iE o qhean STer, oRgefl =anfeshaor o gahear
TER A1, T FHIA/STEFEE & ST<rla age 8q TH0-9F W HLA TS SAeRe
(Decree) 1 T a1 o7 wnfet f&h S €

IR afold Sl | ot AfE B qfom Jee T ST @ U8 hed 391 S Wehd ©
g 39 "= H off Sl @ g gEfEa X o =ifen % o9 geheiast o st
Tog @ S T & 39 KA 0 B g=d A * 7 gfagfa # quemn w9 8 )
3TATA Yhedl SR i T f S 1 Tah e had ISH =fey

3T<1 H 9% el S Fehll ¢ Toh ST afvla Surali =t afs Tt &0 & qen gegol seomwif
% T AN fohar ST A A i R T 7 R-fremfad wfmmtear B wwer o fer
T S G| R 39 SN g ot sTavas € T 38 o= o ifq fruifa s w9
TR i T ehT 1 HEgot T A e T Soni TS forita Heened % gad Fo
T SRl T ST A % 3evd § SR 7 WiavfoeRiT faEe (Securitisation Bill) Sl TR
2002 H wifta 2 fean e o ud foia geamd fom #E-Feed & =aHht o 9
F T fEE 37 TR uftgmfaal (NPAS) & st st

4. ¥ (Summary) :

A ST AT % AHN R eH 39 bt W g § o =i 391 & Ay
TH AR T & & fag € b far <91 | s Hel o1 a9 Ty T
& & wreriq ek srelemeeen H o sifq-Heequl i i © ¥ 9 one @
ShA 32 TdEERN 1 Al F% (Nurve Centre)E%TTrl'lﬁT%I

ST Skl o1 Hed ST TS TR-oAIed et 1 e seH 21 ] S gy

T GEAEl ! FAERIEN €1 § AR F T8 70 Fiasfaeor faeaes & o ¥ Hon &t
T § S SO TS Bl hY TR-FoART g w1 wHEn w1 gEEe @ S
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B.Com.-1II 5. weaTtad e (Suggested Readings) :
1. TR foda Jomel—21.eTR. S9 T S . ==
2. ARG faiT queii—aperard e T8 €. TShHn|
6. -9 @ U9 (Self-assessment Questions) :

1. oAk S w1 URAfuq HE qen 3T e wE H 9uE H

(Define Commercial Bank and explain their important Function)

2. Tk THA H bl & ik e § Hewd &l T st
(Explain the importance of Commercial Banks in economic development)

3. % 1 o Tmfaat 0 €2 9 3]9 B % RO U GHIYH 3 g9
KB

(What are non-performing Assets of Bank ? Explain the cause of emergence of
NPAS and suggest for its solutions)
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1. U= (Introduction)

sTyfre o | ‘S srifelr TR 1 STURMITE o7 gt 71 S Y63 T TN Hieh!
THT W T @ € T THhT TR WY 7| U foaReN & STER Teelt § W S
TYI & -3 bl i I & 371 Banchi 21 Bancheri 8T Sl m|é%ﬁwﬁwr&r
IH Banchi 3% a1 Wb 0 % Banque % T g21 <7 M1 1 31 % F T

“ S TR UHT G ® S A o TSl whi R i, Sehl SHR 2 A1 31 Tl
w9 wrg i s 1

IR dfshT HEE TR B SR, “dfenT U g YR 39 etyer fev % 2w 9
S T qE1 TR HET 3R SR FIAE AT W e, ST, IR A1 81 TRt
TR W A e Bl

2. S (Objective)

T T ST A FHEnst Ud 3 Gl | ST HIAT 81 THF STela] 39 1A
o1 SEYF ST AR | Heehril sl w1 Teerfq wo sfefer famhm o 37 e T
SRl ot 3 ® TH WIS 1 STEATH hid & 9% 31T T Fd 9wl b o) ¥ faEw ¥ S
el

3. AT (Presentation) :

39 %A@ ¥ & T S (Regional Rural Banks) 3 STe¥@ehdl, i, Suciferf td
A b W-H A H WeRR qh H el v s w0 @ onfew faww
RIEGEICIRS Eea iR R ]

3.1 e T SR (Regional Rural Banks) :

2 FZR, 1975 1 WETHT et h T g W Ao SfRY R T 39 S0 G R
T R 3 O e R S 1 G 1975 5 o o & Sy st wa, gy
T LA § ARG TRR H TH hrd WA 56 32T o g &1 T8 wHor & | @
% U GEATTd 9@ & YAE 1 THia Y| 39 WA F A0 SHEE & HASR o
% fIU ST Wl ol STAedl & SN H 353 HE o 3R 39 S29E i gfd & fag
SehfeTeh ToiH! TRt gee < &) Wit 59 Fepd W qgsh for e se areir e
% HASR o S UHIOT GHS BT W SEvIharl w1 gfd T R gkl

Gt 3 gema o o 0 ate & SRl Sl TG i S| A S FehRl qe SAMG
Soht ht foretanat ) gfd S T TR 3w wfafa w5 fawiEt s wier w o
R T di TEIOT Sk 2 3RER, 1975 1 wfud fRa T

3.1.1 & TTHIOT S HE TIOAT H AT

&1 TEOT Sfehi T TTTAT 1 A SEXA AEYTHdl e off o 3 s 59 B U W
forarl, spfa gffel qon SRR 1 9 TF 7 G 3uas &ud| fSHet |



Tl STavIshaiel 1 Ufd TehRI S T AN <k SIHT oA e Fed qar
FI W T T B TR

() WEhMl Sk : W&l a% 37 R kI TEHH WG GEAT H G T, TH
TR IO, T 37 o 9 (e SR 0 I S ST I S g
3 o 7@ feafa o off 72 € o6 9 eavaer HEEAT 1 929w G|

(i) =T ek : F o6 AUy w9 ¥ from € i F TR IE ® WEl a%
9 T w1 e § AR U Heaqul g 3 wed ¥ we o 5=
STot fafern, shrefgonfera, gfereror 1 Ao STAERY % STER @l T8
T dafTeh @9 SR S= T 49 % HRUl ST TeeM AT Sl ©
s1a: o ufifeufaal o sarifie o wror &  HasR o % forn Tt W
@3I9S TR A Fehdl|

AT UHIOT, SAELFRAS b STTET Th TH Feq 1 T HT S Hegd Hl T
ST U @ B 9l UHI &S H S AN o i STl i gfd L Hen | I8 Hee
ST T A Rl T TR, 3T TON T e T &5 Aoy S, Tdreha et
% WeEE o &9 °, Al qe Ao AN I I wA H RO GTH R T diesw
o] TEEs i Sristl 1 ot Mfaeie T

FAUE ARG § dh ! 98 HEAT Wk Tl T3 B S E09l S T dE Wi
Srear 21

TTHOT SRt R HE oF e § W T enenfish e S<g@ qen Ao w9 9
Hrfsa 71"

3.1.2 @37 (Organisation) :

RRBs &1 ST sieh g &1 T B, Sl HHT WA &0 &1 T S &l €1 RRBs
1 forrr et @fifa s7 el &1 weam St @ e 39 o% &1 e e 2
AT H P TWHEN, TF TR 701 TESF Sh ] Tl T RRBs F1 TGAT it
#1 TI% RRBs &1 SH T WA & 3= %1 1 el € S i ¥R g’
frefen 3 <t ST 21 Fo T < W srra A A de % s et
T Tl 2

Yait (Capital) : 5% RRBs 1 21feepd St 5 g 09 © 9 s Wi o1y
G Wehdl €, T I8 THHRT 25 G T i WEH Yol @ HH el g el 3w 9n
Aferpa IS # ST WER, ToF TR T WK SF & oia A= w1 widen
60:20:20 ffe=@ 3 fan 7 |1 S S 1 e NABARD g1 @ S 21

e (Management) : S &9 TTHI0T Sk o1 Je A€ AT SERaed gR feRan ST
21 RRBs & HHeil a1 sAa@r o1 = 37eiero fen oK gem o 317w sreieed &
9 TEEl &% I Ffed il 81 09 TN 3 SPREE, Tsd TR 2 SRR aefl Tai=
Sk SN i AHG Hial 8| SEE WHEEE TR Seh 1 € T AR
® W 3Eeh! TR e TR g T Wl €| WS S SrEreed @i et s g
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S = T faenet @ ani-ge W e e ugd © iR rawtae fagl % STER
1 HE B B T T W, T WG Gafd At w1 e off #wE © afe
faf=1 (RRBs) & MUl § qHETA o+ @1

YA (Resources) : RRBs % &1 e € : (i) WAR UM, (ii) ST ¥ W ST, (iii)
TR % | foran 70 /07 9 (iv) NABARD ¥ | 9Rdig feid o 3 gAfda
gfaenst & folt RRB 1 Geshil o & aReK AMT © $10fq 2% o <X 9 | =i
Sl =1 Afifd RRBs 1 SUGH a1 I FUI & shael SO0 & a5a] § 92 379 g f3u
AR o TR & fTU U WA T ©1 AT Shi g & T W % FW RRBs
ST ST W 1 1,% SIffek e 3 W X A BT Al % & W R 5 Sl
et w1 S oft e S S qen 9 MRS i e fRer e ®) gw i
Srhtenl & fedi &1 eam A @R fmar W B

3.1.3 % (Functions)
&5 Ty SR % g e frefafed ¥

() o foranetl @ wrafama & @ B Hua fhami ud fa afgeni w1 w0
I 31 31, A FH0 AT FY 9 129 TR |, Stere ek rafaar fo
i iR Ffafet, wft g afufat it & stean o sewal & fag i@
S Hhd B

T-opfty forameil @ wrafem e : SRR SR SAME R =R § o 9
T oIl ATl o 92 IET o HEes & =L 373 IR foaneit
& RO 9 H <

(i) T SEd Bl TR Hh SH ARl el fRanstl H AR YA Al
(i) TTEAOT & H AR & AR U1 R
(iv) T &F H W™ AN Rl HH S

RRBs 3d B¢ qe Hr= fhamt a1 Sasii srexdl &1 off gfdf i € 3 s
T ST ST R e e stevaeharett S fafre =14, fen, wHRsE
F1 g off & T

