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1. U= (Introduction) :

TR -—cifep fordiar et =1 TR-<fehT Heeyr, e S e Fehil ol T oter fa<dia
Trenstt w1 fafa= TR 1 TF 99E T 3 Hend sRdia foia omedt %1 T Tyt
ST B 1 ¥ HEd S | Yodel A ST T W Y Th il © a1 Sif=m orgshate
Tk TG 1 ST e w1 Fiod deh o U USRIl BT SMEvash 1 T TR-afRT
el aoT S B qBd $T<R I8 Bl © o A < Y sl b1 ol WhiA et § foheg
Tt ST e SRR | A S ot S T et qen Sl o s off T
fistd o TR 1934 TG 1994 H Helier fhan T, & STER T &d HRIER 51
T 9Tt he e fosie Heenet & a6 ®O1 <A, gfafaa ¥ few w9, e elik
fom qen U2 R 3 71 9Rd A IR o= IDBI, ICICI, IFCT SFCs 9fF foshrd & amfs
39 07 ¥ T B ST SHR Skl i ety ol < § 3R fafered w €1 s
T et Irdta T mor Herd wnfiet g1 She < fm, "=« fm
TN g T ST 3foear 71 T § UTI S fags &9 9 i-dfe faxia qemy 71 o=
J el Shae o fhdl W € AT 3ha1 HA € THF T WA HUS Tl STheR
71 S TR SISt T Thedl B © SR TW AT TAAtell SR 3d ¥l T
Feenet N TF a9 Hen wHeE I §) T st ok 9 % 2 woafen
foxiar geemd ©1 S fraw wmfet foa (o) ot fea wfie foa st aon
T2 HECTATN| D STIART h1 BIShT alieh Fal 71 &5 1 el §1 58 aafariem
o fafere foam o 21 < fagi enfefss nfafafuef & forg & fora STers weamd B1 i@
T T T, T S v e o, e fae e fr s faew faw
| 2 A= S % for S 3ared et Sl dieeh foerd Tiatatea @ ford B fam
ITAS A

2. 39T (Objectives) :

TH I3 1 329 37! TR-aferT fadia Geenet & ol Td e ¥ 37N HL@m 2l
TS YT ] A § - faxiia geenstt &1 it S % " JerHS
st oft foman T € SR 3T S1eAr 1 SEvd oMUl iR-dfe o wremst w
ITAHT ST & TS ATt G G off STRId HLT B

3. UEARIUT (Presentation)

Tq e o TR-dfepm faxita geensti & o1ef, %l U Hewe & WY-HY R AHE
Sl | eI S1eme off foman o @1 59 STl SIRIHI0 SUA-1996 T TR-<fer
foritar deenstl W UgH o1 1WA I AR H T 2

3.1 Tr-Sifep fereiter wieamsii <t 31 (Meaning of Non-Banking Financial Institutions):

ordl ek (aReifer stffem) 1997 % @R TR-sfh foxita Teen @ sifayre weh o
e 4 € S foxiia et 81 TSee g s et whie o o @l o st
1 WIS ST A SHR A BT €1 T TRAMT S T weensit i wntHe el et
ST H&a =A@ Hi0 F=eH 21 5 Wik el o Wik sl weiTEl e
Tt 2|




3.2 Sl T IR-afent fawiia wWeemell =1 qerTes 31w
(Comparative study of Banks and Non-Banking Financial Institutions) :

O ST T & ToIT Siehl Ue TR-STehT fami weeneti § THHang ue 3t |1
T S TR ®
(A) St e TR-SiferT Tawier weemel ¥ aumard

(Similarties between Bank and Non-Banking Financial Institutions)

1.

]
A NMEATIHA TS W Hd S § SUR AL Wi Set 1 Fmio e € 55

Wmﬁt—éﬁmﬁ?ﬁawﬁmﬁzﬁéﬁ (Commercial Banks) § SYR o & @l
3 fafir=1 7R & sTos Hon w1 f wd €

e qen R-dfwn fodia grend <M & R FY I3 Fd | 9% S T St
1 31 qREEtaEl qen R-dfeT foaxia geenst g ueH &1 T gt
R ET Bt ® | BTetifeh et i A Tt foxit aerel ) yepfa we fean
& AR IRafda it &t |

A S T TR foxia Herd 391 € SUR o IR 37 S i faes
fareiferl =1 M Fd € iR I S FKO A HiH b Heweqol fEia R

(B) ATUTReh ok qer TR-sifert faeiia Heems o 3w

(Difference between Commercial Banks and Non-Banking Financial Institutions) :

1.

2.

3.

4.

|r@ T Tt (Credit Creation) : =TI S SHN &4 ol I S & ST
FHE SR 20§ T W@ 1 i o d B R o § S i §1 Sl
TR-sifert et Geensti gR1 SEURMET | Ut i i SHUR oiF a1l ol TR
R Tl T fehan S ® g A WiE oreh vt el el

g fietd mavaeRaTd (Cash Reserve Requirements) : SATaTRe il <1 aeera
AT W & oy S son & 98 TER A9 et SRl 1 U fEw s
ol & &9 H W& ggdl B o 39 o @i 701 <4 & forw e e e gehd Sien
SR forfia Heenstt & forw S w9 9 TW T {6 e Stewas T 2

Forarer Wit 2= (Portfolio Structure) : AR sl 1 e T == i-sfrm
foritar weens @ o7eT WWE 1 Tl € Hih S A wgd el el € 3N
il 1 A WHA % AfeE H§ " WA S B 2

T (Recovery) : TR-SfhT faxiia Geonsil 510 =41 < 1 UM T et &
TU-AT TH FIAC S T2 SHT et R T B efer sAie SRt
1 70T 34 | Tafmee el b1 urer H ggdr € 3N gt = & ot NBFIs &
ST HTRT FH B & qen Sl g FTE s o fean s @ i framt w6
YA = He T L S8 St Bt 2l
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5. SEWE (Security) : TR-SfhT faxiia Heemd S/f =1 sToen 1fush STUHd TR 0T
i € 9% S W A9 (Shares) Td Iw-TeAifwd (PostDated)aﬁﬁaﬁW
o 2t )

6. <ITEd (Risk) : 5 %z Ffyea framl &1 as 9 01 3 4 7o Weia 1 fawr
T Yodish shid B o7 FON b1 Hod W forer it € W Siem w9 Sefh H
IR - o foriar Grenewl =1 01 3 & w0 " Freml 1 qeH S v
B o7d: 9 AR 1 fowR | gedis T H 1 NBFIs SRl 1 oTdar siferk
Sifem e €

3T: B9 8 Wohd @ 1o T-dfenT foxit Heemd/merey oamiitsr oo e W8l Sl 9
ST, TeereH o U fafe= ywR %1 99 71 W fadia fafemt § wei@ g 3w an
Il T TN % ILTA W HSS1oh Sl h1 ThAehL0T shieh SAIMieh el 9 Hieqet sid
B1 HeT § TR-dfh7 ot Heerse saifier Sl & ST, @ |9 Weerd e Hed § S
TEqshdiel 1 SR ¥ Frovehdie T S Ul i EEAd HT 1 HE B B

3.3 T-difern fawira |earsti & @@ (Functions of NBFIs) :
T e o wm Sfe fodita wHeenst S € )

1. RUT 1Y hIb\ o ST (Brokers of Loanable Funds) : 3 HZW 01 4174 hiaf
% Tl % 9 ¥ S e B A Afm serashdistt aen fowehdistt ® de TR
e % ®Y H A Ht €1 A Teaswdatet ® sTa@e wfasfadt = ¥ SR
fremRatett & werfae wfasfaal Tt € 30 IR ¥ A I w1 9 ¥ qiafdd
Hd 71 39 TP W WH SifEd ot © aun Fevendiel % Sife w9 S 2

2. SOl ol Uehfd & (Mobilisation of Savings) : 2 ¥ =l i Sl & &
T N % Tor Ut Hidl § aeral e TRan st o fodt derd yeH e
Al I ol THTTH Hl 2l

3. 39T (Investment) : ST ST S=Idi i THETT FLh 3= ScARH 799 i 3R A
ST €1 Wik Tereite Hesreey STaeft Toe whi et <fifd ot STERor el B S |
FHrafEf quel don wfaafeal § faw wd €1 5w g e @ oS fmior g @
T anfeder foreRre @ gfg el B

4. Ysft ST H feerat @ (Stablising the capital Market) : 3 Seomd g IR |
fafu= aftgrfal & Tfaal § =R e € R afmster w9t wi qen ofd &
Hqer TNfyd et B FEEaaR qon S g H ® W aeaskdte & fed s
T HE § AN gl TR H feorar wrl R

5. TeTaT YT I (To Provide Liquidity) : 57 Seensti &1 9&a & et ot fordtar
wfEraf w1 TRt | e 9 oSt 9 for o w1 % seer 21 sefan 3 e
IS FHAA T F HEATT TH AT F H Hehell @ iR

TR B o s a1 e e
2. fafq= YR & SR oF el § ¥ B § fafaud o 2



3.4 T-aferw favia Heemell & Wehr (Types of NBFIs) :
rd o fafa= gewr w1 frefafea -dfen fada gend a8 srd 2
3.4.1 Rt g siar 9 (LIC of India)

TRd o 9t W A < HfE s TR e | AR 1956 ° aRdr Sfem <
T T T g2 LIC 31 &7 329 Siad did] SHaE™ i =T, TN i de=dl i
THFA AT q TARRT FIA91 T 1 LIC 3197 hidi =T 50% T wfasfaat ®, 10%
3 Traenl o qen 359 Ardsite qen fish Hfga swafi o, fo wfes arest 1 %=
T H o B A g fag il qRen ¥ geg © A o o o ura e s
Afershe® T W T LIC AR 7 TR Srefehreti= 7o &3l €1 LIC Sfia st ot sTreror
T T T He@U fo<ia Heaadt & ®9 H S H 3| I8 Fm & 7o TWEn & o
off ol 1 TEUl Wid © 1 TS 3fe ¥ S & | frew e far s g
Tl A T TR & eTeR | 1999 H <imn fafrarms it famm wfeskor
IR e T 39 S A e Y TR UHITHERR g & e LIC s |
strenfires fashra =1 TIfd 1 S | FETd 3T ©1 0T IR q 39 I IR feer=r
o SfeRM o LIC el ol foreia Gemea 3t §1 sToihel 3 %01 o7t sfuean faxia
geenstl IDBI, IFCT, UTI, GIC 1% & Fgam ¥ 53 9 &)

3.4.2 rE | st e (GIC)
A A ST R St T SHe 1973 9 g8 ot GIC U eifesT el € gkt
IR HEEE A

1. National Insurance Co. Ltd.

2. New Indian Insurance Co. Ltd.

3. Oriental Fire and General Insurance Co. Ltd.

4.  United India Insurance Co. Ltd.

GIC 1 Jeae I8 shalel T o191 7o & Ufaaf-oa 81 Q= <97 st 3@t =)i
TEEH! gRI 1 S 2 3R gue & fafu= ol & fafa= sravaenarett 1 39 g5
% o1&y fafa= ywR 1 wfafaal 1 9uer S €1 e S 35w gET F9EE
GIC 3% feafa o arfagfd =1 TR 3@ T <o Wiedt Rt 1 fHEt S T & @
I % wera®y faxia w11 St gsdt #1 GIC 1 fraw ife w1 32w e
stferham T, qefard AT e oI ol T dRerdl <1 91 HIeHT R T 329
TS MRS % STTER TRIHT 81 28 T 2w SISt T 70% ST stefoaaeen & qurt
3@ &5 Frae S avash €1 GIC w1 Wehel Tiftaw a1 LIC fort o &1 )

3.4.3 i gfte g (UTD) :

77 TR-sfferm foriia Geenet =1 g €1 Hewyul €9 31 UTI TR Fraw e 81 3 931
FrerTRdtett S YR & ST fowr %1 Tk 9 SR A Sty & =Y s
o1 IS I {1 UTI ! T 1 B 1964 W T dunfrer 7 & &9 o g8 o
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UTI 1 3299 Tezm a1 107 3719 998 1 9=l ol agT a2 ST sl a2l (e |l
1 G AT M1 € o o 29 H AS U ded SHenfiTentenir & ol qen wfd o s wre
X G| UTI, IDBI %1 Teartt €1 UTI fafe= =i & et=rid I S THS i st
1 TR Tl B ST Rt 79 Th1H €1 UTT ! Tl @hid US-64, 1964 T & 1 T
off| THHT ST el SIS H1 85% Frawr wrafaf & v ofR fed=ri o fopan ST 2
39, g st H e fman S #1 8% Wt wfavfaat o fe fean S €1 A
TIHR 7 2002 1 AT 2 T T BTerd GuRA & i gqant fasrem #2 fqan 2

1. Y& g A gie g
THH US-64 TN €1 UTI-1 & 9 a1t 512 1 =TS TRk i
2. A AR gie g - 10 ¢

e Tt gog oTenfia =R wnfiet 21 39 e U Ffv=a 9ug aF o e o
% 3N & S §1 w fuife 9w % wew e fafewm w e S g
UTI-1 31R UTI-11 1 HTeH SEBI A & $T=rid g

3.4.4. U@k W (Mutual Funds) :

Teh TSR 1Y T I A1 T © € Sl b1 el bl W (A o S e 7
1 it oAl e o 9 ¥ H9 |/ IR &9 1 Faw A sifaie 99 © 9
YR e e e Tehdl 1 A feeRal 39 Tty UrREfie iy A Y el
= T Thd B | T Fraw o 3299 e wriTa qReid s € ¥ 59 YR H T
TR ®IT Hl T geRR A gfasfat & e S fean S #)1 9ra o 59 w9 36
YRER HIU T 3R 200 ¥ HHR WhiH 2l

3.4.5. wfee ffér a0 Uore e (Providend Funds or Pansion Funds) :

Tz Te] & H R A A F UF Hewqul 3 T 39 kg H A H
Aftieh ATRH q1 TG W & W €| HMEA b A=A SN HIFA, T, I, 6
Yenadi & wiaa e | wfersy ffy i safem o feen T B sreferaen & wfea &
& faema 2t wfess ffy o & weam | seal S Tk 2R 2 SRl qegd
W A ol S wierey Ff el | i B @ ford wieated e 1 S@d 3ae
HEH 24 € 39 HI0 A Aferss ff G seRE <9 ? e § o sfgsy fafy sfvem
W e fAerdl ® den sTevashdl Ted R SAfHR s wigs fify e § 9 sum sft
o TRl B

3.4.6 STREX (Post Offiees) :

S A i BB oAl hl THE HH B Hewqul A g, vl
SRR &l | faerdl g8 |Ie-Bie a9l Sl THiAd Hid % Tk H1 3599 § B SRR
ST Skl Sl TG i TS| % WHITAI Soid Sieh el Sl €1 9 ohi 3ATehal SHee
Treftor & W TEdl B A1 SATIE Sehi ol ekt wgd T qen SAEqred @1 e s’



T &5 | To O A o SR eTad Sha % % fed qen St B siel Sl i
Thedl HH F o1 S=a I @iet T 9rd ¥ 5 e W i 9% e ©, ael
TR AT i H1 feht T3 &1 3 A 1 S TiwR i €1 9=9d T Sierd
T SN W A1 <d §1 SR 3 e den aefi o1 ot arel o o ford s A
& A T 1S T o aféfthene wifass st A enfk) g AEedl & s
F AN H TG FE R WG B E | SHT €T H A T B THO A e
Tt & o e R w R

3.4.7 31 TR-sferT fa=ira wwfat (Other NBFIs) :

311 Wb 1 TSR T et S | SIS Sieh R it ©| s a1 3% =) Sifora
Haia € : (1) fofa swmfat (2) TR-foxfta st waet foxia waf@t 1 )R-t
foxiar Heemd et S €1 TR A T ¥ HIT gkl HA € 3R IUR I 7 TER
fawlta TR-foriter sheafat o seatal € S o o onft eidt © @Ik SHar i Stne s
v it st o T §1 3wt 9w weee fatres #, ufes fafres &, W
Bl o1 TR-HTehA 81, W st o wfd od 37 |l w1 s o gt stewe Tt
Tl &1 IR-ifepT forcita sweafar saraiies depi =1 faari Heemd &1 & v wrde fsre
e 1 | Hifq dun G fifq & ford i TR e U T | ofe s
wal w1 e feran sran 1 wfafafee @ we (e W@ S © i SHar st S
e 1@ H| STk fo A o @ etfuss HeW gan @)1 wRa o fefetea fafae
Tr-difern fadta weafmr €

1. a9 =T (Investment Companies) :

Tt werey = fagrg &9 fow swfr 81 3 frrd sfaafet § fom & o adstes
el =h1 TR el 1 foxie gemwy & oTelen i o Wal URM el it W
TS T % 35T B % HROT T &9 H 98 e & sfenfTe suwi & fod v g
T 71 e e At S & for FHan SR U U ST UM A § | g
3 v H fo ot ford el o ot % 9RiER 59 Tehd ©1 g e wfasgfaat
o frowr Sifemyel T s I IR # 8 Thd 71 fr=l off FRo 9 @ik wma §
AT IAR-<ed & Whd ¢ 579 1 998 o ST @ g e ¥ 9% Tk ©
B Fravmehdie & T8 frow Tewifadt B 8F & R0 Sifey Eeht FHH &l STl
o6t Hew # faxita weeel w1 sTawaRal Heqd g8 o farv= &9 § frme gfagfaar o
o s o ot fafyrear wr fovdl €1 S oHaiaes ey & STwivia SHeh! oqawe Wi
TR B 3 meEy 599 wagfaat 1 wdid € S mefre ofR safeea w9 @ iyt
% 3 3% gy a1 fgdae wfaufaat o 9xe TR S A Sifewe B #) awa o
o st S w1 e w1 et Gen § ST St Tehfia el e W T R
T 2001 T 9RG § 9 HEA 1 HEA 3700 | 37 379 T TR 525 B
3T Wl 2685 g i st fafoes wwafal o o =afFal & few #1 yafoa
#H & ford wenfua =1 T {1 AdSR fafie st S s 9Ea (equity) ST
B ®U 3 7, U o 1 faw off e 21 S Awe # w9 A 9w w6 1@t
SHEifTeh Wl 1 STOT o el 71 T qd 3evd o1 Te fav & etid
=10 ST, Yo AT AT A ] HEEd UEE Al B
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2. RUT &WET (Loan Companies) :

Ul Al At foa ettt R-sfRT o weenst & tw w9 ¥ S Q@ qRaed
H ueft St #) et et | 2002 § 9Ra § 1500 01 et of fed @ 700
e fafaee offl st e JMEe 8300 IS TUH 1 o1 A FH(ET AT Hl GrarH
ST Sl ST AR ARG H €1 S TS R S AT E, FE THR Kl THIH
2, food o, Suer, stmn 1k wifher 21 wehf@ i 1w 9w gty s & '
H =i i & U9 T 71 W R Uik SAIE!, TRA SARE, oY Se, e
ORISR Y1 sAfeRaal bl S0l Ao AE & ®9 § I 81 57 il o1 samiiies sent
T At w01 Tl firet 9, SAemeR o € 5 Hol el @ 9EE ofd €1 39 m01 et
o IR TH % HROT € A i R 3Tk Bl B e ST 36% Hier eidl €1 56
FENRE UG § T o wEiTEl &1 e w6 §g @ 2| i SHR o arell &
AferhaR G AT AT k1 gkt o ford 37 o Frtei & ww e €1 3 fo ety
& =aa™ &1 oA TR gt g =t foean s

3. ot @ig for i@t (Hire-Purchase Finance Companies) :

ot wrlig ot el @ e AT W BRI e TRt AT | ot o o ge 3
for1 peafral o gRI Rl ST €1 56 Gien whi SAevdehal feate sRe] a&qel Si9 fifs,
el el e, SR, Gt G, Thex R Tl SI<t, 'l uoH qonl fafmin &
o B Tlisarl g 1 St €1 3 Gt feehres oy hE o e Fard A1 3 Il 2
51 Tlied & Tl Tlieer Yo e 21 seifer atg sfaa s W st g € s
Al YA G SUTeT § 99 sl SR TS & o IR eid &1 St aek RO
ol JaE e & S A o aeqd W S & S et 21 fod e g
AT JATe, DI ScAReh! a2 T SEHAT 1 THM TAMYT HiA | fh&i g @
Tk Hewqul et o Fehdl 1 WRA | 59 YRR H1 W@ Hi Gl g o st
? 39 & ¥ ol Geensti & =N ®9 yuer | 8| SAIe s TeAter e, T oy
S T 3R et Tie o et | et T bt Safuehisr Wi are 3R whergst
T A SET hl S 2

4. Toe wus (Chit Funds) :

foe wug off ST UTia S el weerd 21 fae wue & wee 3 s &l Fafia
T W SO AT SFYIEH 9 2| 5! e Yot Teifad Rt v weet & g
STt B1 Tk TS hl Fe AV XA STl ? R SHeRT S 314 W SHA! et WA
SHeh! Tiet S fae wog sifiehisr et AR dierTg v S 81 WRa | o2 wue
FHETE HT HSA AT 2000 W SR T SThT HeA TR ATHT 900 HUE

5. fafemt (Nidhis) :

fAferat stferrar <feror TR foeie # afferrg & Tt S #1 F TR F9 (Mutual
Funds) ® &7 § % 3l € 9 hael 701 T ¥ aer il 81 el o s1fushat



e it qiERl | wgd ety g1 R § S % ged dia g5 @ aw s
%I'?}IWW@WW@W,Waﬁ@ﬁ?}laﬁm(Advance)i?ﬁ%Iﬁﬁﬁ
% g T3 U spor g B € qe e g ot S et st ot ) of st e
B\ Taferel <o et ®, U oNfthe Seen el ©, S v ST W 39 e & Hemeedie
Yot YEME w €1 T By o Wi B g

6. sfaauiie #ifST faw wmfaT (Equipment Leasing Finance Companies) :

ST TF TR T FRn goneh ¥ s qem e i st o v i
R & oo o geuEe I oS A U W FE S SRR I §) e
AT kT foreee, ARt ot god W oSt qon e T vt 7R S R 3wt
ST G IR Bloed o ST & sAfdiie s il o off e sl €1 fred w5
auf H 3k Tk S€t A W g2l 2001 H $Hh! TE&AT 200 o T FHA SHIT 15,322
g T off| SRR st wigae fafiee wwfEl €1 W et € H e e SR
TE &9 H O L g S| SR AT WEEw At o fened Tiig W off it e
T A A AT & TS i Tkl & ford fomt o1 qee kel ®1 qen g fewhl Wl
e It &1 ST e W w 3Ed g A Sl i st S weafE &
IR T 1 eata ] < 1) 9RdE We S e ICICIA o AT werash sehEal
T e €

7. T fa=r wmfEt (Housing Finance Companies) :

Te fom st e fmi geea ok @ ford o weey ot @1 9Ra @ 39 few
FHfE = foe Wi T F T A 2001 F I TH SR WA AT 116 1 TR
¥ National Housing Bank $9eh! 0T a1 2 Te fMi % &% ¥ Housing and Urban

Development Corporation Ltd. (HUDCO) @1 Housing Development Finance Corporation
Ltd. (HDFC) it T4 & & ® 2|

3.5 Tr-siferm fa=ier Geemed st wg=a (Importance of NBFTIs) :

R-dferm foxira et fa<iar uftmfaal 1 e o GRe7 R i, Sif<m et
¥ 1< R0 o 99 IS T FENAT Heh Scdaeh 1Al § TRTaTeRT gsit i qer
aTfefeh forehmd =l UicHifed shedl €1 SRl Hewd 1 JehR § o ©—

1. 3refeTe®dr sl &Y (Benefit to the Economy) :

RS foxiia deamd 3o % S §% 1 gr@ qen difgs At w1 o FE § 9ga
Tfueh HETEd TS Al 8 3R enfed faeht @i Weaed it ¢ sieferawen wi g
T STe= HUt €, foxia IR % RO S WA T €, steforazen #t Sfua
feon TeE FH T, Rt T WiefEd I €1 ¥ HEIT FHURT SR RO % T Th
Tequl el Bl € suiferd 3 SRR+ fFecfed s 71 ffera et § wfeioran
At 8, Traw i Fed 21 39 YR A TR-famig geand sreferasen o fasm &l diedifea
FI B
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2. fafw= &= ¥ WeTar 1 9ia (A source of Help to Different Sectors) :

