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Note

BCQ/M-25 14025
COST ACCOUNTING
Paper—II-BC-302

[Maximum Marks : 70

: Attempt five questions in all, selecting one question

from each Unit. All questions carry equal marks.
Y% THEE H W Weh WA B 999 I gL, HA
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UNIT-I (ZehE-1 )

Define Cost Accounting. Explain the Fundamental

principles and methods of Cost Accounting. 14

AN oreEiRT I GRWIf HIfT ara oreiRd & Hifaw
fagial 3R fafemil &1 =men st

(a) A Company manufactures 500 units of a Product per

month. The cost of placing an order is ¥100. The
purchase price of the raw material is ¥10 per Kg. The
reorder period is 4 to 8 weeks. The consumption of
raw material varies from 100 Kg to 450 Kg per week.
The average consumption being 275 Kg. The
carrying cost of inventory is 20% per annum. You are

required to calculate: 7
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(b)

T AT B HEM Uk SIS i 500 IhEAl s
21 ST T H @@ 100 T He A B IR
FEd 210 Ud Frommm ?1 qE: SR H srafy 4
Y § HWE ¢l ®ed Al S WUd Y gwE 100
fretium @ 450 fopeium q el 21 sf|d @ud 275
fpeium €1 gl ®i dgd N 20% Uid o¥ R
MU O T I ETTHAT B:

(1) Reorder Quantity.
HE qH: hiHd RiITSIT|
(i1) Re-order Level.
W YA: hiHd hifsg)
(ii1)) Maximum Level.
sAfereRaH &R
(iv) Minimum Level.
A T
(v) Average Stock Level.

o wie R/

From the following Information prepare Store Ledger
Account showing the issue of Material on LIFO
method: 7

frefafed e’ 9 LIFO 9gfd W 9mft & fa
# U Y WR os @Al IR it
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Balance 500 units @ 1 per unit
I 500 I @ 1 9fd e
Ordered 250 units

250 geRTeAl 1 SAfeX femm T
Issued 125 units

125 sehmgAl SN T T
Received 150 units @ 1.10 each

1.10 9fd e =t W H 150 e
EU

Ordered 200 units

200 sHEAT w1 oSATEY femm T
Issued 175 units

175 ShmEAl SO w T

Received 200 units @ 1.20 each

1.20 9fd IFHe = | H 200 I
EUS I

5 units defectives, returned: they
were purchased on Oct. 21

5 gfe ogel, aE WG T 3%

21 STREX HI TRF T A

Received 100 units @ 1.10 each

3 P.T. O.

15

20

30

1.10 9fd IFHe =t W H 100 e
LU

Issued 100 units

100 I SR =+ T

Returned to store 25 units, issued
on Dec. 15

15 fedaR &l S & Tw© 25 g
WR A g W T

Issued 125 units.

125 g SR &1 TRl

UNIT-II ( 3ehtE—II )

What is Labour Cost? Explain the composition of and

procedure to Control Labour Cost in a manufacturing

14

91 And F 27 fafmf =egm § g9 ana e S
AR o ) ufeaEr w1 saen ity

What do you mean by Absorption of Overheads?

Explain different methods of absorption of Factory

14

AeEeed & @MU 9 MU g WHIA 27 he
JdeRed & SR & fafv=w dlwl wt =men

3.
Business.
4.
overheads.
EAIEL
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UNIT-III ( 3ehte-I11 )

A Engineering Co. manufactured 1000 typewriters during
the year 2022. Particulars are as under: 14

T TSt o 3 9d 2022 % SR 1000 TETER
faffa fpw oo femer €

3
Materials 1,20,000
(|
Wages 1,60,000
(FeTEdh)
Manufacturing Expenses 70,000
(fafmior =)
Salary 50,000
(Ferh)
Rent, Rates & Insurance 25,000
(frmn, =X iR <)
General Expenses 15,000
(FHr= =)
Distribution Expenses 20,000
(faaeo =)
Sales 5,00,000
QEEDD)
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The company plan to manufacture 1500 typewriters during
2023. What will be the Selling Price of these typewriters
if profit of 10% is made on Selling Price? Make use of the

following Information:

HTA BT ASH 2023 H IRE 1500 ASRESR SHH hY
Bl Ak fohd goa W 10% 1 9 HEE W@ €,
T RS 1 fawa ued w g frefated et
FH ITANT HIfC:

(1) The price of material will rise by 15% on the Previous

Year Level;

grft st wiAd fUse 99 & ' W 15% §98 S

(1)) Wages rates are expected to show an increase of 5%;
ot U A 5% w1 gfg TN H SEiR