3.1.4 SUST®™T Us foaes (Achievement and Performance) :

1. T S IR T Wit i FawTEd % SR W 1975 H 1% | 5 RRBs w@1fyq e
T | 376 TTRI 3 T A A 191 €

2. S 19759 S 1999 Tk THhT T@IE Y TEA 17 9 S 14,500 81 T 3R et
H oM i W 129 gl 427 8 TE B



3. HE 2001 T 3 Sl A 37,027 U T I hel SET TR i

4. AR HHA BN 9 Fiu fohanewt & feu efeprefa o & ®9 § FHH FRI,
T Fo ek AT & U, e SR e WRISTR, SUHAT 701 37k & &9
¥ 15,579 w0 T WO § AA & w9 H U

5. RRBs el S0l o1 95% WM HSIX & ol a1 7 2
6. 196 RRBs® ¥ &haeT 44 Sl 7 oy 31fsfq fpw 1

7. 1994-95% RRBs % T TG Ts Y: TolIehiol shi Fiehal Y& ! TSI 1997-98 3 SR
fistd 9 5 90 RRBs w1 200 g 9T &1 e ook doit gmelq fam

8. 2000-01 ¥ RRBs™ 715 U TUA 1 JaTeH TN TN 589 IS T T YG N
aAfsta femam

9. T8 20 YA FEFHA H YA SIS @ fAU w3 [RDP 7@ foR HhrienA I©
R M) A Tl % few s 5 fafus ¥ oy 2 e w9 9 srfed
=i S SN ISR W T 8T §, 3794 forg shfm 3, € e =ies
RS Mg TieA @ foTT RRBs @ o 9Ie o Wahd & 9= SHN oA ot & forg
sfereram EE 2,500 93 wia swoft freifa ot 78 21

3.1.5 &fT TTHUT SRt i THEMY (Problem of Regional Rural Banks) :

B TR, FRIT iR Hfa gl w1 sod T W § RRBs 1 Tewqul st
o B arfior & o 3 Sl o it B SH W Al o S Jeer ofRd SIa @l
T R T 38 A & aees off RRBs Fretfafea gaenst 1 g # ® &

1. WA ¥ WElhed §uerd : 9% RRBs &1 3 Gotdal 4 wige ko @ gafa
! FEYUTCT T THEIA T ST T SR T T WER H g THe
&t et uran € SR 7 & iR Rt o Sfea wieRn e o €1 g e ey
off g% TFf o TH a1 o7 T €1 RRBs 1 9ol greney & sfir sfea yomedt v
srifafy o1 stara off 9@ ST © 99l RRBs % W% i ot ud qfvteror w1 s
Sferd e T &z T @) qen Tt e e TS9 Wl % <9 & Tl @it
T 21 3 G HRON % SR T AN FEA0 T Ty Grorell g wH@r a
el

2. aEcH O W@l WHET ;3 Sl R Hu agel feufa 9€t T 21 et 9l
Aft H 51% T 61% % q9 T1 ST TTh WS PTAE 49% T 8| TH S
faefiaa o1 @2 qmam & fau st wro foeeRr ¥, 9 o=t 9 9 2§
TRk RO € : HHASR J@T TGl & U & H1 19, fohrd & =y o
3 1 HE A qAHA AT AU TN S a9 A o Affvedar w1 g aed
FHRN H TSR T, FON H1 Tl H I57 GHRI BT HH B 4T TR
AT o<
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WIART St T ITETE : RRBs 1 TG %3 ol g Shi i I@md 5@ &
o € Sl % RRBs 19 F=oH & ® €, 39 S foTqag 389 €8 € 3N s
=01 T8 WA W EH o @ § S el S gl 2

2roqul W@ A ;A dF Fad FOA F AT FHO q A TER G FAE ST
T el % foft SEoT W e <4 B oY q R SEil i fohere Wi et
Hew el a1 STl UrHior HRER de TR U 1= TSI SATRa! hl 37 Sehl
¥ werEd T& faed

F THSTARAT : FHSR a1 I BT HH 1S G W STTed] 3 4 ¢ (oreah
RO ATF FEH AN ¥ FH H T B 21 196 RRBs 9% | § et 44 e
T oy AN fea

Sroqut et Hfife ; I S w S € fF RRBs ¥ 310 wisk Y Frgfe e
I A LIE g 1 S 56 SR 9 @i @ wH B Bl

TP THUT AR O ¢ &5 U0 Sk qe Sk s § W= aaTE
T BT 7 3R #E 9N I8 A =i A% 9 ot i g © e R
ST B HARR HI AN S B 2l

Worel ¥ Wfe A ; Sk geft RRBs Teemd e &R o wenfyd =i W €
TR Sonl A S @Il o Taw qeenii Yo Wit e i €1 3 watigea
Wi g3ed 39 e § e 7 fop 7 ufifeerfa § 9 R s ol o @) soe
Hfafed RRBs & oI 3% Sl @i Hifen o fafag &9 9 =& et iR
Tt sae Qg 2 UH gueErd off € S e Sl i o8- TSl & SR S
Bt & R TRt S yomedt o gt TS/ o uh oA @ 2

3.1.6 ¥R @& fow W (Suggestions for Improvement) :

RRBs &% |ET 1 S ol STU 9 Tt 961 81 31 Saeqel & SoEn s
ST | SWUE 39 w=e § frefaten gema fau 1 9§

1.

2.

RRBs &l Sfta &7HaT ® o) : Tiq=n 9 & ogar, 9 seva & fag 3
S Tenfad ferT U & IR @ foT $TRT &0 W GUR A Y 96 71 AH
AT T U = foRfad w0 % U 9ER w1 eI I =1fET S RRBs
o T 19 oTel il =l AT S 1 foit vifer o HeTas: T Jerehi
HIOA § S G|

TS €T : AT WHIU SR i AT T A Skl i oATS TU & ade Bl
Bl



3. SIS M & Soul TR ohl hUT : AT A Fohg 9o 3R et gfasgferat
¥ oda § R S W 37 96! 6 NABARD %1 erdl 9 19 379 &1 Sl
T W BT =feul

4. FITT-33T Arelt Heemsh Y o T : HE RRBs 3 9gd €l Soi% ¢ 3R %9
AT | BT & RO Seh! STHISH o /D 9T T2 = &fior B T € o7d: UE gehEAl
H IR F A H SR T, Hih o) 7 HE ¥ 3 Kanfean 8 s

T 1986 H wereht afeh g9 7 Ao R § 39 o1a 1 el o it & RRBs 1 G
T B1 A S ToTu, ool SUge €1 o7: 39 91 i §gd S ¢ b RRBs & @Ml
¥ gfg Tk 3T U I ATCH FIohaT AT KB hich I WIH h1 Irad FITaoT
TR AT T WHR W TEAN I i Tl 41 S 4 hi SAevashar B

3.2 YR | Wghtl Sk (Co-operative Banks in India) :

TP ok, s 1 Teh UH fo9iv w9 2 o o7 30 anfeies fedi ot 5=1a &
% I GHHAT % AHR W Wesigds dimfd 81 81 Teehiid sk & vkl 9 fieree
W%I%(Co)-i-aﬂ?f (Operation)lWaﬁ%wwwmlﬂ%@ﬁw%
T B o o safaa et O 99H W S o fedi s st @ forw e
B €1 9Ra § hf Gehrd Sl 1 e T 1904 W YRET g3

3.2.1 TS SfeRT & WS (Organization of Co-operative Bank) :
IRd W TEehrl dfehT 1 ofiehor < e 9 fhan <1 Wb ®

1. W@ ki 3G & SEN : WG &1 37919 & STIHR Hiafadl i I 90 o dier
THAT T :

() STCUSHICHT TUT AT |iataat : 3 AHfaal o9 I3 = A9 q9g o
TegR & fAT s 3t §1 3 qfufaet w1 weafaes e |re Sfufat s
SIGIEA

(i) Srefemret= arE wfufaat : 3 il o= 09 96 % g s dt 21 o
TR T 9 FRE TEht et TR T €1 T8 HehR! Hia qem arHor foshr
EECTIiE I

2. WS o MR U : ST a1 Srafaal sl 7ed & Nur | fF=fafea am
o dfer ST HEAT ©

(@) 3TCUhT W@ WfHfaal o WehR i Bt & :
() e T T |iafEr
(i) F= TERA d%
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(iii) T5T HEHN Sk

(b) SremTel WERRT wiafaat < YR w BT 8
() e Teeh e T A fash S
(i) F=FT TERH Fia v T o s

wrefirer i WERil Or@ |iufaat :

TR | T Yo ! TEhRI W § 44% Teehil T Wi 21 9 | 64% Fehr
wfafal gre wfafael 21 3 afafwt s o W affl & T w eEE T {1 9
% TRl ST=IeH § $ehl T9@ T 8| 39 WiAfqar %1 ged fovmad ¢ -

1.

HSEAT AT T : T G WHfal o1 &9 it e s 21 fafe= o o
! TS Tof= B W Afeehe’ Toell | <9 o 3T st ol ettt
il s S gfaw § T 21 U e g 3 7 e wier w1 o @
foF T\ 9HEE B WAMHE SHE AHHL TRl AHTTA hl AR ST AMfeul

32V : T Tl 1 T IRV ST TR I SATTHICAA T HEARTA HE
T B A Wil oo+ wRE o= i Wi gt w1 o diede qdt 7

e ¢ F 1912% W8 HAfG A & STIER 57 Siafadl 1 qiaa TEiad
T T B W ST AT TR 1 SigwR o weft v | 39 wfafe
i swifea & @ ™ B

fa=r : 3 g o1 Rl o1 <o & o ford v =meml 9§ O SRt B1 ST wreAl
I & AT § dfer S Hehdl B

(@) SMIen WIEM : T AARGE & =N 1M w71 S Ja9l B, IR, o,
@ 1 v a1 Red w3 wiEfaEt ot e % 9 9 109 505
T ST Ul Thed! HI T

(b) =T A ;3 W SRR, w1 fam Seenst, e de stfw sfrean anfg
T ¥ T et S| T Sfafaal B e, I qen SraH onf] & g oft o a5
it et B

T ot Taawr : 3 afafqar st e &1 25% TR I T TWaht STkl 3T
@l o die & R
Frtegor : =7 wfafwi =t oo fewra-foraa R g frasa fieet g simem

I TSl €

Yo=Y : He HGfaE 1 Yo TSid=arcdes alehl § fRa ST ©1 I S Wi
T & 912 37 1 stfuepr fierar €, TR 9% U fhae 8 IR = A B |t wew



& TS I GHF WA Fel ST 81 3 9SS A § ¥ w9 GKE! i Fae it
A o 1 YR WA % WS i A el &1 S, sheer aee B gl oa e
ST 2

FaaM et : 2001-2002 ® weifier it gehrt wfafaai @ we 83,000 9 @t
1 TG €1 TTE| TART ST TRT 13,481 hAS B © A TR 1705 IS TIH B 0T
&3 21 T 34,522 U TIA & B T 2

ST TERT Sk (Central Co-operative Bank)

T SRl HT WA 1912 % TEhRI G HFF F IR g2l A dh Wit Teehnt
[rAfTE Fl i TeRan UM 6 a1 3¢ HICagasd S1ed it H Hereh 96 e
Bl 3ot Teioamd frrefafea © -

1.