R-difent ferdirar e srefereren & fafe= e & SEqel fawe | Fera 98 Hd
1 SRE & I 39 o1 T WO et © TR A arferk @ stk S R 3R S Sl b
AATEE AT F | S U W@ H St Suere FUC F1 3T A GES B W],
& 1 T AR Taw ST % fTg dieefed et 81 3 weend st e & fod o
U] UGS AT | GRANT] i Sk 0T Il §, AUy A9 IR TS § e
HT B AU, WS-t R H 9 B GraHrsTe ol 81 39 YR W R-sfRT
forfrar weend fafa= & 1 sTavasast i qfd &1 Aewrgel Jq 2

3. S odehdiel el e (Benefits to Savers) :

y-dfep forira wrend s worrstl qen sif<m ol 1 T et SHar o s
T 1 FHH B §| A AT Bl hE HROT F EE <t |1 T aoe F A
TG ITRT TG fAfeRa Ut Tedt © 3 Tt SHkdietl 1 ¢ giawmd aer Hand uEH
Tk S AT Tl O sifue arsfas qiftd qen e W S €

4. THavTeRats sl o (Benefits to Investors) :

e e forer TR TR A= e mefv St ¥ e 31 wheh
o o gy el 81 e w1 R AR €1 = S e <A W aeaehdt i ekl
T BT N U BT 7| Skl SAfT A B € Fife 3 HEmd 3k hiel b
Tga STfe TRET USRI B 1 T TRy SifEm T T FW o ot €1 f|d o
TN HURIIST KA1 BT ST w9 & S ) favekatet & o suR of 7 afe w5
ArEfa AN w8 T 3T gt aen Wanstl =i v 4 eIl 81 o7d: R-oifh 7
ot e Sfel Forr 1 IR W A w § HeTy i e 8

3.6 R« fisrd Sk @ f-Sifen fa=ia deemd (RBI and NBFIs) :

IRA § TR-siferT Tt Teemd it ol THa W i Y @l e YE W SAh! TRl
Indian CompaniesActTm'}" I BIAT oM 9RAE ﬁaéémws-rr maﬁ‘s‘ o7 Tt
ofT| fordia Hemeerd & & W 3 Tk wewqul it fon @ 1 Rigww wfafa 3 st
feritar gonferel <1 g o ® fet ot fawTe w1 ot 12 o1det, 1993 w1 37wt
F USRT & ford Tk ASHT I | 39 AiSH & ATER o 9t wrafEl e o7 i
50 T ®9 A THY HAHF T S AT AU WA [ Sk & T USiiepd HAA
BT ReTd doh & ARATER o § Toh 9N 3% (el ot wige W wod & arot ifen
FOA B 3R SR uk gAaw Freifa W srewd o wE el e e @ sje
Tz 2 foh SR den wreskie F 3 FHtE & 9R W qof gur fredt @ arfe
e Tea qeferd ®| sHe A Rt ser 3 7 et g ero s W) S Sm
o S 1 &4 1 ot Fifvea @ e R

3.7 STAHTUT U 1996 (Liberalisation Measures 1996) :

U afefer G & eria 19961 fistd o = 37 St & fordl /oSSR sumE
T ENEUT T AIfeh 3 HEAAT I WiewRd e St gge e Sl 9T



FRYTEA =l Y &1 9 SHad, 1997 1 fisid 9% 1 I8 Afuwr urd 81 T § fF o8
S HECE o = 9 T o g 9 O TS STeid A SRl shid oY Hehd!
2 9 frefafea 2

1. stfrafaa weafml s S iR S W T o T g1 3 e Sl @ ouw
39 qHE T HIE SHEC © o 3% Tsh <H SISt i oT9® @i S

2. Tioid d% SH USeRLOT THI-TS 1 BN A SATerd At
3. TR T S g BW 50 9§ ST @feT)

4, A% I i Tk G IS 1 AT T SO qA AL TG FA S S
Y T TS Al F T W FH 20% THARE LA

5. AR SIS HETA FHST *I A b STTET TR S A IHSH AR Hl AOH HA F
SR Tl € T HE FAHAT 1€ Toh = safy & il 39 SFTaM 1 SR
% Tl T

6. Tooid T TTerdt s areft I W OSHMAT o Wkl B

7. If€ I HEE ST KON I AMGE HE $ AT © q9 716 Aok HEE TR 1956
% ] I Tor%g WY W SAeET TF ST Hehdl B

qd § 39 9Hg qufad o7 sl &5 ° 40,000 fod et ©1 Hag § -t
foritar Feemd 7 wherel ar=ral Y ThAHI01 T Al § o= Tl hl UIede 2dl © dieh
TGl 1 ST HH & o Frevendien w1 Uia o et €1 9 frerwehsie wi
¢ TaTd I BT © Ik S el w1 T gl faior & ford s weh) et gl
rrfor =1 arifefen ferepra = @ e Trar T Sl ) 8% TR-dfeh T Tt mesrerera
U1 SIS qe H0El & o TEaw g S faee w1 qeyul el % ®9 H
e A B

4. €I (Summary) :

R-oiferm foxia eenswl gR0 ==l 1 IhST ik IR F91 B F01 URH HL TS fohaan
%4 1 gaen gem #R et famg o wewequl iy e s @ 1 g 3R
e Al Y el ¥ BIifeh SHedl 1997 % STEARYl q9l SHadl 1998 &
stfafam g e ferd s 1 et ik -t < 9RR s NBFIs & S0
stfersh fo=r0 Tenfq s T $7 NBFIs &1 Ui &5 o @ 1 Yo fahan ma 2
A § Heft NBFIs Uit ofien<vr Ta gafer, 501 Taf fomr, =art <3 a1 frerieor wfee
Ifen u ohen IR ofR % HEry § e 39 & sifuer XU T §1 g NBFIs 31
off Terh Tl 1 Seets W@ R

3Td: RBI T 31R 31feh Wfeal I i i STowaehal Hegd i o &I 21 NBFIs 310
ST & Fidl, T3t o7 T 7 <ferd ST 9t ol & Free o IR TEl ST
%1 Tt whR RBI stfaf@m & NBFIs i SHEST &1 S oier & foe a1ea &t &1
FE WA & T o I Fesh W iR Afush FE i sTeavashar B
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1. 9 foiE gomell — shetsid I Td Sl TSRAR|
2. A T gome — . o’ SW T e fi. ==
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(4) UTehfaeR Wenlq a7 HIOT :

T UTepTdeh SMIEN 9T SHeRT HRUT Sl 1S9 a9 sl 7 BT, 99 1 SqowTehdl 9
a1fersh BT, head W ST O ST, €Sdiel a1 dieia<l 37f%| TH qrepfdes T ¥ ok
T ST U HET A X, STH! AR oA g AR T

(5) TrTiTaeh <ae :

3T aR bl =l TSTfcreh qTEl q SUR o ol & Sig-dis o Theia®y i &0
T T=d €| AR STt % SRE 9 W@ % RO Bl oA HE Hicd el ¢l et wE
T | WA &7 o ofhi T AR fomar T T o Iredor e H o |, s st
FO1 @ 53 T foaRt 7 @ S S off SR 1 E I WU R Al i ST &
off| 37d: I8 Sad kU H URafdd B T

(6) =TI vITET faER :

TS &7 & b H frs aul ¥ o1 wenet # 9gd fawR A ¥ s ge
329 B Hl, Aror ol T & W qaie AT glaend <A en s forw it el
T, wo fmior gu, o™= sawm fu v 59 faeaia wmEnet ¥ ¥ sifushax wmamd
sTIffeh fag g8 g 1 W BN ol & Fr S el fore ol TR
Hofal | ST 9e|

(7) Ue-eTeh HelTeTehl UT GRS IR &t gad ¢

SRt & i Tl el & FersehR! W 79 Akl %1 <o @l € o s @
S %01 fafia R STU) gemereh $9 <o1e & %R0 &0 Al foaia s €, weg agel
T B A hicAs o HRUT e W 3w T8 8l

(8) TR U wfaeqert AT S/gd W :

R § Fsft slent aen fadell Sl @ iaeet & HROT ¢ 9N S AR Sl & forw
U 1 YE W 2| T8 f Teh hRor § R 01 § Scqeehdl i | S et | ek
U9l H T

A : ST AU © € T Bl @ Tob sieh b1 R-Toureeh qREs ! & a5+ # 3w
ST B1 578 W g BN Al T TfHa € g Afuenier shor aRieeE s feem @
IS U 21 T HRON W Sl it TR-Froqfea aiwmta § st 9is € g 2l (3@
SUREIN]

3.5.2 THET S GHTHT & TeTT Ut (Measures for the Solution of the Problem) :

ST ol N-Froarees wrafaat @ qaraE & o fafa= ot o 39 =t | fasse feen
STl

(a) T 3UmM, (b) STARIEF 3UM, (c) ¥& M|



(A) Frare suT™ :

1. agel : TS STid S SAferemRal s Graferd e ¥ a5l B AEu R RS
THA HH & AN TR T & ST=id a¥ell HEiswH o fh S =ifeq
Ifx geTel 31 o TGl ST off TR S Feha § oY TR TR oft wnfaa fR
S =fe) fea & ufq &9 1 HEE 1 ggE S =) W o o 79 @@
% gl TAITY J1T ST Tehd ®1 ImEnstl 1 59 9gelt YR & forg @iea off fau
S Hhd B

2. ARG AHIT qAT Woe : TTUHIS Sohi k1 Are Fteq U Jame ey o aga o
HEET T T HEA F W FA B AT TF Jae F STIvIF HIA IS AT
TE 3Tt RO 1 Sfer = S1fq-eTevas 81 Icueeh Al gq HT eIt Ky
S e T R0 1 3faa STIE sTavds €9 9 fhar S =nfew) s=or &t
e % STEvaE T fhU S Afeql HHA-GWE W U SRiE H
STOTRT ekl I ST Tl k1 FHIEN HTH =Mfew)

(B) SU=IRTH SUTE :

STERIHSE I & ST Th Hewaqul HgH R0l 1 oI & %9l Feifa w8
Tehell §1 S1q F0T kT T q AT B HEHH I Hgferd €9 9 77 feban T =few)
T T | B0 9gelt T g 8 Fhdt 71 T H0 {6 g8 FE F TS
3T T E A1 1 3T 3TN W FU T WY FHI A= Hieh Tk I fhAT S Hehal
& TSEeh oFaia SH D T2 ST B S0 hid & ToIq Wiedied fonan S Hehal €| Sepi
T I T =feT T =Few @t W g afi

(3) urg =T

21 oF g = @ o § fafv= werr faftel | werra w21 5= @
ST T B

1. % ¥ ufedq 1w srervamaret | afiedq
2. G 9K &t fwand 2. oS T WS WG SAEEHAe | qieeT
3. UREdAeie M A 3. YT e 1

4, 9@ &t e i s
5. AfaE 3UE SR
(4) TRT HIAT T HTETR

€ Sk AT Sehl 1 el ST Sl Teh Y= A0 SHAG & &9 § F0H TH TIe
TEAl § AR IS AR HT AEARA H G & WA W W =0 61w
B1 3 o U@ STRT Yol i aReTdn 1 Wi S €1 ST B W hwET g6
1 S &l R TgAl ! Tata= il frenre Sevdl & ford e e s )
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7 Y TRET B WEam § e S) b @rdl o1 oo [ S 2 297 SR gomelt
H ST wenfd o | wew fAed |

(5) 3ifaw EUTEEaT

T w9 fagr § 1fig =raer | off =9 9 3 Ghe & THG 3 SRl I FeE
WS HI Bl ok H B Fohe TS R ThAre § Sea= wran € W fepelt fwiy ok H
S A eferrewen § WHET | 1 Hehe i Sca Bl €1 Uk Hesid S s
U SR b, T TN TE o TR 3R & e ST i & TehiTehR & ol
THF T T WHE B 1 R 90 W UE Ha o SfaH R w1 fiert e
Thal 21 37d: The & HHA dh Hd dh § M 1 TG L TWohdl B

(6) TETSNE TTg U Sewerm 3N FEiaRT :

AT Tk T fefa fore o S st ue farel Sl w1 HW e 71 A gueiE
e 1 B =S TN W HT Hehal €| TH YR A= sioh TEATaRT AR ol o1 e
T Fhdl B B, THeR! It et T W e Bl €1 SW WA 98 i 98 Sl
T 31 21 S Ve A A e w5 guh T T FHEE T H A T FEE
Soh TS Sehl 1 ST T:3[oh HATT Tl 5 ToTg Hg1 wht fersiifcal et et
# el St € o Sreuehrel | W OGSl H o  wahl

(7) Tafroa fra=rur &/ (Regulation of the Foreign Exchange)

JR T 1 ferdeht geied | fafe <2 ol feor wer & forg R o ffvem <0 @
forelt g1 1 o fawa F3d1 Tl B1 T6d T8 Ha-fasha el & qreay 9 giar o
TR ST o 9% 9RA ST=RI &1 1Y (IMF) T 98 a9 711 37 31 faseit qa1
T -3 RIS g7 1Y & [1eAd ¥ B o 21 37 o ok weft 3w whT ogrea
1 -Tasa S B

@) Wy us faww

ST T faam & %1 w=iia d% ifa fofa & wer & weefaa # w9 §
ST H1E b ITRE H T H B B ¢ STH—TATF TS B JHR, T8 BT B,
29 e faRer & o e 1 57 glawne & o1 o gqe foru sreferazen o fhamier
wifsdl &1 T 7 @ 9 A wE S9e sfed 81 S T vy fasm &6
e | 98 oo fafa= fawal W Y s @1 St s faw Aifa fefor sl w5
3fe ¥ Ao & €

715 fafyre &= S9—Ffw iR frafa & =i Tem@a 3@ € aun st quenstl  quen
T BA H AT T 3T W TS TS fq9ET w1 HETer war €1 Hi9 1 fam
Yare e, e frafd SR w1 merdr % fau wig Il R Ferws e off
B € W4 Y qfda W, wra 1 shEifer faem d iR feaf g o W fim
(ECGC) zfe|



WLRUT ST & ®d (General Banking Functions)
(9) ST T ehT ST (To accept Deposits)

fiod o B TR, T TR, U1 TR U sl safwEl & SW w0l B wien
HH % oY IR @l €1 T TR S Ui W s e e o = el

(10) Ye=raT e s sha-Tashd (To Deal in Costly Metals) :
fisrd d | e =< o foeepl qen M-S S Ao I B
(11) 37 2T & Skl W @& (To deal with the Banks of the other Countries)

o Sk SIS qg 19 (IMF) 1 T8 B & A1 371 TR0 & S5 Sl & He
T Tl Hehdl 81 STH TSl Ty o Fehdll &1 37 TS & &9 § 1T HL Gohell
® d1 (IMF) ® ©9-37 ¢ Hehdl &1

(12) faeit =1 sa-fasma (To Deal in Bills)

e ot s 9 | fora@ 7w s T, wiwn Wi U givedl & wa-fasa qen
T: X R w7 w9 TR 3 foe 90 T 9 anferek vt & 7 @ 3R s e
a%d § & A =@feu)

(13) 30T ST (Lending of Money)

F= S e & A fiord S whiepd wfayft, S @ woes T dH-wd s seEEa
T GHR AT Skl H 90 & T ki @l & FOr I T

(14) SRUT @ (Taking of Money)

ATl TeH R o Soh-ferddt ff sgfea 9% o1 $=g 96 @ gela S SEEa
TR U A TRl 1 T A 1 (e ok ki et It @ arferek e g =i oI s
FT PAHE FE H 3@ 30 A ¥ SR A T B AT

(15) iy far sgaen o1 fa@t@ (Production of Agricultural Finance)

fotd oo & o 9 € H1Y G faun ot e i T 21 39 9 o g s
U W Gt GEeEe & OR § SATHHE B B 35Uk e g8 faun $i @
TorehT & & ToIT, YRd TR, T TRl T8 o WEshil Siehl o] THI-TH T FellE
off 31 21 78 TI9M 9N TR a1 T TR ol 301 & Tarfeq= &t & e st wereen
H off gednt yem w21 U g % e ¥ o S 1 weweyel deE 2

(16) fafyree Heems® et Tamu=T (Establishment of Specialised Institutions)

fiorel & 7 Sireifiter fom @ Tt 8 Heenst 1 T | e & €1 WA &
% T ok & WA ¥ wrd At fom fm (Industrial Finance Corporation of
India), TR SA=NTeR Tk sk (Industrial Development Bank of India), T3 fora e
(State Finance Corporation) a1 A @@ 7 o= fm (Industrial Credit and
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Tnvestment Corportion), ¥Rd1d <% &N faehrd & (Small Industries Development
Bank of India) 375 fafers Heensti ®1 Temamn %1 T 2

(17) Tr=ia =R @At faeR™ (Promotion of Export Trade) :
qi Retd a3 foeft AR Rl W 39 % foe g U R )
1. fa9ia whi™ (Special Scheme)

frafa =mR & fod sifuss wEn o |9r YeH w9 % fou o 9 oamiRes Sl
HicEfed e 81 3 R fafda & fere € S areft wre & qAfea w5t fo gaem
frord o g TEH 1 S 71 o A A g gwa R faReh o w6 3fua ogeen
F % U 2 AT @ B {19 (1) il foa g g (i) fifte g e
(iii) ST ST TG A (iv) Taseft (Duty, Draw back Credit Scheme) MR & ferdl =<t
FT HT T T RO P TE

I1. W< faia 3mara sa (Export Import Bank of India) :

1 SFerT 1982 w1 is/dl deh bt Heral | wRd Ffia S o (Export Import Bank of
India) 1 TTOT &1 T §1 I8 S faiq 7@ =R & 9Ra 1 gaemd g&m H
2l

(17) SifeRT T WIHTAAUT (Training in Banking)

fiord Sferm & & fed avg qon wye wHE B [ & 2w ¥ 3w ufvreo & fo
HE HENSA AT T HT T T T W oA Tl 2

() 7% | ECa T @S (Banker Training College)
(i) Ffw EERCIGE| (College of Agriculture Banking)
(iii) T T HTerst (Staff Training College)

(iv) sf=x e 37\‘42'1?{6 TR SaaqH= &9 (Indira Gandhi Institute for Development
Research) 3Tf<|

fiod Sk & WEAT & FeRa®y WEE & Sk Hatie gEer=ae (Institute for
Bank Management) St LTI WS &1 Tkl 2l

Y § I el S Gehal ¢ Tob Rotd deh 391 & Toehr@ qen s/ iR ST et i
faefad e & foe Fewqel AFEM % T 81 3w & faw Y < A wH & fon
N HE YFRX P TSHEAF FE F@ 2

3.2 9@ =0T (Regulations and Credit Control)

fiord s @@ = & s gt SUEl w wE war € R 9E9R & g dE w
21 ford o gR 9 T e fre & qleRt b st < wm § R smm



3.2.1 URHUTeS 9@ =0T (Quantitative Credit Control)
(2) wra-TeHeR W@ =T (Selective Credit Control)
1. uRwmTEes 9 Ee=ET

fiotd S & ot o 7= fE= W % o 3 STl % yE i 7 e Sen
* TR HHA ok i 7| Fiod S Fefates so=t 57 9/ & ot 9iam =t
HI T

(@) ok T (Bank Rate)

o A RIS i 59 R W ¢ o W R o o= Sl w3 7)1 Rerd
T 4 310 1935 BT % R 3.5 Ufdwra Fuiifed 1 o) Torr 1935 W 38 7 w4 3
wfeerd T A T 14 TR 1951 T Sk <R 3 fawa & W F 1951 7 fiwd o
3 T T AN Hifsk Afq F ST ® T H T R 79 orafy ¥ Red o o g
Hifd (Cheap Money Policy) %1 3Tl $Heh FHerRa®d Tal &1 fd qo1 T1El 1 Fgd
sTfen foRaR goT| SHY ANk &l § Wegars i Uicded fHe qe s J=erd
% W ¥ off 3fg g

IR T 1964 T &I T Hifa ST off W 1964 % o1 TSI G +Atfd (Dear Money
Policy) %! STIFTT 1| 3T RIaRT &I g1 <A 1 7qeman 7 €)1 9Ra o o < Aifa
1 T Hiwdl § g arell gig i Wk & w6 e g6 ¥ W A B STER
o < H g F 32T haet e hi G 1 HE W@ F1 9RG H1 aRfefaal § g
e T o 9% R A oS- s wwifa w1 feufd | #E Feeget g gem|

(b) @ TS et ﬁ:leTli' (Open Market Operations)

fiord s 1 7 SR o T i g9e s i & Siwd B ww A & A gem
Soft =Y wiaafael & s fosha o Henal €1 o oo 1 ot eIk &1 foma qea &9
Y W gl & % fawa 9 deifea et €1 w9 1951 7 39 | i s ot
Sk BT STERET AT H WHRT ARt st TR T R R ¢ Tk SER W
9 U Sl GON @ ¥ g TR 1951 F e § 7 wfasfaat w el & se
T T M A oW 1 A8 A 1956 Tk SR @ Hifge A & 56 S B Forawq
el it S 1 oifeh T Heenst W gurergul f= 8 T 1962 % 9% T TSR i
forenal o1 SEvF e g1 THIT I HH B @

(c) faSiera = st X (Differential Rates of Interest) : SIEECTY 1960 ¥ Hifses e
T Teh 7S qohitch TA9Eiha = & IUTE €| 38 Aavia Retd sk 7 Yh Sk
U ST =Tt BT o1 Tk whial i o 5 ©1 AfE IS s 5§ i ! U1 9 it
U1 Sl ®  SHRT Sk W ARH oA R W RO KA A 24 fadrr 1964 S
1T JUTE ol TE Y T T 2| o Rotd Wk @ Ty MY RN W S i ST A
Terfeor S aeeran feerfa W femen STH o eiq aReTdl ST A BN W oA L S
T W SR B SR
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(d) wrer shTIaTET (Direct Action)

dfen sifufem 1949 & AR fiord S o1 dhf & frdt «ff TR & o33 &I I
Tkl € T S deh TSTd a1 W Hiq o STER e Tl wa sueh faeg 1o
FRIATET T Tehal T1 3H S Hl T 31 T= H Fohell T IR fheft o 1 Tearfa o
T B 1 feafa o 39 dF R 9= B it fAwiEn o w g 21

(e) UFEA9ITeT Teha SISl AT 3T (Variable Cash Reserve Ratio)

fiotd o ar@ framn & foru Sl 1 Ths S Ul W FE e 7 sRe o get
STTGf Skl =1 ST =Te] STHISH (Current Depoists) 3K Heelt STHIST (Time Deposits)
T HHAI: 5% T 2% o SF % T T HE T A1 W 1A 2002 H TH Y
T 4.75% T @ T

(f) Jenfieh T RISTUIE (Statutory Liquidity Ratio)

T ok 1 T Hed STHT 1 HH W HH 20% TN el HIOMUE 379 T TG
TEAT Tl 1981 F 35% 37X 1993 7 TH 34.75 7 1997 H T8 FH s 25% L fa
TN TR JAN GRN THIG hl Ao B feaw fopan S 7

(g) wifetes waTa (Moral Personation)

fistd S T a1 & ST SUE 1 AN B & G- SR | GHI-GHT T
Afeieh quT STt SN = WHE et i W@ e o % s g1 e S
THI-GHA W AT S i e ST T Hi &5 hl SIRATGSF 01 34 I Goas
A B W W@ B S0 W@ R FoE W R 2| o SEeh WH-WnY AfrieTen
SRl 1 @ SAM TS F & Bl SIRAYEE HOT 3 R G 1 | ] T H
=01 % TER ot Tee ot <A1 1 e o W-W1Y SIfUIeeh Sehl hl 379 et hisi
WG & fore T el § Afrek fraw 3 &1 gerg st <1 ?) o S 5
FeTE - W R e AT Sl o foes woaet el ot Y Hendr 2

