
1,65,000sd tE r4r€ 1,30,000

g< frqlr 5.s lo% e ryr<r {d gq fl ffi qnfrfird + Rq

dlE q{si6 s qr<fus gr'nRi i.{ nr( dtrq I

X Ltd. issues 2,00,000, 8% redeeemable debentues of{ I 00

each at { 96. Underwriting commission was paid @2.5o/" arld

brokerage @ 0.4Yo of issue price. Other expeeses of issue

amounted to ? 50,000. The debentues arE redeemable a.fter

10 years. You are rcquired to calculate :

C) Before tex cost ofdebt

O After ta\ cost ofdebt assuming the tax rate a|4elo

x Ltd. i 2,00,000, 8% e qfrq *qq{ 100 E. srfr 96 6. qfr

{qrd fr ({ i fulkd frq I srPrici 6{sr{ fr{ka 1e or

2.5% sftr <ord h'fq {iq dt 0.4% *r qq fr-l{{
q+ 50,000 E. g<r*"rw t0<{ qR fi{{-c ErsrN t{q
T't,lI $l :

O fi i qat *q 4t m.n

G) 6( d {r 40% qFra gq 6{ + sR *'r fr drrd
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MANAGEMENT ACCOIJNTINGAND
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Time allowed : 3 hoursl lMatifium mark's : 80

Note : Attemptffi,e questions in all, selecting at least ole bul

not orc fin ttto questionsfrom eachunit. All quesliotL'

cdrry equal m$ks.

clq ${ I +n I 4s ('r ertr ,rn'6 + ,rtr{ <l w gtd

5q W a? crdi d firr q?Asr e* ni I ti+ oqn tr

Unit-I

sr$-r

l. What do you mean by Managcment Accounting ? State its

objectives. How does ManagementAccounting Ciffer from

financial arrounting.

fiqffc aqf{q i ntq{r fl qftflq t ? qn* Qri q.,r q"lc

dfrq aqr fr+r Fft4 frqifi t erfi qiBc t

From the fottowing infomalion make out a statement of
hopdetor's FUIds wit}l as many details as possible :

G) CunentRatio 2-50

CD LiquidRatio 1.50

@ixed AssestJkoprieto!'s irund)

(v) WorkingCapital ? 60,000

2t132

(4)

t-w c'art q{ z

t6 sam q{ 3

i-q r*n ad a

+cB c-cr6 q{ 5

20,00c

30,000

45,000

60,000

40,000

20,000

10,000

10,000

7

2Lt32 See 5th page lP.T.O.
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(2 )

(v) Reserrc and Surptus {40,000
(vi) BankovedEft < IO,OO0

Therc is no long term loans or fictitious assets.

ftqftiea qfir t arfus d FM qr cr h{er qF$ t
ehs {iqa f{qTtr (fad c-{Ec ,

O erq ogvm 2.50

0D {tq qgqn 1.50

6O efte wgvm .75

(wt4 cReqfrqi,qtu{ d HD
(iv) 6r{eft( {-m < 60,000

(v) det etr urft-e { 40,000

(O A'6 qEM < lo,ooo

+t Affir {'r qr orctrd qqM rdl tr
Disdnguish between firnds flow statement and cash flow
statenent. Discuss the objectivs and limitation ofcash flow
statsment.

*h nsre h+er ow i-q nqre k<q I q<< <<rqc r t-€ cqr6
k{r'r + si{A *r Sqrq} qr s.h dfcc r

Unit-[
qort-n

Defne fnancial management. Discuss objectives and fwctions
offllaltcial marugenrnt

E-+c adq * qffio dhc r kfrq cds + e{q ilt( $r{ 4}
hi-*cr dinc r

(3)

What is Over-Capitalisation ? What are its causes ? Exptain

b'riefly the effects and remedies ofover capiblisatioru

,aF-i$-ou wr t ? rs* wr onq E ? qfr-ttrrr'r S cqrd

cd scrd sr q'tc d&c r

Project Y

(<)

Investnent

Cash flow year I
Cash flow year 2

Cash flow year 3

Crsh flow year 4

Cash flowllar 5

70,000

50,000

40,000

20,000

10,000

10,000

27132

Total Cash flow 1,30,000

Compute the let IIIeseEt value at I Oyo profitability index and
idcrnal mte ofretum for thc two ptoj€cts.

w oq{ Frsd.t$ d aFn ro"z tt{E x *( y nr6 A
cmr RArEe sIA cfr+filn c( FsR {( rE ? r hqil
qFrrtwcfi{?:

4. fr+€Y
(<)

FArr

tw lsr6'{{t
70,000 70,000

2113 J

Project X

(<)

10,000

20,000

30,000

45,000

60,000

70,000

1,65,000

*+€x
(<)

10,000 50,000

6. Afmwtrosccosofcryiulis 10/oisconsidelinghromdully

exclisirc plojccb X and t the details ofwhich are :

[P.T.C).



8.

9.

t0.

(5)

Unft-ffi

rert-flr

Ex"lain tlE Modigliani and Milla approach ofcapital stwture'

\tr hrt arc its limitatiorB ?

{ff dn + hcq q +AP/flrfi st trfi i{qRqRr fr erqr Afrq

gq'd f,T ffi ? ?

Brie0y exptain and illustate the Gordon's modcl ofdividerd

policy.

alqi{r {F + {+{ qf5( 6r s{EeI + (lq dAq q s"ir

dfrs r

Deline working capital. Explain the determinants ofworking

capital. What are the advantages of adequate working

c{pital ?

sr{et-d {fi d qffi dR< r orditt i"t st qrdr d hqlft-d

qi{i qra ild 6r s+{ frRc I ccfq fl{std {m di + et
qFI 6'

I 2r1st i