AT AT FEDT : F<19 ok & TS, U, WA, T FhR 51 Aot
T WEASTR &5 % Fg St a1 Wehd 1 A S uh Tl A sHw fnelt wm
1 Wi Wl w1 SERE W T G SR o WeEd 39 €1 57 Sl
e i e 2l

W ;T SH R qeT w1 gged Gl B wuEn SUR 3 2

(@ werfher st are wftfei ot 3 o o Rl S & Toe SHR =9 €1 e
= ¥ A o 2

(b) S R HE AR HE S A T SH BT, FIH T TR
e = off e B

(© w5 ®E g A d% wuftew wfufe ® fe w5 s 8w )

&S QAT ¢ A Sk FiHfqAl S sAfHRTEl 1 S Sd © | WAGA i el ST Giw
T % YR W Ry S ¥ Al S % foy S S Ted 8

Wore : T Rl & Tl T W= G w1 Frfor i ©) SR g U Heels
HUSH GRT B % T WIEmw 9 & 9 U T T G & STER | g
B THHT YA S-S T W R B § g QERUEE S 95
109 24 21

T 2 T 2001-2002 H 369 H1T TEehHl ok 1 L W G| TTHT < AR 64,900
e B

VITHT WEehT Sieh (State Co-operative Or Apex-Banks) :

T 59 Tk TG Gehrl A Bl 81 S I69 B Hld Sl i TUA IR Xl §
SR I7ehT THYET0T ShTaT B Teh! RO Hefeli T shH! 1 TRl W 1915 o ==T¢ qen
TS ¥ TEYYH i M| 76 TS WH H TH USehid WEhN deh g1 T ol i
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ferdma Frer 3

1.

WS : 9NA ® TS(hE ool Hi ULl & FhR K1 Bl H@ T SH TS,
B, e R FleE § Paet TR Wl € 3 SR B T 7 qhdt
Bl T D T H Y WERTE, qHerg, faeR 3R oem W WEen & wy-wy
el 9t 3 SRl o TEE o Wehdl B | W 31 79 SATRIEl ol IS ST I T
fean T 7

Yl : 37 S| 1 FEOE F B o0 TeE wewr wibfaa % wfafafee aen
STl o1 WIHNT W1 Bl B S TSeH S H W h HSEA! i SERE g
o T A AT T SRR E 5T WK HehNM 3% 1 FEeH w2l

TUT S : F A HEG Sk, WfHer GiHfT qon =i el 3R gt gHr
& RN TS Sl HS 24 21 3 o ok & 9w ot o 5 w@ © AR W
wfagfeal § == o R

FET VRl B AT T : F 9 TF D ST Ao F) AT S 376 A
R = W ® | B o % e § ggad ot v 2

e Seh & WS W@ : T Teohi! s ohell T & Fehrl A= AR e
A B AT TF FS H M G 2| e dF 3= dF W Ff 79 o W 9
SR A1 21 A SR FAfeal SR W R @ | FEARCA ROl I T HE
“ i R T T P A e 3

3.2.2. YRd W WERRT SfeRT Al WExd a1 o

()

@

@

@

®)

TS Y T ST : TR Aok ThEml 9 RN i &I o418 T T9a1 N 2
Bl Y Sl W YO0 § T AW B SR SARA HE % for & v 3uR fierd
#, gHifery fhorer @it ot & = U

T T YIRS : TEhR SR o= ol Weamed 3 81 S5 g1 @l gR a=ms
TE T 1 S ITAN o qEE B B

TTHIOT Site ol S : Tehil bl o Horoey fhar &1 o o gig i
® ST S{TaF- &R S 331 81 WA W HEhRNT Skl Bl 19 H10% Tl &
fashmd W TE HIAT BT 81 T8 TR HehIdl AMHIOT Sia 1 S=Ifd H1 Th
fog = 21

Afqes W : Tewrt §F Afaw TN w1 faemE w0 T gRE ¥ e,
STCHTIATE 1 ST %1 e e €|

WHITAE M : Feahdl dfehT o ST ITeIca & N0l SHh T dehl &
FHRIHTT TR TEd B T T TR i SIS Sal Scd= 81 Sl



©)

U]

3 Sk WHITSeh o107 & Tl S H/U, Teh, e, T w1 9= g @ o
W ¥ T HW E

Torer Tt T : Wedhw! SR % TeE i SR o fan fierdt 21 3% "eA
FE F ST A | ST 79 | ghg et 8

Ffer Sares ¥ gig : TehRl o fRar! &l 3 oS, @R 9o 9y T &
foru et <4 € ST (H 1 Tehal S | Ferad <d | g a9 A i
FH B qU W T THF FHOGT®T P SR | Skl gig et 21 sRa whifa
1 WO T HIHT Hew T

3.2.3. @I SfeRT it ettt unfar & wroT

qed H FEhIal A T 94 96 R o FAU F| W Hehrl SR T At hE FROT § o
il FIfa W@ 21+ 9 A5 STRIeH fhEr &1 HU1 T had 40% STaeThdist hl
T R AT F| Y R AT 60% SEEAT W THH! TAS TSI T 7HRT el wifd &
FHRo e

()

@

&)

@

®)

©)

U]

TR kT 3Mfereh TEAT : T 39 # Fehrd S 1 S0 GIE B =1 &
IROTHEEY g3 o1l T YRA § 98 TR G Sl T o AN ThR 1 56
W 37 +ff g st FrE=m R

HeenTar fHga & A T AT : 9Rd | Feahil SfFT 1 foedr g &g
o et F 3T B TR WHIT SO Hehiiiar w1 T o1ef 3Ah IEe 9 MR
1 & THSAN T SHHT BV o FEHIA Hl Tl i T que oI T
fam o #E wf9 W €

o Y R : WG H WehI ST % UG € i HHI el 7, i w5e e
Y TE G U " T H BN A oAk GIE H agd HH e [ H
|

HaT IAEH T : FEFA] A hoel IAEH FA & w0 Q4 21 fHam
HT ST T TR B T HE F AU Tl W R B = 7

Tareft =i g fadver ¢ el § wereEl qen wfvedl o o) SRt fady
1
I YA : TR H Sl bl o TR gforferd &1 e THfere 3 Sf

T HE Ik FER T TE = U1 e § I A AR agedt & ferw o favm
EREIEHBERIES G

YRTOR q9T GUTG : Tehil dohl § 9eraR qe UeTdid 1 o308 e S §
TR Stferehat eTo frwds, fosl iR a1 gl <4 #)
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() 3rife Tfra : d w1 SfHe FEif BR ® SR e @ sHe 95 Tl
T4 TH HROT 3HB G SMAE HEA w1 A9 @Al 2

(9) TETA T AWE : R | WefHeh H a1 T Tehr] Sehl § TH=> 1 3A9E
I S @1 39 N0 S S W OSTE qgdt 2

(10) Srqut wREr FRIETOT ;& ol & feame-fwdre ®t ST dih ¥R @ el e U
AT SEHM TRITERIRET g e -fohare ® Tgag @1 Sl 2

(11) et AT : 9NG § WehR! SfehT & Where | ogd A(Heh & A
E W 1 HEHRI B T 70% | TS T SI9 TSel, S0, Hewee, TN,
Y YR, HleH A Hel GRI TG ST €, Sieh Tl § Wbl sfeh ™ ol Sterd
ferepra et ®1 W 2l

3.2.4 gz a@ (Suggestions)

IRA | FEhN Sk o1 Torehrd wga e @1 €1 W SR YOl i Weherdl feterie
Teelt W e ©

(1) USRS T IS R R R S8 R R v R S =
T i TH foeh doh THR H 5= HH A9 W HH I SHN 31 =0eq)

(2) FERRT AR T YR : TEh[ Sehl o Fgr=al aen el =1 el g=m fepan
S =nfeT, 999 o 3= 99g T

() o : FEH o T Tiial qe wEd H BB a9 3t H T WA B
=t

(@) E & YN W HG : 57 9ehi bl R0 T HHA & AUR T <7 =08
T 3= oft Hu et g e T @idt Tga 9fn 7

(5) wisTeror : TERRr ST W foren o 1 geey fmen s =few) T fow T
o fiotd S = O ° @it off| T wedt 3 o weert sfemm s uforeo fru
M 1 gay fa S =nfe

(6) HH TR TIE=UT : TR 1 Heehr dfshT o TS T T a1 e T
1 e TH Fereasq Heshil ST =ier o SHal i & 3T aa|

(7) <rdenreis @@ : gfh Tk S w1 st famm frar s =ifew, foed fami
I ZeieRTel R0 e Teh| 9 IHeh! Fedl | q1 Tl I GER FL G|

(8) EIHNT TETHAT : AT TR fohEmi 1 Wt dehl g1 H af 3 s1ferh ArRf
T S



(9) WS ST ® G : 37 Sl bl Yo e § guR feRar S =) ot
& 97 TU URIHHIRE w1 off wehRar w1 uiiemr k@ s =mfeul s
feama-forara ot W= & fou sfaa weu femen st =nfew)

(10) Ut Hifq W AR : 37 SAl A AT HO gEEl AT F GUR w1 =lEw) w1
F TR ST A < S e R SHen! e | Sed 21 RO @ SuEn
&1 TREAT &t ST =1feT| &S 1 I FH H1 ST aNeul

(11) wffaat & Tra AW : TSF dF Fi 3 Tad w19 F 1 S FE 6 9T
HET AT TG iefF Gehe T WHAT H Th|