3.2.2 TaTeeh 9 far=ot (Selective Credit Control)

e W T W A S W e o € fees e sheel e e
el o foru € <R aelt Wi W e e St 21 SeE & fo Ak dw § =
o T 9 T € AN TR S= Yokl =1edl € a1 39 1o H Retd ook 391 o Sehl
€ R 2 WAl & Th o =Ea ! ST T €91 3UR 1 3| TH 7 § AR
<o TS o ToTT a1 SR e oo 3R o i =ed T2l ©ig ol 36 Yo
TEA oF < A B ST | Fih GG 0T A8 Y9E T 8 A% eI Ao W
gl Ug 81 THY 36 =Es W@ FEe shed € | =T | e o fag e
a3 Frefafea aler e )

(a) AT@ H T (Rationing of the Credit) : R i 3 W@ R =0 &2 o forg
T 1 AT BT qlent i A9 39 R Retd o 7Te 79 o a1 § T fonelt
S ol AT W AT feha e frer weRTl e i S 31 § s fepae Taal
o faall 1 PTaA T Fh



(b) Ui @t Afereha™ HHT (Maximum Limit of the Credit) : fisid s = Hee1 79fq +1
Tl o foau =ont a1 stfershan i off fAfeea 2 <0 oTfaa o fordt Tk ol
T HIE T H AR F A HO T 3 ghd SR CH FH T g KGR Ak R
foru fiord S 1 orHfa W e STavash o1 ot A Widey HEtw e f&d M §

(c) S eMavaeRdr® (Margin Requirements) : 3fasfd o Tea wa wfayfd o smem ™
o T 01 o 1=K Rl AT o 21ef % w9 H foran S 81 =g I g
o fafv= STanT o ferg wifsi smavasrast = i e o forg sifeeka 8t 81 37
et 1 uTer St i SIfarE T W T B €)1 W STavashard %l U5H
ATt 1 ToIs B Y JAIlGd it © o SUR o aet ok forg ot 3{epeT ol h it
¥ 3 HrE 1 /e 1 HH S & fafe= TR o Sqan ok ferg fae-fae mifsa
STaTEehaiat =l i sieh =g o W i A Sfewdsh STAn o fore freifa
T Hehal B

AT ot o @ifth givean & STavaehal sl HeH 1 5 ¥ STT aEaran
ifa Fruffta s 81 9w @ =g fafa s famm o fau ot sogw wE =@ @)

3.3 Hifger Hitfar (Monetary Policy)

i g 1 Teore G 1 G H S Jonell T gHE Y e q it
BT & Safsh Hifgeh A 1 HE T o GR ST A S o WEAH § ToF H FHA
arifeler fifd o SRl I I HA ok YR T g A1 R0 HeE €1 g8 i qw R
gfg 1 =l S ZaH T & 1 Hifssh Jomel! o foharers T 1t o @l =
stfehan fog d% o I & Jact T

3.3.1difgen =ifer oF 3299 (Objectives of Monetary Policy)

Tifger witfa o Ffefas seva g

(a) SUTE HITA WOMER—UF Hifssh BRI & W @4 fohed g0 §—
(31) g W) # Teerar &t yomed
() Fma § el T @ gfs e
(W) wwd o e & gomet

(1) TR FI9dl t GX TR T qX W= o gL G9@ | T4 oF fT 3781 7
ST €1 3 o1l o qEH W W R i fer faftea o o gee s €)1 e
FITAl BT RO o G GR1 qe B ST @1 Al g A gfd erafiadia @ @
St for Hifseh 3Tl o HeAE W himal B gRed o gt ¢ b TR qoid: qee Hifd
F1Hd TeoRar & W 1 Bl Tl Safh Wiehiaeh RO ¥ AR H SATIh IAR-Ag
A T@d B 3UTY Teh ToAAS Uo 6oR hiAq Aifd o el € S ref-ooreeen s
HETIHAA o FTAR GF H1 G H e BT B YSH H T

() Y5 Toaeonere gfterion @ feem wiwal o i gaen i € feg o d
WG STell HIHAl i SeAEA % gREwIv W STud GHen a1 €1 siHdl ¥ oiet gt @
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fafai ® gereran faeft €1 ISR T Searee i oft RO UIed Bt € S HiEal S ger
o Toigd A B ST § 99 SR o foR oF Rl ISFR I AT H gfg s

(F) wal o TRIfaei Ygfaal i T oF folw Himdl sl = @™ &1 a9
foran <an ®1 3@ oty o U € QW ® o6 S99 USRS 90 § e 81 Hehdl © SR
7§ anfeler Ht o el ° Hehdl B

qui TR s fearfa @t wiia

=1 573 g efurss o Aifa g2 woR & fon qof I9 =6 fearfa o6t o v R
o we fafTog feerar o e w1 W0 2o o S ) qof ISR 6 AT w0 oA
Hifgew I ¥ fopan S €1 Fifer 3 3= 9=d T faf@En 1 39 TR W i w3
g STl g USMR 1 @8 T Sl )

i T wEH g At

THifxer fifd 1 T= gx AT 39 T0g w1 S 7 59 GH R YA FH A F W R
T S BT TH YRR TR g1 Aifd SH THT St A S 7 99 qR 1 ufd wfed
& T B T SR I W S R AN A A B A qe Hep o 9ug |
Tt g1 w1 Afifd w1 gE ferar s €)1 S gg1 o fae off o 9 e © eIk wE
w1 o feu off T THF B 71 I8 O raEifas foan o ® wgE ygfa W ek s

B1 T aren wE S G g1 Hfifd w1 wrer A ST gEeR fola ww g faden
=1 feafq =1 =am W@ it eTavas B B

3.2.2 fiwd d& =t 8 wifges Hfifa
(2000-2001) (New Monetary Policy of the Reserve Bank (2000-2001)

st sier o T ot Tormer Ster A 7S Hifses =it i =oen 318 20009 H11 39 Hia
1 qed Sevd Toeh o Toy e o Suersy il 1 U Wi W A f e W e
® T 3o woreae <91 W UK ST % <orE ¥ gig | €l

% Hifger =it w1 ge fagmand et §—

(1) SRl =1 ot O ¥ F&E9T (Bank's Entry into Insurance Business) : s
YR § Skl oF Fo9T Gl vl shi Soon Y < E 21 Skt ol sH SAuR
AT A o Torg fistel ofeht 1 g: AT o+t Tgdl & o S € S SAuR o
TR ¥ 51 =ae g aRemta 500 g 9 g

(2) Ut ST AT (Gold Deposits Scheme) : ST 1 37 <Td =1 glaen < < 7§
Top Tarol S s oF Sfaia S Sk OTH WA STAT g3 § SH o SHY WA e
I IUR T T T

(3) =& <2 Hifa (Interest Rate Policy) : 7§ Hifse ifq o St 1 =arat < +ifq =1
stfereh ereften a1 fean 7o @) okl =t feer =1 afadeiiet (Fixed of Floating) <1t
T T W RO <A FI TS oH



@

®)

©)

O]

®

©)

(10)

Aeheteht fereRTd (Technological Development) : SfeT w1 qerriant farehr siferh
oSt  fopan STem | YR forita Feeeh (Indian Financial Network-IFINET) 391 26
100 ﬂ%r_d"{”f 1 I HE HUT| SRl I WHWUT (Computerisation) STt &
feran e

|@ YIS YuTredt (Credit Delivery Mechanism) : st &1 ohftf o] S=iivii an1fg
& I GRI Y B h AL H FUR FET AMEC (a) @ T & H
STCYERTCN SBUT i HEARIG BNl § a5a T3 STU| (b) 31 & 3= (Tiny
Industries) & U1 WA I 5 TG T § TR 10 o &9 T T e R (c)
reisTeR &5 o Sl R Wedsh ot H 7Y SEN SIeT @iy aht S

Tt TS g s g we fafeer sreeanstt ® @ ferar smm
(Full Fledged Liquidity Adjustment Facility-LAF to be Introduced in Stages) :
TATY FERSE o w O T | 99 seeie § an] fhar S S5
1y 2 T et e i HT oS (Inter-Bank Call Money Market) T S T
T H Fafeed W o fau Fafify uesE gfasn (Liquidity Adjustment
Facility) & S foid o @grran (gHeH) M 59k o o weft-weft erat
gfasfaat &1 ITeR (Repurchase) 1 & 1 o =i wam

fa<ita Il ot fas™ (Development of Financial Market) : T&1 aTSIR @21
TR fasfaat o SR H SR sifus famfag w6 % fau meael guR fae
ST S (1) Ths, YIRTT ST (Cash Reserve Ratio) o fert ufafe =i =aw
&I Tl 85 UfawTd ¥ FIRT 65 Ufaerd & f&=m (I1) ST Jamorgsi (Certificate of
Deposits) 1 =AdH qRYeerT $Tafd (Minimum Maturity Period) 1 T FHF 15
&7 & fam mam (1) oo S 7o wnl w3 gfaafaa S s o S

frata yrAfd~ gfaer w1 SeRiaT (Liberalisation of Export Credit Refinance
Facility) : Fafa Qe gfaen =1 st % faon e €1 fafa qafda gfaen =
T 1 50 HAS T R R T 1S UR 25 A T o

faiia deemell gRT TR el Uehfad ohit @t Uieham &= (Easing the
Procedure for Financial Institutions to Mobilize the Resources) : TR fa<its
roel gRI o UHB HE hI oA i MM R R mn ¥ o 3% Hw
SIS (Time Deposits) T &9 &2 F4ia &3 1 @d=ar grftl 36 TR 3
reetl R SR fhT T ot Sveq der o7 |raws gret fami @i o 3
Afersh eTHH X fEam T e —

foereryul SuTa (Prudential Measures) : =T Hifssh ifd o 1R Sl o e
4 = o fau 21fes foereryul 3ur SToAT SR 38 faw f=fafea wea
S SqH—
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(i) SRl G YYATE S ATeA STEE Yo+ Yot i AR 3Afreh sherer s S|
(i) T w1 SAFT R KU S At Hwo H At arae few g e sm

(iii) ﬁ'fﬁ I 3TU (Capital Adequacy Ratio) & Fvaf-ea ol AR arferes
TSTE ST S|

(@iv) Seh SOt TSI R (Non-Performing Assets-NPAs) 27211 €& 0l
& yIfe &g R SN AT (Debt Recovery Tribunals) H Afereh woreremett
B ¥ IR S|

) Senl o Trrdieror st it e gomedt (Risk Based Supervisions of Banks)
STOTE STUHT| 5ok foTu g¥r 39 o 3TYa § Wl 38M & fou et fisrd
Sk yiEg ST qUESiErarst (Reputed International Consultants) o el
|

(1) Teeamdt SfERT (Universal Banking) : =€ Hifseh <fifd o o1 @R 1 off foxita ween
STd ook 1 STHTT TIohT 319 3T ol FeeAT! S § UREfdd Y Fehdl B T $Uh
fou sS4 Sl o Trdveror qen fode qul AIIRUST 1 AWM HET B

e F ot S sifar & R, € Hifse i e ' @ i g9 A g
(Financial Reforms) &l 31T SgM ¥ FeIf-+1q %IWW&I%WWWW,
F=T S% o AEH B G F, T Sgeten | Ase"q $E, R0 G
S 1 G T HEINTA STHETEHT =1 foeh & M ©1 (The new monetary policy

is related to broadcasting of money market, keeping up of supervision, improving credit

delivery system and fostering institutional infrastructure.—G.L. Srinivasan)

fi=d o st 2003-04 =t 7 Hifgen Hfifa (New Monetary Policy 2003-04 of RBI)
=9 Hitgen ifa 1 T frefate of—

(i) ereforaTen o ISl T o STYT W ok X F Thg STRE T H 0.25-0.25 Ffaw
fag &1 AT AT T 30 A 2003 W TE ok <L 6 Tfed I 14 57 2003 T
ThT SRV STAA 4.50 UfAwrd F] & T

(i) ¥ T H HIE TR TET fHa T 3/ 5 YFav oF TR W E SRR @ TR
BIcAlfeh STdartien Feie | 56 et 4.5% &L fan

(i) CRR ™ shaldl =1 aofe W dehl oF TH 3000 S T w1 SAfafier qeerd Fo
YT B Heh|

(iv) 2003-04 & HHA ] IR H 6 e gig 1 STTAMI
(v) TH afy ¥ gx TRifa i I 5-5.5 U WA 1 STHMI
(vi) Tl W el o fog Tehan wrerE|



3.3.3 fiord &k =it Hiifger iifa ot favreard Indian Financial

(Features of Reserve Banking Monetary Policy) : System

foord S =1 ifss ifq w1 gea favwad fefafea 3—

(1) wfera T (Active Policy) : 1951 T Teel Reld ot -1 R sreforaeen =t faf=a
T ok foru g difsen fifa T 10 off 31k wdia o d Y Toma (1935)
T 1951 T o <X 3w & Wi T 1951 9 Fod ot gei difss Hifa
T @1 § SR W FE=1 oF R STE Sl @] Tl B

) @it fegmedt % far (Over-all Expansion) : Hifssh ifd o woromed g1 i1 Ufd
=1 geft fremeti # fomnr gam

(3) Hepfera wd W Hifger ife (Tight and Dear Monetary Policy) : T o $T38R
Tiotdl ok epfera =1 Wt wife <fifa sromman ©1 g1 wRifa el a5 o fg
gt fifq SO ST ¥ 1 THE g A Ufd R =T € S @ i meh ke
et o =R Sk < 9g ST § TorE anforfsoes Sl gR1 iR ST ot /o Y =
7 ¥ gig 8 Sl § 3 < %9 R0 o TEE B B

(@ a9 9o = Wk (Investment and Saving Oriented) : f7a91 %! Urefed HE
o oy fiotd o Scareeh &9 =l Sfea =e < W I A W R0 (W) i
Ifd T T FAE HIA S| S THR S B STRGT B TG TS <L H STIH
TR R WH 1 JA9 fHmar s g

(5) W@ % sean ¥ 3T (Imbalance in Credit Allocation) : RS S 1 wifseh
ifq opf & 1 qor § oA & o Wi i SUR W Bl sl i e
1 I T o H B W YIH (R ST g

(6) W frFoT & fafie=t Sur (Different Methods of Control) : TS/ &% &1 329
srifeler foenme U feordr yeM we €1 o o o 3 3w 1 | wa stea
AT BT FHIEM i oh TAT s Gt YohR o IROTREEY Ud oM STt
o TEI-THT W A R

(7) dreet afteds (Seasonal Variations) : /8 d dsft &1 =xaen § wr@ &1 Hifq
1 SR € Al HihTel URE e ST YA il 2| Shid i el AR §
fareh o ST o THT ST i e T& B STdl € Fieh 30 THA BT F1 HHA
1 GUE T o ToTU W@ 1 AT e S € a1 G o6l TR gia ¢ 6ok fauia
e SEON kT STOE €F O ® Al B T 1o SRR § S €1 e |
1 Gep= B g

@) 3= favreard (Other Features) : (1) Hifses =ifd oF SUrE! i Tswhrerg Hiiq =
ST AU T B (1) 51 Thifa bt feorfa 1 gorergol & @ Frafem w6 &
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T =Tt Wt (S W) H TR s s @1 21 (110) Hifges =it 1w
1 o fafu=t & o forerd 29 el o sfad sean & forg feen s w1 21 =%
el foie 4R W UgEeha St g fRe T 2

3.3.4 WiifgreR <itfer ot WA (Limitations of Monetary Policy) : s = &1 e iRk
TrET € fSeeh Iia SRl e we vgd 21 f frehd 9 ged g g, T T
o et o YuTel o Sie 3% Ted gR TR e 2l

“FtEal W gAE S ool 3R oft HE HwRo € S T g g o o @ ettt
B 1 g a0 IS Tehfd o i €1 N Aifges TR o it e o <1 b
B SR AR A1 W FHE Y1 o STE H L H Iheg e wH o w9 H sfieram
B ka1 © AorE TRME g5 1 qfd o 9Hor 3R ufd W oft g e g €

TJE HHG: WER R Sar @ fR 7 % v wifge sifueor et e qofa:
sraHe W B T o fafe ot /et gfs hd e, e o @ sheer it fafE
T G FEH T Tehd € S Toh o9 i Fenie X W TR e 2

TH YN ST oA i R o H U W Sl el € a9 il femenet w1 st mo
A ol Wi AT TeE heeh farega el e S ek €1 v feorf o W fawaw
e A TR Bl Wehdl ® ST AT I ol hH oIS i 5 W referee § Suersy
A S

sefeTeree § el o e Hifgeh o HEertul i HHG T <1 81 A o 6l fehat
R S-SR el T STl Fiifer SEuTRrdr 3R mol €1 39 T W 2| qRumaeesy
AT 1 W G g o Feivor Hifge Hifa o R el B

Tag o fisrd S T Hifse Afa F gEE (HE) 39 TR T
1. omfeie fasm o Hifss Hifa @ wifaa ammem
2. TE TRifA @ Jskum § Hfaa FEE)
3. 9RdrE S | SfehT emaal s wE
4. 9G¥ Sifashfaa gam am|

5. ohTol o oh1 AT refereeen W i Wifge ifd oF Hriehior i Hiftd HY
T R

6. ¥ i fau zaEen|

7. THifgew A w1 ITgF TER T AR T R S



3.3.5 Hifger ~ifa ® gam & fou geme
(Suggestion Improved Functioning of the Monetary Policy) or

Ichar ot TAwTRYT (Recommendations of Chakarvarty Committee)
1. 5 s =t wifge Aifq &1 q&d Seva S| [EeRal (Price Stability) BIFT =fe)

2. HAifser den TSR AfqE o wAfe i % fo SSfen W OH MROm i
o e T e

3. ool ol SN 1 T o THIROT ot Tederdn BT =Tl St o e aaHH wHa
H ST 1 T ok =19 o HROT UG 1 S TEUANT Bl & SH S i <L Rl At
FATRT AT ST Feh |

4, XA H R SR HT YIS Hleh 39 AfHF HRGYE a9 S AfEu)
5. gfderd Hqx1 1 gfd 1 At @ed Ted | FEiRa & e S e

6. 1T IR AT ki WATHRaTeT o STIHR 9 o &1 dedr o Fau ¥ g
FIfeT @t S =fET

IRA FLHR 7 =had HH HT 37 T FwIfer wi ThwR Fo any fHa 7

4. €T (Summary) :

T H 59 e Fehd © o T 91 W Hifgew qo Sk &9 § S Sk o1 agd sifesw
e B o7 IR fotd S off <91 1 sreferrawen o famm ¥ mewyvl IRRE | @
#| ot Sk o qEa SE99 WRdIE T0 1 fafmg o o feerdr sMC T o Wy 2w o
ST craen 1 wgfaa faswm we, fafa= &= S sfrenfres iy ud gan =1 9gf=a
o =%t 3g 3t Aifss Aifd am] w2 3 S5l &1 gl o fou fod S A i
e, ferfrear <@ = e, ara = oF e e o 1Y AR Sehl w1 anfEei
T TE ST ToRanell W =1 ST e w1 i e g1 R | 39 o " o
o= d e o faw g 9re R Y ashich S e %Y, Te eI
1 foRa CRR TS SLR & 599 THF T 3Tavash d5ad S 31O 81 36 R fistel
Heh HrE T B ST W e gonel o e o €1 o WeY o 'Y
%% Ghd € T od o IRefra s1efeeren & wyfaa fasm &g 9 fram ue fe=m
1 % B T

5. YT g%k (Suggested Readings)
1. R e gonel—3. R SF U = e . ==m

2. G foid Jomeli—aperard Tl Td 1. TSpAR|
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B.Com.-1I 6. T o UIT (Self-Assessment Questions)

1. 9Rdr e S o wEl @ sare w1

(Explain the main functions of Reserve Bank of India)

2. Tifxew ifa @ 7 ? fRoid S w1 Hifxew A w1 foivad w2 2

(What is the Monetary Policy ? What are the main features of the present
monetary policy of the RBI.)

3. fid ok 3 2 Hifge ifa 9 9ra Fee & faw SiA-%F 9§ 3T S © 2

(What measures has been taken by RBI to control credit in new monetary

policy)

4, 9rdr fod 9% 2w § gre w1 e R ger frafEd w5 § 2

(How does the Reserve Bank of India regulate the volume of credit in the

country)
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B. COM-Part-1I

Paper : BC-206 (i) Indian Financial System Revised by : M.L. Singla

Lesson No : 11

Determination and Regulation of Interest Rates in India

faag-annit (Contents)
1. 9= (Introduction)
2. 3= (Objectives)
3. TR (Presentation)
3.1 =9 =T H TR (Definitions of Interest Rates)
32 Hifgsh 3fiR arsfaes =t %1 X (Nominal and Real Rate of Interest)
33 S &l & &1 FLEAT (Structure of Rate of Interest)

331 3TUSeNE 9 el A ® T4 hi fAg

(Theories of Short-term and Long-term Rate of Interest.)

