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A company's after tax specific cost ofcapital are as follows: 16

CostofDebt lw/o

Cost ofPreference Shares l2o/o

Cost of Equity Sharcs l5Yo

The following is the capital sIructurc :

Source Amount (l)
Debt 3,0o,ooo

Prefer,ence Share Cqital 2,00,000

Equitysbaecapiral 5,00,000

10,00,000

Calculate the weighted average cost ofcapital, K"

w 6q-fi * tfr d fi rnqm i{ftte vrm f+rq sc t t'
fivI fr Hm Wo
qfrqn €irfr d ffqd t2o/o

grat oitl d gr.n l5o/o

tfi rtr+cr ffikc t:
fr {Rr (<)
aq 3,00,000

qfrffi si{ Ft 2,o0,ooo

qrdr.n{r rfr 5,00,000

10'$0,000
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Note :- Atterrrptfive questions in all, sebcthg at leastone quzstion
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l. Ir'hat is Management Accounting? Explain its firnctions and
scope. 16

nirqdq ftqifi flT t? {fi+ mr{ aqr t* ff arqr +tr

2. What is funds flow statement? Explain its objectives and
importance. 16

dq c-qra k+er qr t? {s+ G{m *r rco ry ffi 6!;

3. From the following details prepare ttre balance strcet ofx Ltd:16

Stock Tumover Ratio 6

Capital TtrmoverRatio z

FixedAssets Turnover Ratio 4

GrossProfit 20%

Debit Collection Period 2 Monfu
Credit PalurcntPeriod 73 Daysr'ffiI 

Jrr,not'e'
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The gross profit was { 60,000, closing stock was ( 5,000 in
excess ofthe opening stock.

3. ffiea ffi t Xfuo qr Rrfr Eqtq *qr{q:-

refrqr qmi,r]-gcrd 6

gm gllrd wgctd z

IEIff sqfu offid o{qr 4

{Fffi iilq Z0%

T'r {nE"r trqB 2qr6

sqR grrdH sqfr 73 ki.
{F6Fr iilq < 60,000 Er, srRk6 rdfdqr * qRR-ff < 5000 sr
dhq rehq qrr

unr-Ir(1tr+rD

4. A Ltd, company is considering investnent in a project requiring

a capital outlay of ( 2,00,000. Forecast for annual income after

depreciation but before tax is as follows: 16

I 1,00,000

2 1,00,000

3 80,000

4 80,000

5 40,000

(3 )

Deprociaion may be taken as 20lo on original cost and taxation
at 50olo ofnet income. Evaluate the project according to (a)
payback method, O) rate ofrEtum on average investnent, (c)
Dscounted cash flow method taking cost ofcapital as l0olo, and
(d) Profitability index method- Dscounl facton at l0lo are 0.909,

0.826,0.751,0.638 and 0.621 for the years l, 2, 3, 4 and 5
rcspectively.

4. ( ho qqff <2,00,000 S cs fA qR-q.q ild qs qft+qcr q

fqfu 6lt sr kqr fi r& trus * crqm rrg qr( Xi flffT
qs sr f,EEqIq Fq w fr t,

s{ t
1,00,000

1,00,000

80,000

80,000

40,000

(fl, W dnir cr 20%+ Gc q dqr owFT lf€ €nq + 50/otR
kcr qr (ffir trFtq i qgHR cR+fi f, Tsis{ d&ql
(+) <tqs grrdn * HfE, (q) S{f, hfu c{ lrflrc d rr,
('r) tfi fr ilFkT to%At gs rofi un-,r< Htlt hfr wr
(e) mr<r+mr qr*io E&r

10% ct W i5R.F rF'q{I: q{ t, Z, :, + eql 5 + RS 0.909,
0.826,0.751,0.638 drxr 0.621 E r

I
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3

4

5
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(ft fr qlRd Ss-o ei'n, goqX 'P5a dHct

6. What is financial planning? Explain its importance and

limit*iom. 
16

Efrq Fr+q-{ flr t? ss+ rce q{ frqrd sr qqi{ 6il

7. Define finance function' Explain the different approaches of
16

financefunction

trd 6r'd A cR-flE( +1 rfsfr HF{ sqFifr fr qs1 51 1

unit-m({{r+Itr)

8. ExplaintheNetlncome approach ofcapital structwe' 16

rffi uia m Us ofiq + Fer< fr qrq dBqt

g. ExplainindetailM'M'DvidendModel' 
16

grroglo * flqi$ A frr6r< 6 qrqr +tt

10. Explain the factor afrectingthe need ofuorking c4itat' 16

4r{$o {fr d ent+fir a nEIE( +,'d qTft qd *r s'f{

dHqt


