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BCQ/A-16
MANAGEMENT ACCOUNTING AND
FINANCIAL MANAGEMENT
Paper-III

Time allowed : 3 hours] [Maximum marks : 80
Note :  Attempt five questions in all, selecting at least one

e :

question but not more than two questions from each unit.
All questions carry equal marks.
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Unit-I (3%5-1)

1. Define Management Accounting and explain the functions of
Management Accounting. What is the difference between
management accounting and financial accounting.
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2.  From the following details prepare the Balance Sheet of X
Ltd.:

Stock turnover ratio 6
Capital turnover ratio 2
Fixed assets turnover ratio 4
. Gross profit 20%
Debit collection period 2 months
Credit payment period 73 days
The Gross profit was X 60,000, Clossing stock was Z 5,000

in excess of the Opening stock.
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What do you mean by Funds Flow Statement ? Explain briefly
the steps to be followed in preparing a Fund Flow Statement.
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Unit-TIT (3%E-11)

Define Financial Management. Discuss the nature and functions
of financial management.
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What is Over-Capitalisation ? What are its causes ? Explain
briefly the effects and remedies of Over-Capitalisation.
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What is present value method of capital budgeting ? How is

profitability of various capital projects evaluated under this

method ? What are its merits and demerits.
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(a) A company issues 10% irredeemable preference shares

of the face value of ¥ 100 each. Flotation costs are
estimated at 6% of the expected sale price. Calculate
the cost of preference shares if these are issued at (i) par
(ii) 10% premimum (iii) 10% discount.
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(b) Y Ltd. issued 1,00,000 equity shares of ¥ 10 each at
a premium of ¥ 4 per share. The company has incurred
¥ 50,000 as issue expenses. The equity share holders
expected dividend of 12% p.a.

You are required to calculate the cost of equity capital.
Will the cost of equity capital be different if the market
price of the share isT 25 ?
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Unit—11I (3%-11I1)
8.  Explain Net Income and Net Operating Income approaches
of capital structure.
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9.  Briefly explain and illustrate the Gordon’s model of dividend
policy.
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10. Define Working Capital. Explain the determinants of
working capital. What are the advantages of adequate working
capital ?
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