34 N T F<-YhR TS Eid

(Interest Rate Differentials Forms/Types and Sources)
341 & R 3=/ b ®9 (Forms of Interest Rate Differentials)
342 #S-I 3= @ &4 (Sources of Interest Rate Differentials)

35 geNfed S €U S dAE YUt & ]

(Deficiencies in the Prevailing system of Administered Interest Rates)
36 9NA H =S <X 1 fFEEA (Regulations of Interest Rates in India)
4. HIY (Summary)
5. g&ifad W (Suggested Readings)

6. ﬂ"ﬁ % T (Self Assessment Questions)

1. 9= (Introduction)

HIEROT AT H KON, SR | U K0 1 AR H] GAN T S g5 7 qfawa =Ey
FURM 1 S IAH FIA & I8 AT Healldl 81 Ul = 9 9T 7 S Foramn
1 RS BT Fars & a%e § X S 1 S F1 K AME A WAAF B Wehdl 2
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3T WAl W BH e Tehd © o oISl o T € W U FAfvea qua o ww fAfvea
W IYR o T el WH F B W TR w9 § RN FHORM B X1 &) oS B R
1 I IR W B B W T w w0 W ug #1 9fd 36 T oA 1 AR H
w9 § ore fman S €

Wﬂ%’q@%ﬁ ST 1T &= o fofa frmfop (Decision Making)Eﬁ geTferd hLdr
® 3R Toh 3R g ot 2 39 1o v 98 3@ T stdorawen § of S U & HEe
R 1 oo ud e 9 B B

2. I (Objectives)

T I3 1 Ie¥d STUeh! TefTaeell § STeqahield U <rHehiciy =ret <4 & i ud
TR % qi% ¥ SToRd KM ) STeTRTele Ta STl oS <0 & a9
et fafe= fagrdl ° ot STerTd e 81 sus sifafiaa aeR o gefer fafa= =
W (e U W o= &) B ol ST A B ST TH TS R AT HH
9% 9 S IR T o < w1 Fefor we feeE S g B

3. UEAIRUT (Presentation)

TS W AN & 21, S < 1 T, TCUhIeH Ud aHehTeld =t i &8 & fafi=
fagr=i qen = T o & fafy= w4 & sifafeq wRa o =9 =0 & fraga 9
Frafea S Frefafed ids & swrfa < 78—

3.1 ST &% &t YAy (Definitions of Interest Rate)

1. e % IEER, oIS 9 E T S S % @ i s g g1

(Interest is the income which goes to the owner of Capital—Carver)

2. Mol & AER, ‘oA 9 hiEd © S HE1 AU KU1 AT hiT Ht Gl B
forw < st 21

(Interest is the payment paid for the use of money or the use of loanable funds—
Mc Connel)

1S BT o TofT Ueh T Ao SEURTAl % fofT o1 §1 o7d: o= Sl & W-WY <Al
&1 T, IUR & TE 3HR A, F=a a2 6w, dewifaa Wt (Portfolio Composition)
TRASTIS % FE T SART A, I TE SR qehiich] bt US TEa SR
IS wae w3 & foaer 1 g w2

3.2 Hifger ofiT arEafaek st @t ST (Nominal and Real Rate of Interest)

Tifser =Sl &1 < Y Hoerd o151 52 1 SE T H § S 9o § F=iferd oo &1 7 o
S €, SE—8 feera, 10 wfawrd) 39 foaaiia oot Y erell < 9 1y 39 < A
T @ S Hifges = < H TRifd L (Inflation Rate) 31 121 T &1 STt €1 g7 1
o 3T<R 1 T IS gRI FHA S Hehell €1 AH @ 1000 T o Teh TR o108 T
=1 1 R 10 yfawrd 9fd o §1 39 9w % @lEd 9t i 9d W 1100 T9 9 g
37 e Wi 100 T9 T X =1 BT R 10% T 376 T A gfaad THifd 6% T X



g T 3 o4 T/ HT A ¢ TR 12 7w g T g 1000 TT4 T IR HA
vIfsRt i TATE Tae % T o & o § 1060 T T STawhar R T8 sk | 100
T &1 Hifsh Wi T 60 T3 & g2 RIHdl 1 & g il Aed H ©1 o g
=1 fhtem # foIT 30 60 %72 1 el Hifges T o § FM1 9=

3.3 ST oht ST @l | (Structure of Rate Interest)

S § Jefeld = k1 < % @ HI ] ARN F e S Gehel e—
(a) STUHTCIH A st ZX (Short Term Rate of Interest)
(b) IreeTeAE =S T & (Long Term Rate of Interest)

(a) 3TCUERTEHT &TST &t &X (Short Term Rate of Interest)

€ TE A i L & S STCUshIe FON a1 Sehi & feg <1 St 1 (Tt is that rate of
interest which is paid on bank loans or short term Loans) SR Sl B Hol STCTRIA
fore fRu S #1 T A FT I F HH BAT STYEET TA Al T

(b) TreeRTEAT =TS St T (Long Term Rate of Interest)

%WW@R%@[WW@W?TW%I W@FQ’&TW (Securities)
fea =R (Debenture) 3T W K3 M a1at B0 IHERTEAA BT 2l (It is that rate which
is paid on bonds, securities and other long term loans) 7 0T AAfver feer B i
CUHTAI oA T A BT o | HH IReA A

3.3.1 3TCURTENT & SreehIelT =T & I & fagr

(Theories of Short Term and Long Term of Interest)
STCUhTCA @ EeenTel =T 1 < ¥ Tt qe fagra fefafea 2
(1) et T (Liquidity Theory)

7z fag & & TWaa e fagra W e[ §1 39 SER = & R B
frefror w gfqufaatl 1 e &1 TS TSd §) A H A9 59 gaen ¥ 7
e oraed afagfal i TR W agen ST HhAT 81 GE F e b WA R
yfagfaal % €9 F W o giTa o197 (Capital gain) 31 GSTA €I T TEEAT BT 1

79 f9gT & ST7aR RO o1 el § ager i Glawl 71 §94 & STUR W 78 F1ehy
FohTeT ST kel & T STeTehTeli =TS &1 JT LTEfohTeli =411 1 T 1 qorl § & Bl
% i STeTshTel U =l ARl | VSl | S<ell ST Tehdl €1 THIG S Hra
o g o9 =1 g H IR Y el 7

(&) @fea s fagTa (Segmented Market Theory)

& STIHR & TSR STTUhIc™ SIS a2 SEehTel =ars areii § quf &9 § fasiea
BT ¥ S1eiiq g1 ST @UST (Segmented) = ST g7 T1 STCUHTCl il bl STl
FSl H TET IR Sl A KeehRTel el ohi STeUhIe | ol 9_en S Hehdll
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39 fAET % TTIR STeTRIei oA i & | B ofcl IRaHl ol KIERIc TS i
W R FHIE YOG TE IS TH JHR IHRAA AN B U H B ATl GRed 6
STTRTCA AT T Tq TR hIE NG T&T TSl TR IR | 98 ff Fal S Fehehl ©
= ®1 fafa= < u-gw 9 TEfea 6 e §)

(|) IS &l AT §F kT 90T (Determination of Market Rate of Interest)

S T T o TeIfTer o6 faw stefenfer & < U foars o fawa w1 81 s faem
o SR $E HROT W W €| I hRUN h! AT hi I T8I i STavgehdl I T
e R % Traior § grafed gmer: =R fagr steren & faw o o §1 SR Ha
o gl F= 9R | fehar s 8—

@

(i)

(iif)

STt GERTandl TG (Classical Theory of Interest)— THH STTAR
IeaEehdl, FHAEAfIAT (Thrift) @I (Abstinence) 3TfS Arifas q@ll & HRU AT
3T BT ©1 A I8 fagT A 1 Uw arfas fmar e €1 5 fagr
* SHR S 1 feftor gt k1 @i qen gt R qfd g e €1 gsh w1 g
Tl R R R 1 o Bt ufd W Hem, e, sifeme onfy oredfass det
1 99T TSdl B ¥ IRfash ac =TS i 5 W 9 Hed #) erd: o= o i
T T e (S = f(r) §1 SHT ST ST 1 Wi g wrell S—mvie, wie ety
U B & T AT Sl 1A vt Y AR oF e e a1t W Rk
B raud e SIS w1 < 1 e (1= 1(r) B TS/ =t =i & W o= iR faw
T S & SRR B W §1 (S =1) Tl W& = 1 i g1 S 2

& uRrErEt fagra (Neo Classical Theory)—3gs STTUR 1S 98 H10d &
S SHURIT SIS HT A qen g i G=gferd B 1 e fagT oA 1 S Rl
Frerifa e Tma Hifgen qo S—Tw 1 G99, G 1 TG 1 S UG b
T WY IR Tl S T, SRRl S T f e H W g

ST Rl Tletar 3Tm fag = (Liquidigy Preference Theory of Interest)—
e el J S qE T fagr’ § oS fraior v e difse fag
yfquifea feran ©1 f99 e sifvmm fagr= w81 o 21 39 fag= & oER
TS Hg1 1 WIS whi HiHd ©| AN Uk Hifgen fhan & ifh g1 st w9 aen
Tfd gR1 = 1 AR B ®1 Bt & R ft fafema #e | g a6t gl
%9 H e Tt 71 o7 = R R T A R AR A T g oA
ThG W T F forw H1 S 71 A gR H TS B T G @ & TGS F
F| 31: OIS TH TRl SAHA o @ %1 JThR | = o IR G 1 HT
q SewEl & fag w1 S 2l

— o See
—HEH 3eRd

— 2T S8Yd UF1 1 g <9 § gREed gu1 qen 9k s W R St 81 s
FI L H Feior 39 fag WS ST € STl g R W gR1 ki gfd & SRR el
STt 21 =feh sTeuse ® g1 fer @t B o aerd At st g W s



T eifersh $IR T STUH & F9 81 SH W =S i & B B S ¢ H
F STIER AN % HH B HT Th WA ©1 A S BT 3T T H B B S
# A1 @M HH A SR A I GO ST U T @ St TR A ©

(v) =TS o MYFE foga (Modern Theory of Interest)— &S & ST
fagra =1 gfaurea W, feo qen W &= 3 T €1 39 fag= & oER =
1 Tgford < TH SR I G T 9fd a1 Wi S gl H oA difsss det
W AR A 7 T T SR T=q qen T w1 gefaqd H el IRt et
R el w1 engfreR faga | = e o & fafr= = w gw 6t gfd
AT T HT AT tafq Hfxeh et 1 el Gg1 9% gRI The fhan T 7
T THR S 94 o7 & faf= W0 W d=a a1 T FEe i S st
ATETaeh HIel o (a9 Sr=id ok gRI o Tohan T §1 A R o To fag W
Tk TR I HEd §| 9 fog =S < 1 G faeg g @)

3.4 TS ST 3TA-YehT U &I (Interest Rate Differentials-Types Sources)

= Y o1 Frafe Gl R el & faemym g6 7 adendt € 6 s w2
o 3T T I Th A HROT 07 i UGl 1 Fafe €1 T =1 i 0 § &
ST 3 HEcIul Eiell & 357 B §| I%d ¥ oA U § oK & i il Bt @)
1S <L 1 e WY B Fehell € AR A U b1 Fraty FE sefeqawen o o
I Al ¢ Gsti B T U B ekl €1 301 €1 e, <A shi &R Tk ST T g
o a9t TR T 81 Tkl €1 ST: SN < S b hE EId & Hehd &1 T Fal
FI A FH W Tee TG AT & 7<= | I 9 916l <A1 3T 3R & &l
i e BT AT 2

3.4.1 9 €T 3I=NI & &Y (Forms of Interest Rate Differentials)

(1) woTrEtTeR =X (Administered Rates)— 3 <X o = & Toent fuftor fepeft wep wiferenmd
AT FOT TR R A= T St §1 Weg T g ot i, TR T e
1T TR 5N e fohadl Toi=t g1 e < gehen €1 9Ra S faeRmasticr s1ef
Setell W U gerEtTr R wecel T w71 wetes <4 @ S o faefea
fepen ST wWeha €

(a) ST X (Deposits Rates)
(b) 3T 34 T (Lending Rates)

() ST =X (Deposits Rates)—fafi=1 ufgaaarstt =1 smreti &t fafv= ol =
Ak Skl T S U BT FHR0T 391 B FE SF w1 B SHE o ol
AR wEfier S WS ) aen fafa yeR @ B o= elithehel W SAS &
T qRATE TR g Ffvea 1 St €1 qRa | Atk el 3 sHet § et
AT T B 3He AfieR e UE o s € 5 T weem we W w
T eI U R hR Hdl
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(i) 0T 39 =X (Lending Rates)—3 3 X & forent FreffRor fereft wifershrdy 510 fopan i
B NG § Weh™ dh g faeRg o qen o de 21 SRt o1 <9 < S
T & TSIt € TR SR Sehi shi BT %7 X R | ST sk g vt
T S )

(2) I Terifta =¥ (Market Determined Rates)—3 3¢ 95X & 201 J% shiui @ forg
T IR qfd T vl g feifa B ) e ot afoer o ater s W @

(i) faept v s Holl W =
(ii) 7= faept g Hol R =& <L

() Torehr T AR HUN W S S3—398 H5 791 ThR @ e, fowm
ek U TH TR 3T TR H TS SH—11e TR T fawredt o enfg &%
O ! it feran e 21 SR (1) 3 TR-wei weifeat & fashl =i oi
1 3TFe T T <A F PAE HT TR THR g G et &1 gqferg 3 o1
I SifET g 7 (2) T R B A1 fod g% 3w ffvad St fow
ST i TfaG T W T THAT T KON ki S < Fgd hH § 3R
HEITT STh! &9 R H IaR-<eE Al 31l

(i) o™= foreht I AU UT =TS R—TahT 27 RO % e 3 ThR © SH—Fm
0T SR TR 7o 5 A gt aeR o wve 1 fedwr A sifeme SR S
FTh THG HA ¢ TROMEET T SR U FT TR A B STTHR TART
HiTdl o fe-gfafa $iR sver gfa wver aRedq st war B

3.4.2 =S IT-3T/ & BN (Sources of Interest Rate Differentials)

ford} off srefcqaen U oI <X WEIE] i 3HF GEmeT & 9R § g9 Ygel S i
21 =7 Ot Sl T SIF YgITF RS FHT HTF! HiSA ol THAT TRA i
F I & UR W A W 3TN o had TE Hdl i A 74 &R & &t 5
Heht T—

(1) uftemafa st TXerar § T’

Terelt aftgreafa w1 aRerar © ATy et IR fHiemar &1 9 w0 9 21 e swe
SeUpTA AeH W o fopelt o1 & 36 el & Sgen S Wbl B1 3 STl & WHH
A W BRI A1 IREH MR HH T IRAearadl &l o § 2w e gt
1 eIk TE= HYd €| 3HhT 21 B S a1 i GOl | AT a¥el B0 W A
1 < HH | TR-Tifgen foxi qiteeafaat st aerdr (i) st = (ii) oo 1
ety g Teiia eiedt 1 g ol aRes Se—aive, St 99, SoR) foe anfg i
SEYRTAH AT W T3 ISR § il § T o= ST ehell & 3R AT SHehl
e 1 WM ST 1 A S 3 YRGS i o | wfush et € St feskt @ e
B STEWT % TIU S SUR A1 Skl W R U U i IR-feset A o &
A H TCUhTeN TR Al Ffagfaal s qer § ekl qiuded et gia
%W T Bl B i SIRI el § o= @ T ol Walen e e uedl 2



2. I i fafiam I9=RT & ifew # arw

(Differences in Risk of Defanit and Overdues)

ot off =afea steran TMeA Fl IUR 3 H HUR 1 SHET T WhH § g ad F0
W U B A A o e S §1 9 KUR 39 Sifgy % 9vd § o |
T THR ! Afafad A (Collateral Security) 1 STU&T a1 €1 fHT ot g =
Shfem ¢ HROT F 91wl &1 S—SHFAG 1 FEH &9 T ool a1 st g
THfCT FURKT SifEn & a5l ifdfiaa ®1 gfaka o 1 fod =t A wnfoe feran
Sl | T8 STORT-STeRT HIHell o STer-8Tel &1 Hehel B

3. uftuasar &t am@fa ¥ 3= (Differences in Term of Maturity)

STl TS %1 T | ST KU ! U] i STE(Y % HROT Bl € o TH A <A i
Aty GEA A1 GG HE A qROged] G el Sl 81 U8 UH 'l YHN hi
wfasfaa, wift ok aftusaa & == TF Het wenfua s 81 5 JH b | e
T T a1t ek o Wil ook =hel Sl &1 FE9ad: AN STeTshletle qe efehret
T TR T Ifasfor ST U Td § SR KA THAl w1 Ade Wid o w1 A |
@A LI T Uil % @@ 1 qued B © | STeushTele ufasfaat w1 e
o &l el gfagfaat s Hiaa o et SaR-=ge STl 1 THY o% T BT § T
9 &t U ffvad safy § kol & R v ufdeaadr & STuR = &1 fafr=r 3
I FE S T | B S SH oA 1 bl STafd HIEET HEl S ¢ s w1
arafy W YT BT % TIH YRR i SIS U i STefd HLEHT T T T BNl 3R
TH ThT Yodish UREETd 1 ot SO T kT SATST <X Sh1 W= it | e WA
Fg fafved fog | IR o =9 # ¥ & 3FF Fafy A aeR § a1 S

4. T Qarll ki NI # 3=/ (Difference in Cost of Servicing Loans)

0 HATC T3 3 H off 0T <11 R AN ISHT TS € A1 T4 SUR <9 THT SN
T F IR HE THR B T IR FE IR Hl Ted HH TS &1 5% R 65T
HT geAIwA HET TS ¢ e a7 3@ ved € 6 59 afes % faw s wim
ST 81§ 1 98 37 O Aol e 81 uRESH & e i & 1w fom sres
T T FON 5 RO owel | < T wfasfa w1 ge, faht e iR gt ffvern,
Huil =1 o1 SAFERY o1 fuset SuREmE RehrE onfe) o1 & Teer & S0 RO 5
TR TE aRe § & giasf/sTeares i« 3@ g §1 0 e fohare T gea
Bl 98 i wAH T vsd § T o @ik wu fhvdl w1 gan g w9 9 8 @
& o1 feIQ T SROT R ufueed W ST THY 1 A € T § A el e i
I TGS TR TC IF % TG § G WA I ST 7R A A & fae
oo 7ot 0 T=d §1 3T B FD AN RO SHR A7 STAfy i R A fRu fe,
T B -3 el B B B RO o e § ol A eifueh il 81 e faeia
F01 Traet, favioeR St & forw uh wferd wforal w1 femrt feafa, favos: arHo
RIUE % aR § WA A 81 Y R B RN B Uia AN i SR 951 <4 €
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5. YW 39 Wl siueniiehareti ok srfafaa—mur Jameil § o=

(Differences in Lending Formalities and Extra Loan Services)

S 1 S B gU of A A ot e faxdta grenst ¥ SuR o etfus
THR A €| TR (1) 0T S o e § foeid e 35N € S o Siesiiehang
ST &1 Safeh =it S R0l T % sivenfiraret 1 sTden #d 1 SE9—
FIEE F® e H 3% YR I YA TH WERERA, 7 €l o 9 Hol,
THE M, fa9 goa enf]) 3 gt slnfirare woft Ta=< T w1 (i) S sy
STEvTHAl i RO 3fafd H S % IR § 9gd HIN g FS WM T T
ST TS H = BT HITT F F | SF SHRT A HT G e &1 9 7 3+
72| THE o fawid faxia T ot 81k S3R H01 3t €1 3 ey STt
w =T R FR A R

6. TSHITUHRR ANl W 7= (Differences in Monopoly Gains)

ST TN S T I Bl §| TATAY T AT &L, GEI ISR H Sehi gRI oA
arelt g | HE st et €l

3.5 WM SISl &0 ol SdqT YOTTedt § 29

(Deficiencies in the Prevailing System of Administered Interest Rates)

gt o S g e ahadt 9Efd (Chakravarty Committee 1985) % TRa o
TfeT SIdAM enfea oSt <X o e feen 21 wfafa % s o S A frefated
Y AT T 2

(1) R gfayfeei W AeramEn =1 wid (Relatively Low Yield on Government
Securities)— TR Ffayfaal T =S FT T H1 g & FH @M T 7| S
o foIw T 19749 91 T & ol ol W o8 <X 4.6% e e i1 g8 21 Sfer
31 YN He1 SR & (S8 RBI S S <X Sahi ot =A1aifies faret 922l ) a5
1 81 78 T1=1 Wit (Low Yield) Sichi o <hini <1 siiera o off =Tl rehrer il

(2 == 3w Rt =X (Too Many Concessional Rates of Interest)—SreifHerdl
& qen sfEnfitr wftEere &l v fafu= gt & o s w5 e
fardt U &1 Sifeet yomedt € 3R o7 off el Fon % =GR SR 9 IR
THH HRU WAMd TS H U@ H wEE e geifved R s fafee
fedi/faefeal TRl (Appeasement) AT 9&TAId (favour) It Lk EX
et ) It gt @ dhi H1 A € e it € iR wE el | e o
g of = = €

(3) Sl =t THT AT SUR S @ Freriver § witET (Short Comings in the Fixation
of Deposit and Lending Rates of Interest of Banks)—3Tsl &t Senf&d =1s X
T & A=A Tl & & forg =t S, S 6 A SHR 3|
T A o b Tt < R Rl S gR v 7 St €13 w9t | o
T €1 food di =R A H S T S 3 A T & T € TR oI SRt



@

Hhl B ST THRIFYT ST g | T8l 3% OR T §1 33T 98 STt 39
YT oh1 39 foita Heensti o S S TH= BT € SEl SH oS H S
3T B ST

W@ & URHTTHS T a1fes fear (Excessive Reliance on Quantitative
Controls of Credit)—a fiefzar fr=1 wonfoa =are <4 =% %R0 uf@ &2 €, fe=
T = Forersd S HHE 1 HIT H dgd STeeh qiedre el § WA S 39
FAfea Trel 9 39 990l &1 9 781 h Hehd S o S § SIS % €9 H $hedl
F T T STeAEl Ui IR SIS % STEY e U § IR-IR ufad
& S S Fehal 9 agdl el | % fory Sfea difgs qe Y ek et B

3.6 9YRa W =TT S <A1 e (Regulation of Interest Rates in India)

= < % Fram 1 faw © T & Sfedt fava 81 R 99 T steufaskiad <9 §
foritar Heemt &) fh ot NG @R A 39 Hay § 91 TE. =ehad (S. Chakravarty) 51
STl ® <Rl WAt 1 Ffe i ot 39 9fbfa 7 oo Rare 99 1985 ° wqa il
T wfafq =t fawfen & ge 2w Aifse fams o gar & 81 @fe w i fera
1 WicaTe el = 33 & e & Ty afufa &1 fawien s dfiya 9o 59 9eR
T el ST Hehal B

1.

2.

3.

4.

TS i erer9ier g8 (Flexible Interest Rates)—39 Fsi+ H |fq 1 78 e
& for U@ 1 H19d 98 A Tl S =fET TR oI WEhR StUd] Frdsien a1 el
&9 § AMNH IUR ¢ ardt &1 F 7 Bl ST =9 fa=9r & g o wiufa 9 wa
fo =Tt =1 7 <0 & RBI® W9 Hfed o fore =6 Qi == reht © o seiomi g
g 1 JAE R featad g €1 fasie aed freanfed i § ofR ot 9
31 Tl Heenetl st envamehdal %A Bl 8

= | 3 ST Whifd skt TTHTT &X (Interest Rates and Expected Rate of
Inflation)—=fAfa 7 =7 +ff fawfe =1 fo gonfaa = < 1 g2 wHifa &1
ST < T SeT U W vkl § Hifxw IR arfas =t <O | gy s
feran s

W wfayfaai W = =X (Interest Rates on Securities)—YRd TR & 1Y
SUR oF % Il | Eid €| ISR foel 9 Hea el o <istenteti gRqeed &
forsht =imr Bonl 99 W 90% ¥ 3fersk o ISR o 3R 30% 9 it fafer wfawfeat
R FoTd sish & OIE 2| 3qUd AR RSt sk ™ SRR B S g feret
& THE R B S Teet ot el T € R 9 1974 W 3 R A (4.6%
Hiaers) Y & @ T B ST Wit A T€ fahi w1 fh 3wl U w1 I
T AR FEE T TR @i G S § 98 Ui wuiersh o1 Teh 3R SRR
yfasfaat # frere 1 seRfia w Tk |

AR! Y TET qAT IeW JF X (Deposits and Lending Rates of Banks)—37 30 &
an § gibfa 3 frefafea faefe o 8-
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() 53 TEH SAfus Tfaaea At ST & T ar] w1 SH Al SAfushan S
T FEHIeT TR THITT i STHIMT T + HHS STl Sl arideh &2 2%
gfqad ¥ w1 ffvaa 78 e =few)

(i) TH I¥ S R aR<fod €9 § AP €9 F UHE BET AMEC AN T
STCTERTCI 1 TR THITA it STIHIG XL + Tk BIl Ar<ifadh TSl &l &L BT
=feu)

I T X R e 9 gr ffvsa w1 S =ew) |fata 3 e 50 @ e 9
grafrd #2 fawiel #1 € wg 9fafa g 1 78 fawiiel stere @) eug er+f <o o
= < B FEET § gEfed wE TR Aifa 9 T8 e B

4. €RPT (Summary)

TE 13 1 I F & 1% 78 (6t feherar @ fo ereushiely T Seishrei o
T S R T STORT-STel Il T T TR VR FU hi T I TS A
STRRAT & SEd T 0 g1 & T8 ST i L4 H W@ehi oS ahl &2 TR e
B T ST 39 | e oA <X, o 1 A, Faw i g enfy off s
1 < %1 I hid €| T HRA § TS 1 &4 o1 0T He aga g Sifed e
#1 THh1 A RO <91 W qulaan fashfad g1 e ISt SR 1 7 eI, S TR
fofr wonferan wo foxiia Geenst w1 deE S ¥ T STl WRdE fiod S
R-fRT foxira Feenett | qui fro=r 71 21w faet S & guiaan faskfaa T g
]

5. YRATtad qedah (Suggested Readings)
1. YR foi™ gomel—peRig o 18 S, TSRl
2. W fexie gomel—3, R S S oA i, @
6. T & UIT (Self Assessment Questions)

. &S Y P AuE 27 Hifser 3R A ofrS < % a3 Sau?
(What do you mean by interest rate ? Distinguish between Nominal and Real

rate of Interest.)

2. =TS X H HE HT A S|
(Explain the structure of rate of interest.)

3. 9RG & Hed H o T % ®AI qel ®al 1 qUH i
(Give the main forms and sources of interest rate differentials with special
references to India.)