(ii1)) Manufacturing expenses will rise in proportion of the

combined cost of material and wages.

fafmio == gl ok Ao w1 dWgE @ W
A H S

(iv) Distribution expenses per unit will remain the same;

yfa s famo =9 wOH wWwm;

(v) Other expenses will remain unaffected by the rise in

the output.
SART H gfs ¥ o =@ smwifad @A
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State the reasons for disagreement between the Costing
and Financial results. Prepare an imaginary Reconciliation

Statement. 14

ard SR ot ufitome & &9 sTgEEfd % wRU Sd)
Th HeUh GoE U daR it

UNIT-1V (ZHE-1V)

What is Transport Operating Costing? Discuss the
objectives and accounting procedure for calculation of
cost of Transport Services under Transport Operating

Costing. 14

it ufEred ome fafor s 27 uRess ufEmes
ara fAuRer & Farid ufteed Wast i AN i UM
% TegA IR oEiRd Wihd W owEl shifeu

The Product of a Company passes through three
different processes A, B and C. It is ascertained from the
past experience that loss in each process is incurred as
under: 14

frdt wUft #1 IQ] A STer-eer ufwAet w, W Sl
W 9 g TToral @1 fUsel ogWa W gg wal wen ® fw
oI WA § FEER ' e @

Process A 2%; Process B 5%; Process C 10%
iR A 2%; 9 B 5%; gfsea C 10%
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The percentage of loss in each case is computed on the
basis of number of units entering the process concerned.
The loss of each process has a scrap value. The loss of
Process A and B is sold at ¥1 per unit and that of Process
C at T4 per unit. The company gives you the following
figures for the month of July 2020.

Y% HEE H JhEM 1 Ufaed dafad Wishwm H gt
H A SHEA HI WS & SMER W IOAT I ST
2| Yo Wil % THEM 1 Tk WhU god el €1 Hihd
A @R B ® H9H 1 Wfa gwE SR Uik B H I4
Ui gRTE X ST S @1 HUA U S 2020 F WEH
% fou feafafea e <@ 21

2000 units of Crude Materials were introduced in

Process A at a cost of T8 per unit.

gfsham T H I8 UM THE HI AR W 2000 I FHe=
ae gw TR T

Besides this the following were other expenses.

o Ifdied o= =¥ f=fafed 9

Process Process Process

EIER] EIER] EIER]
A B C

Materials Consumed <8000 <3000 %2000
(3T I T G
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Direct Labour 212000 78000 26000 31 S, 2020 % WiHk & YoAihd HIEH IcaRd @l
H gl W oard W R SR

(Fae 9M)
Prepare the Process accounts.
Work Expenses 32000 %1000 %3000
R B TR i
(%1 =9)
Output Units 1950 Units 1925 Units 1590 UNIT-V (F5T-V)
(e 9. What do you mean by Variance analysis? Explain
Managerial uses of variance analysis and various types of
Stock: July 1 Units 200 Units 300  Units 500 Material variances. 14
Wik: 1 o faeror fagermor 9 emuset o eifqg 22 faeror favermo
. . % yEEHE ST R fafa= yRR & Hfqw faeron w5
July 31 Units 150  Units 400 — e
31 9 10. The Sale Director of Surya Ltd. requests you to compute
Stock: Valuation the sale volume to: 14
i 1 gt foafiee & foshl e omu@ oy & € fo e
on July 1,
Y foshl A 1 O hITSIC:
it %19.00 %27.00 336.50
bet Hit (a) Break-even.
(WTh: 1 e EESECEI
I AT, (b) Make a Profit of T4 per unit.
gfa ) 9fd SHE T4 H AH FHHT
Stock on 31st July, 2020 is to be valued at Cost shown by (c) Make a Profit of 30% of sale.
Month’s Production Accounts. bl *1 30% " FHATI
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(d) Make a Profit of 330,000 per annum.
gfderd ¥30,000 1 TNH HHTI

(e) Make a loss of 10% of sales.
famt & 10% =1 &H T8I

Cost data as computed and collected by the Cost

Accountant are as below:
2

Sales 10000 units @ 10 per unit.
fat 10000 $HE @ %10 A THE

Out of Pocket Costs I5 per unit.
S99 @ 35 gfd ghel

Burden cost 30,000 for 10000 units.
10000 3EAl & faw i@ @r@ 230,000

Profit on 10000 units ¥20,000.

10000 STl T &9 220,000.
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