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INDIAN FINANCIAL SYSTEM
Paper : BC-206 (i)

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting at least one question
but not more than rwo questions from each unit. All
questions carry equal marks.

W T W A R WY W oum ok suwaw o
TE F oW FW R, FE G T w9
WA ® F TEE

UNIT-I ( 3%Té-1)

1. Define Money, and discuss its functions. 16
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2. Critically examine the Keynesian theory of money and
prices. 16
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3. What do you mean by Capital market ? What reforms have
been introduced for better functioning of Indian capital
market ? 4,12)
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Discuss the main domestic sources of Business finance. How
does finance system promote the economic development ?
(8,8)
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UNIT-II ( ¥&T$-11 )

What do you mean by Commercial banks ? Explain the main
functions of commercial banks in India. 4,12)
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How does banks create credit in the economy ? What are
the limitations of their power to create credit ? (10,6)
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Discuss the features and functions of Development banks.
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UNIT-III ( ¥&Ts-111 )
Define Reserve Bank of India. Discuss the present monetary

policy of Reserve Bank. (4,12)
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10.

Define Venture capital. Explain the objectives and functions
of Venture capital. 16
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Explain the objectives and functions of LIC. What is its
contribution to Economic development ? (8,8)
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