4. 9RG H TNTad =S T 1 GGHE Ol | I A 87 9 § oS 9 &
frrga & foT S g0 ISTW ST T ©2

(What are the deficiencies in the prevailing system of administered interest

rate in India ? What steps can be taken to regulate the interest rate in India.)
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1. uf=™ (Introduction)

ot SifEw ot T STHH H YE B P A0 IS ST FE S T SH Shfa
TS e S 7| S gof Tk T o I 71 THeR S 39 Afifaar o gen §, et
T H A STH 7 A forwni il SRR H i €1 W Usi ¥ §9 H% Fohd
% T % ol el 9o o9 S® €, S §, et R, e T e
o gt i 71 Suh T foehr & ferw <ifem gt 38 Trem Suered w3 71 Sifem
TSt & wEtE ¥ fEw w9 €, S AR faega T €

T TEel SMEH STt i RO 1 faehrd STHIERT H g3 o1l T 1946 W STHRERT S5y
3R forehra ! UBel SifEm SWRT WS & w9 § Tfua fwman @ 39 wwed 3 100
FHEr & fTT T 11 96 ak fo7 w1 yay R Sifad ISt & 3T & 3R
., SOE § off ferd #)

eh AT el T HIhR ! 3T h1d Jai® €9 H 3 8q fod 1 SMawashal
Bt B form wifta = =g e €, fSFW T W@ FIEE A (Credit Instruments) SiE—
U, A0S, TAE ST, 9 (HHAT TS JaifasR) o1fs SR i favmediet § oF
T T A1 Ao <kt 2 fa<ia eenett onfs & o1 U HIA T O Frevhdt
o grEE § qult e i €, 59 38 I% favarg e € R Tt fow GRferm € aen
U W A, A R T G Afew e S stafq femRt # wifee wdt 7
o srage, 9% a Ffe 9 T Ak 7 = ST (Default Risk) 1 1 § %7 T TH
FX fean S fafv= Fraws 1 Jea 1 TR H STAH ol T ST¥e! T8 99ier
(Professional) ST 21 HE 1 %1 | TSTehel g TafTe Heenet gR1 Ar@ws a1 Foll
1 SThT AT Ud SIEH &% W % SER A/ gt S w1 e e T @ 2
3 GTME TS A O R ST SMEH % 3TTER Wikfds 78 (Symbolic Indicators)
YEF Hh o8 1 H 71 S AAA, AA, A, B 37| 39 THR TS A1 R0 R
IThT STEH 21 AT o T & TR R Aviiag (Grading) H i fafy i sfee e
(Credit Rating) el ST €1 e e & srwia fxu o1 ot fo=Tcqs 9= § A
B ¥ T oTF WEUA A HU R A A A q JAUT &k PIAOH FT R
fAfeeraar =1 Fee 7

2. S (Objective)

TH IS 1 SEYA TR SITEH S TS A 0ied | STerTd I g1 37 39 UIS
HT AT HT P IR T A Gok TR A IS HT wEOIA 99 87 R st
1 gfd B SfEw I 1 54 goT? SAiad st Hawd i foh-for staeenett # fag
TEE HIA €2 T e g & e 3 §2

T TR 39 I8 W T 9 1 31 i & A% A9 S 9 TR W SoiEd @
? 7 7 6T R ) wfaufeal v weensit w1 e w7 2 qen e & for wam few
S =Tt T famel o1 Haoe @ © 2 9o WA - § wiee e wetE
T T @I B ? AN IR ST A w1 a1 o € 2 e W & fafa= vel
I HES ® AR 36 FhR w1 2T o1 Tafe= qail @t wiee A wm o ween
1 0 BI B Thl € ?



3. UEAIRUT (Presentation)

T 1A SifE TS SR wiee P o gt fauat 1 = faw e vids & swnia
@ H T T—

3.1 STif@w YSit T 319 (Meaning of Venture Capital)

Shferm gt Tk TET Srefmed= IR fod §, S S o1 1 Hna St Shfem wfEe
H frar o sar 31 358 Sa den Sifew geiufa (fFaws) & o Tk aERi enfia
B S €, S U T Yo sl HEIH T9M %1 JAE Fd ¢ SifEm st 39 Safgar
I TR R 7, o T =t gag IREH df 7, TR 59 oy i & for foxit
e T SR B UE eSSt o Siie whi A |gd st e €1 SR U uiEsH
T B W T, A Sl S TR Hhl B

TRAT & SR R EH IS T Goaeasw o & T8 H Huen S ¢ iR 0
S T A A T S S, g e e fa 1 e g
I 7 ROnEt W1 I B H g WA TH 2| T wga stfres SifEm g €,
T @Y S faE T A Y G 2t j)

“Venture Capital is equity support to fund concepts that involve a higher risk and at the
same time, have high growth and profit potential.”

T I W &0 e Tohd & T Sifaw qSft o1 wwer 39 Saed i @ 9 e @ e
FHN TS WA BT W TEEn H WA R o weh 3R o wHg a% R o 9w
FI ST G| 37 SifEH S 1 SeA eIl 3 o e HeAm sutudl s fow
SUSSI % T & WY T SEH Y& HE H e B B

Y A Sifem oS st Sufal %1 78 9Ee < ¢ & 9 e et o sifem |
T SEH H FAN A kel § AR et A1 W R | SiieH gl w1 T
qeradl 2 uiEisEe, oSt g, JRifiet qon 79 e | e )

3.1.1S0@w YSH & 39 (Objectives of Venture Capital)
1. ¥% T Sufhal *i sfaemet o Wl F e T Y9 B ¢
2. I8 RTETE SAEEEE SUHH F S It T
3. 7% T satgEl & fuihs foaeri @1 e T 3@ T
4. serf sfe fmfor & were 7

5. I8 IUMHAl 1 HEWdl 3R HEER YSM i YH=eh Fherd I w o
e Bl 2

6. THEHAl % YaTE i Fafa i Al i wEd ud SIEivian 9SS 3
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3.1.2 Sif@w YSit & W& AT (Salient Features of Venture Capital)

1.

7.

8.

o.

77 sty Sty i S 7 foshfad <9 & TRt et <X 60 Wi © Safs
IRd S8 fommaeier <ot § 7% ¥ 20 ufaw & 30 Ufaed 96 B i TS

78 3= qoh-ATRT IRANHIR 1 fox UEH I B
Sifem geft frae & o siga =) a1 o= ool o1g 9 gk )

S gSirafa T Sehiedl i Ja Ta fauur qedl Temed s S9ere il
Bl

TRl HERIT U T % 1 AN % Teh ved &R TR qgad R Sies gsiatd
T PRI I = Wiwe § S9 HifTem W o= 301 ¢ R Sifew st a8t 2
ST el i TR fR 371 STRH | @ T

Shfem gsfrafa oot IS TR o T8} o, afcsh TR KO I © SR BT H
fasr! ¥ TSl ol B YIS i <L SAIEE I ATHHAT %1 o T T et B

g AT F1 T W 1 S IR W B
%WWW%W@WWWQ (Capital Gains) & o1 ® Bl
TOH Ol SUHH B T | WiET 98 9§ Wi o Bl

3.1.3 Wif@w YSH & uer (Forms of Venture Capital)

SUHA & T & fafd= w0 & SR W Sifen geit fod sFeeen & §ed: =R 9
o qler S Hehel B—

1.

et ot (Seed Finance)—=7a9M™ & ToH R0 § SR@H 1 A1 9gd 314 il
B el SEH! 30 A =N o1 SAERe &9 3 =red 81 39 =01 | @l
T 0N 1 wEl fag 0 & fore fom w6 S afen 6 savEeRan et @ 9 g
o1 ofs T wer s €

YRy fa=t (Start up Capital) S =01 # |i= T8 #=0M &l HEiad (Implement)
T T FETIRA Tl €| 59 =0T H o ek U o Tkl & e ferirr i
I o] I ST 1 W B YRR Gl e ) et el © o S9 STe fersht
AR fafwton (Manufacturing) & feu s1fafe fa &1 stavaesar st 2l

Y&l o= (Beginner’s Finance) e =01 H SITERl SN Sca&A i
Y& Y | 3: SH SR i TSkl G =1 SMIReh Gl o T & forw
BT Tl oh1 TR Bt €1 59 ol Shi STkl H i qel AT Bl §
o o w9 foress fag W el €, W A0 e % fawR % a) H 9 @
Bt R

TomoT fa=t (Establishment Finance)—<el =a@m <o =001 & 0 e 9 w@ifia
Bl STl €, 0 HH ohl 3Heh Tash 3R TR & foru fore w1 svmergarehan gidt € difen



Iz 92 TH T Fdl B W A 3 T | FH o9 T fod w1 off Sifew g
T I B B

3.1.4 Wif@w YSit & wrd (Functions of Venture Capital)

Shfem ISt oarsh SR S 1 T Grqrerel 1 @i i fR ot 3w & enfew
o o weagel yfaew fard 7)1 w5e ger we fefated 1—

1. foa=r qon wivreT Sucte wOT (To Provide Finance as well as skills)— <ifam
TSt T2 ITAl TF I=9 qoheAih T STATRA ST ! 99 T FHRTel SUeTed hiamd!
B T Y& T o Tl RO Y THT A< =07 ok Yol STTe il 81 e
=01 F &1 fom, gEE =X o URed foa, dER =Rer | yrestd fo qen fosre =
o Sifem gsiufa =eam A & fawfad Hia § o1 dhAis! 9 Yo &
ST 1 Qe BT %1 SFIHM <l ©, I8 39 91d i AT il € o gorda
AER TSR T FeAeiel & 319 © o1 Tel| fhY 39 9 ¥ T 89 &1 §ad
H ¢ T 3= Terueh AN e A e i it e § weq § A
TEV| o1a: sifem gsiafa st gfusw sae fag 3 ot =1 & 7t e, afew o
TR % B TS fafere Jarg gem wE &1 oot 7

2. QM & Il &t St @t gfd (Fill the Gap in Owner’s Funds)—T3 a0
% TE ofene % "N o fohdt rome % w@rd w1 fad B S S w W R
Shifem oSt 3T 9fd e €1 safe Sifem goit wHf 1 Ssead STafe ww w
o IR I 9t frawd T

3. Uaia SifeRT WEEET (Adequate Banking Help)—Sif@ Gsftufd w1 &1 9 o w1
off e wa ® o w5 Sfaa ofR waia dfeT gfaen saores & @' A
e

4. IFg =AfeR st G T (To Locate Outstanding Persons)—Sifad gsirafa &
SYHAT 1 TH a1, 3§ TF A ATKA Hl G, WHGHR HE q1
e ® off WerEa FR 2, S HH ol AR ® T T § & 8|

fata weomd fafe= &0 & SH—afESAT RO, 99w, ged o1, wrikeH 9 S8
TreifiTert a1 W, SifEw Sff Terd 999w €1 Sifem gsi 1 sifart siea fwe
MY eRT TR SEaH ST UK A €| SHhT iHehT deet fatmior SeE oo € Hifa
& 217, %, | Sfew gofi 1 wET 37 Tu-Tu vl | off fRa s @) S i fafie
TEIeh! 1 GRRM, IO GAAHT S0, Sanga Rerel 7 okl 9ra o sifew
TS 3T TR ST SE T WEET 37 W SO et (s wehdt 2

3.1.5 Sif@w gSit shiw (Venture Capital Fund)

Shfem gft 1w @ iy 7 i @ ? S R e o sl faeRrg e o e
et foru ST &1 3 et ot ity sreren ® faet e €1 Sifem gt i e
T FE T, ST TR, SHE SCAR| ! {ooh! T SR IR forehre | ot o1 wera
T e F| e R W IRe Sifed et st we @ qehiR! T e
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T8 i Wl S Ugdrel id €, Fifeh YRR =i § SifEd S A st g 2
THfAT SfE GSiTafd i ITcre shiaM & -9 Faehia e i I | faem
¥R % €1 TH EWed § SifEw St i TeR 1 o1l whi I @ R g

1. = Se geeslt €
2. ¥ Y S gHsegul €
3.1.6 <ifEw Uj-ﬁ <kt <hTd wuTIell (Process of Venture Capital)

& fht Ft & IRETRA 1 3T fhdl 79 37g A ufehan % fo=m i AR
wY o % Toq O et foftsr wefes &1 sTewaehal Bl ©, S 59 U5 il SE 5
e 3H HE HROT F RO I H oraHed B ¥, S SR TRIferd 1 feht 1 smfoear
T 3TH B T H TheT 8H i b1 7 g ofs) w5 feafq § 39 fog | ¢ &
fere Sifem gefufa & o o1 ¥1 THEid & STER 9 S T9 favard & @1 Fol 3a1
& fop afx weafod Sem Iohet 1 Sl © o oF S04 SEH & YRR i YR HdSiTeR
YR (TPO-Initial Public Offer) S| 39 TS SA1<1 Tohed BT, Warefs 31X sifem
TSIt I ST =R 3aT1 & e @ sl

e %htd (Schemes in Operations)

T wifem giufd ge w9 § =1 Asmet w1 foxia weed wH s €, e
Tefeted Sevd Bi—

1. e FRAfTRT 1 WeEe 31 deT SH i ®9 @] w

2. @G W Sl $E YR ATEMT US GG Sl fF 9e WRdE
Rftafe # suge 2l

Shfas gsft 2 ufEisT Tonfud & & fore == godHi, mgfeis td it %

o fa e & TIT Qe 9IRS i 3Tl Tl 1 TN i 0 & & 368

¥ I ) Sifem gt S SEn % fae fo w v T2 s s oefen, e, e,
fordta Yo =1 weeh 1w B

ed | Sifem oSt ge: dF ©0 § Suoe 3R, 99, 01 TS 3E el 7E Al
I | Sqeed S gSi 1 A1 A7 {1 9% IRl G weE w €, e areite
AR T O 1 AT 21 THE S 1 oA 3R TR <l S Ugd €1 WA i hE
it &1 w1 Sifem goft sweafat 3 & foeie 3R sam foei Ssifem wi g& 53 2

3.1.7 i@ gSit & @1 (Advantages/Merits of Venture Capital)

Shfem goft 3 SeEmar 3R FreifiR! Fawad= & greared, # Heequt dre fan 21 @t
7 310 e ol WEA 7 B 8T o 3T {1 SR g i werdl § SEeiie
®Y Y A R ¥ R E U9 SRR e wnfia e T § e @ fava |
AT~ SSFATCATSH, P, AT Wit ST 37k & o1 faehm gam € sifew gt
frafafea o €




1. arefeTaen Wek (Economy Oriented)
1. I 39 H SR § HemEar TR i 8
2. W % sfifre fosm | W R
3. Sl & wive qen fqua o 9fs s 7

2. 3wt Ik (Investor Oriented)— ZT& TToIEhT =T SFEH HH Hidl & Tl 3= o4
M I ® Hifeh (oIerehi sl o e & forg qeft st feren Siar € S
FHI A ST HE YE H A B ST TH Yo AR A T fasm ge
Bl S 2

3. et Weh (Entrepreneur Oriented)—2 e Wl & afti s o1 fa=mi =1
SRl § TR S § Hewdr <dt €1 fSEd 29 o sewgla w5 agen e B

JRd ® SifEm gsit 3T H1 g@=7a: ICICI, IDBI, UTI, SBI, %1 &% <& fa<ia
Heenati qen SR 3wt feRa =

3.1.8 ifam gShufa Faer o fofa s aoa =or urueue amem § 2
3 g fefeea sl w1 e i g

1. Yo W w1 e, giaesr @on STHeierdl S Hewyul del il e o
@ S R

2. SUEl GO SUHT GAHEH H % [H R i W9 uSdid Hi Sl 2l
3. N @ FEied deht TR Taet arret ®i siR e e S )
4, IS A 9g W TR ST AR W T S B

5. M SRR W 3Tfieh ST Ui i ROl Wi ST § @l S 7| difeh
M T 5-7 90 § Y= I Bl Heh

Shfem gt efar qon Sl & 9 F5 9 FH 10 FAIS T 5H =ity foad fasef
RIS 25 Ufderd T B Tehdl € Selfeh T-ToR9T ol SR W STYard TRef 1
IITRTY 74 9eId TR BT TRl §1 TR TIRE ATOE SR W A8 SO 25 W 40 Yfawa
T € T TH TS R | T 20 SifEw gSit wetEt aesten g e & <9
&5 o ™ HL W BI T HEE 7 550 TRESIS % Y 450 S T SUeTe
FUA = 9 @ 98 § T Sifem gt semgt i ewsd €1 3 aAreeiierar w1 o9
T S © 1 hE faeRfad <9 H T8 YRR 1 faq oHewen #1 wIET 9 A ) WRon o
frerdt 2

3.2 W@ SUiEA (Credit Rating)
3.2.1 UT@ Sivftas o1 79 TS UR«rST (Meaning and Definition of Credit Rating)

@ Softed T Sl or a1 7, St vl S ST Sifgd % H G | werd it
2| e T U aEA ©, T e & fafas duee o) uiesl v seeiiaEr @
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STYR R GRgTS 1 Hfaes Softeor feman S 71 9re i & fern faeira fereron
& foveiuo T@ Yiiee faveivor & -9 |rg a9 qfasg T meeeed w1 oy
Fisher T e 2

ARG ST ST qRATSTd (Definitions of Credit Rating)

V. A. Avadhani % $TIER, *‘ 90fe sawa® €9 € R0 G0 & FriaTend & 59
T ] T T YU A B i HIUEE 3991 a9 §HdT & SR W TS g
fean S aren faere w1 aa §1

“Credit Rating is initially giving an expert opinion by a rating agency on the relative
willingness and ability of the issuer of a debt instruments to meet the debt servicing
obligation in time and in full.”

e e fafere, fiqu v @nfa W = 51 61 S 81 3 g@aa: &0 a9 (Debt
Instruments) % &1 Fifa € W= Twan e 1 9t T wE % 79 fhe T ) e
e ==ty F_[ff Heer, FHeh (Issuers) T wIfed (Strength)aﬁlﬁ Y ok T, T i
T[UTeR, FTScH SAaeR 3R T o9& (Composite Performances) =i fafaftaa
F B

3.2.2 WME U & @@ (Functions of Credit Rating)
e Suie & qed e efted §—

hiee ST FI AR 2T v &l 9% SRaH 19 <o & g | 0 oF
% ot SF= 3N FH AR FT I JIH FET T 9 T TSR Fasfi@t (Other
Market Participants) &1 ol 7= qdehl § AKE ? S

1. € FemT fee W Ereste feen e g oA 2l

2. I8 WIRER S, Tt SR fremn st ol w6 e frie @ e § s
FEl % 90 HE H 7L Bl T

3. RO W TeY e (Healthy Discipline) T SRI9UT sl 2|

&

foritar 3tk SRt 1 favar e 2

W

AT YHSIhI0T, SEER ik A 3 ol g8 (Improved) foriar gemmeti i
@ It & S el &1 &M (Investor Protection) ¥ AEE Tl 2

6. St AT Ao St Y =S @A (Interest Cost) S H H Tehdl 2|
7. T TauuH BfoER % w9 | fs %Y sgd 79 S €l

3.2.3 TT@ U{taT & WK (Types of Credit Rating)

1. &U9s 9 dig & (Bond/Debenture Rating)

2. SO YW ST (Commercial Paper Rating)



5.

6.

FOAT 379 YOI (Equity Share Rating)
T S goiee (Fixed Deposit Rating)
IR o el w1 i (Borrowers Rating)
HfeTd Ui (Individual Rating)

3.2.4 9@ HvitaT wfshar # faveour & UER
(Types of Analysis in Credit Rating Process)

1.

™ T TaverwuT (Business Analysis)—388 ST @1 Sifaw, fauue sifem,
T B T pITeTdl TS TR et SMfE 1 ke e B

fairar fergeraor (Financial Analysis)—39 Fretfeiad i sie Tgder iHa 8—
(i) @@ %Y fa¥var (Accounting Quality)

(i) 9 HT YAE (Adequacy of Cash Flows)

(iii) o1 HeART (Management Evaluation)

(iv) 3T HW&I0 (Earnings Protection)

SMIRYA favetsuT (Fundamental Analysis)—

(i) <eIdl ohT 9o (Liquidity Management)

(ii) ISR T fITATTT (Profitability Analysis)

(i) SATST AAT h{ T (Interest and Tax Rates)

3.2.5 W@ SIUIEA & Y a0 Hed (Significance of Credit Rating)

e e Fraveraieti, et fodia geasel au1 TR 94 & fau v 2

1.

3.

Teanferar smfs=t @ sema (Safeguard from Bankrupt Companies)—3feT &
FRT ForThdl TE et § o S ® 99 S § ST e fe ot w5
Bt & qen Forreh feanfern 9 6t Tmer sifusk B 71 o7 shiee e & wRw
froweatetl 1 FE w1 enfedw feafa 1 9 = S R

WU, Sl T WIEFT st srerd (Saving of Time, Energy and Resources)—feT &
Tea® Y a9 T1 GR&T 1 9 U< A & o Fropmepdien &1 sifusd am, el
A1 A 1 S BT 1 STERAHA To1 il 8 FT Famel o FTomT gam =1 ot
Y AN o Fehal B

U hiFd W 3UR (Lower Cost of Borrowing)—S8 et =1 e =41 4ot =t
Bt T1 STRT WG T AT b1 SifeR favers e #) it 39 et § free
tferen GUferd B €, Ty Faviehal Gt sheatal o =1l whi e <X o fraw
I TR & B
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4.

5.

6.

Taasht wgamT o 31ftrer W¥TaAT (More Chances of Foreign Collaborations)—
o et st I 3= ol T B 71 STRT enfelen feafa siferek worq Bt €,
safere fagelt T «ff Tt S & |1 TEA HE] TR |

WIHRT Rl T (Benefits to Government)—sh{e2 IS o1 AR 1 off o9 I
Bl & 3fa i faveria e &l &l o= e fau gefsa s wbite
= sifadget e 6 ¥ 99 W ¥, safay Sifemget fow % R St et
ST 1 B T HEAET Bl €, 39 foy TR o1 SR Y B Sl B
TN 1 hice T & HRO Fosieh & Hi foxig Heenstt § Fefa 3tea Hifaat
=1 fmfor o S gedishe e W glasn g S @)

Tareitar wezsi sl &9 (Benefits to Financial Inter-Mediaries)—SH i st
Hfge Mo s=a 9ot 1 Bt ], 59 9rg = i fawt + fau w9 5 w9 g
ST GRET A Sl @) ov: UE et o e % fore Serelt B e deed e
TSl ¥ 991 I HHA 1R o i o= B 2l

A Sivfiae @t gl (Disadvantages of Credit Rating)

e ferdlt oot 1 wiee e 1 qurEs S=uau 9t 1 T |, 9 39 BT GHR H
B 1 T ST IS Fohll € SE—

1.