4. WY (Summary) :

IO WG T T 7 AT 2 STREER, 1975 H HRTA M & S Rew w &
TrEfioT S R TTGAT R TE| T SRl hl TUAT 1 HEA Sevd UH WO sfHel wH
HRARI q1 B TH WA FREM] Sl W F 31 giaur Suersd e o fSeet are
FrAf-e1d SETAHRAIS Bl TEhHl TN AN ok T Te F Ghd| 36 1A H
AT A F 1% &F W F1opd W Igs € TR &t aredior Son smor et Sl ween
Y 51 @ T okt g Sror ekt ool W Hfifd o 3 i B EE s Tk
W SRl I U1 SHEER TN 1 e BT G b Towe WrerHl THEA o1 BT 2|
T HRON 1 37 Sl i SNHIEHT W faHRId T96 U @ €| erellieh 57 Sl i g7
HTET 1 6 U EH % o8 © I Sh] R JOTell § GHN I € 3 S i
S TE ® Toh 3 Sk wies o o e % den oo ® FSTE@ urHior fereRte Y i ot
5 e Tl

THl TR W WehR! Sohi & 1% § 7e ey feherar € b 3 ok wreior & # =
% YR, HEARIAH T EeehTeil U6l TG @ §| el 701 3o St
Ft gfy 1 et TR faon s 21 g s9 S % fawm wt vfa o i @ e
TgH % TTU 59 AT W GErel W A A1 SAEEh § difeh A seh U0 &5 o W
F1 ot T TR T SR T e ok 3 E

yEaTiad Y& (Suggested Readings) :
1. A foxiT gomeil—perard I« Td <l SRR
2. R fasia qomeli—a). etR. SiF ud 8. . ==
6. <X & W (Self Assessment Questions) :

. 9Ra & ureior SRl T RO i STragAehar w oft?

(What was the necessity of establishing Regional Rural Banks ?)
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&5 UETOT St W HEH T 1 U | Skl SUCeE o €7

(Describe the main functions of Regional Rural Banks. What are their

achievements?)

&5 TTEoT SRl i HEH THENE! HI oAl H| T e wEwl & forw
Y A G J?

(Explain the main problems being faced by the Regional Rural Banks. What

steps will you suggest for their smooth functioning ?)

TEHhM ok 1 €7 TRT § WEHRI Sk h TS HT AT HL7

(What is Co-operative Banks/Discuss the organisation of Co-operative Banks
in India.)

IR § el okl & FI1 B TS HiA €2 T R & foau gema e

(What are the benefits and draw backs of Co-operative Banks in India ? Give

suggestions for their improvement.)
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Credit Creation Process
Functions and Its Limitation

faag-annit (Contents)
1. 9= (Introduction)
2. 3T (Objective)
3. TRl (Presentation)

3.1 9@ fafor &t 9RYmr (Definition of Credit Creation)

32 9@ o st gferar Te STERYd HRU o (Basic concept used in the

Process of Credit Creation)
33 | o &t Jrad (Assumptions of Credit Creation)
34 9@ far @t 9 (Process of Credit Creation)
35 @@ fmfo 6t g (Limitations of Credit Creation)
36 1 o ord o " FEfo e 2l (Do Banks really create credit)
4, 9O (Summary)
5. gEifad H’Rﬁf\? (Suggested Readings)

6. ﬂ"ﬁ ECAE] (Self-Assessment Questions)

1. U= (Introduction)

STISTehel SR ekl & il o |rg i =1 Hed stfersh wewergol shred aeT o )
. 3. TH. WTH (Prof. R. S. Sayers) % 3TTER, & shael I =l SAUN &1 & id €,
Ao Hewaqut o1ef & a1 o fmfar «ff ®1” (“Banks are not merely traders in money, but
also in an important sense, manufacturers of money”)ﬁﬁaﬁﬁﬁwmwﬁ% ECy
ST Sl SThT STHT M TR =1 <4 § 91 e & 3% 7% favaw ot e € fF
3% 9 off 310 TUAn =, § dF B o Hehd €1 39 329 1 Ifd & forw ok ot S
TR 1 H AR S0 T bl H T bt THE T 38R % 3 ©1 ok SR &
TE MY BT YR & Tl o B W ST ke G i e ® ) g vkl H §9 %he 109
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Thd B o oammiRes 6 g1 % A ® 1 S A 1 e SR i © qe SelaHg
A h1 SRUT ITASH e T | 5H T el § STHISH o YR T Hr@ i Faior g
2| sTThel | frafor srafies Sl w1 s O S g

2. 3¥a (Objectives)

TH UIS <l IEYF ST W i) & s1ef W wr@ Frfor ht gfehan 1 gHEE € 36
wy-we FEio 1 HEd T HT €)1 8T 39 IS ol I i % °% 3T IR
TN T dfem wfafafmt @ S8 g fmi e 71w 9 g fotr @fgg 3=
B T THH T HRV T

3. WfeRTuT (Presentation)

9 1 o gre frwtor o1 a1ef ud uRern wre feior ) gferen St wme fmior 5
e stefq S owiifaq ren H mrm frofr e R Hed enfy fawal s
Frerferfea viidenl = sr=iq =1 T 8—

3.1 wr@ fmiur @t it (Definition of Credit Creation)
rE i % %5 Teeyet R fefates 82—

1. 9. 3R TH. 99 (Prof. R. S. Sayers) & 4R, W@ v € s1fyyyrr s
ol w1 U i @ 7 TGS 50 98 BT IH A0 107 5§ iy w g 717

(Credit Creation means that power of Commercial Banks with the help of which
these banks can increase their derivative deposits by advancing loans, Prof. R. S.
Sayers.

2. O % FER, “urE FEier § e s St 59 vt 9 € R gr
3 o 39 gfagfaal § Free e o SR faer s €

(Credit Creation refers to the power of Commercial Banks to expand secondary
deposits either through the process of making loans or through investment in
securities—Newlyn)

3. B % IFAER, “Tor S T wrg i € e €1

(The Creation of derivative deposits is identical with what is commonly called the
creation of credit—G.N. Halm)

S o TRl afgd A YR 3 ® A1 SUR ) T WY KT F T H SH H A §
52 w0 S/ et S ©1 WO S Wy { g i E 8 S §1 S| g i
T Tt # o ferdt T Safa 1 o ot €1 oafd 28 R S o St Rten <ar )
S 1 rafHer A1 o Bt © R SUR 31 €1 39 YR U oR fRT o s H iy
Bl 21 Tor S kT Anen § gig w6t R o6 & wra i ser s ?)

T W Wi frfo sk Sl o o s § e 3 o, sifimt qen o & gm
SToRt o S (Secondary Deposits) T Wi <1 | s1faep famr & B



3.2. W@ fwior wferar &t emeamya aromd

(Basic concept used in the Process of Credit Creation)

wa fmfe w1 -

Primary Deposst.
Secondary Deposit el Cash Reserve
\ Excess Cash I/
o=

yrerfies ST (Primary Deposits) : 518 &5 S 70 9=q < 51 & &9 H
S | S FET 2| S 9 SR I T @l Wil hH S R ol 2|
39 WU S FEd e

&g I (Cash Reserve) : 5% ¥ St T9a1 <71 @@ 21 3 fwelt off oo s
b W TTehera Wb 1 =) Skl 1 A€ W € Tob SRl Uk € wHa § o1
TR U9 &Y Fererad| SHOIT Seh el ST TR W @ A TS & w9 | W@ o
& Ik g R STEIhAist 1 SEvAhdl hl U R Heh| Fel STHI BT S AT AT
UG THY % ®U H W@ A § I8 AhS HIY UM head B

TRTeT hIW (Excess Reserve) : s & UG el 51 & | Tohg 1% W@ & a8 St
TR =t ® o Wﬁaﬁ'ﬁf(ExcessResen‘e)WﬁT%lﬁﬂﬁTWﬁ@W
AT Y S © TS " b o e 2l

ARG ST AT TWoT W@ (Derivative or Secondary Deposits) : S a1 Tt =t
1 B A1 € 1 S S TR YA A hich SHeR! Wil Tieieh 38 S g Tul
frhTer 1 SRR X @ B TY YRR FT STHT K GG ST I TOT ST hed B
U ST e STHT 1 € IR0 €iaT €1 SHierT el S © T s aiveEn e
w9 I} AT Wi, ST ET i S ] R

WG TUTeh (Credit Multiplier) : 9@ U %l 191 | gig d Wi S A 9fs
% IUE 9§ 21 A mefhew S @ 1005, H ghg et © a8 el S § 1000 %

w1 gfg B ) otk 10 ket S (Credit Multiplier = 1/Cash Reserve
Ratio)

3.3. Wrg fmiur st ur=rand (Assumption of Credit Creation)

g i i qdel W oedia 8-

1.

[l SR 31O U W W T € WY W TR Tehererai
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2. d% 3T UWEH B FON 1 P s A Hih Il TIish? doF i Glaem TaH
FI T

3. &= A i " Ee g § i aftedT Te s
4, |W % O SERI & Tw e SUM S IUR % %A B
5. ST M3 9 AR et et s =R gR e B

6. T I ATH I Tohs EaL U (Minimum Legal Reserve Ratio) s T 0@
e A R

7. 3 H i e sfenfer feafq @ B
8 @rE ffw & omRfisysh stoen o Wt IR % W sifafed H B
9. % H W shac " A % € H & WA S A T
10. UG & wEet H & T S Sitem ol e 2
3.4. wrg fwfor &t uferar (Process of Credit Creation)
T ot Y foe &t < e A e S wewa
1w SfE gomedt
2. WE-SfhT yomed|

1. T SfE yoredt ¥ @@ o Fofor
(Credit Creation in a Single Banking System) :

T YU & STid U 81 ek e idl 81 G YR W o-5d 36 e 9 fRd S
21 gre frafor 1 59 gfean & &) THR W GHS ST Hehdl B

() 9T TUTeR T AR (Basis of Credit Multiplier)

ok WATHH S H SMUR W E W H1 FEO H F| IO B AR W TH AR
% o 1000 T9F MUk S % €9 T AT HEE S| dF 39U T 10 G TS €9
o TR T 900 FIT F 3 X1 71 AT KO ThR A SHL S T BT T = I
T frshera™ 1 giaen TEM R a1 81 TH TR Sk & 9 S| 900 T i gig
‘g"§|?aﬂﬁﬁ"ﬁ'ﬂTTﬂTIT(SecondaryDeposits)’ﬁWx‘rlTW%laﬁﬁmsﬂﬁﬁ 10 9feerd
T TR AT 810 FIC fRElt SR Al h #0131 71 IY A @I Tiierk =
T o e 1 giawn & S €1 TH UHR S R S W & ®9 H =
gra fafor 3 §1 T8 UK el Wi 1 FE0 9,000 B, B qel S i