2.

graTayul fET (Biased Rating)—3fs I wamarayul st SRR @ @ne St a=IC
76T 81| RAifeh 3| e W wraet 1 wel featfa wehe 181 =it SHan e o Wt
B o Ut T 1 HE AR G et o e e &t ®, S fartern e st
®, ZEfay SHar w1 favard %1 8 S ®, 36 YR 59 sl ) gofee fe
BIT €, 3 SHHI ToR T&T hid| 3Td: A ol 37 HEEl & o | SFehr Tel fHerd
iR 9 378 Frowr X 34 € ok 3= 71 St uedt §1 Tafert TR 1 wE fre
UiR areft ol w1 e #1 =R S a@feu)

H wht fawig feafa @t gui SRt w1 3ara (Lack of Complete Knowledge
about Financial Position of a Company)—shfee 3T g1 @@ k01 Sl & e
& ST ¥, 5 FE B wegt fada e B S T A S E o @ e
® T el & Uk ToIY B0 SuhH w1 ST 9gd S € Wehdl € STk el
o1 gegul feorf X e gendt ®1 31 @i S Soft @ e 3@ st freae i,
oE TGURE I qen v wl el Sl U wWehd! 2|

STTfa9er 37T (Static Study)—Tsh FHFA! S T UTRITE =1 T T2 W
I B 1 wforea & 9R W 3o gegol SRR i firerdt T Sea Sl @t
e Al S T AT e B, adHH § SEeh R H e T el S Fehdl
FreTeRt i Afers # g1 SoT g Wendl B SWIeIT shiee T 1 el o8] Johe
7 ® % 3 yorelt swifasfiar 1 sfess o o/ wfierds &7, et QU M @l gl



3.2.6 WTE VTS TATHAT T USHERIUT (Registration of Credit Rating Agencies)
(A) wHToT U & feg 3maE= (Application for Grant of Certificate)—

1. aft 1 safad 9o ot o w9 G F1E w1 w1 TR §, 9 98 39 2wl 9
TSiteptor & foau i€ o efras i)

2. WG YUTE UST & Wadeh (Promoters of Credit Rating Agency)—=H 3 &
ITER A€ 6 Tk 3TATT T WHHR &l HOT 59 Tk S hT T T91 iR
& w, St Frefated 9 9 e o 9w W@ g

() T e o geen

(i) T YfEa Ao S

(i) T foreh 9, < wra o fiod §% #1 @l g0 w@ == @ A

(iv) T faseht v dufiea Toid, 9 2 v & fae S ae W e
3. IFIaT st et (Eligibility Criteria)—a9 3 % 318N I a9 doh IS0l &

foTu f{U T & 0 i SRR T AN, 56 7ok A&k FeAferfed @i ol g0

Tl HLa—

(i) oagH oo AfufTg 1956 % 1A FO0F & U § Tfyd T dsishd Bl

(i) oTa%R = s G e o frifa dofem fman € s ge as @)

(iii) STITH H A YE IS TE HIS T 7

(iv) STORE & T JId Siel T WE | 81 =eq, difeh a8 etfuf=m & fram
T YEHEl % STER SUiEe Fad U H H G Bl SHSsh i ST
TSR H 7o TR A 7= 399 I $TqHel B =May

4. oTUerRd @i Yfe & T 3maET (Application to conform to the Requirements)—

(i) oieRTor THTOT-US & feru i T iE oft AU S W e W U T T,
o1 1 5 ot STUamstl = Form (A) ® f7uif@ ¥l &1 9 781 a1, 9 g1
STTeRd Y e smem)

(i) AT T 3TAHd FH ¥ Tecl STAsH i die gRI TS T8 St =l 30
& T [ HT ST e S|

5. HEMIY ST, WEEhRIUT a1 SR Ufarierd e (Furnishing of Information,

Clarification and Personal Representation)—

A1 g STEsh W UHl Geiel o TOLIhol shi et i S Gehdt €, S 5 S
T W HEAR! HH H AU e H SAer @

IfE 9 =1 T2 o TR JH O S FE & e Y TeReh bl AR ®Y §
BISR &1 STt €, 1 9IS 3Tossh o1 3heh Sifeehd Uiy =i aie o Bfe) g &
feTu e Fhar B
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B. WHTUT U SRT 3T (Grant of Certificate)—

(i) @K SIE =g e Y feh 3E<H 901 9 & A ® @ o8 Form B 319K
FHIOT I3 S R

(i) TSR FHOTTS % foT e diee & s 1 FHiRE ek S BH & T
T " 3 B

C. VIO UF St 914 4T ST 21afr (Conditions of Certificate and Validity Period)

e 8 & errid R MU yHOTES S 98 v © for @ gofien wee, sifufem @
WEH, 39 3= o T et we e, feemgeel qen S g 9wa-uHa W
Hofer @ W SIRI fehT 7T Weperl de Hehdl ol WIoi il SR deiienor gHoras
T AU kT ety 3o e

D. WHTUT U hT Tet-reRuT (Renewal of Certificate)

g TG SUfTeh0T TSI 279 TSehLuT JHTOT W3 ol TeI1eh<0] hia et §, al S8
e 5 T o A T A § FEE TR e % e S E
€ AT FHIUT T3 1 Sl Y THE € W HH § HH 3 WEH Tl <A1 SN, S
o zu Trem o sut=m 29 freifa feman w2

3.2.7 YA W W@ AU TSAfEET (Credit Rating Agencies in India)
I F 9N W guiten TSt 71 3 frefafed $—

A. IR WrE SUfes g wen fafies
(CRISIL) Credit Rating Information Services of India Ltd.)

TEHT TG S 1988 H oo, qoN TR TR 9 g 9g9 €9 @ 9qRd §
Teell | YUite TSIt oF €9 | i TR

TH TSI T SEYA HEAT G WA fRT S W RO O, TE ST, 2Ie9RTel 1ol
GEHA qO HECET o qARR A9 B HUEA BT B S, YR e 2, WER
SRt afe ot wrafl o) gerEd S wHa Sufe @ oTdan e B

Sofe & T wa forn ST ot fore den sHeh 37 e TR B—

FFOTUS Ui (Debenture Rating) ™ (Implications)
WA 3T -3 7 3T AAA Sooad et
T T -3 A (AA) S g
TF H -3 (A) AT G

o & -9 9§ (BBB) Tferd R



Tl YR AR s o fou PR fame freif@ ferar n ¥ SR T Smn eI
YR FaEHl % fau swHen: P aen P fea fwifa fee o €
C. 9reg Ay go ud e guitas tot fafes

(Instrument Information and Credit Rating Agency of India Ltd ICRA)

ICRA T T IR heoft © Sfeh Foet gomn wd o siofias g g gam
FEH 1 ICRA T R st ook o Tkl wef Aveiien o o fore wfena &9 9 gfafenan
1 €, T UeeR wre Sifew foee™or s /i o et ast 3E| 36 e gt
SR HeR, HAAT TN T SoiEd qen fafa= SEh W Aferd sverER ek 39
SAEYIRAl o iq Wik €9 W wE a1 81 ICRA A 9Ra o wy-wre faden § of
FHEAfTe qen fofia e | oot Sensti i forsga fowam

AU A § ICRA S0 ot diF YR @ JH hdl B—
(1) Sofie Wamd (2) Yo el (3) TAEHR HT FaTd
ICRA forega &9 @ f/= 9 w1 gofam et 32—

(i) RO TS YEiHER W - AAAH BBB

(i) TME SO - FAAA® FA

(i) AU I A STCUHTAT THIT TF - P1 & P3

SUiiT HETT hi T &TOCT i SR Hohd Il € qT HE T THT W TSALH qe
S % A F1 GATEd I HT &0 B ST T

C. wrg fayamur aar vt fafies (Credit Analysis and Research Limited - CARE)

e faweraw qen vy fafide CARE & o o1ddt, 1993 | T SviioH, g1 Tof
HeATE Hell HE1 o B9 § 1 T, T4 [DBI, UTI, oI sk Gl 10! e iR famira
st g dicdifea fRan T CARE o el 15 3{9em €)

fordii Tzemeti =1 i o fa¥IT $TARA & 9% CARE Y1 T Hale Hal 0 T = e
IR T 7, 8T T Tl € IR faxia T T qodisd ud A faverns
T % & § HelE FaTd S I ¢

Siuite= (CARE Rating)

CARE g1 9TRdT STl qef ST il shi Herieh TR i1l ohi i
IR FefE & T0 o Holl 1 Auiige fRar ST1 81 CARE 94 9961 & e ud
feishrel gfasfaal S SO, 91U deT B9l UHE o STkl F U1 T el
yagfaal S o, e Heff TER o STeushield %0 U et 99 v o, S
THIT T3 7% o SUiiEd 1 SRS o §) dfek S $Te VRIS 1 G
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oft el @ S S keafEl v afere eeRt o gfa Ifacl R QU R kT arn g6
YHR CARE QAR 391 36 S0fea H Pl o1 ST o e anRl & QU &6
Ft ear 1 fwitor ferar s R

CARE g &1 T8 $vf 39 YR 8—

CARE-1 HAqH O JEY &7
CARE-2 §gd TSI Y &
CARE-3 SEUT G Sl TS GqHA
CARE4 U YS9 hI HarTSE &THal
CARE-5 U YEY i AT GTHA

D. fmer ifew sfogar fafiees (Fitch Rating India Limited)

e I s s gviad TS §1 A 75X o e § qen faveerdt g anm
o T7oSTeh! i 3T=91 SUieM TE WY YeH hid 1 98 WS fomita Heenet, sfar foi
e et T 9eR o ferg gt Y giaen gsH s 2

i zforeen forlt +ft SRR 5 SR 29 39 TR PR e A T )
TN TRt Yaaal i Si9- TSI w81 39 HE o o fhw famR qen iRt
Y afts gfaffeal wd R @ afts Yererhi s wh d w1 i s {1 Softaa gfwen
AR R H T8 B THT oAt T

g ¥ = g gvitem o faw g9 fee S 9 fos

refepret few - AAAFED
sTafees S - TAAA™ TD
STUhTe - FIFFS

AAA T SARIIE I=aIq9 FrE 01 T D w1 stferr Ffegel |1 9kt o gy  of 55
TR T 3Msher fehar S

3.2.8 siufter wfshan ® QR 2q ferm TTg Sut=

(Recent Measures to Reform Rating Process)
it ik ® 3T 7 el | YuR g SEBIA Fefafea wo fawi i =roor si—
() STERa Svie 1 fEmTehl oF WA YhReIhTur hial AfTard w2 fan mam

(i) Sfee TSfEET oTd ST9 Yodsh WEUST o WU WOTEH] T gUiHd e WY
Hehell|



(i) "rE oftaa TSt 6 e g ey o g o goftem ol ety o
STafe qAfaaR g

(iv) I Terell et o1 oo Sofee Toiel ot Yeideh §e &1 o HeEer ¢
IE St 31d 3T HFYAT oh 0T AAIEH BT Songe off TEl H Fad

(v) 100 FUS A1 3HY ATk oF Wt ForsI1eh BT HETHAT BT T A=A g
grofie wSifeal gR1 SR Sufie e st w5 o m ?)

(vi) 318 TrieeeR shefral o1 STRare @ for o T dF oo & oraet femelt off
s gfaqfaal o HE T wHr S 1 gewehr i

4. WY (Summary)

TH IS I AT FH o 1% &0 29 Frerd W wgH €, Sifem o fasraeiar <9
Tereprar Bq 21T sTavaeh €1 S8l SUHal § i o %1 e, 9vgd o g © g o
F1 HHT H ISTE W A Y W FI AT T HL | e gt aRA F 3R SRl
(Froft wel wresifer &t o) T facia geerst gr @ safiEl &t ueE & € S )
TEE 391 o AT o o1 sgre fieral 81 @l bl USHIR THerdr € 3R gom Wie
o SEHEl @i 30 TRl i artasha § IRiv e § gerEar fierdt 2

Tl gRR Shfge WM & s1eqea @ fashd Ferern € T gfasfeal o6l S0 & aeft
Tremel =1 Aen fafu= waifal g =+ 1 @ 7, g 3 ufqafaat o frow +0 3
et el (Tnvestor) =1 UET Teenet =i enfefer gaad s S fier ot © @i
3% frowr = W@l fofg o o w=z faad @)

5. YT g% (Suggested Readings)
1. s foxia qomedt - &, oM. S S . i @=m
2. ARG fodiE qumed! - Spereid T« Te €. TS|
6. <X % W9 (Self Assessment Questions)

1. Shfem ISt &7 9 <2 5t e favvand qen yeR S|

(Define Venture Capital. Give its main characteristics and forms.)

2. Sifem 4sft o % don Sevd Fa © 7 Sifem St o hEw Y e w

(What are the functions and objectives of venture capital ? Explain the working

of venture capital alongwith its schemes in operation.)

3. 9 I swefeen & faem & fau sifem st o @ we € 2

(What is the importance of venture capital in the development of a Country’s

economy ?7)
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B.Com. -1l 4, W@ FUfE R UROT hT AU RISk kT e 1T 2
(Explain the concept of credit rating. What is its functions and significance ?)

5. grE 9uitea | STy F AU 82 W S ufwar o faverwor o g
S IR i)

(What do you mean by credit rating ? Explain the types of analysis in credit
rating process.)

6. Thfce AT & YRRl I UM | ARG i Hew@gul shice e TSIl b1 Ju
By (Discuss the types of Credit Rating. Explain the important Credit Rating

Agancies in India.)
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33 WRIR ST o & (Functions of Merchant Banking)
34 PR e % 9fET (Role of Merchant Banking)

3.5 STIERHH/AIN ST o ST (Responsibilities of Lead Manager/
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4, 9O (Summary)

5.
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1. U= (Introduction)

ST SHaE o ST o ool o FIARR STt w1 e aoh g3t ST sherel WIRRRT i
T gfawnetl 1 sTavashar it off| STRftT § RER S %1 Fow o6 o = 9 S
ST € e el o Ugurehl qun FiEeehdl T8 (Accepting the Issuing Houses) o7
T S S S el ofd g <0 W RN §% qE1 SR 99 Yot AR <
o & RR $W T, 9 T T S0 IR R FO G © q0 FEEiad et &
fau géwIferal Fer (Protfolio Managemen) 3 & 3T HIRAR ofshi =1 dsft e i1
fopanst 1 = fag H9en WA 1 URER o faemEe e o S o ge %
ST ¢ TS QU Heat1al i S T S ATt gfasfaat o ST w1 Sadtad
off od B 79 50 @ B9 § Y oh 3ffeehR W (Right Shares) & e o afetmen
I19 gft Hrefetfe R (Public Issue) BIRFR ST §RT G&7 Faruiehi o &9 H fHT 91
st 2

TR AT FT YESTT Frerve U g2 el I o faf g faet wienr sk faseft =mm
o fad Jarush 1 w1 w91 3 faRel SR | gt o Sfet we S8 @t $iR
forelt g1 o oAmIR e faeht morrRdtell il T qX 9eR W %1 3R o ¥ A9g
FHEAT 3| T 209 T&T oF IRTT W TR FH o fqer, SEAae e 1= o Amett
R gAd S 3 H HE o e KA o1 Aok W - SR F TfFT € &N
fore-erig e - ¥ o SR w7, gfasfaat o fagum w6 e o e § eI
Sffe ST AT e e w e w e w8 T
HRTR dfhT i g = b1 |7 S B

I H Gtk &= ok <ol A o1t & § T b 3% 1 71 o o 7 aga 9 faxia
F o AU I #1 g2 §F 719G o mei= ST 1 gEed ded, fad 9 S fasen
T A T 2| TS AR S ST, WeTE TehEdl g ¥ WAl R e W ¢l S
T, . T, hftea Hohed faftds, S oifw 9w A= e fedism, 3fm S o
sfued Te o fedism, 1. . . afdes fafges anfe)

2. I (Objectives)

TH WIS I SEIF 3! WAFR ofeh1 1 31ef, Hred ud ISt AR A Hew o @i
IR | HRR AT T YJEed T GRER dfHmT o qfgs ¥ STed H )

3. UERUT (Presentation)

39 116 H WIRIR SR o e, e, iR U 9§ SR SR 6w e Al
Heenstl 1 SRR o F-H1Y R SfhT oh 9fas T TR Sl T B

3.1 HerR ST @ ordf ud uftemr (Meaning and Definition of Merchant Banking)

UMK S I 1 TN HE aR 37 denl & foAq fohar S © S GRrR e § iR
TR o fore wai fomen Stan @ S w0 S et © S UR el o forg fepen e @
S A A HEER SR A € SRt Wl DENR Aok SE HE i FHS ST Fehdl © S
A FETeHl TE At frene w1 e fored S W ehd T 2l



(1) T IR SR 0 S wH, Yot Gt faorem o e enft ame w
=l fordta wmed &

Q) AR IUR 3R FON H1 IEE T A
@) W@ @R fafa fag o geft w9 & e w5

@) et ST st =t o, AT e feharetl wraret wmel <A for feeft fafa
-3 o wfmfea 2

(5) o =1 URor ST T ST SR

(6) TR o AW W fax gar HE
el sfeT

freml &t foxiia wmed iR ggred T 3R fafa fom IR H TH W

TR <A EalGiE % geft w1 B WER o1 we wen
R LAl
(a) IR AR S A | (a) TE B
(b) ISft gAfFAfo (b) ez
(Reconstruction)
(¢) forer (Merger) () From =

YR L.M. Bole o $10R HIRAR e gfasfeel & o 37 shaletl, smaial qen
Tt | fo © 3 S g A il o SeRR #d ¥, ot o faeme gfagfaar
o -39 T €| A s dfhT aHE i qo H Teliell e 9 it e
B1 9 Jererhdl <eliel o1 HeAe o ®9 H Th Yok AT UEehl oh folq shiul ah Fam
FW F A1 fodia o9 3 & "EEn Fw )

The merchant banks are different from securities dealers traders and brokers. They deal
mainly in new issues while latter deal mainly in existing securities. The merchant Banks
are engaged more in broking than in banking business. They arrange funds or negotiate
financial deals for their client for a fee as arrangers; brokers or inter mediaries.

M. Y. Khan & 18R IR S 1 Go Qenefl, sl g/ sk goft e gorieni o
®9 | Hew &1 G el 3— S9 S g v Freior v gaEee, wfaeRr qen ereea
WA H I TR FHET, FE JOTA F SIEEDSA F QU FEAT, AT GO T o
T & fau R &1 Fgfe oo, gfaqfaei St g saq, AT gor 39
AT o W B, i e, <ener, frie o fau S, v Te
s T e s =

Indian Financial
System

189



B.Com.-II

190

The importance of merchant bankers as sensors of capital issues is reflected in their
major services functions, such as determining the composition of capital, structure,
drafting of prospectus and application forms: compliance with procedural formalities,
appointment of registrars to deal with the share application and transfer, listing of
securities, arrangement of underwriting and sub under-writing, placing of issues, selection
of brokers, bankers to issue publicity and advertising agents, printers and so on.

o HeTer T g o SRR SR w78 yehR uRefua fea wn f R o @t
St fiee ey ® T € Al Teee T8 HeedR o ' ° ufadfadt o wa-fawa
A1 SHYEH g A UH T g o gy § e, et Jard 9eM il 8l

Any person who is engaged in the business of issue management either by making
arrangements regarding selling, buying or subscribing to securities as manager,
consultants, advisors or lendering corporate advisory services in relation to such issue
management.

URIR S GEod: Teh 19 (Fee) o o5al T Gaehi Jamd 9gM i €, Seien anforsaes
EED (CommercialBanks)E@lﬁ:ﬁ'@ﬁmﬁ@g?’miﬁwww{ﬁél IR Sihi
1 giayfd Eior, St T geliel (Broker) § off 3TeRT GRS ST Gehal 21

3.2 HIGNR SfehT @t Wepfa (Nature of Merchant Banking)
(1) =& Tqurn W eeia Trataty g
(2) @8 UEH HI forelt ot ol eveeRar § wWor 2l
(3) TEh! i ATERFHAA hl TU HH b T8 SH ohiwd YU ohi SAErvarehe 2|
(4) TRER SRR HT AT § PO F STIET H S 2

YRR ST Feft YR 1 Tl 9]H B Tehd € eiiq adE i faswad w w
fiyeht 11 Tkt Bl GRIR SR SfeRT o ST T gl wE R HeRd § W I8 9
Sk HETEEl TR R 2

3.3 Hierw SfeRT & & (Functions of Merchant Banking)

YR St & WWWﬁW(Comorate)ﬁT@ﬁgﬁWWﬁmw
st =1 fareht T faaror s MR off wfee €, o §) sieifre gfaufe o fefe
Y AR 3ok T SR faewor @ weifera Teft Teeqstl =i ARmR sl o =l o ST
Snfher fepan STan €1 WIRER S FiEAl 1 1R shieh Skl Wherdl shi TR %4
B T U A F W T W %, ST T Thedl HTT SR Sfel 3R HurdA! i
I | It I TWH W T

YRR S chael TEst w1 she UHT Shedl i W &l 55 Tal Hid dfceh okl =i
o 9 YA YEH I 1 HRER Tehl g7 1 T TRt e sieifre gfasfaat
éh‘]‘”'rr"f'l:FI(Issue)E!ﬁ Sponcoraﬁ{ﬁﬁﬁm%lwﬁﬁ@ﬂﬁﬁaﬁmﬁﬁ@
Tk oo % T emfafer foranstt steran dansil =1 fifdw fran 7 52 9w =
g ff T A W W R



FUNCTIONS OF MERCHANT BANKING

¥ v +
e st arfafes Frim st Frbat
¥ (Project & &Y 1 ARTE
Counselling) (Management of (Underwriting of

Public Issues) Public Issues)
A A
E-ic ufgmfe Wy e §&lt
R (Portfolio (Working
(Syndication Management ) Capital)
of Loans)

(1) RS WAt |ar (Project Counselling)

YRR % Ul o f&di o foIe oo === fohe 7T &5 ot IRarsHIet ®1 Jg=r &ieh

ST A e forita 3o o B IR e giEr T Raie 4R i § 3R aREsr

Y TRt ATt (Feasibility) Tal SMaTRes Saemar (Viability) oh aR H RIET 8H W

W%W{Hﬂwﬁﬂﬁw (Structure ofFinance)aWW%,W SNIEN

YRR o 1 Frefefen fhad ik e Tedl e—
() EHE U wH A Frawehd i werE sl
(i) TSR HT AR HT SFTAE AT

(iii) Torelt W& 1 Foer haA1 TS GHSAAT HIAH|

(iv) FHHeH, e 3w IR H9en | AR Sl

(2) it =t fHfEery™ 3R ufEerT fa= (Syndication of Loans and Project Finance)

IRERH ®1 TEEE HH iR WM faum 3@ ofiEs W %W S # eEfa
(Clearance) Ul & WM W WIATR o Frefefed s war t—

() T T W-dfeRT faxita Seaen i saET W § HgFar

(i) TR A, Foar Ae Iuctedr, axg fafyer, AN aHar wEe, Tem
Toifal 1 STavahdtel (qEAd: e 3R HYiR) oF fere w3 m

(iii) Tord oF Senfeush ST, S50 W@l ST (Debt-Equity Ratio) 3% ok feiu Hemme

3

(iv) TR o, Sl wd e faxie deenstl @ gueh wenfua e
(v) enYFrRisRor, faear o fash=iantor & fae wmet i ggmar <

(vi) S qen o1 fordiar geenett grr Frerifia Senfren sloenfiwmarett 1 wits qU e
o HErI S

(vii) SURH oF W o T ok foru eifrart el #1 yawy e

Indian Financial
System

191



B.Com. -1I 3. WEweh FAHA &1 Ua=" (Management of Public Issues)

YRR St 1 g e Fieal 61 oy e 71 wrett R oF g GRem
dept w1 FEAfefEd @l § WA YEH B TS e—

() SEBIYH f7ima o foru weufa wra
(i) TEfaa FiAl o fer stfmaor &1 gaey s

(iii) WTIROT (Prospectus) T&N ST o ST, T2 ATl Semafenl, oot o
R o1fg =t ieRfa o Td Ufaawor 1 Ham el 3727 STavs &
Eaoif

(iv) Tt o forg e fufen S, fammm wefat | srfvareshl <omel qen sehst
s =1 == A R 3= o S aren e fwifa s

(v) &% e 4 g & S o oo # gees e g W

e S § STesd Al

(vi) 31 99 ¥ AEEA T S T FAX HET TS GieRor Ht v wmu i
FHER T H S9N R

(vii) Tl &t 21fereh sTRftia s oF fae ffem &t sl a1 fefor s
4. AN AT ST SIRTMU (Underwriting of Public Issues)

TR ol o1 Tk IR HE FieE( 1 s qen st o foan ISt suersy e
21 SEBIA YR § weft weaifaa |reisies fieai op fora stfemiqor sifems s faan o,
T 9% H 39 Ufess w2 g mm

5. eREvier dait (Working Capital)

TR Sk shreeier $oft & foru foreiven Tq Semi (Heaft) & fon fom Suere e
o e F B a9 F eI St e o el § RTR o9 IR-IeTed Sl
QBT o T g o YR e €1 6 TR SRR e it weenstt S|
LIC, GIC, UTI & St 37 Fiemi o wog wmeles €) oF feiu, afeeeeh Bl bl qar shid
o ekl (FrfE it wores frifad o @ R) # gerEd s § ot yffe faa
® B EU o foru gReal o sl o w3 2

6. Ui yarer (Portfolio Management)

URIR S HeATd R o fafe=T qeaf 1 e o W sted few fasor s e
Ft gomg ot 39 T Tew # R ¥ gfaufaa w1 wa-fawa F@ F) e dw
it gere oF gy § et T faelt <A YRR % Aol A Yard g R <
S TH TR T—

(i) =i (EﬁFi\) et <t Hamd (Services to Domestic Investors)
192 (@) wfaufaal =1 wa-fasa A & Anie



(b) TE TH HT Fa=|
(c) THaw 9 9 e 1 o R |l § e S
(d) T= HMi, UvH TH MfaeTe woe Fovn &1 Yoy T sTaeiehA|
(e) Tfayfaar =1 fara T
(i) Tercoft,/ wemedt frargrent =t Famd (Services to Foreigner/Non-Resident Investors)

(a) vfaufaafl ®1 @937 F & faw RBI S iekfa e s

(b) wfaufaat & wa-faswa & Ty o "o 3

(¢ T wfwmfaat o1 qeaiea & s fraw e wem wa

(d) T7ereT W =TS T AT CHEIA HEA U YA A

(e) T T Haftrg wwst I Red T v <& i W
7. Ta<sft 9gT H/OT (Foreign Currency Loans)

IS o I H 3k TATeeET SYeieheor o hRUT <1 Shi HHIA qeh HiHd 7 WY HAR
R H o B gt 81 HETA i Yo seq e Gensii o s o forg fadeh dsf
I SAETIHAA Bl €, TH YhN X9 W WX WG HETE] AR F o folg, et
o1 forelt g1 =1feT) 37 Heroh forw AR el gu1 Suers SR 3R e o foxita
T\ § WEAN I A/ 1 s w2

8. Wifaw Uit (Venture Capital)

YIRIR Sk S SAMHE H HIT ST HEM ¢, FSoh a sifem o ser o fow gsit
%U 2, W S SUHA o U SoATe, SV o ekl 2| UE feorfa # derR o
FIHA TR, ST, bRl 7eiq TT YR oh SEFT-f o forw st Y ¥eE
# €

9. ueer fa« (Lease Venture)

TH &5 ° YRR S B HE T R T, FO ok 7 WEH Hieh 59 &5 § qo9
off ¢ foran & ol oo YIRS 10 TEehl H T W ot T e w SRS o
foru foreftar wem@n wem & e o )

10. WEeIohiS U Aokt Yamd (Managerial and Technical Services)

376 UIEIR Sk 379 WEeh! ol qehTeh!, Tordial, Fareiehtal Al el el § 37 ot
FHiGTEA H THA HA o T off Hard gam W ® F e i B W R © R

11. 315, Tae™™, SREAR HHTET (Acquisition, Merger, Takeovers)

L B B e B O T M= A 2 e ol L | A
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12. Ysit grer WX oo faf@= (Counselling of Capital Structure)
YRR oF HHEl o IS @ Td fhd JhR 1 ISt 3cq= @, 39 9 R of faen
fafa = €1 3 o R-faefa Jard ff vem % € OST 6 & Fwey | f79 1R
1 YaTd Gfnfed §—

() T Yoo o FuRor &g Fm & goit 2= *T S HE

(i) FEMA % ST=iTd 3T dTell SHefal o forg U8 denfeush st g =1 g <d
®, S etk sdensti o STTEY |

(iii) SIHH ScATRA ottt o ferg fafafienor e =it qe=m i ® qen fafasiso
H 2 H W g T0aE S e w1 QST 1 g <A

(iv) R SHEA H SEH/AH SHE T eg S IS HEA B GEE <d €,
T yRR e | Yot H v 9 g o Wil o an ¥ off g <4
2
3.4 Hierw SfeT &t 9T (Role of Merchant Banking)
TRIR o gr Frfafea i fe s g —

(1) 9ISaE o TIU Sheiisl SR e T TR © Telehia W i o felu, gele
A q FEeh T |

(2) WIS i qebtent e faite wedfea Ruie o el

(3) URMEh ot dIR T, SUhT Ui fa e ud S s1eee|

@) o< ger oo Sfaa OSit <= o9 | JeE S

(5) faseft faftaa Haremi #i I9ee FEm ¥ F8am HL

(6) Ffayfaat o friee & fag s

(7) GAFE F e S9 I, faera, Tk stuen stfimer enfs)
(8) TEUHIA TS qh-Ieh! HHAA bl Tl § H&ATT 31|

©) faeh o g o9 @i faseh arem wenfud e o Hofe Td HerEd H3

(10) Ja-4ah1d HRTIAT HEAI

3.5 WS HIEER Skl oh Ieade

(Responsibilities of .ead Managers/Merchant Bankers)

TF U YaHk WRER S o SEBI aen ffaaedl wert oF wfa frefefea

SR F—

1. = (Contract) : T WK (SATIINH) S i Frifaeehal et o Qe Tk
TS HE AMfeT ToH 3= WER0T qen vEt frieAl qen favy v 9 =wons,
e O Frafa 3T A N 9 STRIIAE FT aviA hEAl ey



TS Tt Ui AT HTAT (Submission of Copy of Contract) : 3 R &l
FYEA AT BH W 1 HEH Ted 39 AJEH Y Tk Ui S HEE! =fe

ARFIYT SRR (Underwriting Obligation) : T 370 SRk ST i et
ST TRT 3 5% A1 25 T T9F |1 § § S A B, ST SR Tl A1MeTl
A T AT ST 0 FE | 379AY 81, a1 98 SEBI &1 Yfed Fieh =4
e o Teart sAie St o St @ T w1 AT HE H g R

Stera HidSar ST WHTOT-U ST (Submission of One Diligence Certificate) :
Tk 3 AR ST bl R 1 ARE ¥E eF ¥ w9 ¥ %9 2 g«e e
TeeRoT =1 gEaT TE o qeAl = A1 fowRi i gk o @R § SEBIH
e 3faa ST H1 FHO-T9 AT HEAT A6

Tioet | |earer (Association with the Issue) : 38 a1 @ d qof ®9 9 wFr
AT WA AfET, 6 T SRS SR T A1 TAO T A1 AR 3To=A
TR I 7 H A

JTYRITIT Ufaefean T 7@ (Not to Acquire Unpublished Securities) : AR
Frd Bl T STYHICT FagTeier qod Goian o HR W fwdt off we o
TRl 1 W e HET T SF 9 ULeR S o R o N Ww
& 2

3T WEEreh oF WU | ki o o faT 3R & (Refusal to Work as Lead
Manager) : 3% el ST Teanf ST € ol S8 30 Feieh o &9 H &
FE ¥ THR L I AU 3T T ARE S ¥ o way TEf o e,
=i SEBIBII SRt 9S{iehtor SHI0T Wi 7 fepam Bl

3.6 =aER wigdr (Code of Conduct)

Th

1.

2.

3.

YR do i Freafafed =aer dfedar 1 e S =ifew)

IoEehiTe oht WEhIIAT Ua @t (High Standard of Integrity and Fairness)—Us
S S HI STTH WEH! qA ST AMNE SRl T ST e AR HasR
T I=9 Ffc T THOA TN Tl aXa aMeul

3fud wUSAr &1 ure (Exercising due Diligence)—3d 3T @™ o 3=

Hife T FATE YEH FET =MET, Juf HHSAT T FHE HIAT =eq, Jub gean i
FE =T q WA ATTAIF Sd HAT =8y

feat T wYieEl § AAUE Uehe hTAT (Desclosure of Conflict of Interest and
Duties)—38 %1E 9t 3Tz T a2 FaTd UM i ¥ T8 UEH! o HaeAl 0o
fedi o & oo AeIfad ARl 1 TR HIT =fEul
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4. g ErveRNeh faavur €T (No Harmful Statement)—d® &1E T faawor =&l <
Hehdl A1 1 TET T Fohal AT STaq Ffaoaell &1 Y Hehdl, TS0 31 AR
FR o fedl w1 B wEE @

5. W GeAIE Yehe S AT (Should not Disclose Confidential information)—af<

G % SN U T UEsh i fhTt o 1 G 1 SR W o df 39
F O 3T e, JH o o TRt werhR 7R < =few)

6. Teret efaer = stfer uferar ® wrieR =& 21T =feq (Should not be part
of Unethical or Unfair Action) Sf—

(%) =gal o TR gfg a1 ureErst 98 ¢ amfeu)

(@) 3 FHrafE o Frafed T Fon e, WO aSR 6 geE au it arsn
o 3T TRl ! &I <A1 =Mfeu)

(1) FHH IR T E § e T g =feu)

7. aﬁéaﬁmﬁﬁﬁw faewur & (No Exaggerated Statement) : 35 = da1 &M
FHL BG AT ATAA AT A SIS USRI I AT TS WSl oF TR H FE
sifaerifarayqut faeror &1 <1 =few

8. SEBIS WG i okl Wi &A1 (Abide by Provisions of SEBI) : T =aiih
S 1 St o el el qen wEHEl ol SR S =)

3.7 Ueh HIENR S o faq Witk (Authorisation for a Merchant Banker)

St 1S =ATRT 1 TRt Body ISR sieh o =o™ | &9 W@l € 3R 141 4o &
WW%WWW@WW%@[@WWTheSecurities&
Exchange Bank of India (SEBI) ¥ WIf¥fhR T BT 586k foiw Uk F#iRa e (Formal)
T 9 37d: SEBI &1 AR (Authority) 37 T AU fefafer srdl & =am
| T =fev

RUBEaL

Authorisation for a Merchant Banker

! ! ! ! ! !

Professional | | Code of Conduct/| | Capital | | Last Record || Good will| | Infrastructure
Competence|| Guidellines of Performance
SEBI

e SfeT Famd (Merchant Banking Services)— ot s oen # Freferfe
fomamd et 1

1. TTEehl Rl UOAYE T—GRIR ST 394 Tl i IS THB HH o gree
Hrdst ffea o e , ffea AfmioT (Underwriting) SfareRoT <t IR
T " (Prospectus) TUHE <l 2l



2.

3.

4.

fa<ig weemeN | W/UT FeheosT &M (Collection of Loan from Financial
Institution)—A== Sfe, fa<ita Geensti & foseh g1 eteran Tuan g% & ®9
AEehTel R 3he3] HE

aforfsaes S | wrfvier ISt Twi &

IEGREEE Tkl oF G <1 (Give suggestion regarding Merger and Amalgamation)|

3.8 derr sfeT ‘H’H@Q‘I‘T (Merchant Banking Assignment)

HATRYME (Assignment) aﬁzﬁm%%gﬁﬁmwm@ﬁWWW|Wéaﬁ
o FHIRYE A1 Wil U % Frefeied g

1.

Merchant Banking Assignment %19 YT &Y @ehel & (Who can Secure MB
Assignment):aﬁéﬁﬁ'ﬁwmﬁ@@waﬁmﬁﬂm%,w
e Were TETeRHE © $heh AR, Th HRER AR TR cell @ Fraent
et fEeell, Fawdl, 9 IR STEHREE ¥ Fe Wl o Uk AR 5N
FT S T 59 cell 5 I€ YA TR ST © TR = MB Assignment IRfFe
3TeEel ¥ 9 B Ul MB Assignment < ¥ 1 FSE0SR 7 et YRR T
F1 T dfceh Sk % Yk AR )

MB THSYH! T 20 S feRam ST (How to tap MB Assignments) : T S 31K
A ST, TTRSIehTuT 1Al SMYTRIRT FHEFHH o6 T § ol o< H
% S T 2| el 1 FAChR, T& 7R, Tral F1 FHiar s T FE T 2
ISR RS MBAssignmentﬁaﬁﬁWWEﬁwm%l 39 R 3Tl
° TR H Y TE MB Assignment 9 W o FEEE I Fehdl T

‘H'G@'S'I'-ﬁ & foq W Calein (Scale of Fees for Assignment) ‘ﬂc_wﬁ ED
Yo wefaq el i Yopfd @R S§ W oFH ot Tmg W R s §1 e

FATRIE W S B Al HEAIfad Aa Hel 1 Tk A Skl I0 G | faWm
T A T ATt forard enfR THeh g fruf ®)

MB Wl hl YT T o TN (Advantages of Securing MB Assignments):
(%) T3 WeHh o WY ek a9 B 1M gf@mfd (Advance Portfolio) =t
FEAIHAT o TN RS AR ot T8d §1 (W) THART oA, Fo fHSehyH
q e Rl gev wd fia o fag Se 1 setee aen sfvis geaReEt
o ¥ E o1 Yooh oF I H M U B B

MB WHTRYT el ShiF WEITERT (Who will Handle MB Assignment) : $THIR T
MB FHRYA &4 Friad ¥ wenfyd faum g gt < 2

MYkl Wiepfaal (Sanctions Required) : TTfad MB Assignment & fag
9T YR foem famet famn frel iiepfa & & foran s @bl ©1 e 55
Teot foh sTes" 7 fafvr woifaat =61 O S| afasn wmst Jarn, o foeiorem
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AR WeSITeh 78 o Yol oF WHARYHI o ToTy T shiierd i i St W
H AETIS B

10 T w93 o @l Aoy wiepta o fou ge srrie @it i K3 S €
AR S TR ok Tow oS i Tfepia o foru S <7 Wehd €| Tefe o6 for St o
F H geAtd o foru fofa fret 1 qeall o 3R R forn s R

() S I W@ A& T G THHA A o faw afeepa g =)
(@) &M HH F 60 59 T =W ElRRISEEE! (Infra—Structure)%ﬁT el
3.9 9RA ¥ HENR SR (Merchant Banking in India)

WIS o I9Ih o AREY § 9T SR woel! § hiE W s T o T 1967 H weeft
TR e % 3 9Rd § URIR SR Gt IE w11 36 9% e S o =RE o o9
foRelt Sl 3 9N H R SR Yot e il 1970 G 37 Sl 5N FIH i S
Tl YT FATT IR S o Fo qoh € Witaa off | ke fafma (fmm) sifafem
1973 % TAERT ¥ Ot IR ¥ doft o7 | fEw w0 areft sHa | S 9eR % uf
STESRT U gE1 Y ST S aen fad weensl | SRR St e wen
=t Tirett| soer wy-wy fsh foeita getert 3 o st iR ST 6 " 1w w5
A1 o 2w § Tenifyd WRrR SR @ frfafea ol J |t s w2

WA Skl T SHeRTT

() fiedt % | () TR R | (i) s sTeifie (i) J.M. Financial

I F e stk frew frm Consultants

(ICICT)
(i) fadt % | (i) 5% % | (i) TR, snfee | (i) Champak L;tl
frea T‘W Investments an
frm Fiancial Consultancy

(iii) =EE S | (i) = (iii) V.B. Consultants

G=d o
(iv) BRI | (iv) 9 AT
o EELG

(v) 99TE A

i

(vi) IH! Sk

(vil) 0 %




ISBI =1 =iftieh REIE 2002-03 o FHR SAAINR Siehi G Wwd Fehall 7T Yoo 212.70 o
T off| Stk 2003-04 7€ sheret 105.20 TR ¥4 1l @€ 2004 § (SEBI) H 123 WRTR
Seht 1 qoeRoT feman Tl

3.10 HeMR SfeT & AwfasT (Future of Merchant Banks)

TR At fam o forg seerdt g5 aroiR aRfefae & STar 9err Sfw Jas
1 ToTehTE AT Tk TR 9es arelt UihaT &1 37 9H%d SRR ST ST i AN
H werelt AR o A i ATHTIG B BT A DT FHAT HT I el 8| et
TR IS ok AIEAH § 9REedta e S w@hi| o dgd 39 e i STRfEd e
FE ITRIHIUN i ATl oF T gC o aret AR o Yidafhan (Respones) 3T 4
T | THHT GLT HRUT A FEeh o I IRATT IR AR o=el aRierfE
% SR H YT gol Suersd T 81 RrR Sf T favm ot s gigeata
TUEE el (Portfolio Advisory Service) I[& T &1 Ulshal H &7 3T I
H@WW@@ (Information Gap) 3l W%,ﬁa‘ﬂ ST TR TR wEs wen
YR AT, UREET 1 GHA o WY1 Gedeh Ol 3R Gt et attenfimane
1 @IS BT A T SN=Iiehars § oo Red &1 = W, qrdt o 9
3R SEBI & a 9ft TGl o1 IR Sid T A9 Shedl HeAT SR Yuu1 HEAT
e 21

4. WY (Summary)

TH IS H1 FAT B o W% B 39 b W g ¥ % SR o Aeves w9 9
Tepelt sheqt o Toefee ol s o Wiehd T @ o W1 € 1= T i ol Hererd
B FarE WRATE F UG % Sl SR Y THHN IR ST IRAH Fo § R]
FE B A IR U faReh werR SfEn Gans (wefus qon fedta SR #
S @ F

31 ARG H SIS SR % &% § qRAr Ao den) ue R Sl o we-we et
el S e v el gaen 3 Frsht weend wenfud eer Sand 39 U a6 fea 2

5. YT q&ISh (Suggested Readings)
1. 9 o qurelt — 3. oW S u e W @
2. ARG fo<iE omell — Shetsd T« T €. THpHAN|
6. <X % W9 (Self Assessment Questions)

1. AR AfehT © o AU §2 SATIeR |1 o Shial b1 o0 | WRd |
I AR T GfEHT H T HL

What do mean Merchant Banking ? Explain the functions of Merchant Banking
also explain the role played by merchant bankers in India.
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B.Com. -1I 2. oA SRt 1 31ef SaEul SEBIERI SATIe: et o folt 1 T8 =7aer
Hfear &1 FuiH H

Explain the meaning of Merchant Banking. Describe Code of Conduct for
merchant banking laid down by SEBI

3. AR SRt i RN | SR Sioht shi FepTd T Seh Shiall o1 S0 i

Define merchant Banking Explain the nature and functions of Merchant bankers.
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1. U= (Introduction)

ara o e Sl o eifrgrE 3 Tl drenew W ® S meAm qen S fae wd
B T =i S, stenfnes Shf qen Sie oo frm iR TRefie e SiE faw
et wnfiet Bt 1 9 ot geend S el S etevaearett o ford Se w1 o
TEH T € o ek heetdl 1 SE o foedr Td Syl o ford ot 3w
YR TA B1 9RG | ¥ % wfaefaat o Friel #1 grft o) 9 T e R greded H
&1 9 ST o S oft wfia © ora: e o frowr ol @ aread foita deenet 9 € 99
St <fmn fhm iR IREf i S g, 4. o, fow d% § vsk 39 geenst W o
N Bl € S8 oAl foshrg o @i @ S foshr @

2. 3e¥T (Objective)

T4 13 1 I2IT SMThI 9IRA H sh1eRd Ni-dfer 1 faxia Heenet o Sevdl, i T e
T STI HF ¢ 3R TH TS T STTH HE o T 3T T TR ffehr foiia weensif
=t fraer Hifq wd gt e qomelt &t fEe W oft Tme "o

3. UEqfeRtuT (Presentation)

TE 1 1 RA o G fo e YEH i Al RS foxie grenst qea:
T St s frg, | smn fm td IRdE g 2= o FE, S Hed,
frerer if =t famar & ==t &1 )

T 29 ¥ foxita Heensti o1 & AW § s S Bl
1. &
2. IR-difeT fordta Heemd

s Tt eomd forita Geensil o1 sgedia g 21 T =ame fafayar g st
B1 3 Heomd gore SR YTl §Y U SAT U HIY Shedl il &1 ik of S hi bl
AT SHR O ol Y 3 Feh | WA H HEAT A1 TR 1 e Gt uE S -

3.1 A Sfee st
32 HHEF StEA &t
33 9 g T
3.1 R Site st Frm (LIC of India)

R St e Fm 9 ® S S 1 e THReR o gl ® 98 wed oe
e e €1 Sie sH T ot were W Yeel 9Ra § 245 s et <9
o e W ot T qeft S e w1 USEe T weeh 1 faaR 1956 F1 R
St st e 6t TrET St TE)



3.2 394 (Objectives)

G St e fm % ge 3evd e—

1. 9Ra H Sfted da Fm ol = SRt St e SreeRet sl sl T Heergol
&7 T

2. LIC T Se¥d =il ol agmel <1 &1

3. Siad &M FEN Al § aE o ®9 9 Shad! Hi T8 dadl AR e
Easil

WIST—LIC TR i areft Frmm €1 seht Yemer femeni oF Hea gr fear S &
Thh 159 9 e 921 g qen fReent i Ry aa SRR g 1 S @) i
=1 Y shrEiurers 1eae 81 LIC 1 9&7 shEiad g 3 € 58k 7 el 100 T9ria
SHTEieT T 2048 Y@ e | FTH o sheied favel ® off #1 7 7. o, wish. Wi
o ot aR Hefad s 81 fm #1 ISt & TER B e—uRieTeR IS qen i feva
TSfT| T TR BRI LIC &1 UST 5 g 0% B Wifersl e ol g1 & ¢ <mr fahea
ISt 1 ged Wi B

3.1.2 ®E—LIC & q& &M fefafe §—

1. ¥ SARKEH q 9YE SHR W SHaq oA 1 St @ o Sfioe S qem emeeen
o o B WM % el SifeEl o ferg, LIC el SRer qen gRen yeH it 2

2. LIC Tl o6 9, 501 qen fesi= o ford 19 <t © aen Seh o ot 21
3. T S g0 fmd T SRl qen SIvey 1 HHERT wd T

4. LIC HFfw ot B0 3t © v au fes=d qen o1 § farst g0 LIC o iy s
&5 % ford SuaTs B B

5. LIC =99 ! T 9 & &9 # o Aeequl g fardt 2
6. WrfHeRar & SR Wi it @ Aifsa fhane i fod wem & 2
3.1.3 T Sitfa (Investment Policy)

LIC T 3794 IOl 1 HH H HH 50% THN T 377 AR gfasgfaat | Freer s
AT Bl LIC o1 3199 it ol 10% 3= Taei | o gran 21 e T8 S, TR
wifeteRt TR G e =i hR@r! i &3 T o wiEe @1 LIC 379+ it w1 35%
fewan wferl aReRl w1 BT 34 o foru, Sl =1 Wehr) WiEfea ¥ wet s (Fixed
Deposits) § @ Tehet 21 LIC 1 G4 T Gfera il &1 € = & 3 frasi w
SAfhaH ST W AT ik S ST S29d o fora Srelehteli= Sfe SR STevash
21 zEferT Heer vl %1 sreRer &t W 2
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3.1.4 Wi (Progress)

T 1999 Tk LIC 1 el a8 4,10,907 IS F9F T Ml 1999 o IRH LICT S et
IR o o8 TR o 75,316 HUS T 1 o1 31X IRA oF 1eR 254 U T oA11 T
2000 T LIC gR1 52 & et Frawn <t f 139,059 s 931 oF & 39 Qraleish &
1 U@ IR 1,17,088 HUS T A1 Sfafeh s & 1 96 19,844 U< T o 99 WA
TEHhR &7 a1 TIF &7 I T4

e siwr ot YA WTeMT—LIC IR | 80 Jod 9} WEH 1 LIC e
ot € e SeishTei sl foeht @ wgeEn <At ¥ 98 Sed & o ®9 o
et fodia wemeer oF &0 o e wl § F7m & 7en TR o fad wi w5 seeye
T {1 S &7 UR R Hoe afafd 7 o1 faid 1994 %1 wegd 1 et T gEa
fean o for it & <t e & o gow1 HEan =ifen iR fasef < wmfEr o foa
T ToOl 9= 2 faa@ S =ifew) @en LIC & O "o wi oA fawiier it g
feIfeer 59 TR F—

1. LIC ! IS 5 g o1 gl T 200 FAS T R & <1 =feq) Toit T 50%
HERR g g S =nfeu

2. STO TeIE 9@ § YER @M o T LIC o Shsid a2 Sifal shrierdi ot I
HEAT hi ST =feu)

3. LIC o T8l o1 31famd a1 75% | ¥12T T 50% Y <1 =feq|
4. LIC ! 79 a%g hHa ifd i THeT HE afeu)

9 YR WA 3 I8 Jone § R o o fore faf= gonewt qen fafa= At =t
THHTRET 1 © difeh S =Har ol W= &9 ¥ e foeqr o T & weh| 1998-
99 % arte | farm=t A sion it € foR s & o e st e o fere e fan s

3.1.5 Sfta= srar e @t fSieRtoT (Privatisation of Life Insurance Corporation)

Hoer afafa &t fawifen & STHR W 1999 § FOR g m fafams iR fawm
WITEERTOT A WA fohal T 39 FT o STTHR SiA1 & ¥ TR o THITEHRR Hl
AT R &I T} 9 A H ged e @ g 2

1. T &9 T WS 9Ra | S{aq aen 9= S| A1 o6l €1 e & & fore g
T T R

2. Taaoft wmieRl—s9 &rE & ER s & ot aRda o s o faef
qTRRT TR Uit 1 26% @ 2Afres el = wehell|

3. itur faframes qar fasmrT wierur (IRDA)—h= TR = 1996 F ST a8
I Tafia e o ford e o=aRe Wikt ot Fgfa st offl B 1990 # 5§ St
TSl & o 1 316 39§ S e w1 e s Tt qen e wikenn
o 3N TR Sem



R Yoft—6 HIH oh STHER Fft ST oot S e e o5 |er-3e [rEno
S HET TR § SHA! T Y E @ FH 100 HAg e =few)

Ve QAT & W I Heaet ol AT Y g | qReEtE &
Aferehan 1eifq ST FET T UREHaEl SHRT A § HH Y FH 50 IS T
37T B =feu)

LA ST et UTefiTehar (Preference of Health Insurance)—3Tsiiad &R & &
e S HETE i werfHeR <t ST

TRUSH i YIAT—UIeTdl YRl oF HUgd i Gl & o ford off JreeE & S|
S HETA HUSH I o1 R | e T8l hL Wehl

TTHOT AT HASIR o AT STAT—YcdSh STAT AT ATHT0T &5 § W@ el &,
ST &7 oF ASIGY, HASIK & TUSS o oF AR oF ford Ster ST, |TemoT s
o waa ot et © O aifordt @ sgereen i

TUT—5H FIT &F ATIR S S HEF 279 WHISR A bl g0 T B
Tkl S 25 TG &9 1 S0 <1 I el 21 A AT <A o 1% 319 HHISTR
Tl i U TRT Rl STRAT a1 STAT Shedl o1 Tesd T8 Y a1 STa | 37 Sfed
st e SArEfiTen ferehTer @t T o1 wGM | TRl 31 €1 SR0T IRy, YR 9 feseri
H Fa9 ek LIC SPafali bl fori e 3 ® 20 I, 9o o fea=r # faw
ek LIC Pl ol ferit®l Wemar <t © 3111 %et 9 3707 IDBI, IFCL, UTL, GIC,
ICICI 3% o Feam & &3 S 21 ¢ oeiX Sreferehdr i 3@ Y LIC 5 SeR feerfa
H U S9! GHTE Hoh HIRT GUEH B R B

3.1.6 A=A (Criticism)

1.