HA S = Ths ST + 0T S
1000%. +9,000%. = 10000 %. Br{i|

Sqh! Wk Table §RT THAT S Fohd 2l



Table No. 1
Primary Deposits | Cash Reserve Ratio Secondary Deposits
Rs. Rs. Rs.
1000 100 900
900 90 810
810 81 729
729 729 656.1
656.1 65.61 590.49
Total 10,000 1,000 9,000
Primary Deposits
So, the Cash reserve ratio will be = W

Credit Multiplier =

1

Cash Reserve Ratio

9 YN 9% § GrE i feman e S 9 R 3 ¥ Seldt wdl Bl

(ii) Tered T MER (Basis of Balance Sheet) :

S g 9@ Frafor i wferen 1 faed gr off THen <1 gkl 71 TRt =0 § gk
S 1,000% 3 W Faeg ot feafa

Table No. 1
IR (Liabilities) Rs. Fofd (Assets) Rs.
Tfaeh S0 (Primary Deposits) 1,000 &MY (Reserve) 1,000
%<l (Total) 1,000 1,000

S 9% TR B H H 10 A9 197 IE HEg WAk @bl 900 %, B0 % &Y H 2 &l
T UM T Wt % ¥ G A 1 ®w0 I & 9% e w1 feufd w5 yeww g

Table No. 2
R (Liabilities) Amt. Rs. Fofd (Assets) Amt.
SHT (Deposits) 1,000 FY (Reserve) 1,000
SHT (Deposits) 900 U1 (Loans) 900
Fhel (Total) 1,900 h<l (Total) 1,900

T TR S T8 ufeRar o W W @)1 fed urg fmin § gfg el wd #)
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2. Sg-SAfeRT wuTIel gRT W@ @ fmtor
(Credit Creation by Multiple Banking System) :

areqa ® Rt off sefomaeen & ww @ sifuw I € €| UF STl SF wier] Th @
e T 1 i e o WehaTl W) U W AT Seh ST wieifieh Sist | g
T Atk W T AT Y Tehd 1 TEeRT SE9E W | YRR § WHE S Wehdl €|

() 9T TUTR T IR (Basis of Credit Multiplier)

ot ferdlt srefereeen § U @ sfsh o e €1 T sAtR 1000 %, | WST Bank
AH ST SHTETT B Sk AT § 900 Terd UF =afert &1 w01 a1 © SteeRt @l Bank
BH ®1 9 900 . %! = Bank B H STHI e < S8 R Bank B G¥ =afe 1 810
%, SR07 2| TSR @l Bank C # 811 S8 FhR 3eTT- 3N Sl ® <ehg ST & &9
o e fiyeran © SR T 1 wiehen ot et et 21 e st wre i e
ST Hehal €1 € TH HA W SE0RA € o weft Sterehatat o e g we U e
FT ATATIR &l B

Credit Creation By Multiple Banking System

Banks New Deposits Reserve Ratio Loans or
(10%) Secondary
Deposits
Rs. Rs. Rs.
A 1,000 100 900
B 900 % 810
C 810 81 729
D 729 729 656.1
E - - -
\! l l
upto upto upto
Total 10,000 1,000 9,000

TG ThT SR T TUTEA 9,000 %. <1 TrE 107 sheft| S&ehl Ye T3 hi WeEd 9 o woen
ST Hehdl B

1000 —

5002— >

> l, X
o] A B C D

Commercial Banks




I 9 9 T4 81 8 7 Bank A® 99 1,000 . T ST & $T9R 9 561 900 Indian Financial
%. 1 A <1 35 THR Bank B 900 %. % MR T 810 %. T T & 7o Bank C System
4 810%. & YR W 729 %. &I T 3| TH THR Fd 41 10,000 F. T B ST

(ii) Tered T MU (Basis of Balance Sheet)

oM ofifSe steforasen o #1RT S faemE ©1 999 T8d T Wew Bank AW 1,000 %.
WA S % €9 H H M 21 Bank A 10 9faerd GRerd W@k 900 . SER 21 07
% ®9 ¥ <1 1 S Bank BH 597 1 Sl 21 S TR Bank B 10% 7% T&HT aTHT
810%. U1 % %1 €1 S Bank C & ST € Wl €1 39 YR I8 H =eidl @l 8|

Eeh] Toal ST AT © WH S Wehel 2|

Balance Sheet
BankA
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 1,000 Reserves 1,000
Total 1,000 Total 1,000
BankA (After Loan)
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 1,000 Reserves 1,000
Loans 9000
Total 1,000 Total 1,000
Bank B ( URftR )
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 900 Reserves 900
Total 900 Total 900
Bank B ( 31f<%)
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 900 Reserves 90
Loans 810
Total 900 Total 900
Bank C ( RT®R )
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 810 Reserves 810
Total 810 Total 810
Bank C ( 31<)
Liabilities Amt. Rs. Assets Amt. Rs.
Deposits 810 Reserves 81
Loans 729

Total 810 Total 810 115
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TH YR I A q9 T Jdl T 5@ dk 1,000 %, & A S o Hera®d
S FEHR 10,000 %, TET 8 S

3.5. 9@ faiuT st WHC (Limitations of Credit Creation)

ol g1 G Frfor 1 @gd o o 7)1 o wifaa wEn o HRa w fwior w1
Thd| FrE 1 fmfor agd € Aastl W e B €1 8 HHA WA ST Haret
R T T I A H S H I 7 TER T

1.

e Y T 3MUTE (Cash Reserve Ratio) : T &1 fA{0T Sihf & =% g
S R 39 e B) AfK S Tohs hie sifueh e =ed © @ U w1 e i
BAM| A5 0 T 1Y T =ed & @ 9@ 1 Fofor st g

SIIGEARCEICT SHhl HHEAT ST Hehdl %|

ke ®IY UM | wafuer wwr | /et ST wrg foior
=, . .
10%=9,000 1,000 10,000 10,000 1,000
5%=19,000 1,000 20,000 20,000— 1,000
20%=4,000 1,000 5,000 5,000— 1,000

TR STHIST S TR (Amount of Primary Deposits) : Wi s a6t feT ™
& wrE 1 Tefor fe s ©1 Afe wthes S skt i tfes e @ ww
frmtor off eifyes grm Tweh fawdia afs wafyes s &6t A1 *9 SR @ W w
foeior «ff v BN W TR WrE i s U qed e |9h St @)

Hd ek sl W@ At (Credit Policy of the Central Bank) : TR il %t
T fmfor =1 gfehan fet 391 & S o # g Hifa w gt g {) A
H=19 o @ WG foRaR w1 Hifq SO § @ dehl bt wra frmio vt dedt 2
A% < S G Geper i A ST © al el skt gre frwtor wifs & e
SIS

ST ot SfeRT Wearedt aMad (Banking Habits of the People) : T3t 391 o &+
A ST 1 ST -3 T SR HRa % i gfeRar i aga sifer gefea
FHA B AR -3 < % g Tenan S € < wre i § 9f g € g faada
-3 TR T H R W € @ wre fAi gfehen § wrg w wmn o s w
S 59 ghR AfFT ST F T H A A L

Sent =it W@ i (Credit Policy of the Banks) : afs T+t S T&R F&ar 9 19
F T @ stferh T v FEi B w9 S gre e s @ 9 g 9w
399 U HEAN 81 LTl a1 TH TR 9@ e ¥ HwE e St

e W fma (Leakage in Circulation) : 59 S o a1 & &9 § Tf o1t T
et oft =T (Stage) W = UM T aell AT dh ¥ T Fshreras @ T



B A1 SfehT SHeE ¥ e ST U <Al © o THeRl WHS WiE THio § ey shm,
S Hen foodia 999 <o B

7. AN Ue Aefites ferfa (Commercial and Industrial Conditions) : 1@
frrmfor =1 aferan R fepedt 391 =t IR Ud sivEfTer freifa b1 TRT U TS
B T 1 § HO I A HE 5 R Ak 1fesh T i T w5 T
frarfa @ &0 1 AW 954+ HRO G Fefo o gig g o @t 2

8. SYN ¥ aTeil ol @& (Nature of Borrowers) : If< 3R o aTel =fed favard
AT § SN 9 ol B HU F TR TSI T | Hebd © ol ok AR g B
o 62 Tehd €1 39 fawdia afx gfasfaat (Sama) Sifemet 2 @ S %9 9@
=1 frafor w3 FRer A Ik & wel T w1 T ¥ WG H1 G LT R,
IE HEfT & ST T B GH § URGfda B ¢1" STl bl H vl got T8t
Bt foh o =aef & w=redf i wiwdt wielf ¥ uftafda w2 5 dfea 9 feer gmfa
T G I /A T § 5 TRl 7| ok Ui w7 aREEta & w9 § TRt
ITH 97 H SO GE A B

9. 291 | 9T U (Supply of Money in the Country) : Sisi &1 T fafor = wifem
<9 H yeford g1 ot Wl R @t et e §)afg dw s S stfue A
o T o1 e I © Al AN % U YR T A 9 S SR Aol o s
off o S| e e sifereh e o W ol IO Y FWehd B TH formiia S
S G G 1 T A T i Teafa & A = 9 g1 w1 A6 o %1 e St
® @R 9 dpi o St ot S A €1 Y Sl R1 TR St ot e B ot @) o
It gra frafor 1 wifem oft w2 St ® o1 wra fofor w5 A 5 <9 o gafead
T T A0 W He g )

10. STHTeRaisit # fagara (Confidence of Depositors) : 7% T i Sehi W 0 fagara
AT A v K ARl H S 7| TG SR H AR S 9g SR SR °
Afersh @ 1 Fof 2 F6T| T8 famia afs o 1 Sbf o fovarg 38w §
Al ARl H e W o SRl R TR S HH SN SR S hH W
Frefor =6 TR

3.6 o Sk e | Wrg fEier wId 21 (Do Banks Really Create Credit)

dfynferE § g0 wwery | waus g S ® o ard | "/a o i S e §
31 SRl (Depositors) HEd & T wieh AR He (Walter Leaf and Cannan) & for=m
Y o wE GrE o i T wd| g i awe § sweedl sd © it
TRl € 37T ST g1 € SRl bl Hifgeh WIEF USM i € N o 3 S &
Tk 91T I AN I SHR R T e g w1 i g @1 sreiq 3k SRt e o
Sohl | STHT 7 HYeTd Al Seh W o1 IO TE HR Geh | 56 S Rl A § Rl e
3 el TSl g W i Y A =wsA R A9 BT AT § T A SR
ST € fF 9 9Rg gE S1edl S aqe i fwin et €1 oRA U Ue =t § S
el o TS U WIEE €, o1 SAfREl Sl S ST TAN Y Wehd € RO e
St gfaen e & g1 (The talk of credit creation by banks is as moon-shine and that
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every practical banker knows that he is not a creator of credit or money or anything else
but a person who faciliates the lending of resources by the people who have them, to
those, who can use them—Dr. Cannan).