LIC =1 frawr =ifl o faeg =g =her san & for wiferdt awent =61 o 7 gen @
78 qoh fean wran & T aiferdt emert =6t fifem S=n 31 gsan © Sefer ae =
T R & s 2

LIC frawr =1 sifererier feon &m0 o1 39 et TRt wfaafaal & <1 @1 7)1 55
frafers aferal o et gfawe w0 e & @1 § 5 w9 wifrE T any
™ R

T 7 < T § T Tt difeam 9 R < oF SR WferEt SRen! whi ST
fAEt 1 P FE HG R 9 g0 9 H 9 T gen ¢

3.1.7 sit\r & § oSt ettt w6t vaer

(Entry of Private companies in Insurance Sector)

R TER 7 19 375, 2000 1 4 T, TR 1 sTemswar 3 i fafamen gon fowm
TfHeRoT (Insurance Regulatory Development Authority) T &9 T2l 392k e e
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T 3TV S & § S wedfTE o YorwT ST AN YRS AT ol gieqnteh J91 § S
& o1 TISTehT o WL R R0 39 1993 | Tifad weehsn @fufa o1 fawiial & amEr
W T T 21 S & W wew I Attt st § faeei sfeeet i sttt wie
26 wiawra =i 1 7€ © qon 9 e e H e gq ot fatreme qen e
WHehor (IRDA) o1 TITOAT i T €1 36 WITehtoT o TRl bl siger qen 58 fen-fde
3 A ARIHR GO o UG 7 AR qE FRIROT quia: THS o iq SORE 20m

ST s | SRl o FeeT B WA st e g w2000 H Ren-Féw S el 5
feen-fader o qeq gEarfod Wehl i QU & ATG & 39§ SH HRAR FH oF fAaw
TR SUHH FETAN 61 TG Fohtl| 7 HeTTa] b1 Sl W Twai=eid Sieh i AIERT
SAfeRaA 50 Tiaerd Bl 39 WY SUh wETal § WrieR! e Sl o forg 31 9,
2000 = Fr=fAfed AMSI &l 0 FHET AEREH A1

1. 5% %1 g5 IS (Net worth) 5 & ¥ 500 Hig Tq3 eHI =fEw)

2. % w1 IR-froaee TEfwEl wAeeR W R S =

3. fuoe ofER @9 odf & % 3 g a1 FAE el

4 S a1 doft vEfEd o9 FH W %E 10 Hie B

5. AR S HT B SN THE € Al AR (UG FAISR BT =)
IRDA A 378 T 30 ®Efal i aRgg S & 7

291 o T I AV S T2 Sk S Tfear 3 Sia i & § SToT STu e
. 9. 3TE. AEE SVART HFAT (SBI Life) & A= | S, 2001 H o fohar ar oo
meﬁm(Sanjeevan)WﬁmﬁﬂmmélW‘ﬁﬁ%ﬂm
=+ gEa: Tifes® Ja1 fFgfa o7 areft ®1 e T S R © 39 wifert o g
T Y T T 75 O ok hi ST qo ST G WIS i ST Hehdl €|

IR W2 o 3 9 FRER g B HI FMSE T T (Cardif S.A.) o T foetnt
T SUHH F X R TH S HET BT TS fRAr {1 3T FEET HY b IS 175
Fie T ¢ e g B2 9% 9 HIfEE H qriEr w749 26 9avd ¢ 39
T 1 GEAeE gEE § ¥ fquue v e wRel § S w1 qar 100 wrenst s
Afercha feram T BTerifeh =2 S & 1%l k! Sieet™ A 155, 2001 1 39 HHT
F TR ICUE HWeitad i fasht o fau SR s g et o f gwen fauom 3o ) o
el TR B2 S At 9024 IS o WF-TY THk SIS hi WSt oF HeAw
¥ ot foan o)

T YR T & § gt qiaafir o aided § AR Ssiad o e fm ((LIC of India)
¥ Tt AR 13 IR, 2001 F STt ISR FH4 (Capital Market Linked) SITHT Z1SHT 61
YARE f5hal B1 59 IS ok ded SH1 Y dTet 1 Se a1 oF o o eifafiea e



S TS ISt AR § feer o e sft fae iR g U difie w aeh ) et
Sffem 1 =1 80 C oF T8d SqaTe B S Ut BNl | BTeAlieh WioTell SRRl i 56 AT
o ded T o i foeren g fafy, afem fafa o sifem ff stae 2 @ik =@
A TER o AHR R BT 1 ot A e B

3.2 WREE @ s|r R (General Insurance Corporation of India (GIC)

AR WA S 79 6t SO 1973 § g3 519 WM a1 e ol T aeho
T T T 1| AR o WHT 63 RAT EE 9o 45 W-ARdE et of
1 WA T TRAR] hieh SH1 T A $Heh! IR Wk hqTadl ohi LI §o—

1. National Insurance Co. Ltd.
2. New India Insurance Co. Ltd.
3. Oriental Fire and General Insurance Co. Ltd.

4.  United India Insurance Co. Ltd.

GIC T @ifee Hel & iR 3k Joael SHa@md ohael fadH e as € wfafed €
[T A R WA GIC 9 TETEshl gRT ki Sl 1 WO o faf=r o
STEIshdIaR fafe= YR 1 wifcfaat %1 T Hdl ¢ IR o 9eR o GIC T
o TTen o w9 W I R S STE T

T S T R S e, ot qen fafay o avfiehd TR S ©1 wl st W
o Tifgd & A fafae sgagm o st 9fg &1 @ €)1 e dmn g raEe o wtga
feran T 1

3.2.1 GIC@aT LIC % 3R (Difference between GIC and LIC)

. GIC %I =9a9r LIC ¥ fafw= @ <=iifer LiC & fauda g dmn wifafesn foda =
2l

2. W S FHeR Sifeml & siet W oo © A Sifem gHe aun sty
IS o HRUT I B Thd ©| A1 37T 7Y o 819 ol Safh Sia SH W
Ty T ad I 599 Y B

3. | o frm o e w1 @ o Sfaa < frm o faega st ®)

4. 9w S, Sstae S e @ @@ ARl w Sstl i ehed] 8l hadl
3.2.2 GIC wifeaif&dt (Policies of GIC)

IR & Q= S e o UehR i wifafeat Tegd S § S i &, s
&7 a1 qraTfeih & 1 el ¥ 92 g3 Sifeml ®1 woR w1 71 gEe St
37 frarfa o aifagfd =t A< § < e ure *1 fed d w5 '@ E
wfed B 9 W o< e Sert 98 S ©l
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GIC & H&a Hifaal 30 TR 2—

1. I (Industry)—S@mi § 3T o SifEm 9 @@, AT 6t T2-%e, IR, agai
H o o S gHE s il heR feman ST 21

2. @fe/afar (Individual/Family)—s8H =i i geieT 1 heR fera < & S
TAE ET, TRA § Tafohean ST, WM 1 e, fa89 § 6T Hd g gee i)

3. TMHUT &F (Rural Area)—s&8 %A, ], Tl I, ST =1 T AHIOT HRRA
1wt THa S 2

4. enfdies gfte ¥ fuser @t (Economically Backward Section)—35H 3T 3fie 31
frse g <l o ford safaa gefen <imn, SrafSies TRen whiy, Qe 1 & enfs
F R fHa S B

3.2.3 THa9T (Investment)

GIC =T e Fifaet =1 35xa o 1 sifeshan wea, JRen M4 &, Sl ot
T YR HEAT TA IUCTSH FTEAT bl AT IE¥T A MATHFRATT oh STTET T
B TR AT G o STTER GIC %1 STTH hiui =T 70% W Steferiasell o HuTSl TWeh
&l o a9 foman ST STy 81 GIC o aTSIR Teier &1 Wi aeil T feer garg
ve1 B 78 renfireh & =i foxila Feman 9<M St @) foxita g & A % GIC
1976 9 s1fEe aRd foita Seensti o @y eienfires afEsm o 9= faa gary o
AT AR B & B

SrefeerEe o faeh™ o W-|el GIC 9 3Heh WeTFah! o 379 JHTe &3 T ! [
=1 €1 GIC 1 el Wit 317 St e LIC Fait €1 1 1998-99 § 8579 il €93
off| T 2000 F GIC 3R 3Uh! Heantl Feenshi 4 2142 i &9 o foxira geraan i
ST & S de 3T Sifeml S ol Tl wee o w9 | S| yeE T €1 T
TR ok ford qen Frria &5 o ford il 1 Heyul Sid € it GIC s &9
Y aioa & i Foael fEeT SToTs ! 21 S 5 e yomelt § S oft i org
? GICS® T hteh M et ool § 1o Horerar & & yorelt § GoR o o ford
T R

3.3 9 gfe €8 (UTD Unit Trust of India

UTI iR-sfe7 faciia weaeemn 1 T weeyol ®9 8 UTI T U6 @een @ St s
ekt ol wd o eiEnfiter faehmd 1 T WM SR =AaH Sifem den sfad s
1 eIk 1991 W el ©1 UTI o1 SomaeT UTI Act 1964 3 218 %eert 1964 H €2
off| T AU HE | S[EE 1964 9 & fha

3.3.1 S99 (Objectives)

UTI 1 &4 379 TS o ARN i BI-BIE I=dl hi Thiad L q0 3 IcARb
e H T ¥ TR 3Evd [T el IR AT e o Tt W W Al



B\ ifes frarereht e Sifem o @ sfed wfawet o sTeered o SRR 3fsld F gohl
39 Yo UTI & & g4 29 2

1. weEm qen T 3@ a ol W i el bl Sgre 31 99 Sl G €

2. M2 U i 39 AT S {6 9 diean @ s AR o e qen witd o
AN Y T Toh |

S e fohd SEEl Bl 9a & ok ford UTI e gfieshion it g 8—
() 3 AT 9T | Afwad gfed &I Fevekdate § 99w
(i) Ffer 1 faset wiftaal w1 et qen frm wfegfae § frew wes)
(i) gfe =it B enre 3

Yoit (Capital)— UTT o1 sit GTA1 o 7 WH §—
(a) TRFETSR ST, (b) TebrE ol

TE T T 5 HUS T h1 IR IS § g2 o) Formem sforem fafm deenstt
9 YR 9 foran T o—

(1) 9t fisd d 2.5 e T3

Q) STEfea §% iR o= fa<iia Heamd 1 g T
(3) Sfem & fm 75 e T

(4) T2 9% 3R THHR HEHH 75 A T |

1976 H ft=id S o Toft F9 IDBI 1 gTiaRo S 2 111 59 Wb i IDBI T UTI
1 FEANT a1 <@ @ UTIH S 3 Il o o T 1999 § 55707 i 9 e
TSt =1 @l foren 7

WS UTI &1 Ya-e =Afgal & guee g1 fehan S 81 398 U <o aen 9 2=t
B =R 1 Frgfad IDBISF Tt R 9RG TR gR %1 Skt ©1 UTI 61 &3 Hifierd
Treg o © 39k W) Sl haierd g, heidhal, AR qe ¢ oot ® €1 38t 51
e @ 9Ra ¥ el g2 2

3.3.2 @19 (Functions)
(e T S S o G2 H X THR ok e—

1. Sl ol Tehiad ST (Mobilization of Savings)—UTI faf=1 whtei o 7=Td
f1eg 99 X GHS F Sl Bl TR w2 FEveRaret B €9 % SER
UTIH 79 Shiai ! I& e 81 UTIA W8ell Shia US-64 ¥ 1964 | & i off 3K
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2.

g 379 qF H! GO HEEqUl hH @ Tl 36 9% UTIA &8 3R @i off &
F1 & F9H Master Share 31X Master Share Plus #t 21

warert st 99T (Investment of Resources)—UTI 39 RIS i S=RI AR
wfayfal & forer w81 UTI T 9 o1 e it 8 do goael ®9 9 FHeafat
1 ATEE T Tl Wererar S et ®1 UTI eferet St T weenet @
firet ot T el B1 1986 | WA UTI Act ™ 8 THATST 01 Gl sheldl Tl
1 Wi Wl §1 T 2 W WIS Tl AR ATgl 3 fora ot ot 21 UTI referrereen
3 ot T iR FrT A W SfE ol R ¥ o, PR SEe ok
fergeioT R Tt 1 ST 158 1991 W SSHLOT ki A hi Swon o o i
& § gad g s Tt e

3.3.3 IuAfemEt (Achievements)

IR e TR A B el w1 o6l i TH Bk 3R ST 6 Bl SARH
e & o Y AR sreferereen o e foeht H Heequl AeE & B e B
AT H T Dl SHIS| Hh ScAEh SEE | ot €1 UTI &1 G&d Sqeltemt
T YR T

1.

2.

3.

FAl T TEHATHRT (Mobilization of Savings)—3fl &t fasht &weh UTI B
Frergreheiaf st sl i gehedl Sedl 21 318 qo UTIGRT @l il i a9 e
14000 g T93 T Tohdl € SUhT AT THIH HIHT AhTd &1 UTIH! 92|
WhTH Unit Scheme 1964 Had 314 TeRiIa 831 T9H 450 @ FHeRreRaist o
@ 2l

et Uit 1 westeRRuT (Mobilization of Foreign Capital)—3fe 3= = fagwi
TGS BT USRI S o ford e AN 9 R B

1. = 1986 T IR FW Y& far € f59 India Fund &1 ST €1

2. 1986 India Growth Fund Wafeq o et =it =gameh o 2

3. 1994 ® THY TR IR ¥ IE a1 ¥ 4 Columbs India Fund &l ST T
4. UTI™ 98eT India Index fund 3T T €1 29 India Access fund S8l ST 81
5 UTIH 1997 & wgen foRelt ¥ & 521 §1 $9 India Debt fund el Tl 1

THa9T (Investment)—UTI TN =i Sl h! WehfsId hich S9 fow1 f=fafea gn
¥ R

1. wfE o 9eR o fed=ri o fawr gfte T grr 7ot smet &1 85%
BIdT B



2. T A4St k1 wElE o o g S o w9 § off frow s 21 9w
el TO9T o1 3% TIdl B1 9 1987 o o1% 4 1 Y& fepan 741 21

3. UTIHS oK § o feqemele Faw i 2l
4. UTI 319 Smreti o1 &9 feean e gfasfaal & it forer e 21

4. WEES FHETAT (Associate Companies)—UTI T 3 fravreraiet & fod &8
HeF HHE T T Bl T ST

1. 1994 7, &, oM. §F &I TG HT| F€ T &5 H1 T@eT o T
2. 1994% € 7, &, . foifel uaiwet o fo. i <o )

3. 1993 H 0 3. TE, TToReY WiGHS e, St TMUAT o | FFasferai o1 wsiieheor qen
BT HLdl B

4. 1989 7, 3. T I it ohfueet Hehfen fafaee 1 Tome =)

5. 1998 ¥ 7, 31 STE. TAeHE USansil Hidwdsl fa. &1 L9 il 3 sfen o
Tsftepd & qen e Tl e < @)

5. € g (New Schemes)—3fTe 2= A &l o7=a TaefA ot & & forw &
AT o1 6T ¥ TE TR W 1999 W M YA e YE fRAT 7 € ST 3894
fogiw & =t st o faw e €1 SR favesl o ford UTI S3hreaer
e Y& HLA i A o TR

6. hrE YTt ®§ GUW (Reform in the working)—57 1998 # ¥RR AR H H=Y 1
o RN T2 52 o Tedl § bl HHT ST TS off| I =i 1964 % T g7
o STE HIET HU T TE| TR HoRawy ST e il o 8 Tl
9 =R 3, 3. oTE. o Sehaiet w1 fovard 8 81 7 WER 7 & 9w e
T STEAETA H T WA I Tod fhan 7@ 39 HEfG 7 3, 3. 7. H R
4 guR @ o ot @vs ggma f=2) 57 9fafa 3 19 fawel w1 o 9 fawer =
o] =3 fean wn &) gea fawifel 5 R w5 E—

1. US-64 ok THo¥Tehl =h! TSTshIUTE Ficame|

2. e ok faaRer yomelt o wewegel aiel

3. US-64 ASIst ol T o &l oTafy o 9ok g T o STHR W Hefara
IS H qReRe

THT | 75 hel S Tehal § Toh I I Thedl HH o AT UTI R R ISRy
o % oot vt a1 T € iR <9 & st fawm & fod a6t aga
arferen o o o SueTed UM aTell WE & TE ®| SR Hgif<ih it | <@ WIe df
UTI W Toe Su@ia i &2 ®1 § Fifeh 98 a1 Bel-Siel a=dl ol Tha Hich
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SR A SE H A A €1 7, O o, ® et ot 7 sheer gifke © afew
T HER ¥ W ff @ e gl B UTIH el oft e sen s gk 7

3.3.4 Hehe (Crisis)

T & g, A, IR, TF arfad ke W ToR W R A 1 UTIR 9 favar a1
B T ¥ R WHER T 9 TR @ R oft T e W "R #

IR IR | FAER F G99 9, 3. 3R, 3HHE 59 T8 of| 36 & Jo-+4 56 91d hl
I T o T8 WHAE IR R H T dfeh 3 i 2l

UTI 1 Y&+ 39 a1d 1 o 38H | T9%A @1 o TReaRes & (Mutual Fund) ST
fafasr (Diversified) Bl ST %1 € 3R 9K H $h! giHert #R-+R *9 8 @ 2

UTI &1 9o 981 0 US-64 ¥ -+ off 387 US-64 1 FHi o fod 951 eI i
o B9 H FAr AR = SR A W HR H1 AREwE &

Yhe H TH 3N FRO g it o fF UTIA US-64 % ¥ REmi 9o i I F
¥ TR R ) i Blig oI O Tl wiwd 1 s 1Rew ged ¥ SR g
T ol FreRTehdiet i 39 HHE S84 U] O 59 T8 Sare 141 foh Y6 gReta g
TE 2001 % 14 T99 § T2 A G 2001 3 <1 W AE 6T T T4

T SR 9 UTIA &1 fF T oY a5 G0 313 TR 1 I8 a1 37 9eft Rt =
UTI i =gd g1 T8

THT H, RG TR 7 feafd 1 Taen & fod ot 7. A o & Hehe 1 T
o T T AN S| hael US-64 %1 Tehe I are Fshiem o ferdl 5500 s st @
sttt TE| fovantad 1 et i ot Wehe ¥ AR fehTen ST UTI g/ faemhist
ot f& T 9} i ot gu foRar S SR UTI T sRyE! Wifehe T8 @ o YAsiifaa Tal
Bl A 59 W off Tl wEE 12000 A AT SFR UTT 1 foee eiar © a1 397 =i
foritar feafa = 91 90 9@ 9=

3.3.5 WY@Kt 9I (Government Efforts)

I FHR A 31 SR 2002 1 IR e 22 b1 faemsr <1 o o 6 fxan €1 Us-
64 % RO UTI™ BH Hehe oF dIRell hl BN oF o 9o UTI T feerfa o gur @
& for e fawsm 1 am o TR )

(1) Y& |Ifga 9N gfe Te—d gfera UTI-TH US-64 ST wnfaet € den et
FA TR A Yoo Hifad HT @ T %) WER UTEHIS B aret fomslt o =i =6
fagfd afies M| TR Ta- TR GN TIa T JoEsh a1 HaGHhRl i Th
Ericuil



(2) - W IfE TR UTLI R 9+ qoa aneifia ki wnfia 21 53
Yo Uer TAfv=a orafy o ford u ae SIS 3R 3k S | U e
AT oF YA ST Aot T f SR

UTI-I 3R UTI-I 1 GaTeH 9RAE Rk TS i€ o id o 3= el g,
A, 3 IR g, A, -l e sfwfEt waw i o faar s e qon
T AT Heena o e Herer T e IR weR & o weers gr feifa
[EZEleul

GRS (Summary)

TH WIS 1 AT A o oK TH I8 HE Fohd T b SH1 & S de 31 Sifem
i 1 foita Heeer o AR R S YSH F o T e o e aeeRr ok fo
I k1 FEYUl T & iR T8 et g ¥ AT &5 o fash g goaw
TereT SUCTs AT B STAT &5 1 HIETUNC h1 BT Bl GER HL I a1t oot |
Y AT WHeTaT o1 3TURT 1 S Wehdl ¢ 3T &A1 &% 1 fsh &% o o @er
Y iqeael SR f5ed 9 &5 W 370 Yo & SRS 1 ST Tehdl B Teh 3T Fow
e, W A 7 S A F S5 a e o ww S e
H orew qffert 71 W 1 IR Ao &7 F w i () T_H R B FwE @
B e 3w & i e & ser 27 § Heg fierdt 2

5. wwATtaw qEek (Suggested Books)
. 9RAE o gomet - Spersia Tw Ue Sl THeRAR|
2. R foxim qomel - & e S wd & W @
6. - % W9 (Self Assessment Questions)

1. fraw geenstt o o sifau ® 2 wRa v e deenett w1 it )
(What are Investment Institutions ? Give a brief description of the main

investment institutions in India.)

2. AN Sfed d Fm ok 359, Sl awn e fifd 1 e w36t gt
T TR H
(Explain the Objectives, functions and investment policy of Life Insurance,

Corporation of India. Give a brief review of its progress)

3, onfefe fasme &1 @g FE T LIC fF9 TR Ferdr w3 §| Teain |fafd gh
LICoh fsiienyor vg XU T gema o forel|

(How does LIC in accefrating economic growth ? Write the suggestions given
by Malhotra Committee Privatization of LIC)
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4.

A WA= S T kY g ittt o ® 2 6ok et wiawy qen e
Hifei &t =ren =K
(What are the main policies of General Insurance Corportation of India ? Discuss

its investment pattern and Policies)

UTI % S2¥d TS a1 =0 | Affer oo & soeht s 9 272
(Explain the objectives and functions of UTI. What is its contributions in

economic development ?)

UTI & Wi T Heoridh il
(Evaluate the progress of UTT)
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