T YR STl % STER aIee o ofR e i 78 faer sfe e € i
S TR ST | S1feeh A SUR <A €1 ST: I8 WA € B o S T - fmio
T Bl B Taad & STER, ‘B SIS i S <4 € SR S Trior e 99 Sent
2" (Loans make deposits and the initative of creating them goes to the banks—

Hartley withere)
4. €RPT (Summary)

frehd & ®7 o 39 Thd © T 0w = RO % g0 9Ra 1 i w7 g
frmfor et =01 ogqd wife 7)1 fom Teft enfofss foranstl =1 Trres foerar 21 arkqa
TE Uik H AR o shad U9 &% oAU @l ®© dfes U9 & fmian 9 T
s1efonferal o 59 Ty o waes o Wi © o e o feior S e € a1 s
AR T ol e b1 278 To=m © o don w0 @ 1 o 7t hid dfess o8 %M
TRl R ¥ W SR StefenfEEl & STIER, Ao o T e 1 I8 faen
3fea 7t B e S weftes s @ ifuss T SR 2 27 71 gElaT U e
e fof % HrE 1 fEio s 2

5. ywaTtad qeaeh (Suggested Readings)
1. 9 faxia qomeli—a). emr. SiF ud st @ @
2. YRAE fodiE qumell—aas g T« U9 Sl TSRAR|
6. A & U (Self-Assessment Questions)

1. o fefor | = sy 2

(What is meant by credit creation ?)

2. wrg o gferan ot = w1

(Explain the credit creation process)
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1. U= (Introduction) :

qd o o de T weh fafore gt & s fafv= g & Somi i 3= B
T STAE <t Tl A(H I ToheT T F TN T Ufd F SR SR B w1 A §% i
ST = HeARTEl qe <o fod USM hid © a9 39 % T foer o

oot faert feTd 7
2. 39T (Objective) :

TE IS 1 IeA STIh! SIa o s Siohl ot weno & Sewa, enfee fashrd &g 3Tt
SMETFshal qe 9 | weqifua fopy i fafer= Sl = s, Segal aen wifd @ eferma
M | 3Td: TH WIS T T HT o 91K 377 9 H wenfd fafa=1 yer = o
dehl % 3W H oY fahrd o AEH T SH HHU qU1 THB WI-TNY T el &
HERTOT AW T 5= A T fwRA S Hehar ® TeAf] b aR H gHe T

3. URfcIRuT: (Presentation) :

9 U8 H fah deh & @1¢ T GRS, IR U STeh! TATO % SevEl, STk o
Y T IS UF 39 9H 3T el THEnell (STl b &ul) i oanen | feu
T feRl & sl W T B

3.1 Toqerma ik @t 219 Wl RWTT (Meaning and Definition of Development Bank):
faferam emUs & SR, ¢ (o o o o9 © S T Seval ol wrefirshar a1 21’

. %, ol qUE % SR, Tt o agseyia ween ® S S Sitedi ® wed
HT B AR e % WY FHAHER S el § uRedd ot € 3R e
ek e 1 o & fordl =8 irifites aREiomet &1 Jieame 3t 21

forpg S faemd W © a1 AIRE Sk ¥ FE YER 9 5= B B

1. T o geshTee aen Sl fom qeH e € i 3 g Sevd s
T (TR0 AT AR Shigal i aweit uieeral ® e s g 2
STelfeh AT ek FeTRTE 0T < € ‘ Fifh STl TEd SEYA SATUR ql el
FI EfEie GSf e FHE F 2

2. AR S A T SIS F EER A © ek IR d S oSS
& WHR Tl Bl

3. AN o YRIN I W YRR ¢ Selieh [oehd sehi ol fteehivr qREsH
W T

4. foemg S TR 3HEA B UTSE F A Dad fo7d TEH FE © Aok 3TE WU
ehe T o T B1 ST T hid €1 AR i € 3R HHAER
WY S 34 | SEE ARE o6 A I had 99 YEH w9 B

5. AR S A 316 qREST o @ o W of qRa w foren ® 3 T Sent
& WY foerent fHa 701 <1 & e 81 58 YR 9 e ol A ot steushee



3wl & o g SUR 31 3E B A 71 o foeh o oAt St I sTem
faferse qfgert faamd ¥ e enfef famg i1 7ifa da w2 €1 3 o fawm o I
Tf Fard wRE R 1 S S g w1 waeE, 79 i w5 el e, e
RIS 1 TeaH, qiEsET et B gedihe S, JeR I, Fae e
TS aifeh oTIfefer faehma &1 <X 1 F@RT S Hah|

3.2 Taerm@ SifewT & 32T (Objectives of Development Banks):

1. fafq= & o faom & e & 9 9 Fa1 I8 S

2. offef fasm =i o= Ifa o S

3. U S w1 fa

4, SAfYsh YSMR & TR &M HE 91 IART H Jhg el

5. O Tfa ¥ ST

6. TTHOT TR Y TG I A R

7. WEEyul qrEsEe & fau fod yae e

8 BR UM & sEi ¥ fax g Hl

9. fmafal & for foa ya=s &l

10. SfeRT gomeht w1 fawma)

11. SRIERE AT qehrtch! HET YA L

12. T Twerel qen STeR HEEe SATHEE a0 SaeTl i hrEihd | ol
3.3 faerma Sent it fargreaTd (Charactestics of Development Banks):

forepra St w1 faferse fagiomn gi=ifa, safaon, g 3iR STsHT & =R 3R st
B Ueh Tt Sk ek STiferd WS 1 Hifq € S 379+ WIS a2 371k amareny &
Tt idferen o ford widfsnen T=iid shear €3I SHeh! Woheral S§ eyl & i deadal
W FR Fd B W R S R ST R R # TR Hewyul S0 @) e W
forehTd s I Uk HEINT ST e Hehd 2| S SEW IO Y Wik W e @ ©
forarel % 1 e e FreAfaten ¥

. € U dgseyd foxia weer B
2. T ek Toeht@ 1 Uil o s <a €l
3. I fawm ¥ gy Yme Tayeadd o gl

4. g faem ufml = Wonsti & Vs 1 Yay H B

5. I 3 T geensti 1 : fox 9aH T @
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6. fasm S 71 Haet qahrd R I T Frafera ¢ afesh wfas w1 ot e
o W FE F T

7. U ook d faehe ufEsmst i T ¥ oo Yo qe h1 Haiel @i
T TS TEH w2

8. UH fohm % U Het § W onfefh faswra il wggEl he 7

31a: foaerma o o Tk B € St q&7 3279 Saia shivret =i ST qen-Safaaf
o o o @1e-T1e Gl YohR w1 FaTd Y& hi1 Bil © dlfeh oSl SIifiendor gy affes
faepm = <187 w1 U fwan ST

3.4 TRt Skl @t MY (Need for Development Banks) :

aRdr stefererken UH fufsd qen FreisHas sefereawe § Tu® ASreas g daen
fafaefierzor & 7 3 foehrd ST sh1 TTOT k1 STEYThdl i UegE HAA ST RN
A ARd & ASHcHF fawrg o S 1 9% g1 3 R Frefafed §:

1.

Yt S SAFIIRAT : TATH SR T JOMA el STeUhIe = Joil STAVIHAS H
ufd wdT T S 9 T % ST H T, B TUE % YR i % o,
eIl qe <efhre froer 1 sTavashar gid ¥1 e = ST R qeehiei
e SreehTela g ITcred A % ford fomy HeensT w1 smewashar off| sHifae
forhr Seht Rl oMo THT SEYA R WA TSR TEd §U g% ol

el ot ARt P9 : 9ra | sl % qed Wid s s €1 39 Sid-8iel R
A Il THAT H & o T2 Scasen o § o S & ford fomy s &t
& off| A faeia Heemd 9% - IIedgesh FEl Y 0T & oft| gEeh forw
Y oot ol i AEvEEHd o ST SIG-BE o] T=al F THOGK B
AHER SARE FAT H M T |

SfreEfirer famt : SMuRYd o Ry San ford off sreforamen & famm & fod stfa
AEYT B €| 9 | 27 SEl & TR & ford 71 et i) forita wmei wfesh
fafere foxfta gamer =1 emawashar off o) ord: YRa o R TR SUR % fod
forehTa Skl 1 TRl TEqE €21 A 9 YA & ST i foeia Sewal i o
T HL TR & a1 TR geee S Y G )

BIE YO & ST H/T SWEYFTRIRTUT : o5 ST HT ST AR IR HH
& fordl Ted @I qaie qerehreda fo w1 STaveshal eIl ©1 291 H o Sl %
T4 B 1 T %R 98 A € o o Sl T o oy & % sai &l o
sTeavasharstl &1 gfd Hd )

Fiy : fow! aa Tt g NYfE Tt TS JO Tl b TR b TS TqEE
HHG G T AT 1 o T WA G SrHehel fo i STavaehdl el 1 37
ity fo 1 37 wedl & o T o wenfia fmd o)

anfifer faerma : =R W faem & sl e o1 A giaeere 9 e
WeHEA 1 SN Hg e 21 o Frafawes sa @ faee § wed S W gt /e



o fraer foran <o saeh for fadeft oSt &t off Frafoa of smawas 21 odam fada
et faehrg 1 Frafawe =g A1 & orfed &l § sEiferd adur foda geensit
T T BT A G HH & o fosh TF R IR e g o B TomE w5
|

7. Yt ST : 9RA & Yol 99K STeufah{ad § 98 oM sieifie == &1 foxia
STETIHASH hI HIA T TR T W T FHE F Fy9 & R g a=R w:
ST Hdl & RO Yoil AT 1 ST A S ) THh oy & 39
faehra ST 1 33T g

8. ST TEIe ¢ N fasm & e § wia o aga sifre &t stemmane
WE Sl © WD & atfuen faefud 81 %o &7 9gd € Ut gu ¥ free e
foepra & o 0 =9t 1 R W 3tfren Faw 1 STavaehdl €1 7 STavehal fomh
e B T B THT T O: G H el [ IH & SO Tk UHT HEyu
Tl B SN foenra depl w1 T & ford stewaes @

9. TositeRtor : ¢ Sirifies fifa & st=ria wa o Fefi<or 1 Hifd =1 somEn T
frsrerzor =nf grdsifTer & & =i frat =61 fAsi &9 5 g&aiawor & st
&7 & e ot Hifd "em 1@ SN 7 e el 8 & o vt ann o fam ey
T & ford foehrd el =1 T SewT 8 T B

10. Taveientur : oTfie GuRl & ST WA sTeferaeen o favaiso ! fifa =
ST | faveier & g ¥ aguw st qen o= fadeht wrierl ®
YieRNTaT =T T TR S & forr TRt T S gE 71 3 SEn 39 wfaaif
o aeft Sifed T T T ST HM FL Tehd € @ A AT wHG W S d6iferdt
FT IEE o | o7 foh oF Tk U fadia geen € & wnd sanen o
TREITT Sca=1 R Fehd €1 3 Sk 3@ B Tat fox sfad @Ha 9 e vl
R IYTH FH Fhd €| TeReIhig Y01 STTed 3 Hohd © dIfeh Re T stefeaen
ot favdietor & a4l &l 321 T

3Td: Hfa T2 T % fod & fod 9% gewgel gfuewr e Ted 13w &
SAEifTeh &9 1 TIA H ¥ INRE X Thd T

3.5 Taepma Sent o1 TaeR@ (Evolution of Development Banks) :

TEA=Idl % Y A o 1 giehan § forshre SRl Te i M) T 1948
H NG 1 UEe e S AR fEifiten e A wenfia gam 9% 9ra @ faw
SR o I T YEA ol TP 91K T 1951 § WA TR | T4 fo om wentia
FH & foErR @ v faa fm w1951 9@ foran fava S 1 SRom 9 1955 wrdi
AN WRE 3R Ty T w1 Soro i1 38 T FEw ween & w9 H Wi e
T T UYEI 1964 § 9N SN A R SAeifieh forehr S ot T 11 aifh
e s fod & &9 W T SwaaH W % ®Y | % L Teh| WA | FEfertea
aﬁﬁwwaﬁni

gt At o frm fofaee (1948)
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T faa e (1951)

qRd st | &R fesr fm (1955)

TReT 3fenfires fohm S (1964)

A sfenfies e d fafges (1971)

IRedta @ S fasrd fm S (STBT) (1989)

i qen rior fashm & ford T @ (NABARD) (1982)
R - s (Exim Bank) (1987)

AR e &% (1961)

T e oo (1988)

T el 3 7 shayet ot FErEar I3H i 1 wfesh T3 e shi TG Bl IR STEH
o1 f&an @1 SE 1 Tt FerEdn YR ki T €1 fafere fireror w5 g famen 2
shreifir forhr o ferdl Ferell Goft o1 Wy off foben 81 591 & @ 5w ST 1 woTet
w1 faferi s geien fefafed §

3.5.1 ura sifies fam fom fafies
(Industrial Finance Corporation of India Limited) :

H Sfern S wfafa 3 ara o ww e faa e a5t e w5 g e o
37T : Tad=Idl Wit o Ieel 39 GATd ol it T&1 fhar 7o Afsh 1 JeTis, 1948 i
strifes o 7 wee & stvia 59 o i1 Tomee g51 9 TR | 1964, 19727720 1980
¥ P FeNEA TR T e 1 o, 1993 ° 36 gfeesh fafiee et o fzan @

EiAD) (Objectives)

59 7T 1 SO T A Sevd S &1, Wga gSft, S, gied, e, @l a
SRS i HETHTET qe efhel B0 YE[ & 2

WETIaT & ®q (Form of Assistance) :
7g fm % TR ¥ foxiia e I @
1. sAfrcham 25 st & fed o &
2. IR oM Teaml &l AT
3. foreft g1 # ®W
4. WiF 9 WR S
5 W e & fod ®/or
6. HE= ST 1w FTA
7. Tuse sl & fod J® *1 T aRaseeT & ol R0 I



‘J:\T-ﬂ (Capital) :

=5 o 1 wifgd gofl 10 e BT o S i T BR ST % e e § |
ot 19992000 % TF F7H T TR TS 1000 IS ff| I IR FRM & He=al a2 S
o= T &Fd: F™ % =R IDBI, LIC, GIC, UTI HaSf-eh &5 s GLenstl aem S
% @ €1 RBITUT ARG W0 A 1964 9 [DBI ! TA101 & 1% 319 f&& IDBI &l
TEIaG R A1 7w fm frefafed w9 g5 o T 9w ©

1. aNR H RO e

2. fiod 9% @ 3uR

3. 9Rd SR H Fe

4. fava d% =1 o srRicdig weenew @ faseft qz1 o ®w
5. S| ST A U5 WER ¥ W/

6. T TR
Tl & UIfa (Progress) :

IFCI 2001-02 F 780 hAUS A 1076 IS T & FUN hi Wahfd aen faawor fewam

1. TSt &9 %1 /& FO0 H 85.4 I, TIF &F hl 5.4 Hiwrd, HESITeR & I
7 SfaeTa den Rl &3 ! 2.2 U R0 U5 TR

2. 1995 IFCI ] T 1 Y& fohan o e o1 frgant g a1 stferehad
s1afy 5 ad ST T ad 7 STAfy oTen ST F U T

3, SN e, ST SR qa HerereEl & o & ford wegeneie fod 1 9m wem
FHE & A T

4. 1998-99 7 TFCIT 1892 FlE &I & dved I fhdl|

ﬁ'ﬁ'ﬁlﬂ'ﬂi:

T8 7 & Hr qurell #1 e fa9ard 38 TR ® 1. iU U @, W,
TS, =T, TSl SNl 54 S €1 2. ROl & T § qenre & yuq T 2
3.3R01 Bl T 10 @ | ek 1 S ®YF qeh W 81 4. FEd: B0 12 991 aoh qe

stfushad 25 a9t aF 53 <1 Tohd ©1 5. FRm 1 etfm e foeie gwer = gam 6
TehiTeh! Hg o s Tele Sar STRe i

W@Wi:

=0 7 T S FE BROT T S T S RO <9 gwg fm @ sttt
¥ %% IR 95 ATl SH HROT GAEH 91 S hi A9 H hicTs TeEd g3l WO
w5 ¥ T U e 1 53 S T A Hon w1 it qen famer § %8 @

STt & =Tt T =X SAferk B §) Yo BEITgeeh el fehaT STl STERYA de S
el & A w W A agd & HA foxig qeE & ot
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3.5.2 =9 fa=1 7 (State Finance Corporation) :

SFC ! T 9RA TREFR 7 1951 ° a7 T3 fod f7H t & o=<ia g8l o' fm
fafe= T2l = <9 3TN i EHREE B0 Y3H ST HaE T8l U RN 7 U6
o zenfug feem emsteRet 26 F = #X ®@ B

3299 (Objectives) :

T T o] 9o TEAT SR & SERN i ATeehTel 01 R HIAT ¢ I itk
9 Wige T, eI WiHfael, WiERM ol gwEar 8 qehdt B

‘J;\T-ﬂ (Capital) :

TR & STER SFC &I It HF T FH 5 His €I 76T B! AM6W| TR ST
Y- T TIHR RBI ST S qe <o Seafaf s3e IR @i ot 81 78
que qen fed=r et T Yol Ter Hehd B

@ (Functions) :
o i & ger we €
1. ¥ f7H & YR & SiEfiTs Ged B2 9 HeAH Wl & S R I R
2. =g T frsft weensti &1 e U w1 20% T FS < ol 2
3. O Afchan 20 o qF T HekaT
4. I Frm Far sEi W f w R R

5. 3 fm S SO & TR T Wehd © S o B HH B BN Sk TER |
HY TEl B T R

wafa (Progress) :

F1 2001 ¥ 3 7 ST & 26 o T 2720 FAS I h HU VR [6d TH 9 B
S T 77% 1 TR R T

I

o1 Tl g1 Tefieha U1 Tt WHE 915 59 ST €1 oS b S agd At gl Bl 3
ol & o oSt Bt wH R ST € 9en HON R SwEa stfre o 21 e fe
TN TEAH a1 SHY 1Y 81 3l UKd| 5% o9 ST ohl KT Id WHA HhiSASAl T AHAT
HT TgAT 2l

3.5.3 WA 3Nt faerma 9 (Industrial Development Bank of India)

TR i fashr o w1 T 1 S, 1964 1 €51 I8 faehrd o 9id TN
T & oo m qen o S o Heras o1l T 1976 ¥ 59kl Reid o W
T o TR ¥ T 1995 W TH S o YRR S ¥ ot S T 76 Tk 49% VR
Sl 9 o ST g% B



3299 (Objectives) :

1. S q&F 3¢ TS qen |esitTeh a & H oRg i, @M qen g
Trarel e Rl foreie WeTEd & B

2. 3 I | e free w8

3. 3TN g S 1 T ufasfea S e wa )

4, Sl Henst g KU TN F AR J@ R

5. A S gEfdd gfaen g3 I

6. S Tl o1 ST FEer S ¥

7. SEYIhdl US4 W HR R U a1 A W B0 A Hehal B

8. Tume weui o siwifies forehre el

9. T q HEAY SENN I WeaTed I

10. fafq Siered don e whawers & o fasia weme <
P

39 dF & YoH T GaoTd HUSS g TRl STm 2| e 24 987 B ©1 31eHe &y
i S TR, SUEAE 1 Tl o S 18 U8E ®% TN a9 4 UE
i SR o i B

gt

T 2002 ¥ 30 b HT FHA G 659 FUIS T o W IH T 8307 B ¥ BT
fistd wUs © T8 38991 T WY o fea=R sEat shed fRd €

Tt (Progress) :

1 2001-02 7 IDBIF 16034 TS TYF qA1 11,158 U & TN ohl TR qei forawor
foam 539 & 3 Eh_s: Ts: TS hT TSI T 1. Credit Analysis and Research Ltd. 2.
Investors Services of India Limited 1995 % & de Teh ARH % IDBI Bank Limited
T Tk FFAA FUS IDBI Mutual Fund Limited 1 €91 1 21 IDBI ¥eI&l e
Agere-wY ¥ fafa= faxie: geensti &1 &0 w§F % €

T (Evaluation) :

Tq dF A1 <9 & AR % faskrd g Frafd g ¥ vyl FneE W@ 98 o 39
1 gad a2t fafere geen €1 g9 o 3 9 IAN & wy-wY oY IA aen s &
% eirifres fawm & fod faviv w9 @ varg 69 €
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3.5.4 VRAE oY SE fawm &
(Small Industries Development Bank of India) (SIDBI) :

AT @7 ST T sk i ST 1989 [DBI o Ui Tfifesl | SEeh! Teaii wee
% &Y W H TE off| 36 §F 3 2 3 1990 ¥ YA FH BTN TE HA THhRT T8
TSH-450 FUE TIT FHT T o1 TGS IDBIH Forer a1 =)

=9 (Objective) :

TH Sk 1 H&A SEYF o SENT i farita e TR-fereia Wermar YaH Suersd e 2
W o & HeF & 36 YER € ¢

1. THAtep! FIfd T8 SMYTRIH 3TE Y& HLA
2. o & % IR i 39 qo foseh e H fast & o wewar s

3. o WHME AR ol U 7T KON 1 YA e, IIR KO a4 TS WA
SUeTeH BT 2

wafa (Progress)

T 2001-02 F ek = 8874 IS TUH o U hi TR S AU 6285 HUg TG & FHN
o ferafia feman Tl SIDBI =AM Sehi i SRR & Tl 50 T &0 ek &
T M THS FErgsht ASH & ST=id 50 TR €93 1 YA fhar ST 379 s
T 50% T SIDBI FTESIah & Geenat o s HweatT= gr wenfud wed gsi Fio
¥ AN S FE Y @ & h AN ol fod USH A & fed ifda wam

3.5.5 W fafv= &= (Indian investment Centre) :
TEH! T 1961 & 1 TE| q&3 HrEfe smi o 7

=TT (Objectives) :
THH YA XY ARAE SarIfal i fokeft ISt qen sfeifie aewew ww we o
HEdl T B ARl i TRyl WeAn ¥ oA STmy wifd e ¥ HIg e B
wifa (Progress) :

319 T IUCTeH hel H IR g fafram &= fojeht smimafaal qen s
SeTafel & Hedn W s 10 G M wifd # § Iwhd @l Bl S R wga
it garfa €

3.5.6 AR et A S fafes

(Industrial Investment Bank of India Limited) :

TE T 1 T T 1971 ¥ ireifres gAfafor frm & w9 ¥ 51 ) 5Tl u=a
Tft 20 g T ot TR 1997 § THHT A SRR TR it o S fafaes
T A T T YR YN 1351 IS T 7| THH GA 394 SR I 5% HR@H



% gAFE & fed snfefs Ferdr 1 €1 T 2002 T Y 8546 U TIF H KT
whd fRa T A 5685 HAS FIF H FON I faaor R

3.5.7 TEIT sk (National Housing Bank (NHB) :

7 e o 1 G IS Feen 81 Seh! TG TS TG < A 1987 3T=wiid
S 1988 H gF1 39 S 1 eifershd Yot 500 U< &1 T 1999 H THAT IR Yoit 481
FIE T oA

3299 (Objectives) :
1. 7C weEl # fHfor w1 W
2. T HHH 1 famr qen snyfaiw & feag w5 m
3. fem afet & fawm o werm

4. HESI 1 & A R YA BB 991, T & e i@ e s & At
Eacil

@ (Functions) :
T A oh-% &7 FE e—
1. UAfda—ae it focia geensti ot gt &0 giaen gam w 2

2. W WU WEwe TSteE i qfF fam, Tefmi qen wfem afaEt @
oo SreliETer & o & ford @ie o 3 2

3. Tarrarares a8 % ST YRR & fawm & foi e fam weafr
1 IR Gt H Frerer e 21

4. oo fador—svemy fo weafal o) s R 3 & ged ¥ o few of 2
21

wafa (Progress) :

30 S, 1999 T e 29 A& fad FHfEl 4 36 SF T e o w A 11999
T 4374 UG hI YAl HerEd % g 2| o et i 9 4ot | 12 e o e
feram e Frator ufEiere & 1999 § 64 Fg 93 & w0 3|

3.6 SMEA=ATHE TodAThT :

ToA=Il & GYE 39 H whiia Sy Sl | S fawm ¥ wewegot dmeE
Bl 5= fafyre foxta weend e s 21 37 weneti | Sgiv &l Sae faxie weE g
&1 & wfceh T3 ST 1 TG Fl G9a o1 2| TeheATeh! WETH & €1 T4 SEiE
Wreated ferar & qen faceft fo o1 oft warer fepan 21 forehr Siohi ot Hea Suaiioudl 5@
ThR B—
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fawm d5f & fmo & weg sE % fTem % ol e e § s
3T A §| GeA T S 5 T 2002 F 4,96,388 FIS TIF H FON i
Tepfd T&H il

o o mefas IR o Hewrgel BT R el Henstt % €9 § IW )
feeR =9 ®1 U W ST B e fad TR % ©

e e fafere faxiia geenst 1 Wide 34 € S g wue, qeve dfm
A

foshr S fuwe sorhl & famd & o ff Taera &1 3 o7 sorenl o siieifrn
forrg = o fodfim aen T-fafar wemar 3o #0d B

o ST & fa o o 3 o faww gfme fa © 7

R TR % feu off W sl qAfmfor fm fafoee foxia qeon R-fa<dia
TEI X

HArifies &5 & 9y e & ford off T S qetet Yard qen wes e
ST FA 2

39 & 3l e § Hewqul ARE i gu o 39 wEwa | frefated v
ST €

1.

oL ST @ /T : Al fafere fodi et o qon vedt ¥ Tenfua saffEt
1 B A TH= H 2| gEiferd 2w # T satel w1 ol w9 9 faemw 1 e
|

SNfYieh PTfeR hT g =entuT : 34 eonstl g q&d ®9 ¥ 9 o HeAW 9ol &
ST 1 B0 KA W €| 59 TR S iR 3 WS § 3k oS3kl
AR e o o1 ST €| 3T AT B § F Gerd e wifed & g
T HROT & A 2

e o &0 Wi : 3 gt i & w5 § e wfe 18 od safe 3
w1 T & forg Tia aevaE 2

Y TN ki TR ¢ WA fora Frml ot wome forsie &9 & g 32 1 o
et TreneT & ford g g8 ol weg 3 frm sifiehae o Aeem ot & 3
o1 &3 ST €1 o] SEnl o o | @ v S g @ | € dsiee [ 9 s
¥ IR A UM, SEEIT oY ST 37 Feenell w1 fae oy @t ser U

g it I T weenst % W IS R B WH WA b FROT A A LA
H I TWE I TE B I | A 3T ot 7N foxita WAl W AR
T 2|



6. RUN wht STTUE W SRfSATZAl : TSHiash a1 311 TTal & HROT UH ST hl 00 Indian Financial
AR A I IR TR O S A W W ® B 1 or: ol ) el o System
Bl ST B1 THeRT SR fahE W 93 99 T=dr 7

3.7 o St & fordr i wuet &t fawr

1. foepma dei 1 T Tonfied gfawy i faeqa e =few)

2. fawm i B AU HETE § ifys O fae =fe

3. ®ddl Arg G Al € faw@ 9o & weives fa fma S e
4, STEfTR &9 % wfateat w1 fasm S ¥ Gl § wmita s e

5. T wRE foxi Heenstt #1 stfyeh @a 9 a1fet| 3% STfueh Shreisheerd H
LA =Mfe

6. Toehre il w1 SRE] @ 1 wedl i TSI HGT AET qOl ISR W W
SHR <1 A6 |

7. ORI G HIUF GUTET Rl I A1 AMfeT) [DBI ! 310 S=aad gt JfHeh
1 O TR YT O I HT UlhAT hl AT W I WY AT =)

8. ﬁm‘s{r{rééﬁ(Takeover)aﬁnméﬁﬁwaéﬁﬁaﬁaﬁmwaﬁwﬁ?ém
=feq|

Rieren wiata 4 ggma K ® o faem dal %1 fave o wfaant g =few) 5=
ST Teliehel HmTeh hl YA =TT 3R GSit waieqan i g: Lenfid &e =)

4. WY (Summary) :

TH IS 1 A i W Tk feher ® 6 qw & fafe= snifle et & foehr 2
T werR & forehr sier werifia fohT T S SIS ST o foeRre Bq WA o SEm
forepre T oo, foaReft =R 2q 9Rdta srEm-tata S, st e g IeE
T S, 98 IA % fawrd 2q WA sfEifien foawr S onfE T & A
Toft o 79 i & & foehr 2 ONTAR JaeRd € 3R 9 Hesh! oste | 39
sreferereen i faehr &t T fiefl 21 Teifer 39 foehr Sl ot | Sl o 21 S
T IENT 1 TSR, hITi bl HHI, TfoTd A T, ol bl ATt o Hics
S| T 37 HiFA Bl X HE T Ak foehm bt 71fq i 01 h =g Wawsa wiafa
Ft FAETREN 1 SToclich hich TN HE I AR T

5. wwATtad qeeh (Suggested Readings) :
1. s fodfia gomel—d, o 59 TS S . @=m
2. 9RdE fodE gonelt—fesid T U Sl TSRAR|
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6. A & YT (Self Assessument) :

1.

famm o @1 72 fam Shi & 3eval aun fomrast 1 auiT w)
(What are the Development Banks ? describe the objectives and characteristics
of Development Bank)

qRG § faerTe o] 1 STEvIHhal &I e Hi

(Describe the need for the Development Bank in India)

o St 1 A=A Godishd Hifsu)
(Make the critical Evaluation of Development Banks)

qd it fam o fafiee & sevg 9 & &) =re w1

(Describe the objectives and functions of Industrial Finance Corporation of
India)

IRd ST o SF & TEeE w1 godisd Hifsul
(Evaluation the operation of Industrial Development Bank of India)
I § T fora fmil @ fooaoft e

(Write a note on State Finance Corporation in India)

T T S & HEFT H GoAHT Bl
(Evaluate the operation of National Housing Bank)



